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Weekly Cotton Market Review

Spot cotton quotations averaged 311 points lower than the previous week, accord-
ing to the USDA, Agricultural Marketing Service’s Cotton Program. Quotations
for the base quality of cotton (color 41, leaf 4, staple 34, mike 35-36 and 43-49,
strength 27.0-28.9, uniformity 81.0-81.9) in the seven designated markets aver-
aged 78.13 cents per pound for the week ended Thursday, May 10, 2012. The
weekly average was down from 81.24 cents last week and 146.71 cents reported
the corresponding period a year ago. Daily average quotations ranged from a high
of 80.17 cents on Friday, May 4 to a low of 74.41 cents on Thursday, May 10.
Spot transactions reported in the Daily Spot Cotton Quotations for the week ended
May 10 totaled 3,915 bales. This compares to 5,736 bales last week and 692 bales
reported a year ago. Total spot transactions for the season were 844,223 bales,
compared to 592,488 bales the corresponding week a year ago. The ICE July set-
tlement prices ended the week at 81.82 cents, compared to 89.21 cents last week.

Prices are in effect from May 11-17, 2012

Adjustment World Price (AWP) 73.74 ELS Competitiveness Payment 0.00
Loan Deficiency Payment (LDP) 0.00 Fine Count Adjustment 2011 Crop 0.09
Coarse Count Adjustment (CCA) 0.00 Fine Count Adjustment 2012 Crop 0.29

Source: Farm Service Agency, FSA, USDA

USDA ANNOUNCES SPECIAL IMPORT QUOTA #13
FOR UPLAND COTTON
May 10, 2012

The Department of Agriculture's Commodity Credit Corporation announced a spe-
cial import quota for upland cotton that permits importation of a quantity of upland
cotton equal to one week’s domestic mill use. The quota will be established on
May 17, 2012, allowing importation of 14,594,057 kilograms (67,030 bales) of up-
land cotton.

Quota number 13 will be established as of May 17, 2012, and will apply to
upland cotton purchased not later than August 14, 2012, and entered into the U.S.
not later than November 12, 2012. The quota is equivalent to one week's con-
sumption of cotton by domestic mills at the seasonally-adjusted average rate for
the period May 2011 through July 2011, the most recent three months for which
data are available.

Future quotas, in addition to the quantity announced, will be established if
price conditions warrant.




Regional Summaries

Southeastern Markets

Spot cotton trading was inactive. Supplies and de-
mand were moderate. Producer offerings were light.
Average local spot prices were lower. Trading of
CCC-loan equities was inactive. Producer interest in
forward contracting was very light as ICE futures
trended lower in the period.

A band of severe weather brought heavy localized
downpours to cotton growing areas throughout the
region during the period. Precipitation totals meas-
ured around one-quarter of an inch to one inch in lo-
cales from south Alabama to the coastal plains of the
Carolinas. The strong storms produced damaging
wind gusts and hail as the cold front swept eastward
late in the week. Planting activity expanded rapidly,
but fieldwork was delayed momentarily as the show-
ers passed. Producers welcomed the beneficial mois-
ture, particularly in areas where fields were dusted in
ahead of the system. The timely rainfall improved
soil moisture conditions and helped seedbeds to firm.
Warm temperatures forecast in the near term should
aid germination and stand establishment. Scouts re-
ported insect pressure from nematodes and thrips in
the earliest planted fields in Georgia and the Caroli-
nas. Producers treated fields as needed and applied
herbicides and fertilizers.

South Central Markets

North Delta
Spot cotton trading was inactive. Producer offerings
and supplies were light. Demand was light. Average
local spot prices were lower. Trading of CCC-loan
equities was inactive. No forward contracting was
reported.

A cold front brought much needed moisture and
cooler temperatures to the region early in the week.
Rainfall totals ranged from one-half of an inch up to
five inches. Hail was reported in a few localized areas
with some light crop damage. A few areas in north-
eastern Arkansas and Missouri received only trace
amounts of precipitation. Emergence has been very
good in planted fields, with very little replanting re-
quired due to storm damage. Insect pressure was
building quickly in some areas, due to favorable con-
ditions. Local experts reported heavy populations of
boll moths and thrips in areas that received rain and

spider mites in drier fields. Planting was estimated at
77 percent completed in Arkansas, 49 in Missouri,
and 29 percent in Tennessee, according to the Nation-
al Agricultural Statistics Service. All of these figures
were well ahead of the five-year average.

South Delta
Spot cotton trading was inactive. Supplies were mod-
erate. Producer offerings were light. Demand was
light. Average local spot prices were lower. Trading
of CCC-loan equities was inactive. No forward con-
tracting was reported.

Growers in Mississippi made excellent progress
early in the period before some much needed moisture
arrived to delay planting for a day or two. In spite of
delays, sowing this season’s crop moved well ahead
of the five-year average according to the National Ag-
ricultural Statistics Service, 68 percent currently com-
pared to 31 percent historically. Planting in Louisiana
advanced to 84 percent completed compared to a five-
year average of 63 percent and was expected to wind
down rapidly. Some areas remained dry and were in
urgent need of moisture. Crop extension specialists
reported unusually high populations of thrips and
plant bugs in some areas throughout the region. Pro-
ducers are actively treating infested fields while others
are struggling to control weeds in a few areas.

Southwestern Markets

East Texas-Oklahoma

Spot cotton trading was slow. Supplies were heavy.
Demand was light. Average local spot prices were
lower. Producer offerings were light. No forward
contracting was reported. Trading of CCC-loan equi-
ties was slow. Foreign mill interest was light. Inter-
est was best from China, Korea, Taiwan, and Turkey.

Texas received intermittent beneficial rainfall,
which encouraged early season growth. Some re-
planted fields were reported in southern Texas, and
later planted stands were at the five to six leaf stage.
Compared to the previous year, fewer acres had been
planted in central and eastern Texas, but yields are
expected to be significantly higher due to increased
rainfall. In Kansas, according to local reports, plant-
ing advanced. Spotty rainfall was received which
helped replenish subsoil moisture. In parts of Oklaho-
ma, heavy rainfall brought up to 10 inches of precipi-
tation to cotton-growing areas. Although beneficial




Regional Summaries

rainfall was received, droughty conditions remained problematic in the Panhandle and for some southwestern
counties. Planting expanded throughout the state.

West Texas
Spot cotton trading was slow. Supplies were heavy. Demand was light. Average local spot prices were lower.
Producer offerings were light. No forward contracting was reported. Trading of CCC-loan equities was inactive.
Foreign mill inquiries were steady and mostly for off-grade qualities. Interest was best from China, Korea, Tai-
wan, and Turkey.

Planting was delayed because of rainfall (a trace to three inches) and cooler temperatures (mostly in the 60s
and 70s). Fieldwork continued on drier acreage with most producers building rows and pre-watering ahead of
planting. Some organic producers began to plant on irrigated acreage. Dryland producers continued to wait on a
planting rain before commencing sowing operations. Although sporadic rainfall was received, droughty condi-
tions proved problematic for dryland producers and continued to delay planting activity.

Western Markets

Desert Southwest (DSW)
Spot cotton trading was inactive. Supplies and demand were light. Average local spot prices were lower. Pro-
ducers were disappointed as ICE December futures drifted lower in the period. No forward contracting or domes-
tic mill activity was reported. Foreign mill inquiries were slow and mostly for any off-grade qualities.
Planting neared completion in Arizona, New Mexico, and El Paso, Texas. Local experts reported that the crop
progressed normally in Yuma, Arizona. The first pin-head squares were sighted in some early-planted fields.
The crop made good progress throughout the region.

San Joaquin Valley (SJV)

Spot cotton trading was inactive. Supplies were moderate. Demand was light. Average local spot prices were
lower. No forward contracting or domestic mill activity was reported. Foreign mill inquiries were light for cur-
rent and new-crop cotton. Shippers were hoping China would have new or additional import quotas in place
soon, which would revive demand.

Clear, warm days allowed planting to continue without interruptions. Several Valley locations reported good
seedling emergence and vigor. This year’s final snow survey showed that the Sierra Nevada Mountain snowpack
stood at 40 percent of average for this time of year.

American Pima (AP)
Spot cotton trading was slow. Supplies were moderate. Demand was light. Producer offerings were moderate.
Average local prices were lower. AP prices were under pressure as ICE future prices weakened. No forward
contracting or domestic mill activity was reported. Foreign mill inquiries were light for current and new-crop
cotton.
Planting was virtually completed in the Far West. The crop made good progress under ideal conditions
throughout the region. No insect pressures were reported.

Textile mill

Domestic mill buyers purchased a moderate volume of color 42 and 51, leaf 5 and better, and staple 34 and longer
for July through September fill-in needs. Mill buyers also inquired for a moderate volume of color 53 and better,
leaf 5 and better, and staple 32 and longer for October delivery. Most mills operated on a five-to-seven day
schedule. Demand for open-end yarn was moderate; ring-spun demand had improved. The undertone from mill
buyers remained cautious as they attempted to balance raw cotton needs with intermittent additional finished
product orders.

Inquiries through export channels were moderate. Representatives for mills in Japan and Taiwan purchased
a moderate volume of color 31, leaf 3, and staple 36 for May/June shipment. Additional demand centered around
any discounted or low-grade styles of cotton.



Regional Price Information

Southeastern Markets

o No trading activity was reported.

South Cent_ral Markets

North Delta
e No trading activity was reported.

South Delta
o No trading activity was reported.

Southwestern Markets

East Texas

e In Texas, a moderate volume of color 11, leaf 2 and 3, staple mostly 36, mike averaging 45.2, strength
averaging 30.1, and uniformity averaging 81.5 sold for around 78.50 cents per pound, FOB warehouse
(compression charges not paid).

e A light volume of color 21 and better, leaf 2 and better, staple mostly 33, mike 51-53, strength 26-28,
and uniformity 79-81 sold for around 71.00 cents per pound, same terms as above.

e In Oklahoma, a light volume of mostly color 42, leaf 3, staple 33, mike 35-36, strength 24-27, and
uniformity 77-78 with 50 percent bark sold for around 72.50 cents, FOB car/truck (compression
charges not paid).

e A light volume of CCC-loan equities traded for around 15.00 cents.

West Texas

e A light volume color 21, leaf 2, staple 37, mike 42-44, strength 30-32, and uniformity 80-82 sold for
around 88.00 cents per pound, FOB car/truck (compression charges not paid).

o A light volume color 21, leaf 2, staple mostly 35, mike 46-48, strength 28-30, and uniformity 79-81
sold for around 80.00 cents, same terms as above.

o A light volume of color mostly 21, leaf 2, staple 32, mike 41-42, strength 26-30, and uniformity 78-79
sold for around 75.00 cents, same terms as above.

e A moderate volume of mostly color 31 and better, leaf 3 and better, staple 33 and longer, mike 25-53,
strength averaging 29.5, uniformity averaging 80.3, and all extraneous matter (a combination of seed
coat fragments and grass) sold for around 70.50 cents, same terms as above.

Western Markets

Desert Southwest

e No trading activity was reported.

San Joaquin Valley

o No trading activity was reported.

American Pima
e A light volume of color 2 and better, leaf 2 and better, and staple 48 and longer was purchased for
around 135.00 cents per pound, UD free, FOB warehouse.




Number of Bales in Certificated Stocks

Stocks as of Awaiting Review Non-Rain
) . 5-10-2012 Grown Cotton
Delivery Points
Galveston, TX 35,315 1.259 90
Greenville, SC 14,714 400 0
Houston, TX 560 0 0
Memphis, TN 93,581 4,121 0
New Orleans, LA 0 0 0
Total 144,170 5,780 90

Source: USDA, AMS and ICE U. S. Futures

Average Price for 41-4-34 Average Price for 31-3-35
Fri Mon Tue Wed Thu Fri Mon Tue Wed Thu
Market | 4-May | 7-May | 8-May | 9-May [ 10-May Market | 4-May | 7-May | 8-May | 9-May | 10-May
SE 82.24 80.92 | 80.43 80.07 76.07 SE 85.24 83.92 | 8343 83.07 | 79.07
ND 81.49 80.17 | 79.68 79.32 75.32 ND 82.49 81.17 | 80.68 80.32 | 76.32
SD 81.49 80.17 | 79.68 79.32 75.32 SD 82.49 81.17 | 80.68 80.32 | 76.32
ETX 78.25 7750 | 7750 77.50 73.50 ETX 83.25 8250 | 82.50 8250 | 78.50
WTX 78.50 7775 | 77.75 77.75 73.75 WTX 84.75 84.00 | 84.00 84.00 | 80.00
DSW 79.24 77.92 77.43 77.07 73.07 DSW 85.74 84.42 83.93 83.57 79.57
SV 79.99 78.67 78.18 77.82 73.82 SIV 90.39 89.07 88.58 88.22 84.22
7-Mkt Avgl  80.17 79.01 | 78.66 78.41 7441 7-Mkt Avgl  84.91 83.75 | 83.40 83.14 79.14
Source: USDA, AMS, Cotton and Tobacco Programs Source: USDA, AMS, Cotton and Tobacco Programs
Spot Transactions
Market Fri Mon Tue Wed Thu
4-May | 7-May | 8-May [ 9-May | 10-May
Upland

SE 0 0 0 0 0

ND 0 0 0 0 0

SD 0 0 0 0 0

ETX 50 874 91 134 0

WTX 55 226 197 1,402 886

DSW 0 0 0 0 0

SV 0 0 0 0 0

Total 105 1,100 288 1,536 886

Pima 500 325 83 0 0

Source: USDA, AMS, Cotton and Tobacco Programs



The following information was excerpted from the World Agricultural Supply and Demand Estimates,
released on May 10, 2012.

The U.S. cotton projections for 2012/13 include higher supply, demand, and ending stocks compared with
2011/12. Projected production is raised 9 percent based on Prospective Plantings and average yields. Above-
average abandonment is projected at 20 percent due to continued drought on the Texas High Plains. Domestic
mill use is projected at 3.5 million bales, 100,000 bales above 2011/12.

Exports are projected at 12.0 million bales, 5 percent above last season due to the larger available supplies.
Ending stocks are raised to 4.9 million bales. The projected stocks-to-use ratio of 32 percent is well above the
last three seasons, but only slightly above the 10-year average of 30 percent. The forecast range for the market-
ing-year average price received by producers is 65 to 85 cents per pound, compared with 91.0 cents estimated
for 2011/12.

The initial 2012/13 world cotton projections show record world ending stocks for the second consecutive
season, resulting from an expected 6.7-million bale surplus of production over consumption. World production
is projected 5 percent lower than last season at 116.7 million bales, with reductions predicted for nearly all ma-
jor cotton-producing countries except the United States. World consumption is expected to rise 3.3 percent due
to modest growth in both world GDP and cotton’s share of world fiber demand, as lower cotton prices relative
to polyester improve cotton’s competitive position. World trade is expected to fall 10 percent, as sharply lower
imports by China are partially offset by increases for other countries where cotton demand is projected to rise.

China’s national reserve stocks are currently estimated at nearly 20.0 million bales. The government of Chi-
na has announced a 2012/13 support price above both the 2011/12 support price and the anticipated world
price; therefore, the reserve is likely to acquire a significant proportion of the 2012 crop. China’s government
has not indicated how it will manage the expected deficit in production relative to consumption.



U. S. Cotton Supply and Use 1/

2010-11 2012/2013 Projections
Item 2010/2011 Estimates April May
Million acres
Area
Planted 10.97 14.74 NA 13.16*
Harvested 10.7 9.46 NA 10.50*
Pounds
Yield per harvested acre 812 790 NA 777>
Million 480-Ib bales
Beginning stocks 2/ 2.95 2.60 NA 3.40
Production 18.10 15.57 NA 17.00
Imports 0.01 0.02 NA 0.01
Supply, total 21.06 18.19 NA 20.41
Domestic use 3.90 3.40 NA 3.50
Exports 14.38 11.40 NA 12.00
Use, total 18.28 14.80 NA 15.50
Unaccounted 3/ 0.18 -0.01 NA 0.01
Ending stocks 2.60 3.40 NA 4.90
Avg Farm Price 4/ 81.5 91.0 NA 65.0-85.0

1/ Upland and extra-long staple; marketing year beginning August 1. Totals may not add due to rounding. 2/ Based on Bureau of
Census data for 2010/11; estimated thereafter. 3/ Reflects the difference between the previous season's supply less total use and
ending stocks. 4/ Cents per pound for upland cotton. *Planted area as reported in March 30 "Prospective Plantings." Projected
harvested area based on 2009/10 through 2011/12 average abandonment, weighted by region and adjusted to reflect drought on the
Texas High Plains. Projected yield/harvested acres based on 2009/10 through 2011/12 average yield, weighted by region.

World Cotton Supply and Use 2/
(Million 480-Pound Bales)

Beginning Domestic Loss Ending
2010/11 Stocks Production  Imports Use Exports 3 Stocks
World 47.04 116.4 35.7 114.47 36 -1.69 50.37
United States 2.95 18.1 0.01 3.9 14.38 0.18 2.6
Total Foreign 441 98.3 35.69 110.57 21.62 -1.88 47.77
2011/12 Est.
World 50.37 123.04 41.59 106.49 41.78 -0.14 66.88
United States 2.6 15.57 0.02 3.4 114 -0.01 34
Total Foreign 47.77 107.47 41.58 103.09 30.38 -0.13 63.48

2/ Marketing year beginning August 1. Totals may not add exactly and trade may not balance due to rounding and other factors.

3/ Generally reflects cotton lost or destroyed in the marketing channel; for Australia, Brazil, China, and the United States, reflects
the difference between implicit stocks based on supply less total use and indicated ending stocks. 3/ Less than 5,000 bales. 4/ In-
cludes Egypt and Syria in addition to the countries and regions listed. 5/ Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmen-
istan, and Uzbekistan. 6/ Benin, Burkino Faso, Cameroon, Central African Republic, Chad, Cote d'lvoire, Mali, Niger, Senegal, and
Togo. 7/ Argentina, Australia, Brazil, Paraguay, South Africa, Tanzania, and Zimbabwe. 8/ In addition to the countries and regions

listed, includes Hong Kong, Japan, Russia, South Korea, and Taiwan. 9/ Includes intra-EU trade.

For the complete World Agricultural Supply and Demand Estimates report click here.



Cotton Area Planted, Harvested, and Yield by Type — States and United States: 2010 and 2011

Area planted

Area harvested

Yield per acre

Type and State

2010 2011 2010 2011 2010 2011

(1,000 acres) (1,000 acres) (1,000 acres) (1,000 acres) (pounds) (pounds)
Upland
Alabama ..o 340.0 460.0 338.0 443.0 682 742
Arizona . 195.0 250.0 193.0 248.0 1,517 1,548
Arkansas ..........cccceeveeeeennns 545.0 680.0 540.0 660.0 1,045 929
California .......cccceeeeveenneen. 124.0 182.0 123.0 181.0 1,483 1,474
Florida ........ 92.0 122.0 89.0 118.0 766 744
GEOrgia ..ocvvveerveeeeiieeeeieenn 1,330.0 1,600.0 1,315.0 1,495.0 821 791
Kansas ....... 51.0 80.0 50.0 65.0 787 510
Louisiana ...... 255.0 295.0 249.0 290.0 842 846
Mississippi .... 420.0 630.0 410.0 605.0 993 952
MissSOUr ....ocvvieiiiiiieiiiiene 310.0 375.0 308.0 367.0 1,068 969
New Mexico .........cccovvveennn. 48.0 70.0 47.0 58.0 1,174 1,059
North Carolina .. 550.0 805.0 545.0 800.0 838 616
Oklahoma ........ 285.0 415.0 270.0 70.0 750 597
South Carolina . 202.0 303.0 201.0 301.0 898 828
Tennessee .......ccceeeeeeeennnnn. 390.0 495.0 387.0 490.0 845 796
TEXAS oocvvveeeeeeeecireeea e 5,550.0 7,550.0 5,350.0 2,850.0 703 589
Virginia ....oocceeeviiee e, 83.0 116.0 82.0 115.0 732 676
United States ...................... 10,770.0 14,428.0 10,497.0 9,156.0 805 772
American Pima
AriZONa .....coeeeeiiiiiiiieeeees 2.5 10.0 2.5 10.0 845 960
California ...... 182.0 274.0 180.0 273.0 1,237 1,380
New Mexico .. 2.7 34 2.7 3.4 836 875
TEXAS cocvvveeeeeeeccieeeee e, 17.0 20.0 16.5 18.5 902 1,038
United States .........c.cccee.... 204.2 307.4 201.7 304.9 1,200 1,340
All
Alabama ........cccceiiiiiiees 340.0 460.0 338.0 443.0 682 742
Arizona . 197.5 260.0 195.5 258.0 1,509 1,526
Arkansas ..........cccceeeeeeeenns 545.0 680.0 540.0 660.0 1,045 929
California ........cccceeeevvveennen. 306.0 456.0 303.0 454.0 1,337 1,418
Florida ........ 92.0 122.0 89.0 118.0 766 744
GEOrgia ..ocvvvveeieee e 1,330.0 1,600.0 1,315.0 1,495.0 821 791
Kansas ......ccccceevevevevevieieennn. 51.0 80.0 50.0 65.0 787 510
Louisiana 255.0 295.0 249.0 290.0 842 846
Mississippi .... 420.0 630.0 410.0 605.0 993 952
MissSOUr .....ccovvvieeiiieeiiiiene 310.0 375.0 308.0 367.0 1,068 969
New Mexico ..... 50.7 73.4 49.7 61.4 1,156 1,049
North Carolina .. 550.0 805.0 545.0 800.0 838 616
Oklahoma ........ 285.0 415.0 270.0 70.0 750 597
South Carolina . 202.0 303.0 201.0 301.0 898 828
Tennessee .... 390.0 495.0 387.0 490.0 845 796
Texas ............ . 5,567.0 7,570.0 5,366.5 2,868.5 704 592
Virginia .....ooooeeiiieniieee 83.0 116.0 82.0 115.0 732 676
United States ...........cccee.... 10,974.2 14,7354 10,698.7 9,460.9 812 790

Crop Production (May 2012)

USDA, National Agricultural Statistics Service



Running Bales Produced and Equivalent 480-pound Bales Ginned by Crop — States and United States:

2010 and 2011 Crop

Running bales produced

Equivalent 480-pound

Crop and State bales ginned
2010 Crop 2011 Crop 2010 Crop 2011 Crop
(number) (number) (number) (number)

All cotton

Alabama .......cccoiciiii 468,800 665,100 473,950 702,350
Arizona 596,150 798,550 581,550 775,550
Arkansas 1,145,000 1,247,250 1,128,250 1,226,750
California 809,800 1,297,250 874,700 1,382,650
Florida ............... 139,300 179,550 120,950 136,500
Georgia .... 2,190,250 2,391,650 2,279,450 2,496,950
Kansas ..... 79,700 66,550 83,550 71,050
Louisiana 428,850 499,450 446,650 524,900
Mississippi 829,500 1,169,700 832,800 1,173,400
MISSOUTT <. 671,200 724,950 727,050 779,250
NEW MEXICO ....covevviiiieriieiiccre e 114,850 132,400 50,100 70,550
North Carolina ... 916,600 984,850 971,650 1,063,450
Oklahoma .......... 415,600 84,900 406,400 71,450
South Carolina ... 365,200 503,900 367,400 499,400
Tennessee ......... 665,750 793,400 681,250 827,700
Texas 7,684,600 3,455,400 7,949,650 3,615,300
Virginia 122,200 158,150 110,550 140,800
United States .......ccccocvrevviienininiiennens 17,643,350 15,153,000 18,085,900 15,558,000
American Pima

AMIZONA ..oiiiiiiieiicee e 4,250 19,600 4,350 20,500
California ........... 444,750 760,450 463,650 783,200
New Mexico 4,250 5,950 5,850 7,650
TEXAS vverreereeire e 30,200 38,100 29,450 37,600
United States .........ccccoveiveiiiiiiiiiece, 483,450 824,100 503,300 848,950

Cotton Ginnings 2011 Summary (May 2012)
USDA, National Agricultural Statistics Service



Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,

compressed, FOB car/truck.

SOUTHEAST NORTH DELTA SOUTH DELTA DESERT SOUTHWEST
31-3 41-4 51-5 424 313 41-4 51-5 424 Staple 31-3 41-4 51-5 424 21-2 31-3 41-4 51-5
75.07 7457 7157 7407 7357 7257 69.32 7182 3 7382 1257 69.07 7157 7257 7182 6707 6532
76.82 76.07 7232 7457 75.82 75.32 70.82 7232 34 7582 7532 7057 7232 75.32 7457 7307 6582
79.07 76.57 7282 7457 76.32 7557 7107 7307 35 7632 7557 7107 7307 80.57 7957 7407 6857
79.82 7157 73.07 74.82 76.82 7557 7132 7332 36 7682 7557 7132 73.07 81.17 8042 7492 6882
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
69.75 69.00 6750 66.75 69.25 68.25 6650 6550 26-31
71.00 70.25 69.00 67.75 7050 70.00 6850 6725 kY
73.25 72.15 7050 68.50 7400 73.00 6975 6825 3
76.75 76.25 7350 7275 78.00 76.50 7375 7225 34 79.72 78.22 7382 7432
80.00 7850 75.00 73.00 82.50 80.00 7525 7325 35 85.72 84.22 76.82 76.82
81.25 79.00 7550 7350 83.25 81.75 75.75 7450 36 88.22 86.72 7162 7157
81.25 79.00 7550 7350 83.50 8175 7575 7450 37 88.97 8747 2 " oo
81.25 79.00 79.00 7350 83.50 8L.75 79.25 7450 38 90.22 88.72 71.12 1157
MIKE DIFFERENCES - POINTS PER POUND
SOUTH- NORTH SOUTH E.TX WEST  DESERT S
EAST DELTA DELTA 0K Mike Ranges TEXAS SW_ VALLEY AVG.
-875 24 & Below -025 -1200 -1000
-825 -1000 -1100 -825 25-26 -875 -1000 -038
-425 -650 -750 -575 21-29 -600 -900 -1600 -786
-215 -325 -325 -300 30-32 -375 -500 -1000 -443
-150 -125 -125 -150 33-34 -200 -300 -500 -221
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-400 -300 -300 -265 50-52 -265 -325 -500 -336
-475 -425 -425 -400 53 & Above -400 -525 -442
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH-  NORTH SOUTH E.TX Grams WEST  DESERT S SOUTH- NORTH SOUTH  ETX Unit WEST DESERT S
EAST  DELTA DELTA  OK per tex TEXAS SW_ VALLEY AVG. [ EAST DELTA DELTA 0K TEXAS SW_ VALLEY AVG.
-175 19.0-199 -175 -175 -125 -90 -90 90 | 77&below| -90 -100 -60 -92
-175 200-209 -175 -175 -110 -80 -80 -15 78 -15 -90 -50 -80
-425 -300 -275 -150 21.0-219 -150 -600 -317 -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225 -125 220-229 -125 -450 -254 -25 0 0 0 80 0 0 0 -
-300 -200 -175 -100 230-239 -100 -300 -196 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 240-249 -100 -225 -200 -168 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 25.0-259 -100 -200 -200 -150 20 30 30 10 83 0 30 30 21
-25 -25 -25 -50 26.0-269 -50 -125 -150 -64 30 40 40 10 84 10 40 40 30
0 0 0 0 [Base27.0-289 0 0 0 0 40 50 50 2 85 2 50 50 40
0 0 0 0 29.0-299 0 0 0 0 50 60 60 30 86 & ahove 30 60 60 50
25 25 25 25 30.0-309 25 %5 25 25
50 50 50 50 310-329 25 50 50 46
50 50 50 50 ]330 &abowe 25 100 100 61
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SE GROWTH AREA DELTAGROWTH AREA TX-OK GROWTH AREA SJVGROWTH AREA
313 41-4 51-5 2-4 31-3 41-4 51-5 12-4 Staple 31-3 41-4 323 12-4 313 41-4 51-5
3 NQ NQ NQ NQ
32 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 3 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 34 NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 35 NQ NQ NQ
36 NQ NQ NQ
NQ--No quote available May 10, 2012
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World market prices for upland cotton, in cents per pound, in effect from 12:01 a.m., EDT, Friday throught midnight, EDT, Thursday

2012
Description April April April Apr 27 May May
6-12 13-19 20-26 May 3 4-10 11-17
Adjusted world price 1/ 80.71 77.19 77.10 78.36 77.33 73.74
Coarse count adjustment 1.90 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 0.00 0.00 0.00 0.00 0.00 0.00

1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 25.5-29.4 grams per tex, length uniformity of 79.5-82.4 percent.
Source: Farm Service Agency, USDA.

ICE futures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern "A" Index

Color 41, Leaf 4, Staple 34 Far Eastern
Date Futures Settlement 7-Market A Index 1/
Jul-12 Oct-12 Dec-12 Mar-13 May-13 Jul-13 Average Current Forward
May 4 87.99 87.82 85.80 86.76 87.67 88.21 80.17 97.90 96.40
May 7 86.67 87.60 84.73 85.72 86.61 87.25 79.01 Holiday Holiday
May 8 86.18 86.38 84.33 85.53 86.47 87.05 78.66 94.20 94.30
May 9 85.82 85.60 83.37 84.56 85.55 86.32 78.41 93.70 94.20
May 10 81.82 81.60 79.37 80.56 81.55 82.35 74.41 93.35 93.20

1/ Far Eastern A Index furnished by Cotton Outllok of Liverpool.

Color 41, Leaf 4, Staple 34

Cents per Pound 7-Market

Date Southeast North Delta South Delta East TX/OK West Texas Desert SW SJ Valley Average
May 4 82.24 81.49 81.49 78.25 78.50 79.24 79.99 80.17
May 7 80.92 80.17 80.17 77.50 77.75 77.92 78.67 79.01
May 8 80.43 79.68 79.68 77.50 77.75 77.43 78.18 78.66
May 9 80.07 79.32 79.32 77.50 77.75 77.07 77.82 78.41
May 10 76.07 75.32 75.32 73.50 73.75 73.07 73.82 74.41

Source: USDA, AMS, Cotton and Tobacco Programs, Cotton Market News.

Marketing Years

Description 2010-2011 2011-2012
Through May 5, 2011 Through May 3, 2012

Week Mkt. Year Week Mkt. Year

Outstanding sales - 3,566,200 - 3,124,300

Exports 350,500 11,144,600 322,700 7,985,700

Total export commitments - 14,710,800 - 11,110,000
New sales 58,500 - 131,700 -
Buy-backs and cancellations 59,800 - 32,300 -
Net sales (1,200) - 99,400 -

Sales next marketing year 72,000 5,244,400 94,200 1,157,500

Net Upland sales of 99,400 running bales for the 2011/2012 marketing year were up noticeably from the previous week and from the prior 4-week average.
Increases for China (66,300 RB, including 2,200 RB switched from Vietnam and decreases of 1,400 RB), Turkey (11,700 RB), Taiwan (9,500 RB)Thailand
(8,600 RB, including 800 RB switched from Japan and decreases of 3,900 RB), and South Korea (8,000 RB), were partially offset by decreases for Vietnam
(8,900 RB), Guatemala (3,400 RB), and Italy (1,300 RB). Net sales of 94,200 RB for delivery in the 2012/2013 marketing year were primarily for China (28,500
RB), Turkey (22,800 RB), and Vietnam (15,400 RB). Exports of 322,700 RB were up 1 percent from the previous week and 22 percent from the prior 4-week
average. The primary destinations were China (196,900 RB), Turkey (21,400 RB), South Korea (15,500 RB), and Mexico (14,100 RB). Net American Pima
sales of 6,500 RB were down 41 percent from the previous week, but up 54 percent from the prior 4-week average. Increases were reported for Pakistan (2,800
RB, including 400 RB switched from Indonesia) and China (1,800 RB). Net sales of 2,400 RB for delivery in the 2012/2013 marketing year were reported for
China. Exports of 22,500 RB were reported to China (15,800 RB), Pakistan (3,900 RB), India (1,300 RB), and Egypt (400 RB).

Optional Origin Sales: For MY 2011/2012, new optional origin sales of 8,800 RB were reported for Vietham. Options were exercised to export upland cotton to
China (11,800 RB), South Korea (7,600 RB), Thailand (4,400 RB), and Indonesia (400 RB) from the United States. Options were exercised to export to China
(12,200 RB) from other than the United States. Outstanding optional origin sales total 987,000 RB, and are for China (917,800 RB), South Korea (20,500 RB),
Vietnam (34,100 RB), Thailand (9,300 RB), Turkey (4,400 RB), and Indonesia (900 RB). For MY 2012/2013, outstanding optional origin sales total 105,200
RB, and are for China (88,000 RB), Turkey (13,200 RB), and Thailand (4,000 RB).

Exports for Own Account: The current exports for own account balance is 88,000 RB, and is for China (83,400 RB) and Turkey (4,600 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA. May 10, 2012 11
NOTE: Data may not add due to rounding.



American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS

Color Leaf Staple
44 46 48

1 1 131.50 136.50 136.75
2 131.25 136.25 136.50
3 123.25 128.25 128.50
4
5
6

2 1 131.25 136.25 136.50
2 131.00 136.00 136.25
3 123.00 128.00 128.25
4 113.00 118.50 118.75
5
6

3 1 121.00 126.00 126.25
2 118.50 123.50 123.75
3 118.00 123.00 123.25
4 109.00 114.00 114.25
5 93.00 97.50 97.75
6

4 1 103.00 108.00 109.00
2 102.75 107.75 108.25
3 102.50 107.50 107.50
4 97.50 102.50 102.50
5 86.25 91.25 91.25
6

5 1
2 82.00 89.25 89.25
3 82.00 88.75 89.25
4 82.00 83.25 83.25
5 81.75 83.00 83.00
6

6 1
2 74.25 74.50 74.50
3 74.25 74.50 74.50
4 74.25 74.50 74.50
5 74.00 74.25 74.25
6 73.50 73.75 73.75

The current Pima spot
quotations represent prices
from local sales, export sales,
and offerings last reported on
May 4, 2012.

Mike
Range Diff.
26 & Below -2700
27-29 -2200
30-32 -1700
33-34 -750
35 & Above 0
Strength
(Grams per Tex)
Range Diff.
35.4 & Below -1350
35.5-36.4 -1100
36.5-37.4 -850
37.5 & Above 0

Extraneous Matter

Level Diff.
Prep
1 -810
2 -1095
Other
1 -715
2 -1035

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.

May 10, 2012
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Barbara Meredith
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Maria Townsend
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Subscription Information

All Market News reports can be found on the internet, free of charge, at the following link:

http:\\www.ams.usda.gov\cnmnreports

Subscribe to email delivery of any Market News reports at CottonMN@usda.gov

Printed copies can also be obtained by contacting Market News headquarters at the following address:

USDA, AMS, Cotton and Tobacco Programs
Cotton Market News Division - Room 10

3275 Appling Road
Memphis, TN 38133
(901) 384-3016

beliefs, reprisal or because all or part of an individual’s income is derived from any public assistance program (not all prohibited bases apply to all
programs). Persons with disabilities who require alternative means of communication of program information (Braille, large print, audiotape, etc.)
should contact the USDA’s TARGET Center at (202) 720-2600 (Voice and TDD).

To file a compliant of discrimination, write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW, Washington, DC 20250-
9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.
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