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Weekly Cotton Market Review

Average spot cotton quotations averaged nearly three cents higher than the
previous week, according to the USDA, Agricultural Marketing Service’s Cotton
Program. Quotations for the base quality of cotton (color 41, leaf 4, staple 34,
mike 35-36 and 43-49, strength 27.0-28.9, uniformity 81.0-81.9) in the seven
designated markets averaged 78.21 cents per pound for the week ended Thursday,
December 12, 2013. The weekly average was up from 75.32 cents last week and
69.99 cents reported the corresponding period a year ago. Daily average
quotations ranged from a low of 77.15 cents on Monday, December 9 to a high of
79.86 cents on Thursday, December 12. Spot transactions reported in the Daily
Spot Cotton Quotations for the week ended December 12, totaled 146,692
bales. This compares to 92,203 bales last week and 142,912 bales reported a year
ago. Total spot transactions for the season were 504,582 bales, compared to
828,102 bales the corresponding week a year ago. The ICE March settlement
prices ended the week at 83.06 cents, compared to 78.85 cents last week.

Prices are in effect from December 13-19, 2013

Adjustment World Price (AWP) 65.92 ELS Competitiveness Payment 0.00
Loan Deficiency Payment (LDP) 0.00 Fine Count Adjustment 2012 Crop 1.13
Coarse Count Adjustment (CCA) 0.00 Fine Count Adjustment 2013 Crop 1.28

Source: Farm Service Agency, FSA, USDA

USDA ANNOUNCES SPECIAL IMPORT QUOTA #18
FOR UPLAND COTTON
December 12, 2013

The Department of Agriculture's Commodity Credit Corporation announced a
special import quota for upland cotton that permits importation of a quantity of
upland cotton equal to one week’s domestic mill use. The quota will be
established on December 19, 2013 allowing importation of 13,544,062 kilograms
(62,207 bales) of upland cotton.

Quota number 18 will be established as of December 19, 2013, and will apply
to upland cotton purchased not later than March 18, 2014, and entered into the
U.S. not later than June 16, 2014. The quota is equivalent to one week's
consumption of cotton by domestic mills at the seasonally-adjusted average rate
for the period December 2012 through February 2013, the most recent three
months for which data are available.

Future quotas, in addition to the quantity announced, will be established if
price conditions warrant.




Regional Summaries

Southeastern Markets

Spot cotton trading was active. Supplies were heavy.
Demand was very good. Producer offerings were
heavy.  Average local spot prices were higher.
Trading of CCC-loan equities was inactive.

Widespread shower activity interrupted fieldwork
and harvest activities in areas from coastal Alabama to
Virginia. Weekly rainfall accumulations totaled one-
quarter of an inch to in excess of one inch of moisture
in most cotton growing areas. Clear, cool conditions
prevailed late week, but standing water in low-lying
fields and saturated soils continued to delay outside
activities in south Alabama, south Georgia, and the
Florida panhandle. Harvesting neared completion in
much of north Alabama. Some gins reduced
operations as they waited for the later-planted fields to
be picked. Disappointing yields of less than one bale
per acre were reported in the wettest of these areas.
Similar conditions prevailed in portions of the
Carolinas, where wet weather hampered defoliation
and lack of heat units prevented bolls from cracking
open in the upper canopy of later-planted fields. A
period of dry weather was needed to allow soft soils to
firm and allow harvesting activities to resume.
Ginning continued; some gins reduced daily operating
schedules as they waited for modules to be retrieved
from soggy fields.

South Central Markets

North Delta
Spot cotton trading was slow. Supplies of available
cotton were light. Demand was light. Average local
spot prices were higher. Trading of CCC-loan
equities was inactive. No forward contracting was
reported.

A winter ice storm struck the region early in the
week. Hazardous road conditions caused schools and
businesses to close. Downed trees and limbs caused
power outages in a number of areas. Up to one and
one-half inches of precipitation were reported.
Fortunately, most of the moisture arrived ahead of the
freezing temperatures. Frigid temperatures in the
teens and 20s followed closely in the wake of the sleet

and rain. Outside activities were at a standstill for
several days. Harvesting and ginning continued in
Tennessee.

South Delta
Spot cotton trading was slow. Supplies were light.
Producer offerings were light. Demand was good.
Average local spot prices were higher. Trading of
CCC-loan equities was inactive. No forward
contracting was reported.

Cold temperatures mixed with intermittent rain
showers dominated the weather pattern. Up to one
inch of rain was reported in most areas. Daytime
temperatures were in the upper 30s. Overnight lows
were in the mid-20s. Excellent yields seemed to have
stimulated interest among area producers for next
season. Local experts reported that cotton acreage
could increase by as much as 10 percent compared
with 2013. According to the U.S. Drought Monitor,
adequate moisture existed throughout the Mid-South.

Southwestern Markets

East Texas-Oklahoma
Spot cotton trading was active. Supplies and demand
were moderate.  Average local spot prices were
higher. Trading of CCC-loan equities was inactive.
Foreign inquiries were moderate. Interest was best
from China, Korea, and Taiwan.

According to the National  Agricultural
Statistics’ (NASS) Crop Production report, all of
Texas was expected to produce 4.10 million bales,
which is 18 percent lower than the previous season.
Soggy, wet conditions persisted in East Texas and a
period of clear weather to dry fields is needed before
final harvesting activities can resume. Kansas was
expected to produce 37,000 bales, which was 47
percent lower from last year, according to NASS.
Harvesting resumed mid-week following the recent
snow and ice storms. Harvesting was 75 percent
completed.  Ginning reached the half-way point.
NASS forecasted Oklahoma production at 200,000
bales, which is 29 percent higher than last year.
Snowfall stopped final harvesting and ginning
activities in Oklahoma. Some counties completed the
season ahead of recent snowfall, while other counties
were around 85 percent finished for the season.

West Texas
Spot cotton trading was active.  Supplies were
moderate. Demand was very good. Average local
spot prices were higher. Trading of CCC-loan



Regional Summaries

equities was inactive. Foreign inquiries were moderate. Interest was best from China, Korea, and Taiwan.

Producers re-entered fields as above freezing temperatures melted snow and ice. Sample and module haulers
were able to resume transportation services once road conditions improved. Most producers returned to the fields
to finish harvesting activities, cut stalks, or plant cover crops. Fieldwork in the Rolling Plains experienced longer
weather delays that slowed harvesting activities until the end of the week. Several gins completed operations for
the 2013 season, with more expected to finish next week. According to the National Agricultural Statistics” Crop
Production report, all of Texas was expected to produce 4.10 million bales, which is 18 percent lower than the
previous season.

Organic cotton fields were around 70 percent harvested and 20 percent ginned. Some farms in the High Plains
were harvested ahead of the wintry weather. Progress was slowed in the Rolling Plains on later-planted fields
that had ice accumulations on the plants. Early indications were qualities trended similar to conventional
qualities, with some low micronaire results.  The gins prepared space for storing the organic cottonseed
separately from the conventional seed. The warehouse was prepared to receive organic bales, and had dedicated
space to separate organic bales from conventional bales.

Western Markets

Desert Southwest (DSW)
Spot cotton trading was active. Supplies and producer offerings were moderate. Demand was moderate.
Producers fixed prices on previously contracted cotton as March-14 futures closed higher in the end of the
reporting period. Average local prices were higher. No forward contracting or domestic mill activity was
reported. Foreign mill inquiries were steady.

Temperatures were in the high 50s with lows in the high 30s to low 40s in central Arizona early in the
reporting period. No moisture was received. Ginning continued uninterrupted. Temperatures were in the mid
40s to low 50s in New Mexico and El Paso, Texas. Local representatives reported harvesting neared completion.
Ginning continued. Some snowfall was received in higher elevations, but no rainfall was recorded in cotton
growing areas. Sources indicated that production was lower than normal in Hudspeth County, Texas, due to
drought conditions forcing producers to rely on low-quality well water.

San Joaquin Valley (SJV)

Spot cotton trading was inactive. Supplies were moderate. Demand was steady.  Average local prices were
higher. Producers delivered previously contracted cotton. No forward contracting or domestic mill activity was
reported. Producers fixed prices on previously contracted cotton as March-14 futures closed higher in the end of
the reporting period. Merchants were busy processing producer deferred-payments and placing cotton into the
CCC-loan. Foreign mill inquiries were light.

High temperatures were in the high 40s to low 50s, with six nights of temperatures at or just below freezing.
Hard freeze warnings remained in effect for most of the period. Temperatures warmed into the high 50s by the
end of the reporting period. Most saw gins were closed for the season. A few roller-gins were still in operation.

American Pima (AP)
Spot cotton trading was inactive. Supplies were moderate. Demand was light. Average local prices were steady.
Foreign mill inquiries were slow. Shippers reported that most mills were covered through the first quarter of
2014. Shippers offered cotton for second quarter shipment.
Freezing temperatures were the norm for most of the period in the far west.  Some second-pick harvesting
was in progress in New Mexico and El Paso, Texas. Harvesting was completed in the San Joaquin Valley. Gins
continued pressing operations.




Regional Summaries

Textile Mill Report

Domestic mill buyers inquired for a moderate volume of color 41, leaf 4, and staple 34 for March through August
2014 delivery. No sales were reported. Additional inquiries were light. Some mills were planning up to two
weeks of downtime for the Christmas and New Year’s holidays; others planned to limit downtime to a few days as
dictated by finished product demand.

Demand through export channels was good. Agents throughout the Far East inquired daily for all styles of
cotton for prompt shipment. Most domestic shippers were reluctant to offer lots of raw cotton for immediate-to
nearby shipment, due to the earliest load out dates at many warehouses reported into February 2014.

Regional Price Information

Southeastern Markets

e A moderate volume of color 21 and 31, leaf 3 and better, staple mostly 36 and longer, mike 42-48,
strength 28-30, and uniformity 81-83 sold for around 83.00 cents per pound, FOB car/truck (Rule 5,
compression charges paid).

e A moderate volume of color 31 and 41, leaf mostly 3 and 4, staple 36-38, mike 43-49, strength
27-30, and uniformity 81-83 sold for 81.50 to 82.50 cents, same terms as above.

e A light volume of color 41, leaf 5 and 6, staple 35 and 36, mike 43-49, strength 31-33, and
uniformity 81-83 sold for around 74.25 cents, same terms as above.

e A moderate volume of color 31 and 41, leaf 3 and 4, staple 36 and 37, mike 43-49, strength 27-30,
and uniformity 80-83 sold for around 150 points ICE March futures, FOB car/truck, Georgia terms
(Rule 5, compression charges paid, 30 days free storage).

e A moderate volume of color mostly 31, leaf 4 and better, staple 37-40, mike 42-49, strength 29-31,
and uniformity 81-83 sold for around 84.00 cents per pound, FOB car truck, Georgia terms (Rule 5,
compression charges paid, 30 days free storage).

e Mixed lots containing color mostly 41, leaf 3-6, staple 35-37, mike 43-52, strength 29-31, and
uniformity 81-83 sold for around 79.50 cents, same terms as above.

South Central Markets

North Delta
e A moderate volume of mixed lots containing color 41 and better, leaf 4 and better, staple 35 and
longer, mike 40-52, strength 28-35, and uniformity 78-83 sold for around 79.00 cents per pound,
FOB car/truck (Rule 5, compression charges paid).

South Delta
e A moderate volume of mixed lots containing mostly color 42 and better, leaf 6 and better, staple 35
and 36, mike 50-55, strength 29-35, and uniformity 80-83 sold for around 75.00 cents per pound,
FOB car/truck (Rule 5, compression charges paid).



Regional Price Information

Southwestern Markets

East Texas
In Texas, a moderate volume of color 11 and 21, leaf 3, staple 38, mike 39-47, strength 28-32, and
uniformity 79-82 sold for around 81.00 cents per pound, FOB car/truck (compression charges not
paid).
A moderate volume of color 31, leaf mostly 2 and 3, staple 35 and 36, mike 45-49, strength 27-31,
and uniformity 77-81 sold for around 77.00 cents, same terms as above.
A moderate volume of color 43, leaf mostly 3 and 4, staple 35 and 36, mike 43-50, strength 26-32,
and uniformity 78-82 sold for around 74.00 cents, same terms as above.
In Oklahoma, a light volume of color 11, leaf 2, staple mostly 35, mike averaging 35.4, strength
averaging 31.1, and uniformity averaging 81.2 sold for around 76.25 cents, same terms as above.

West Texas
A heavy volume of color 11, leaf 1 and 2, staple mostly 36 and 37, mike 34-50, strength 29-33, and
uniformity 78-81 sold for around 80.50 cents per pound, FOB car/truck (compression charges not
paid).
A heavy volume of color mostly 21, leaf mostly 2 and 3, staple 39 and longer, mike 35-40, strength
30-34, uniformity 79-82, and 25 percent extraneous matter (bark) sold for around 79.00 cents, same
terms as above.
A heavy volume of color 11 and 21, leaf mostly 2 and 3, staple 38 and longer, mike averaging 33.8,
strength averaging 32.0, and uniformity averaging 80.5 sold for around 76.25 cents, same terms as
above.
Mixed lots containing a heavy volume of color 11 and 21, leaf 3 and better, staple mostly 36 and
longer, mike 33-42, strength 28-35, and uniformity 78-82 sold for 73.50 to 75.50 cents, same terms
as above.

l Western Markets l

Desert Southwest
A light volume of cotton mostly color 21 and better, leaf 3 and better, staple 37-38, mike averaging
41, and strength averaging 31.5 sold for 79.50 cents per pound, FOB car/truck (compression
charges not paid).
A moderate volume of color 31 and better, leaf 3 and better, staple mostly 36 and longer, mike 37
49, and strength averaging 30.0 sold for around 82.00 cents, uncompressed, FOB warehouse.

San Joaquin Valley

No trading activity was reported.

American Pima

No trading activity was reported.



The following information was excerpted from the National Agricultural Statistics Service, NASS,
Crop Production report, released December 10, 2013

All cotton production is forecast at 13.1 million 480-pound bales, down slightly from last month and down 25
percent from last year. Yield is expected to average 806 pounds per acre, down 81 pounds from last year. Upland
cotton production is forecast at 12.4 million 480-pound bales, down 25 percent from 2012. Pima cotton
production, forecast at 625,500 bales, was carried forward from last month.

The following information was excerpted from the World Agricultural Supply and Demand
Estimates report, released on December 10, 2013

This month’s U.S. cotton estimates for 2013/14 are virtually unchanged from last month. Production is estimated
at 13.1 million bales, as decreases for the Southeastern states are mostly offset by increases in the Delta. The
forecasts for domestic mill use, exports, and ending stocks also are unchanged. The marketing-year average price
received by producers is forecast to range from 70-78 cents per pound, unchanged at the midpoint but narrowed
one cent on each end.

The world 2013/14 cotton estimates include higher beginning stocks, partially offset by lower production,
raising ending stocks by less than 1 percent. Beginning stocks are raised 1.0 million bales for India, based on
prior-year reductions in India’s consumption from official sources. Production is reduced for China and Benin,
but is raised for Pakistan. Global consumption is virtually unchanged, but world import demand is reduced due
mainly to larger available supplies in India and Pakistan.

U.S. Cotton Supply and Use 1/

2011/12 2012/13 Est. 2013/14 Proj. 2013/14 Proj.
Nov Dec

Area Million Acres
Planted 14.74 12.31 10.34 10.34
Harvested 9.46 9.37 7.78 7.78

Pounds
Yield per Harvested Acre 790 887 808 806
Million 480 Pound Bales

Beginning Stocks 2.60 3.35 3.90 3.90
Production 15.57 17.32 13.11 13.07
Imports 0.02 0.01 0.01 0.01
Supply, Total 18.19 20.68 17.02 16.98
Domestic Use 3.30 3.50 3.60 3.60
Exports, Total 11.71 13.03 10.40 10.40
Use, Total 15.01 16.53 14.00 14.00
Unaccounted 2/ -0.17 0.25 0.02 -0.02
Ending Stocks 3.35 3.90 3.00 3.00
Avg. Farm Price 3/ 88.3 72.5 69.0-79.0 70.0 - 78.0

Note: Reliability calculations at end of report. 1/ Upland and extra-long staple; marketing year beginning August 1.
Totals may not add due to rounding. 2/ Reflects the difference between the previous season's supply less total use and
ending stocks. 3/ Cents per pound for upland cotton.



Number of Bales in Certificated Stocks

Stocks as of Awaiting Review Non-Rain
) . 12-12-2013 Grown Cotton
Delivery Points
Dallas/FT. Worth, TX 0 0 0
Galveston, TX 9,937 0
Greenville, SC 23,252 0 0
Houston, TX 59 0 0
Memphis, TN 24,845 3,391 0
New Orleans, LA 0 0 0
Total 58,093 3,391 3
Source: USDA, AMS and ICE U. S. Futures
Average Price for 41-4-34 Average Price for 31-3-35
Fri Mon Tue Wed Thu Fri Mon Tue Wed Thu
Market 6-Dec | 9-Dec | 10-Dec | 11-Dec | 12-Dec Market 6-Dec | 9-Dec | 10-Dec | 11-Dec | 12-Dec
SE 79.66 79.61 | 79.94 81.74 82.31 SE 82.91 82.86 | 83.19 84.99 85.56
ND 78.66 78.61 78.94 80.74 81.31 ND 81.16 81.11| 8144 83.24 83.81
SD 78.66 78.61 78.94 80.74 81.31 SD 81.16 81.11 | 8144 83.24 83.81
ETX 76.50 76.50 76.75 78.50 79.00 ETX 78.75 78.75 | 79.00 80.75 81.25
WTX 76.25 76.25 76.50 78.25 78.75 WTX 79.00 79.00 | 79.25 81.00 81.50
DSW 7491 74.86 75.44 77.24 77.81 DSW 81.66 81.61 | 8244 84.24 84.81
SV 75.66 75.61 76.19 77.99 78.56 SV 86.31 86.26 | 86.84 88.64 89.21
7-Mkt Avgl  77.19 77.15 77.53 79.31 79.86 7-Mkt Avgl  81.56 8153 | 81.94 83.73 84.28

Source: USDA, AMS, Cotton and Tobacco Program

Source: USDA, AMS, Cotton and Tobacco Program

Spot Transactions

Market Fri Mon Tue Wed Thu

6-Dec 9-Dec | 10-Dec | 11-Dec | 12-Dec
Upland

SE 740 529 1493 985 3,256
ND 0 0 747 0 0
SD 97 0 0 0 411
ETX 5,182 1,707 2,186 1,785 4,636
WTX 28,558 18,570| 19,389 11,842 43,461
DSW 0 361 500 257 0
SV 0 0 0 0 0
Total 34,577 | 21,167 | 24,315 14,869 51,764
Pima 0 0 0 0 0

Source: USDA, AMS, Cotton and Tobacco Program




Ginnings

Running Bales Ginned by Crop — States and United States: December 1, 2010-2013

[Excluding linters]

Crop and State

Running bales ginned

2010 Crop

2011 Crop

2012 Crop

2013 Crop

December 1, 2010

December 1, 2011

December 1, 2012

December 1, 2013

All cotton

Alabama ......................
Arizona -
Arkansas .....................
California .........cceeeeeen.
Florida e
Georgia .......coeeeieeeeee
Kansas .......ccoceeeeeeiennn.
Louisiana
Mississippi ...
MisSSOUr ....ovieeeeeieeeees

New Mexico .................
North Carolina .............
Qklahoma ....................
South Carolina ...
Tennessee ...................
TexXas .oocveveveeeeeieeeeenn..
Virginia ...

United States ...............

American Pima

Arizona .......cccoeeeveeeie...
California
New Mexico
Texas .....oocoeeveeeennn..

United States ...............

(number)

417,500
247,500
1,099,950
449,200
102,150
1,605,650
30,800
438,550
810,550
705,800

26,300
888,100
216,300
259,500
667,100

5,100,600
104,050

13,169,600
700
225,800
3,300
14,250

244,050

(number)

461,500
275,400
1,142,200
580,500
100,300
1,603,300
30,600
513,600
1,069,350
670,300

32,900
887,650
28,800
262,350
790,750
3,098,450
120,150

11,668,100
4,650
288,700
(")

()

312,100

(number)

466,600
261,000
1,226,700
680,350
76,100
1,501,750
36,750
474,850
872,200
714,200

29,500
789,550
80,100
225,700
718,750
4,000,750
107,650

12,262,500
3,850
363,900
2,850
8,500

379,100

(number)

369,050
214,250
712,350
596,900
72,150
1,192,100

323,400
635,300
409,750

(")
550,400
55,000
146,350
345,950
2,564,850
83,300

8,304,850

380,000

! Withheld to avoid disclosing data for individual gins.



Crop Production

Cotton Area Harvested, Yield, and Production by Type — States and United States: 2012 and
Forecasted December 1, 2013

Area harvested Yield per acre Production '
Type and State 2013
2012 2013 2012 2012 2013
November 1 December 1

(1,000 acres) | (1,000 acres) (pounds) (pounds) (pounds) (1,000 bales) 2 (1,000 bales) 2
Upland
Alabama .......cccceeiiiienanes 378.0 363.0 946 820 767 745.0 580.0
Arizona ... 197.0 153.0 1,474 1,475 1,616 605.0 515.0
Arkansas .........cccccceeeeenanees 585.0 300.0 1,064 1,120 1,232 1,297.0 770.0
California ... 141.0 92.0 1,729 1,617 1,461 508.0 280.0
Florida ......... . 107.0 123.0 897 878 780 200.0 200.0
[€1=Te] (o] - R 1,280.0 1,335.0 1,091 899 845 2,910.0 2,350.0
Kansas ........cccoooeeeiiinnennne 54.0 26.0 622 628 683 70.0 37.0
Louisiana .... 2250 125.0 1,020 1,306 1,267 478.0 330.0
Mississippi 470.0 295.0 1,014 1,090 1,188 993.0 730.0
Missouri ........cooooeeeiiine 330.0 241.0 1,063 1,046 976 731.0 490.0
New MexXico ......ccceeveerenne 38.0 34.0 1,061 1,200 1,059 84.0 75.0
North Carolina 580.0 460.0 1,014 793 856 1,225.0 820.0
Oklahoma ......... 140.0 170.0 531 565 565 155.0 200.0
South Carolina . 298.0 253.0 955 664 721 593.0 380.0
Tennessee .........ccceeeeeee. 377.0 235.0 946 878 878 743.0 430.0
=2 L 3,850.0 3,300.0 623 596 596 5,000.0 4,100.0
Virginia ... 85.0 77.0 1,118 997 972 198.0 156.0
United States ................... 9,135.0 7,682.0 869 790 788 16,535.0 12,443.0
American Pima’
AMZONA i 3.0 1.5 1,168 800 800 7.3 25
California ........................ 2240 186.0 1,614 1,548 1,548 753.0 600.0
New Mexico . 23 3.3 1,043 1,018 1,018 5.0 7.0
=2 L 7.5 8.0 928 960 960 14.5 16.0
United States ................... 236.8 198.8 1,581 1,510 1,510 779.8 625.5
All
Alabama .......ccccceeiiiienanes 378.0 363.0 946 820 767 745.0 580.0
Arizona . 200.0 154.5 1,470 1,468 1,608 612.3 517.5
Arkansas ...................... 585.0 300.0 1,064 1,120 1,232 1,297.0 770.0
California ...................... 365.0 278.0 1,658 1,571 1,519 1,261.0 880.0
Florida ......... 107.0 123.0 897 878 780 200.0 200.0
Georgia ... 1,280.0 1,335.0 1,091 899 845 2,910.0 2,350.0
Kansas ........ 54.0 26.0 622 628 683 70.0 37.0
Louisiana .... 225.0 125.0 1,020 1,306 1,267 478.0 330.0
Mississippi .. . 470.0 295.0 1,014 1,090 1,188 993.0 730.0
Missouri .......ccoooeeeeiiiiene 330.0 241.0 1,063 1,046 976 731.0 490.0
New MexXico .......c.coeeeeeene 40.3 37.3 1,060 1,184 1,055 89.0 82.0
North Carolina .................. 580.0 460.0 1,014 793 856 1,225.0 820.0
Oklahoma ........ccccoeeeee. 140.0 170.0 531 565 565 155.0 200.0
South Carolina 298.0 253.0 955 664 721 593.0 380.0
Tennessee ..... . 377.0 235.0 946 878 878 743.0 430.0
TEXAS +oeeeeiiiiee e 3,857.5 3,308.0 624 597 597 5,014.5 4,116.0
Virginia ..o 85.0 77.0 1,118 997 972 198.0 156.0
United States ................... 9,371.8 7,780.8 887 808 806 17,314.8 13,068.5

! Production ginned and to be ginned.

2 480-pound net weight bale.

® Estimates for current year carried forward from an earlier forecast.

For the complete Crop Production report click here.


http://usda01.library.cornell.edu/usda/current/CropProd/CropProd-12-10-2013.pdf

Supply & Demand

World Cotton Supply and Use 1/
(Million 480-Pound Bales)

2011/12 Beginning Production Imports Domestic Exports Loss Ending
Stocks Use /2 Stocks
World 50.18 126.64 45.02 102.82 46.04 -0.25 73.22
United States 2.60 15.57 0.02 3.30 11.71 -0.17 3.35
Total Foreign 47.58 111.07 45.00 99.52 34.32 -0.07 69.87
Major Exporters 4/ 27.66 56.96 1.09 28.22 28.84 -0.26 28.90
Central Asia 5/ 2.63 6.81 0.03 2.12 421 0.03 3.11
Afr. Fr. Zone 6/ 0.56 3.21 3/ 0.19 2.44 0.00 1.14
S. Hemis 7/ 12.35 16.29 0.16 5.14 10.69 -0.30 13.28
Australia 2.59 5.50 3/ 0.04 4.64 -0.18 3.58
Brazil 7.91 8.70 0.03 4.00 4.79 -0.15 7.99
India 11.80 29.00 0.60 19.40 11.08 0.00 10.92
Major Importers 8/ 18.19 50.96 41.06 67.60 3.35 0.19 39.09
Mexico 0.60 1.18 1.00 1.70 0.34 0.03 0.71
China 10.60 34.00 24.53 38.00 0.06 0.00 31.08
European Union 9/ 0.57 1.60 0.86 0.89 1.39 0.05 0.69
Turkey 1.32 3.44 2.38 5.60 0.30 0.00 1.24
Pakistan 2.52 10.60 0.90 10.00 1.16 0.03 2.84
Indonesia 0.45 0.03 2.30 2.25 0.01 0.05 0.48
Thailand 0.32 3/ 1.26 1.30 0.00 0.03 0.26
Bangladesh 0.84 0.09 3.20 3.30 0.00 0.01 0.82
Vietnam 0.34 0.02 1.63 1.68 0.00 0.00 0.32
2012/13 Est.
World 73.22 123.08 46.09 106.37 46.70 0.17 89.14
United States 3.35 17.32 0.01 3.50 13.03 0.25 3.90
Total Foreign 69.87 105.77 46.08 102.87 33.68 -0.08 85.24
Major Exporters 4/ 28.90 53.52 1.61 30.61 29.02 -0.27 24.67
Central Asia 5/ 3.11 7.27 0.01 2.33 5.34 0.03 2.69
Afr. Fr. Zone 6/ 1.14 4.23 3/ 0.19 3.96 0.00 1.23
S. Hemis 7/ 13.28 12.31 0.17 5.17 11.55 -0.30 9.35
Australia 3.58 4.60 3/ 0.04 6.17 -0.18 2.14
Brazil 7.99 6.00 0.07 4.10 431 -0.15 5.80
India 10.92 28.50 1.20 21.80 7.75 0.00 11.07
Major Importers 8/ 39.09 49.65 41.66 68.59 2.79 0.19 58.84
Mexico 0.71 1.09 0.95 1.80 0.23 0.03 0.70
China 31.08 35.00 20.33 36.00 0.05 0.00 50.36
European Union 9/ 0.69 1.51 0.94 0.92 1.59 0.05 0.58
Turkey 1.24 2.60 3.80 6.00 0.22 0.00 1.42
Pakistan 2.84 9.30 2.20 11.00 0.45 0.03 2.86
Indonesia 0.48 0.03 2.60 2.55 0.01 0.05 0.50
Thailand 0.26 3/ 1.51 1.48 0.01 0.03 0.27
Bangladesh 0.82 0.11 3.60 3.60 0.00 0.01 0.92
Vietnam 0.32 0.02 2.41 2.25 0.00 0.00 0.49

1/ Marketing year beginning August 1. Totals may not add exactly and trade may not balance due to rounding and other factors.
2/ Generally reflects cotton lost or destroyed in the marketing channel; for Australia, Brazil, China, and the United States, reflects
the ditference between implicit stocks based on supply less total use and indicated ending stocks. 3/ Less than 5,000 bales. 4/
Includes Egypt and Syria in addition to the countries and regions listed. 5/ Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan,
Turkmenistan, and Uzbekistan. 6/ Benin, Burkino Faso, Cameroon, Central African Republic, Chad, Cote d'Ivoire, Mali, Niger,
Senegal, and Togo. 7/ Argentina, Australia, Brazil, Paraguay, South Africa, Tanzania, and Zimbabwe. 8/ In addition to the
countries and regions listed, includes Hong Kong, Japan, Russia, South Korea, and Taiwan. 9/ Includes intra-EU trade.

For the complete World Agricultural Supply and Demand report click here.
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http://www.usda.gov/oce/commodity/wasde/latest.pdf

World market prices for upland cotton, in cents per pound, in effect from 12:01 a.m., EDT, Friday throught midnight, EDT, Thursday

2013-2014
Description Nowvember Nowvember Nowvember Nowvember 29 December December
8-14 15-21 22-28 December 5 6-12 13-19
Adjusted world price 1/ 63.96 64.05 63.43 63.94 64.49 65.92
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 0.00 0.00 0.00 0.00 0.00 0.00
1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 25.5-29.4 grams per tex, length uniformity of 79.5-82.4 percent.
Source: Farm Service Agency, USDA.
ICE futures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern "A" Index
Color 41, Leaf 4, Staple 34
Date Futures Settlement 7-Market Far Eastern
Mar-14 May-14 Jul-14 Oct-14 Dec-14 Mar-15 Awerage A Index 1/
Dec 6 80.41 80.66 80.53 77.84 76.64 76.84 77.19 85.30
Dec 9 80.36 80.69 80.41 77.75 76.58 76.78 77.15 86.80
Dec 10 80.69 80.97 80.64 77.95 76.75 76.95 77.53 86.65
Dec 11 82.49 82.35 81.66 78.43 76.69 77.64 79.31 86.80
Dec 12 83.06 82.80 82.07 78.43 76.97 77.73 79.86 88.40
1/ Far Eastern A Index furnished by Cotton Outlook of Liverpool.
Color 41, Leaf 4, Staple 34
Cents per Pound 7-Market
Date Southeast North Delta South Delta East TX/OK West Texas Desert SW SJ Valley Awerage
Dec 6 79.66 78.66 78.66 76.50 76.25 74.91 75.66 77.19
Dec 9 79.61 78.61 78.61 76.50 76.25 74.86 75.61 77.15
Dec 10 79.94 78.94 78.94 76.75 76.50 75.44 76.19 77.53
Dec 11 81.74 80.74 80.74 78.50 78.25 7724 77.99 79.31
Dec 12 82.31 81.31 81.31 79.00 78.75 77.81 78.56 79.86
Source: USDA, AMS, Cotton and Tobacco Program, Cotton Market News.
Marketing Years
Description 2012-2013 2013-2014
Through December 6,2012 Through December 5, 2013
Week Mkt. Year Week Mkt. Year
Qutstanding sales - 5,118,200 - 4,108,800
Bxports 210,900 2,414,900 165,200 2,227,700
Total export commitments - 7,533,100 - 6,336,500
New sales 443,700 174,400 -
Buy-backs and cancellations 28,000 300 -
Net sales 415,700 174,100 -
Sales next marketing year 4,300 483,900 400 243,900

Net Upland sales of 174,100 RB for 2013/2014 were down 30 percent fromthe previous week and 46 percent from the prior 4-week average. Increases were reported for China
(50,700 RB, including 900 RB switched from South Korea and decreases of 300 RB), Turkey (37,400 RB), Taiwan (20,900 RB), Indonesia (18,900 RB, including 1,000 RB switched
fromJapan), and Brazil (14,000 RB). Decreases were reported for Japan (300 RB). Net sales of 400 RB for 2014/2015 were reported for Indonesia. Exports of 165,200 RB were
up 55 percent from the previous week and 94 percent fromthe prior 4-week average. The primary destinations were China (63,500 RB), Turkey (30,300 RB), Mexico (12,300 RB),
Indonesia (10,100 RB), and South Korea (9,500 RB). Net American Pima sales of 3,300 RB for 2013/2014 were down 37 percent fromthe previous week and 82 percent fromthe
prior 4-week average. Increases were reported for China (1,800 RB), Indonesia (400 RB), Japan (400 RB), and Mexico (300 RB). Exports of 26,100 RB were primarily to China
(18,500 RB), India (3,400 RB), Pakistan (2,600 RB), and Peru (1,300 RB).

Optional Origin Sales: For 2013/2014, outstanding optional origin sales total 17,500 RB, and are for Thailand (9,300 RB), South Korea (4,600 RB), unknown destinations (3,300

RB), and Vietnam (300 RB).

Exports for Own Account: For 2013/2014, the current exports for own account balance is 53,400 RB, and is for China (53,000 RB) and Vietnam (400 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.

NOTE: Data may not add due to rounding.

December 12, 2013
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Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,

compressed, FOB car/truck.

SOUTHEAST NORTH DELTA SOUTH DELTA DESERT SOUTHWEST
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 51-5 42-4 21-2 31-3 41-4 51-5
81.31 80.81 77.81 80.31 79.56 78.56 75.31 77.56 33 79.81 78.56 75.06 77.56 7731 76.56 71.81 70.06
83.56 8231 78.81 80.81 81.81 81.31 76.81 78.31 34 81.81 81.31 76.56 78.31 80.06 79.31 77.81 70.56
85.56 83.81 79.31 80.81 83.81 83.06 77.56 79.06 35 83.81 83.06 77.56 79.06 85.81 84.81 78.81 7331
86.31 85.06 79.56 81.06 84.56 83.31 77.81 79.06 36 84.56 83.31 77.81 79.31 86.41 85.66 79.66 73.56
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
75.75 75.00 7350 72.75 76.25 75.00 73.00 72.25 26-31
77.00 76.25 75.00 73.75 77.50 76.75 75.00 74.00 32
78.75 78.25 76.00 74.50 80.00 79.00 76.00 75.00 33
80.25 80.00 79.00 78.00 80.75 79.75 78.75 77.25 34 84.46 82.96 78.56 79.06
82.50 81.25 79.50 78.25 83.25 81.50 79.50 78.25 35 90.71 89.21 81.56 81.56
83.50 82.00 80.00 78.75 84.00 83.00 80.50 79.50 36 93.46 91.96 82.36 82.31
83.50 82.00 80.00 78.75 84.25 83.00 80.50 79.50 37 94.21 92.71 82.46 82.81
83.50 82.00 82.00 78.75 84.25 83.00 81.75 79.50 38 95.71 93.96 82.46 83.81
MIKE DIFFERENCES - POINTS PER POUND
SOUTH- NORTH SOUTH E. TX WEST  DESERT SJ
EAST DELTA DELTA OK Mike Ranges TEXAS SW VALLEY AVG.
-875 24 & Below -900 -1200 -992
-825 -1000 -1100 -825 25-26 -850 -1000 -933
-425 -650 -750 -575 27-29 -575 -900 -1600 -782
-275 -325 -325 -300 30-32 -350 -500 -1000 -439
-150 -125 -125 -150 33-34 -175 -300 -500 -218
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-175 -200 -200 -240 50-52 -265 -325 -500 272
-325 -350 -350 -375 53 & Above -400 -525 -388
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH SOUTH E. TX Grams WEST  DESERT SJ SOUTH- NORTH SOUTH E. TX Unit WEST DESERT SJ
EAST  DELTA DELTA OK per tex TEXAS SW VALLEY AVG. EAST DELTA DELTA OK TEXAS SW_ VALLEY AVG.
-175 19.0-19.9 -175 -175 -125 -90 -90 -90 77 & below -90 -100 -60 -92
-175 20.0-20.9 -175 -175 -110 -80 -80 -75 78 -75 -90 -50 -80
-425 -300 -275 -150 21.0-21.9 -150 -600 -317 -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225 -125 22.0-229 -125 -450 -254 -25 0 0 0 80 0 0 0 -4
-300 -200 -175 -100 23.0-239 -100 -300 -196 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 240-249 -100 -225 -500 -211 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 25.0-25.9 -100 -200 -400 -179 20 30 30 10 83 0 30 30 21
-25 -25 -25 -50 26.0-26.9 -50 -125 -300 -86 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 27.0 - 28.9 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 29.0-29.9 0 0 0 0 50 60 60 30 86 & above 30 60 60 50
25 25 25 25 30.0-30.9 0 25 0 18
50 50 50 50 31.0-329 0 50 0 36
50 50 50 50  [33.0 &ahove 0 100 0 43
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SE GROWTH AREA DELTA GROWTH AREA TX-OK GROWTH AREA SJV GROWTH AREA
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 51-5
31 NQ NQ NQ NQ
32 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 33 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 34 NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 35 NQ NQ NQ
36 NQ NQ NQ

NQ--No quote available

December 12, 2013

12



American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS

The current Pima spot
guotations represent prices
from local sales, export sales,
and offerings last reported on
November 11, 2013,

Mike
Range Diff.
26 & Below -1900
27-29 -1400
30-32 -900
33-34 -400
35 & Above 0
Strength
(Grams per Tex)
Range Diff.
35.4 & Below -1350
35.5-36.4 -1100
36.5-37.4 -850
37.5 & Above 0

Extraneous Matter

Color Leaf Staple
44 46 48

1 1 173.50 178.50 178.75
2 173.25 178.25 178.50
3 166.25 171.25 171.50
4
5
6

2 1 173.25 178.25 178.50
2 173.00 178.00 178.25
3 166.00 171.00 171.25
4 156.00 161.50 161.75
5
6

3 1 164.00 169.00 169.25
2 161.50 166.50 166.75
3 161.00 166.00 166.25
4 152.00 157.00 157.25
5 136.00 140.50 140.75
6

4 1 146.00 151.00 152.00
2 145.75 150.75 151.25
3 145.50 150.50 150.50
4 140.50 145.50 145.50
5 129.25 134.25 134.25
6

5 1
2 125.00 132.25 132.25
3 125.00 131.75 132.25
4 125.00 126.25 126.25
5 124.75 126.00 126.00
6

6 1
2 117.25 117.50 117.50
3 117.25 117.50 117.50
4 117.25 117.50 117.50
5 117.00 117.25 117.25
6 116.50 116.75 116.75

Level Diff.
Prep
1 -810
2 -1095
Other
1 -715
2 -1035

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.

December 12, 2013
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