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Weekly Cotton Market Review

Average spot cotton quotations averaged over five and three-quarter cents higher
than the previous week, according to the USDA, Agricultural Marketing Service’s
Cotton Program. Quotations for the base quality of cotton (color 41, leaf 4, staple
34, mike 35-36 and 43-49, strength 27.0-28.9, uniformity 81.0-81.9) in the seven
designated markets averaged 69.11 cents per pound for the week ended Thursday,
June 14, 2012. The weekly average was up from 63.34 cents last week and 150.43
cents reported the corresponding period a year ago. Daily average quotations
ranged from a low of 66.64 cents on Friday, June 8 to a high of 71.85 cents on
Thursday, June 14. Spot transactions reported in the Daily Spot Cotton Quota-
tions for the week ended June 14 totaled 5,461 bales. This compares to 1,511
bales last week and 28,534 bales reported a year ago. Total spot transactions for
the season were 864,371 bales, compared to 642,203 bales the corresponding
week a year ago. The ICE July settlement prices ended the week at 78.09 cents,
compared to 73.89 cents last week.

Prices are in effect from June 15-21, 2012

Adjustment World Price (AWP) 62.00 ELS Competitiveness Payment 0.00
Loan Deficiency Payment (LDP) 0.00 Fine Count Adjustment 2011 Crop 0.27
Coarse Count Adjustment (CCA) 0.00 Fine Count Adjustment 2012 Crop 0.47

Source: Farm Service Agency, FSA, USDA

USDA ANNOUNCES SPECIAL IMPORT QUOTA #18
FOR UPLAND COTTON
June 14, 2012

The Department of Agriculture's Commodity Credit Corporation announced a spe-
cial import quota for upland cotton that permits importation of a quantity of upland
cotton equal to one week’s domestic mill use. The quota will be established on
June 21, 2012, allowing importation of 14,096,929 kilograms (64,747 bales) of up-
land cotton.

Quota number 18 will be established as of June 21, 2012, and will apply to
upland cotton purchased not later than September 18, 2012, and entered into the
U.S. not later than December 17, 2012. The quota is equivalent to one week's con-
sumption of cotton by domestic mills at the seasonally-adjusted average rate for
the period February 2012 through April 2012, the most recent three months for
which data are available.

Future quotas, in addition to the quantity announced, will be established if
price conditions warrant.




Regional Summaries

Southeastern Markets

Spot cotton trading was inactive. Supplies were mod-
erate. Demand was light. Producer offerings were
light. Average local spot prices were higher. Trading
of CCC-loan equities was inactive. No forward con-
tracting activity was reported.

Mostly overcast conditions prevailed during the
period with daytime temperatures in the low to mid-
80s. Widespread scattered thunderstorms brought two
to five inches of accumulated precipitation to areas
from central Alabama to the Carolinas. Downpours in
excess of 10 to 15 inches were reported in areas of
coastal Alabama and Florida. Local experts reported
that some acreage may be lost to flash flooding in Al-
abama. Around one-half of an inch of moisture was
received in the cotton growing areas of Virginia. Pro-
ducers would welcome a period of hot and dry weath-
er to allow soils to firm and invigorate young plants.
Stunting was reported in some fields in the Carolinas
due to cooler temperatures as overcast conditions pre-
vailed during the period. Weed control was problem-
atic in areas where soils remained saturated. Some
fields were replanted due to foraging wildlife in Geor-
gia. Fields were sprayed for thrip infestations in the
Carolinas and Virginia. Squaring was underway
throughout the region.

South Central Markets

North Delta
Spot cotton trading was inactive. Producer offerings
and supplies were light. Demand was light. Average
local spot prices were higher. Trading of CCC-loan
equities was inactive. No forward contracting was
reported.

A series of thunderstorms brought much needed
precipitation during the period. Rainfall totals from
two to five inches were reported throughout the re-
gion. Soil moisture conditions improved dramatically,
and the crop made good progress throughout the re-
gion. According to the National Agricultural Statis-
tics Service, squaring surged to 73 percent in Arkan-
sas while it advanced to 25 in Missouri and nine per-
cent in Tennessee. Producers treated fields for thrips
and plant bugs as needed and made lay-by fertilizer
applications. Some early planted fields with good soil
moisture were treated with plant growth regulators.
Crews were chopping weeds ina few fields where

herbicides had not provided full weed control for
glyphosate resistant Palmer amaranth (pigweed).

South Delta
Spot cotton trading was inactive. Supplies were mod-
erate. Producer offerings were light. Demand was
light. Average local spot prices were higher. Trading
of CCC-loan equities was inactive. No forward con-
tracting was reported.

General thunderstorms produced four to five
inches of much needed moisture in Mississippi and
Louisiana. Some flash flooding was reported in areas
of Mississippi where soils were already saturated. No
crop damage was reported. The crop made excellent
progress. In Louisiana, 64 percent of the crop was
rated good to excellent by the National Agricultural
Statistics Service (NASS) while in Mississippi 73 per-
cent of the crop was rated good to excellent. NASS
also reported that squaring had reached 40 percent in
Louisiana and 27 percent in Mississippi. Producers
treated fields for spider mites, thrips, and plant bugs
as needed. Producers also made lay-by fertilizer ap-
plications in areas where soils were firm enough to
support equipment.

Southwestern Markets

East Texas-Oklahoma
Spot cotton trading was inactive. Supplies were mod-
erate. Demand was light. Average local spot prices
were higher. Producer offerings were light. No for-
ward contracting was reported. Trading of CCC-loan
equities was inactive. Foreign mill interest was very
light.

In central and east Texas, some areas received
beneficial heavy rainfall that advanced stands. Inter-
mittent areas in south Texas remained excessively dry
and as a result young plants have begun to bloom ear-
ly. In the Blackland Prairies producers were optimis-
tic about harvesting a high-yielding crop with the
moisture already received. Pests were inconsequen-
tial. In Kansas, dryland stands struggled to establish
in droughty condition; irrigated stands emerged and
presented two true leaves. Thrips moved from har-
vested wheat fields to cotton stands and were treated
as needed. In Oklahoma, insurance planting deadlines
expired for some counties. Some parts of the state
received beneficial rainfall that helped stands pro-
gress, while other parts were still droughty.




Regional Summaries

West Texas
Spot cotton trading was inactive. Supplies were moderate. Demand was very light. Average local spot prices
were higher. Producer offerings were light. No forward contracting was reported. Trading of CCC-loan equities
was inactive. Foreign mill inquiries were very light.

Reports indicated that some seedling stands were lost or damaged from high winds, hail, and standing water
from recent rainfall. Lost acreage will likely be planted to grain. Young seedlings planted in wheat-stubble per-
formed better in inclement weather. Precipitation was spotty and measured one-quarter of an inch to three inches
of rainfall on cotton growing acreage. Dryland fields displayed strong crop vigor. Some producers planted be-
tween the rows in drier fields to position the seedlings closer to the water profile to ensure germination. In areas
that lacked moisture, seedlings shriveled after emergence. Planting neared completion in the Rolling Plains.

Western Markets

Desert Southwest (DSW)
Spot cotton trading was inactive. Supplies and demand were light. Average local spot prices were higher. No
forward contracting or domestic activity was reported.

Temperatures were in the low-to-mid-100s in Arizona. No moisture was recorded in the period. Peak flow-
ering was reported in Yuma, Arizona. Boll counting continued and retention was good. No significant insect
pressures were reported. Dry conditions continued in New Mexico and El Paso, Texas. Water continues to flow
in the upper Rio Grande River and growers are irrigating. Local industry representatives are reporting a signifi-
cant decrease in acreage for New Mexico and El Paso, Texas, mostly due to the on-going drought. Forage crops
for the dairy industry are also competing with cotton acreage. Local industry representatives were anxious to see
the National Agricultural Statistic June Acreage report to compare last year’s acreage. The crop was rated most-
ly fair-to-good condition in the DSW.

San Joaquin Valley (SJV)
Spot cotton trading was inactive. Supplies were moderate. Demand was light. Average local spot prices were
higher. No forward contracting or domestic mill activity was reported.

Hot and dry, typical summer conditions allowed the crop to make excellent progress. The crop was rated
mostly good, with squaring progressing normally. Southern and central Valley producers completed first round
irrigations. Many fields were treated for lygus and spider mites. Herbicide applications were also made. There
have been reports of approximately 10,000 acres of various crops (including cotton) damaged by herbicide drift
in Fresno and Merced Counties. Local experts reported that it would take a couple of weeks to know the extent
of the damage.

American Pima (AP)
Spot cotton trading was slow. Supplies were moderate. Demand was light.  Average local prices were steady.
Contracts for 2012-crop cotton were non-existent. No domestic mill activity was reported. Foreign mills in-
quired for off-quality grades, but inventory of off-quality cotton is limited. The crop made good progress in the
far west.

Textile mill
Domestic mill buyers booked a moderate volume of 2012-crop cotton, color 53 and better, leaf 5 and better, and
staple 32 and longer for November/December delivery. Additional inquiries for immediate-to-nearby delivery
were very light. No additional sales were reported. The undertone from mill buyers remained very cautious as
they eyed lower ICE futures in recent weeks and finished product demand was moderate.

Inquiries through export channels were moderate. Taiwanese mill buyers inquired for a moderate volume of
color 31, leaf 3, and staple 35 and longer for nearby shipment. Vietnamese mill buyers inquired for a moderate
volume of color 41, leaf 4, and staple 32 and longer for June shipment. Representatives for mills in Mexico in-
quired for a moderate volume of color 41, leaf 4, and staple 35 for July delivery. No sales were reported.



Regional Price Information

| Southeastern Markets |

No trading activity was reported.

\South, Central Markets...J

North Delta
A light volume of CCC-loan equities traded for 8.00 to 11.50 cents per pound.

South Delta
No trading activity was reported.

l Southwestern Markets |

East Texas
In Texas, a light volume of color 31 and better, leaf 3 and better, staple 35 and longer, mike most-
ly 42-45, strength 28-31, and uniformity 79-81 sold for around 71.00 cents per pound, FOB car/
truck (compression charges not paid).
Mixed lots containing color mostly 22 and better, leaf 2 and better, staple 31 and longer, mike
mostly 52-53, strength 26-28, and uniformity 79-81 sold for 60.00 to 61.50 cents, same terms as
above.
A light volume of CCC-loan equities traded for around 13.25 cents.

West Texas
A light volume of color mostly 21 and better, leaf 2 and better, staple 35 and longer, mike 41-45,
strength 29-31, and uniformity 79-81 sold for around 75.00 cents per pound, FOB car/truck
(compression charges not paid).
A light volume of mixed lots containing color mostly 22 and better, leaf 2 and better, staple most-
ly 33, mike 43-46, strength 26-30, and uniformity 78-79 sold for around 60.00 cents, same terms
as above.
A light volume of CCC-loan equities traded for around 12.50 cents.

Western Markets

Desert Southwest

No trading activity was reported.

San Joaquin Valley

No trading activity was reported.

American Pima

No trading activity was reported.



Number of Bales in Certificated Stocks

Stocks as of Awaiting Review Non-Rain
) . 6-14-2012 Grown Cotton
Delivery Points

Galveston, TX 36,322 0 90
Greenville, SC 14,505 0 0
Houston, TX 560 0 0
Memphis, TN 72,536 1,425

New Orleans, LA 0 0

Total 123,923 1,425 90

Source: USDA, AMS and ICE U. S. Futures

Awerage Price for 41-4-34 Awerage Price for 31-3-35
Fri Mon Tue Wed Thu Fri Mon Tue Wed Thu
Market 8-Jun 11-Jun | 12-Jun 13-Jun 14-Jun Market 8-Jun 11-Jun 12-Jun 13-Jun 14-Jun
SE 69.90 72.09 7257 72.09 75.09 SE 72.90 75.09 75.57 75.09 78.09
ND 68.90 71.09 7157 71.09 74.09 ND 69.90 72.09 72.57 72.09 75.09
SD 68.90 71.09 71.57 71.09 74.09 SD 69.90 72.09 72.57 72.09 75.09
ETX 64.25 66.50 67.00 66.50 69.50 ETX 69.25 71.50 72.00 71.50 74.50
WTX 64.50 66.75 67.25 66.75 69.75 | |WTX 70.75 73.00 73.50 73.00 76.00
DSW 64.65 66.84 67.32 66.84 69.84 DSW 71.15 73.34 73.82 73.34 76.34
SV 65.40 67.59 68.07 67.59 70.59 SV 76.05 78.24 78.72 78.24 81.24
I-MktAw.| 66.64| 6885] 6934| 6885| 7185| |7-MktAw.| 7141| 7362| 7411| 73.62| 7662
Source: USDA, AMS, Cotton and Tobacco Programs Source: USDA, AMS, Cotton and Tobacco Programs
Spot Transactions
Market Fri Mon Tue Wed Thu
8-Jun 11-Jun 12-Jun 13-Jun 14-Jun
Upland
SE 0 0 0 0 0
ND 0 0 0 0 97
SD 0 0 0 0 0
ETX 0 0 1,648 638 371
WTX 476 0 898 180 1,153
DSW 0 0 0 0 0
SV 0 0 0 0 0
Total 476 0 2,546 818 1,621
Pima 950 170 0 0 0

Source: USDA, AMS, Cotton and Tobacco Programs



The following information was excerpted from the World Agricultural Supply and Demand Estimates
released June 12, 2012

This month’s U.S. cotton estimates for 2011/12 and 2012/13 show small revisions in trade, which leave
2012/13 ending stocks unchanged from last month. The 2012/13 production estimate of 17.0 million bales also
is unchanged, pending further information about planted area and weather developments. Exports for 2011/12
are raised by 200,000 bales, reflecting recent strong sales and shipments, while exports for 2012/13 are re-
duced by 200,000 bales, due to lower expected foreign import demand. Domestic mill use is unchanged. The
projected range for the 2012/13 season average price received by producers is 60 to 80 cents per pound, 5
cents below last month on each end.

The world 2012/13 cotton projections include lower production, consumption, and trade relative to last
month, with beginning and ending stocks projected slightly higher. World production is down 1.4 million
bales, as the southern hemisphere producers of Brazil, Australia, and Argentina are expected to make further
cuts in area in response to the recent sharp drop in cotton prices. World consumption is reduced about 1.0 mil-
lion bales, as decreases for China and Thailand are partially offset by an increase for India. With world prices
falling, China’s reserve floor price will make it increasingly difficult for mills there to be competitive produc-
ers of yarn. China’s 2012/13 imports also are reduced due mainly to larger estimated beginning stocks, ac-
counting for most of the almost 700,000-bale reduction in world trade. World ending stocks projected at a rec-
ord 74.5 million bales are raised 1 percent from last month, with China expected to hold 42 percent of the to-
tal.

The most significant revisions to the world 2011/12 cotton estimates include an increase of nearly 1.8 mil-
lion bales in China’s imports, reflecting the continued strong pace of deliveries, and corresponding increases
in exports for India, Brazil, Australia, the United States, and Malaysia. India’s balance sheet also is revised to
reflect recent indications of higher consumption; a residual has been added for each year beginning in 2006/07
to offset a deficit in stocks that would otherwise result from the available statistics for production, consump-
tion, and trade.



U. S. Cotton Supply and Use 1/

2010-11 2012/2013 Projections
Item 2010/2011 Estimates May June
Million acres
Area
Planted 10.97 14.74 13.16* 13.16*
Harvested 10.70 9.46 10.50* 10.50*
Pounds
Yield per harvested acre 812 790 77T 77
Million 480-Ib bales
Beginning stocks 2/ 2.95 2.60 3.40 3.20
Production 18.10 15.57 17.00 17.00
Imports 0.01 0.02 0.01 0.01
Supply, total 21.06 18.19 20.41 20.21
Domestic use 3.90 3.40 3.50 3.50
Exports 14.38 11.60 12.00 11.80
Use, total 18.28 15.00 15.50 15.30
Unaccounted 3/ 0.18 -0.01 0.01 0.01
Ending stocks 2.60 3.20 4.90 4.90
Avg Farm Price 4/ 81.5 91.0 65.0-85.0 60.0-80.0

1/ Upland and extra-long staple; marketing year beginning August 1. Totals may not add due to rounding. 2/ Based on Bureau of
Census data for 2010/11; estimated thereafter. 3/ Reflects the difference between the previous season's supply less total use and
ending stocks. 4/ Cents per pound for upland cotton. *Planted area as reported in March 30 "Prospective Plantings.” Projected
harvested area based on 2009/10 through 2011/12 average abandonment, weighted by region and adjusted to reflect drought on the
Texas High Plains. Projected yield/harvested acres based on 2009/10 through 2011/12 average yield, weighted by region.

World Cotton Supply and Use 2/
(Million 480-Pound Bales)

Beginning Domestic Loss Ending
2010/11 Stocks Production Imports Use Exports /3 Stocks
World 47.82 116.4 35.92 114.47 36.66 -0.69 49.51
United States 2.95 18.10 0.01 3.90 14.38 0.18 2.6
Total Foreign 44.87 98.30 35.91 110.77 22.29 -0.88 46.91
2011/12 Est.
World 49.51 123.07 43.40 106.12 43.42 -0.89 67.32
United States 2.60 15.57 0.02 3.40 11.60 -0.01 3.20
Total Foreign 46.91 107.49 43.38 102.72 31.82 -0.88 64.12

2/ Marketing year beginning August 1. Totals may not add exactly and trade may not balance due to rounding and other factors.

3/

Generally reflects cotton lost or destroyed in the marketing channel; for Australia, Brazil, China, and the United States, reflects the
difference between implicit stocks based on supply less total use and indicated ending stocks. 3/ Less than 5,000 bales. 4/ Includes
Egypt and Syria in addition to the countries and regions listed. 5/ Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan, and
Uzbekistan. 6/ Benin, Burkino Faso, Cameroon, Central African Republic, Chad, Cote d'lvoire, Mali, Niger, Senegal, and Togo. 7/
Argentina, Australia, Brazil, Paraguay, South Africa, Tanzania, and Zimbabwe. 8/ In addition to the countries and regions listed,

includes Hong Kong, Japan, Russia, South Korea, and Taiwan. 9/ Includes intra-EU trade.

Forthe completeWorld Agricultural SupplyandDemandEstimatesReportclick here
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The following information was excerpted from the Cotton and Wool Outlook
released June 13, 2012

Global Cotton Stocks Forecast at Record High

The latest U.S. Department of Agriculture (USDA) projections for 2012/13 indicate that world cotton stocks
are expected to rise for the third consecutive season, reaching a new record. Global ending stocks are cur-
rently projected at 74.5 million bales for 2012/13, nearly 11 percent or 7.2 million bales above 2011/12.
World cotton stocks have grown considerably as a result of the recent record cotton prices that encouraged
area increases in 2010 and 2011 and subsequently led to large crops. Meanwhile, the higher prices promoted
fiber substitution at mills and the slowdown in the global economy reduced demand further, exacerbating the
stocks rise. The growth in world stocks for the 2011/12 and 2012/13 seasons is largely occurring in China,
where purchases for its national reserve program have been extensive and stocks are projected to expand by
nearly 20 million bales over the 2-year period. However, most of this cotton will be unavailable to mills out-

side of China as demand rebounds.
Domestic Outlook

2012 U.S. Cotton Production Projection Unchanged

USDA’s projection for the 2012 cotton crop remains estimated at 17 million bales this month. In 2011, the
U.S. cotton crop totaled nearly 15.6 million bales. The higher production is based on an increase in harvested
area from last season’s drought-reduced crop despite prospective plantings that reduced cotton area about 11
percent.

The planting estimate-currently at 13.2 million acres-will be updated in the Acreage report released by
USDA on June 29th. This report will include actual plantings as of early June as well as estimates for any
remaining cotton to be planted. As of June 10th, 96 percent of the expected cotton area had been planted,
slightly above both last season and the 5-year average. In addition to planting progress, cotton development
is running ahead as well with 19 percent of the cotton area squaring, compared with 11 percent for both 2011
and the 5-year average.

Based on the current projections, U.S. harvested area is forecast at 10.5 million acres, implying an aban-
donment rate of 20 percent; last season’s final abandonment reached a record 36 percent. The U.S. cotton
yield remains forecast at 777 pounds per harvested acre for 2012, compared with 790 pounds per harvested
acre for 2011. USDA will begin “in field” production surveys in August.

Revisions to to Supply and Demand Estimates

Adjustments to June’s U.S. cotton supply and demand estimates were limited to exports and stocks. Offset-
ting export changes were made in 2011/12 and 2012/13 as foreign import demand was increased for 2011/12
but reduced for 2012/13. The U.S. cotton export estimate for 2011/12 was increased 200,000 bales this
month to 11.6 million bales based on recent shipment data, while the 2012/13 forecast was reduced by an
equal amount to 11.8 million bales. Based on the current export estimates, the U.S. share of world trade in
2012/13 is expected to rise from an 11-year low of 27 percent to 32 percent.

As a result of the export adjustments in June, U.S. ending stocks were lowered for 2011/12, but were un-
changed for 2012/13. Stocks are now estimated at 3.2 million bales for 2011/12 and 4.9 million bales for
2012/13, for stocks-to-use ratios of 21 percent and 32 percent, respectively. Based on the latest supply and
demand estimates, the forecast for the 2012/13 U.S. average farm price is projected to range between 60 and
80 cents per pound, with the midpoint of this range well below the latest estimate of 91 cents per pound for
2011/12.




U.S. Cotton Textile Trade Update

U.S. cotton textile trade during the first quarter of 2012 declined from that of a year earlier as consumer de-
mand for apparel products has been affected by the sluggish growth in the economy. During January-March
2012, cotton product imports approached only 1.9 billion (raw-fiber equivalent) pounds, 10 percent below
the amount imported in the corresponding period of 2011. Similarly, cotton textile and apparel exports for
the first 3 months of 2012 were below a year earlier at 413 million pounds. As a result, the cotton product
trade deficit for first-quarter 2012 was 1.4 billion pounds, compared with 1.6 billion for the comparable peri-
od in 2011. Cotton continues to account for the largest share of the total fiber product deficit, contributing
more than 50 percent during first-quarter 2012.

Although the volume of U.S. cotton product imports was lower from most sources, the five leading sup-
pliers’ combined share rose slightly during first-quarter 2012 at the expense of other countries. Among the
top five countries, however, only India and Bangladesh experienced share growth from the most recently
completed calendar year. During the first 3 months of 2012, India’s share approached 10 percent, compared
with 8 percent for both 2010 and 2011 calendar years, while Bangladesh’s share rose less than 2 percentage
points to 7.6 percent. Meanwhile, the share for China—the single largest source for U.S. cotton products-
reached 28.5 percent during the first 3 months of 2012. While above the corresponding period of 2011, the
share is considerably lower than both 2010 and 2011.

U.S. cotton product exports remain more concentrated than imports. During January-March 2012, the top
five countries accounted for 85 percent of the total, compared with 84 percent a year earlier. Although the
share for the leading destinations was similar to a year ago, individual country shares varied. For Honduras-
the top destination for U.S. cotton products-the share declined from 40 percent a year ago to 36 percent. In
contrast, the shares for Mexico, El Salvador, and Canada each increased during first-quarter 2012, combin-
ing to capture the share lost by Honduras.

International Outlook

World 2012/13 Cotton Crop Forecast Revised Downward

Global 2012/13 production is forecast to decline 6 percent from the preceding year to 115.3 million bales.
The revised forecast reflects a 1.4-million-bale reduction from the previous month due to expectations that
Australia, Argentina, and Brazil will reduce area (and thus production) in response to the continuing decline
in world cotton prices. Australia and Brazil are forecast to produce 4.25 million bales and 7.0 million bales
in 2012/13, respectively, a decline of 10 percent and 23 percent from the previous year. Area harvested in
2012/13 is expected to decline 18 percent to 475,000 hectares in Australia, while Brazil’s area is forecast to
contract 23 percent to 1.1 million hectares.

China and India are forecast to produce 30.5 million bales and 25.0 million bales, respectively, down 9
percent and 6 percent from the previous year. Pakistan’s 2012/13 crop is forecast to decline 6 percent from a
year earlier to 10 million bales. The United States is the only major producer where the 2012/13 crop (17
million bales) is expected to increase (9 percent) from the preceding year, the result of last season’s devas-
tating drought. Global harvested area is forecast at 33.7 million hectares, down 6 percent from the previous
year, while yield is forecast at 746 kg/ha, similar to 2011/12.

World 2012/13 Mill Use To Rebound; Ending Stocks To Reach a Record

Although world 2012/13 cotton consumption is revised downward by a million bales (1 percent) from the
previous month, the forecast of 109 million bales represents an increase of nearly 3 percent from a year ear-
lier. China is forecast to consume 40 million bales in 2012/13, down 2 percent from the previous year. This
would be the lowest mill use in 8 years, if realized. The forecast contraction in consumption by China is ex-




pected to be more than offset by increased mill use in India, where 2012/13 cotton consumption is forecast at
21.3 million bales, up 6 percent from the preceding year.

In Pakistan and Turkey, 2012/13 mill use is forecast at 11.0 million bales and 5.6 million bales, respec-
tively, up 7 percent and 6 percent from the previous year. Brazil is forecast to consume nearly 4.3 million
bales, up 6 percent from the preceding year, while in the United States 2012/13 consumption is expected to
rise 3 percent to 3.5 million bales. Thailand is expected to consume nearly 1.6 million bales in 2012/13—a 22
-percent increase from the preceding year, as mills there recover from the severe flood problems experienced
in 2011/12.

Global 2012/13 ending stocks are forecast at a record 74.5 million bales, an increase of 11 percent from
the previous year, as expected production outpaces forecast consumption. Not surprisingly, the resulting in-
crease in the stocks-to-use ratio to 68 percent is expected to weaken global cotton prices. China’s 2012/13
ending stocks are forecast at 31.3 million bales, a 15-percent increase from the preceding year, leaving the
world’s top cotton consumer to account for 42 percent of global ending stocks. India and Brazil are forecast
to account for 12 percent and 10 percent of global 2012/13 ending stocks, respectively. The United States,
Pakistan, and Australia are expected to account for 7 percent, 5 percent, and 4 percent, respectively.

Global Cotton Trade To Contract in 2012/13

China’s 2012/13 imports are forecast at 13.5 million bales, down 42 percent from a year ago due to a record
level of 2012/13 beginning stocks, estimated at 27.3 million bales. The decline from previous year’s imports
is made more pronounced by the June WASDE’s revision of China’s 2011/12 imports to 23.3 million bales,
an increase of nearly 1.8 million bales from the previous month’s estimate, as shipments continue to arrive
from Australia, Brazil, India, and the United States.

Bangladesh and Indonesia are forecast to import 3.6 million bales and 2.1 million bales in 2012/13, an in-
crease of 14 percent and 6 percent, respectively, from the previous year. Pakistan and Turkey are forecast to
import 2.2 million bales and 3.0 million bales, respectively, up 83 percent and 30 percent, from the previous
marketing year.

Global 2012/13 exports are forecast at 37 million bales, down 15 percent from the previous year. The 2-
percent export increases forecast in 2012/13 in Australia (4.3 million bales) and the United States (11.8 mil-
lion bales) are far less than the declines projected in Brazil and India. Brazil is forecast to export 4.1 million
bales in 2012/13, a 16-percent contraction from the preceding marketing year due to a smaller expected crop
from which some of the exports will be derived. India, usually the world’s second largest exporter, is ex-
pected to export only 4 million bales in 2012/13, down 60 percent from the previous year. If realized, India
will lag behind Australia as the third largest exporter globally. Uzbekistan’s 2012/13 cotton exports are fore-
cast at 2.6 million bales, up 4 percent from the preceding year.
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World market prices for upland cotton, in cents per pound, in effect from 12:01 a.m., EDT, Friday throught midnight, EDT, Thursday

2012
Description May May May June June June
11-17 18-24 25-31 1-7 8-14 15-21
Adjusted world price 1/ 73.74 66.36 63.78 62.52 59.65 62.00
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 0.00 0.00 0.00 0.00 0.00 0.00

1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 25.5-29.4 grams per tex, length uniformity of 79.5-82.4 percent.
Source: Farm Service Agency, USDA.

ICEfutures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern "A" Index

Color 41, Leaf 4, Staple 34 Far Eastern
Date Futures Settlement 7-Market A Index 1/
Jul-12 Oct-12 Dec-12 Mar-13 May-13 Jul-13 Average Current Forward

June 8 72.90 68.72 69.88 71.72 72.60 73.26 66.64 83.85 83.65
June 11 75.09 68.75 69.29 71.01 71.94 72.67 68.85 82.65 81.85
June 12 75.57 67.81 68.84 70.75 71.85 72.95 69.34 82.50 81.25
June 13 75.09 69.26 70.41 72.38 73.54 74.47 68.85 82.50 80.90
June 14 78.09 70.30 70.60 72.38 73.61 74.43 71.85 82.85 82.40

1/ Far Eastern A Index furnished by Cotton Outllok of Liverpool.

Color 41, Leaf 4, Staple 34

Cents per Pound 7-Market

Date Southeast North Delta | South Delta | East TXOK | West Texas Desert SW SJ Valley Average
June 8 69.90 68.90 68.90 64.25 64.50 64.65 65.40 66.64
June 11 72.09 71.09 71.09 66.50 66.75 66.84 67.59 68.85
June 12 72.57 71.57 71.57 67.00 67.25 67.32 68.07 69.34
June 13 72.09 71.09 71.09 66.50 66.75 66.84 67.59 68.85
June 14 75.09 74.09 74.09 69.50 69.75 69.84 70.59 71.85

Source: USDA, AMS, Cotton and Tobacco Programs, Cotton Market News.

Marketing Years

Description 2010-2011 2011-2012
Through June 9, 2011 Through June 7, 2012

Week Mkt. Year Week Mkt. Year

Outstanding sales - 2,131,100 - 3,158,200

Exports 219,000 12,337,300 227,100 9,287,300

Total export commitments - 14,468,400 - 12,445,500
New sales 37,200 - 803,000 -
Buy-backs and cancellations 27,000 - 7,300 -
Net sales 10,200 - 795,700 -

Sales next marketing year 37,400 5,322,600 219,600 1,837,700

Net Upland sales of 795,700 running bales for the 2011/2012 marketing year were up noticeably from the previous week and from the prior 4-week
average. Increases were reported for China (744,200 RB), Taiwan (9,400 RB), Turkey (8,600 RB), Thailand (6,200 RB, including 800 RB switched from
Japan), and El Salvador (5,800 RB). Net sales of 219,600 RB for delivery in the 2012/2013 marketing year were primarily for China (180,500 RB),
Vietnam (17,600 RB), and Turkey (14,100 RB). Decreases were reported for Peru (1,400 RB). Exports of 227,100 RB were down 6 percent from the
previous week and 16 percent from the prior 4-week average. The primary destinations were China (145,200 RB), Turkey (13,700 RB), Thailand (10,200
RB), and Indonesia (9,800 RB). Net American Pima sales of 3,800 RB were primarily for China (2,600 RB) and Indonesia (900 RB). Exports of 15,500
RB were reported primarily to China (8,400 RB), India (2,400 RB), Pakistan (1,200 RB), and Peru (1,100 RB).

Optional Origin Sales: For MY 2011/2012, options were exercised to export to China (556,700 RB), Thailand (400 RB), and South Korea (400 RB), from
the United States. Options were exercised to export to China (600 RB) from other than the United States. Decreases in optional origin sales were
reported for Vietnam (2,200 RB). Outstanding optional origin sales total 204,900 RB, and are for China (131,300 RB), South Korea (20,200 RB) Vietnam
(39,700 RB), Thailand (8,400 RB), Turkey (4,400 RB), and Indonesia (900 RB). For MY 2012/2013, new optional origin sales were reported for
Vietnam (900 RB). Decreases in optional origin sales were reported for China (66,500 RB). Outstanding optional origin sales total 39,600 RB, and are for
China (21,500 RB), Turkey (13,200 RB), and T hailand (4,000 RB).

Exports for Own Account: The current exports for own account balance is 110,600 RB, and is for China (106,900 RB) and Turkey (3,700 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA. June 14, 2012
NOTE: Data may not add due to rounding.



Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,

compressed, FOB car/truck.

SOUTHEAST NORTHDELTA SOUTH DELTA DESERT SOUTHWEST
31-3 41-4 51-5 42-4 31-3 414 51-5 42-4 Staple 31-3 414 51-5 42-4 21-2 31-3 41-4 51-5
74,09 7359 7059 7309 7234 7134 68.09 7059 RX] 7259 7134 67.84 7034 69.34 68.59 6384 6209
75.84 75.09 7134 7359 7459 74,09 69.59 71.09 A 7459 7409 69.34 71.09 7209 7134 6984 6259
78.09 7559 7184 7359 75.09 7434 69.84 7184 35 75.09 7434 69.84 7184 7734 76.34 7084 6534
7884 76.59 72.09 7384 7559 74.34 70.09 72.09 36 7559 7434 70.09 7184 77.94 71.19 7169 6559
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 313 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
65.75 65.00 63.50 62.75 65.25 6425 6250 6150 26-31
67.00 66.25 65.00 63.75 66.50 6600 6450 6325 32
69.25 68.75 66.50 64.50 70.00 6900 6575 6425 3
7275 72.25 69.50 68.75 74,00 7250 6975 6825 34 76.49 74,99 7059 71.09
76.00 7450 71.00 69.00 7850 7600 7125 6925 3B 82.74 81.24 7359 7359
7125 75.00 7150 69.50 79.25 77 7175 7050 36 85.49 83.99 7439 7434
71.25 75.00 7150 69.50 79.50 775 7175 7050 37 86.24 84.74 7449 " 7484
71.25 75.00 75.00 69.50 79.50 7175 7525 7050 38 87.49 85.99 74.49 74.34
MIKE DIFFERENCES - POINTS PER POUND
SOUTH- NORTH  SOUTH ETX WEST  DESERT SJ
EAST DELTA DELTA OK Mike Ranges TEXAS SW_ VALLEY AVG
-875 24 & Below 925 -1200 -1000
-825 -1000 -1100 -825 25-26 -875 -1000 938
-425 -650 -750 -575 2129 -600 -900 -1600 -786
275 -325 -325 -300 30-32 -375 -500 -1000 -443
-150 -125 -125 -150 3334 -200 -300 -500 21
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 3742 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-400 -300 -300 -265 50-52 -265 -325 -500 -336
-475 -425 -425 -400 53 & Above -400 -525 -442
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH SOUTH ETX Grams WEST DESERT  SJ SOUTH- NORTH SOUTH ETX Unit WEST DESERT  SJ
EAST DELTA DELTA  OK per tex TEXAS SW_ VALLEY AVG | EAST DELTA DHETA OK TEXAS ~ SW  VALLEY AVG.
-175 19.0-199 -175 -175 -125 -90 90 90 |77 &below| 90 -100 -60 -92
-175 200-209 -175 -175 -110 -80 -80 -15 8 -5 -90 50 -80
-425 -300 -275 -150 210-219 -150 -600 -317 -100 -70 -10 -60 79 -60 -80 -40 -69
-350 -250 -225 -125 220-229 -125 -450 -254 -25 0 0 0 80 0 0 0 -4
-300 -200 -175 -100 230-239 -100 -300 -19% 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 240-249 -100 225 -200 -168 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 250-259 -100 -200 -200 -150 20 30 30 10 83 0 30 30 21
-25 -25 -25 50 260-269 50 -125 -150 -64 30 40 40 10 84 10 40 40 30
0 0 0 0 |Base27.0-289 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 290-299 0 0 0 0 50 60 60 30 |86 &above] 30 60 60 50
25 25 25 25 300-309 25 25 25 25
50 50 50 50 310-329 2% 50 50 46
50 50 50 50 [33.0&above 25 100 100 61
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SEGROWTHAREA DELTA GROWTH AREA TX-OK GROWTH AREA SJV GROWTHAREA
31-3 41-4 51:5 42-4 31-3 414 51-5 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 51-5
3 NQ NQ NQ NQ
32 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 3 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 34 NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 3% NQ NQ NQ
36 NQ NQ NQ

NQ--No quote available

June 15, 2012
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American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS
Color Leaf Staple
44 46 48 The current Pima spot quotations
1 1 121.50 126.50 126.75 . £ local sales
5 19195 126,25 126.50 represent prices from ,
3 113.25 118.25 11850 export sales, and offerings last
4 reported on June 7, 2012.
5
6
2 1 121.25 126.25 126.50
2 121.00 126.00 126.25
3 113.00 118.00 118.25 Mike
4 103.00 108.50 108.75 Range Diff.
5 26 & Below -2700
6 27-29 -2200
3 1 111.00 116.00 116.25 30-32 -1700
2 108.50 113.50 113.75 33-34 -750
3 108.00 113.00 113.25 35 & Above 0
4 99.00 104.00 104.25
5 83.00 87.50 87.75
6 Strength
4 1 93.00 98.00 99.00 (Grams per Tex)
2 92.75 97.75 98.25 Range Diff.
3 92.50 97.50 97.50 35.4 & Below -1350
4 87.50 92.50 92.50 35.5-36.4 -1100
5 76.25 81.25 81.25 36.5-37.4 -850
6 37.5 & Above 0
5 1
2 72.00 79.25 79.25
3 72.00 78.75 79.25
4 72.00 73.25 73.25
5 71.75 73.00 73.00 Extraneous Matter
6 Level Diff.
6 1 Prep
2 64.25 64.50 64.50 1 -810
3 64.25 64.50 64.50 2 -1095
4 64.25 64.50 64.50 Other
5 64.00 64.25 64.25 1 -715
6 63.50 63.75 63.75 2 -1035

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.

June 14, 2012
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Barbara Meredith
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Subscription Information

All Market News reports can be found on the internet, free of charge, at the following link:

http:\\www.ams.usda.gov\cnmnreports

Subscribe to email delivery of any Market News reports at CottonMN@usda.gov

Printed copies can also be obtained by contacting Market News headquarters at the following address:

USDA, AMS, Cotton and Tobacco Programs
Cotton Market News Division - Room 10

3275 Appling Road
Memphis, TN 38133
(901) 384-3016

beliefs, reprisal or because all or part of an individual’s income is derived from any public assistance program (not all prohibited bases apply to all
programs). Persons with disabilities who require alternative means of communication of program information (Braille, large print, audiotape, etc.)
should contact the USDA’s TARGET Center at (202) 720-2600 (Voice and TDD).

To file a compliant of discrimination, write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW, Washington, DC 20250-
9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.
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