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Spot cotton quotations averaged eight and one-half cents lower than the previous 
week, according to the USDA, Agricultural Marketing Service’s Cotton Program.  
Quotations for the base quality of cotton (color 41, leaf 4, staple 34, mike 35-36 
and 43-49, strength 26.5-28.4, uniformity 81) in the seven designated markets av-
eraged 117.85 cents per pound for the week ended Thursday, July 14, 2011.  The 
weekly average was down from 126.28 cents last week, but up from 75.05 cents 
reported the corresponding period a year ago. Daily average quotations ranged 
from a high of 124.34 cents on Friday, July 8, to a low of 124.00 cents on Thurs-
day, July 14.  Spot transactions reported in the Daily Spot Cotton Quotations for 
the week ended July 14 totaled 2,228 bales.  This compares to 78 bales last week 
and 393 bales reported a year ago.  Total spot transactions for the season were 
646,198 bales, compared to 888,355 bales the corresponding week a year ago.  
The ICE October settlement prices ended the week at 106.35 cents, compared to 
116.20 cents last week.   

Prices are in effect from July 15-21, 2011 
  
Adjustment World Price (AWP)               103.91     ELS Competitiveness Payment                 0.00 
Loan Deficiency Payment (LDP)                  0.00            Fine Count Adjustment  2010 Crop           0.72 
Coarse Count Adjustment (CCA)                  0.00            Fine Count Adjustment 2011 Crop            0.77 
 

Source:  Farm Service Agency, FSA, USDA 

 Mp_cn812 

Weekly Cotton Market Review 

Jul 1/2 Jul 4/5 Jul 5/6 Jul 6/7 Jul 7/8 Jul 8/9 Jul 11/12 Jul 12/13 Jul 13/14 Jul 14/15

Oct-11 121.81 0.00 118.95 116.98 116.20 116.58 111.58 106.59 110.35 106.35

Oct-10 77.83 0.00 77.12 77.96 77.29 78.15 77.16 78.14 77.25 78.52
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Southeastern Markets  
 

Spot cotton trading was inactive.  Supplies were light.  
Demand was light.  Producer offerings were light.      
Average local spot prices were lower.  Trading of    
CCC-loan equities was inactive.  
 Scattered thunderstorms brought beneficial      
moisture to drought-stressed crops in south Alabama, 
Georgia, and the Florida Panhandle throughout the 
week.  Cumulative precipitation for the period totaled 
one to two inches in most areas.  Localized rainfall in 
excess of two inches helped improve arid conditions and 
reduce areas categorized as exceptional drought in    
portions of south Georgia.  The crop advanced rapidly 
under hot daytime temperatures in the mid-90s and 
growth regulators were applied in some fields.  Much of 
the crop had entered the bloom period and consistent 
moisture is needed in the days and weeks ahead to     
revive terminal growth and improve substantial boll 
load on the top crop.  Increasing aphid populations were 
reported in areas of south Alabama, and fields were 
scouted and sprayed, as needed.  Producers in Georgia 
treated fields of conventional cotton for infestations of 
tobacco budworms.  Intense thunderstorms improved 
soil moisture conditions in the Carolinas and Virginia, 
as two to four inches of heavy precipitation was         
received in localized central areas. The crop progressed 
well and producers monitored fields as the major      
bollworm moth flight was underway. 
 

  South Central Markets  
 

North Delta 
Spot cotton trading was inactive.  Supplies and demand 
were very light.  Average local spot prices were lower.  
Trading of CCC-loan equities was inactive. No forward 
contracting was reported.   
 The crop made good progress under hot weather 
conditions.  Scattered, light thunder showers helped 
moderate temperatures late in the period and provide 
much-needed moisture in a few areas.  A general,  
soaking rain is needed to allow the crop to develop  
normally.  Fields were carefully monitored for plant 
bugs, stink bugs, and armyworms. Local experts re-
ported heavy flights of moths and advised scouts to       
carefully monitor fields for boll worms.  Fields were 
treated for plant bugs, stink bugs, and  spider mites, as 
needed.  A few producers resorted to chopping pig-
weeds to control  infestations.  Plant-growth  regulators 
were applied to fields where plant growth had surged as 

a result of timely rainfall.  Local experts also reported 
that cotton was blooming about a week behind average.  
According to the National Agricultural Statistics      
Service (NASS), boll setting was well behind the         
5-year average throughout the  region. 

 
South Delta 

Spot cotton trading was inactive.  Supplies and demand 
were very light.  Average local spot prices were lower.  
Trading of CCC-loan equities was inactive. No forward 
contracting was reported.    
 Thunderstorms throughout the period provided 
much needed moisture in the cotton producing areas.  
Rainfall totals of one to three inches were reported.  
More rain was needed to overcome the effects of the 
high temperatures and prolonged drought conditions.  
Irrigated cotton made good progress.  Local experts   
reported that dryland fields were blooming out the top 
and that some had reached cut-out.  Fields were treated 
for plant bugs.  Aphids were reported but were left    
untreated as producers hoped that naturally occurring 
fungus would cause populations to collapse.  Boll      
setting was ahead of the 5-year average in Louisiana 
due to the dry conditions and well behind average in 
Mississippi.  Producers continued to monitor the effects 
of the 4-bract squaring reported earlier. 

 
Southwestern Markets 

 
East Texas-Oklahoma 

Spot cotton trading was inactive.  Supplies were light.  
Demand was light.  Average local spot prices were 
lower.  Producer offerings were light.  No forward   
contracting was reported.  Trading of CCC-loan       
equities was inactive.  No domestic mill activity was 
reported.  Foreign mill interest was very light.  
      Harvesting was delayed in the Lower Valley, as 
fields dried-out from recent heavy rainfall.  Fortunately,    
recent reports indicated that damage was minimal on 
defoliated fields.  Harvesting was underway in south 
Texas, following light rain showers.  Producers were 
optimistic, as yields ranged between 700 to 850 pounds 
of lint per acre, on earlier-planted cotton that had  
struggled under droughty conditions.  Yield potentials 
are expected  to increase  as  harvesting moves  to   
later-planted fields that received more precipitation 
during the growing season.  The Upper Coast, which 
was a late-planted crop, received timely and beneficial     
rainfall.  In central  Texas,  hot,  dry  weather  persisted  

Regional Summaries 
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with isolated rainfall.  Dryland cotton bloomed and earlier-planted fields were cutting out.  The Corpus Christi 
Classing Office received the first samples of the 2011-crop.  In Kansas, the crop advanced rapidly, and produc-
ers were optimistic about yield potential.   In Oklahoma, the  crop suffered from the expanding drought and  
record-high temperatures.  Isolated  showers deposited a trace to one-half of an inch of  rainfall and failed to  
replenish parched fields.   Producers in some areas prepared for the lake and canal  systems to be closed for  
irrigation.  The irrigated fields will become dryland fields and rely on rainfall to mature. 
 

   

West Texas 
Spot cotton trading was inactive.  Supplies were  moderate.  Demand was very light.  Average local spot prices 
were  lower.   Producer  offerings  were light.   No forward contracting was reported.  Trading of CCC-loan  
equities was inactive.  No domestic mill activity was reported.  Foreign mill interest was very light.  
 Humidity increased and temperatures dropped into the 90s which gave relief to heat-stressed plants.     
Scattered thunderstorms deposited a trace to one and three-fourths inches of rainfall on  cotton-growing areas.  
The rainfall  helped advance irrigated fields, but more moisture is needed to alleviate the drought.  Strong winds 
subsided to pleasant breezes and ceased damaging the crop.  Reports indicated that some fields were squaring 
and others neared full bloom.  The crop made excellent progress.  Strategic decisions included   shutting off the 
water to one crop and devote the full amount to another.  Some producers stopped irrigating corn and focused 
the available water on their cotton fields and vice versa.  Creative watering is a term often   referred to this 
growing season.   Innovative  techniques  include  running  pivot  irrigation systems in a zonal  format, and   
watering smaller sections for each pass around the field.  Some producers irrigated only in the   evening hours. 
Watering techniques have varied in an  effort to effectively manage  available water.  Beneficial  insects  were  
light, but so were pest  populations.  Insecticide treatments were minimal.    
 
 

 Western Markets 
 

     Desert Southwest (DSW) 
Spot cotton trading was inactive. Supplies were light. Average local spot prices were lower.  Producer offerings 
were light.  No forward contracting or domestic mill activity was reported.   
 Hot, dry conditions dominated the region.  Temperatures above 100 degrees in some areas advanced the 
crop.  The monsoonal weather patterns in Arizona stressed plants and caused fruit loss.  The crop was in     
varying stages of development from 4-true leaf to full bloom.  Some fields were opened, some had squared, and 
some fields had begun to square.  Abandonment rates were low.  Some ginners reported expected bale increases 
and were conducting equipment maintenance.  According to the Arizona Crops report released on July 12, by 
the National Agricultural Statistics Service (NASS), planted acreage is estimated at 250,000, up 55,000 acres 
from 2010.  Insect pressures were minimal.      
 

San Joaquin Valley (SJV) 
Spot cotton trading was inactive.  Supplies were light.  Average local spot prices were lower.  Producer         
offerings were light.  No forward contracting or domestic mill activity was reported.  Foreign mill interest was 
very light.  
 Earlier-planted fields displayed first bloom.  Sunny weather and irrigation applications advanced the crop.    
Lygus pressures continued and multiple applications of control were applied.  Producers struggled with        
identifying long-lasting lygus treatments.  According to the Crop Progress report released on July 11 by the   
National  Agricultural Statistics Service (NASS), 60 percent of  the  crop was squaring, and  trailed  16 points   
behind  the  five-year average.   
 

Regional Summaries 
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American Pima (AP) 
Spot cotton trading was inactive.  Supplies were light.  Average local spot prices were steady.  Producer        
offerings were light.  No forward contracting or domestic mill activity was reported.  Market activity was    
inactive with no 2010 or 2011-crop interest from buyers or sellers. 
       The crop advanced.  Fields bloomed and set bolls.  Isolated precipitation was received in some areas.        
According to the Arizona Crops report released on July 12, by the National Agricultural Statistics Service 
(NASS), planted acreage is at 11,000, up 8,500 acres from 2010.  Historically, high prices and advancements 
in seed varieties helped expand acreage across the primary pima-growing areas. A roller gin underwent         
maintenance after several years of dormancy and was prepared for operation.  Some lygus damage was        
reported in California.    

Textile Mill 
Domestic mill buyers inquired for a moderate volume of 2011-crop cotton, color 41 and better, leaf 4, and   
staple 34 and longer for first quarter 2012 delivery.  Reports indicated most mills have covered their            
raw-cotton needs throughout the remainder of 2011.  The undertone from mill buyers remained cautious, as 
they  attempted to assess finished-product demand for the third and fourth quarter.   

Local fire officials commended the training and response of employees at a textile plant in North    
Carolina that caught fire during the early morning hours on Thursday, July 14.  The blaze spread quickly 
throughout  the building.  The timely  response by employees moving equipment and material averted a   
catastrophic loss and dozens of firefighters contained the blaze in hours.   The fire damage was limited and 
employees returned to work the  following day.   
 Inquiries through export channels were light.  Demand was best throughout the Far East for any            
discounted styles of cotton for nearby shipment.  
 
 
 
 
Nationally, 60 percent of the cotton crop was at or beyond the squaring stage by July 10, seventeen percentage 
points behind last year and 10 percentage points behind the 5-year average.  In Texas, cotton was growing well 
in the High Plains, but was in need of moisture as it neared the bloom stage. By week’s end, 20 percent of the 
nation’s crop was setting bolls, 5 percentage points behind last year and 3 percentage points behind the 5-year 
average. Overall, 28 percent of the cotton crop was reported in good-to-excellent condition, unchanged from 
ratings last week, but 39 percentage points below the same time last year. 
 
 
 

Regional Summaries 

AL AZ AR CA GA KS LA MS MO NC OK SC TN TX VA

Squaring 39 75 94 60 62 60 99 88 71 90 16 70 70 50 87

Setting 
Bolls 13 32 30 30 28 0 78 25 9 37 0 35 7 15 2

Pe
rc

en
t

Source:  Agricultural Statistics Service, NASS, USDA.

Cotton: Squaring and Setting Bolls
as of July10, 2011
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 No trading activity was reported. 

 
 
 

 
North Delta 

 A moderate volume of color 41 and better, leaf 5 and better, staple 35 and longer, mike 
50-52, strength 29-33, and uniformity 79-83 sold for around 120.00 cents per pound, 
FOB car/truck (Rule 5, compression charges paid). 

 
South Delta 

 No trading activity was reported. 
 

 
 

 
 

   East Texas 
 A moderate volume of color 42 and 52, leaf 6 and better, staple 35-38, mike 36-52, 

strength 25-34, and uniformity 78-85, sold for around 107.50 cents per pound, FOB 
warehouse (compression charges not paid).  

 
     West Texas 

 No trading activity was reported. 
 
 
 
 

 
Desert Southwest 

 No trading activity was reported.    
       

San Joaquin Valley 
 No trading activity was reported.   
 

  American Pima 
 No trading activity was reported.                     

 

 Regional Price Information 

Southwestern  Markets 

South Central Markets 

Southeastern Markets 

Western  Markets 
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Delivery Points 

 
Stocks as of  
07/14/2011 

 
Awaiting Review 

  

  
Non-Rain 

Grown Cotton 

Galveston, TX 3,778 3,696 1,949 

Greenville, SC 9,248 6,433 0 

Houston, TX 2,372 264 0 

Memphis, TN 35,862 35,444 0 

New Orleans, LA 1 0 0 

Total 51,261 45,837 1,949 

Source:  USDA, AMS, Cotton and Tobacco Programs Source:  USDA, AMS, Cotton and Tobacco Programs 

Source:  USDA, AMS, Cotton and Tobacco Programs 

Number of Bales in Certificated Stocks 

Source:  USDA, AMS and ICE U. S. Futures 

Market Fri Mon Tue Wed Thu

8-Jul 11-Jul 12-Jul 13-Jul 14-Jul

Upland

SE 0 0 0 0 0

ND 0 1,056 0 0 0

SD 0 0 0 0 0

ETX 0 0 0 0 0

WTX 0 0 1,172 0 0

DSW 0 0 0 0 0

SJV 0 0 0 0 0

Total 0 1,056 1,172 0 0

Pima 0 0 0 0 0

Spot Transactions

Fri Mon Tue Wed Thu

8-Jul 11-Jul 12-Jul 13-Jul 14-Jul

SE 125.58     120.58     115.59     119.35      115.35     

ND 125.08     119.58     114.59     118.35      114.35     

SD 125.08     119.58     114.59     118.35      114.35     

ETX 124.50     119.50     114.00     117.75      113.75     

WTX 124.00     119.00     113.50     117.25      113.25     

DSW 122.58     117.58     112.59     116.35      112.35     

SJV 123.58     118.58     113.59     117.35      113.35     

7-Mkt Avg. 124.34    119.20    114.06   117.82    113.82   

Market

Average Price for 41-4-34
Fri Mon Tue Wed Thu

8-Jul 11-Jul 12-Jul 13-Jul 14-Jul

 

SE 127.08     122.08     117.09     120.85      116.85     

ND 126.58     121.08     116.09     119.85      115.85     

SD 126.58     121.08     116.09     119.85      115.85     

ETX 128.75     123.75     118.25     122.00      118.00     

WTX 128.75     123.75     118.25     122.00      118.00     

DSW 128.58     123.58     118.59     122.35      118.35     

SJV 131.83     126.83     121.84     125.60      121.60     

7-Mkt Avg. 128.31    123.16    118.03   121.79    117.79   

Average Price for 31-3-35

Market
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                   Use
Loss Ending 

        Region           Beginning stocks   Production Imports  Domestic    Exports 2/ Stocks

World 44.28 114.56 35.77 114.93 35.41 -0.15 44.40
United States 2.95 18.10 0.01 3. 80 14.50 0.01 2.75
Total Foreign 41.33 96.45 35.76 111.13 20.91 -0.15 41.65

World
June 43.24 123.77 39.41 118.95 39.42 -0.20 48.25
July 44.40 123.16 38.29 116.75 38.29 -0.20 51.00

United States  
June 2.25 17.00 0.01 3.80 13.00 -0.04 2.50
July 2.75 16.00 0.01 3.80 12.00 -0.04 3.00

Total Foreign  
June 40.99 106.77 39.41 115.15 26.42 -0.15 45.75
July 41.65 107.16 38.28 112.95 26.29 -0.15 48.00

Major Exporters 4/
June 20.33 54.78 1.30 31.26 22.97 -0.26 22.43
July 20.93 55.10 1.30 30.66 22.87 -0.26 24.06

   Central Asia 5/
June 1.98 7.10 0.01 1.96 5.01 0.00 2.12
July 1.98 7.18 0.01 1.91 5.02 0.00 2.24

 African Franc Zone 6/
June 0.57 2.98 3 / 0.18 2.62 0.00 0.74
July 0.57 2.98 3 / 0.18 2.56 0.00 0.80

   S. Hemisphere 7/           
June 12.12 16.03 0.27 5.95 10.17 -0.28 12.58
July 12.22 16.28 0.27 5.95 9.87 -0.28 13.23

   Australia
June 2.46 4.25 3/ 0.04 4.50 -0.15 2.32
July 2.46 4.50 3/ 0.04 4.40 -0.15 2.67

   Brazil
June 8.05 9.30 0.10 4.60 4.60 -0.15 8.40
July 8.15 9.30 0.10 4.60 4.40 -0.15 8.70

   India
June 5.35 27.00 0.50 21.50 4.80 0.00 6.55
July 5.85 27.00 0.50 21.00 5.00 0.00 7.35

Major Importers 8/  
June 19.14 49.05 35.71 79.72 2.37 0.11 21.70
July 19.19 49.07 34.65 78.17 2.34 0.11 22.29

   Mexico  
June 0.52 1.10 1.25 1.95 0.25 0.03 0.64
July 0.52 1.10 1.20 1.90 0.25 0.03 0.64

   China  
June 11.67 33.00 16.00 47.50 0.05 0.00 13.12
July 11.62 33.00 15.25 46.50 0.05 0.00 13.32

   EU-27 9/  
June 0.43 1.64 0.91 0.99 1.37 0.05 0.56
July 0.44 1.65 0.92 1.00 1.34 0.05 0.63

   Turkey
June 1.46 2.90 3.50 6.10 0.15 -0.08 1.69
July 1.56 2.90 3.40 6.00 0.15 -0.08 1.79

   Pakistan

June 2.66 10.30 1.30 10.75 0.40 0.03 3.08

July 2.66 10.30 1.15 10.50 0.40 0.03 3.18
   Indonesia

June 0.39 0.03 1.95 1.90 0.02 0.05 0.40
July 0.39 0.03 2.00 1.90 0.02 0.05 0.45

   Thailand
June 0.29 3/ 1.70 1.65 0.00 0.03 0.32
July 0.29 3/ 1.70 1.65 0.00 0.03 0.32

   Bangladesh
June 0.74 0.07 4.00 4.00 0.00 0.01 0.80
July 0.74 0.07 4.00 3.95 0.00 0.01 0.85

    Vietnam
June 0.34 0.02 1.85 1.80 0.00 0.00 0.42
July 0.34 0.02 1.80 1.75 0.00 0.00 0.42

1/  Julyketing year beginning July 1. Totals July not add  exactly and trade July not  balance  due to  rounding and  other  factors. 2/  Generally reflects cotton lost or destroyed in the Julyketing channel for Australia, Brazil, and the United States reflects the difference  
 between implicit stocks based on supply less total use and indicated ending  stocks.  3/  Less than 5,000 bales.  4/  Includes Egypt and Syria in addition to the country regions listed.  5/  AzerbaiJuly, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan, and Uzbekistan. 
6/  Benin, Burkino Faso, Cameroon, Central African Republic, Chad, Cote d'Ivoire, Mali, Niger, Senegal, and Togo.  7/  Argentina, Australia, Brazil, Paraguay, South Africa, and Zimbabwe.  8/  In addition to the countries and regions listed, includes Hong Kong, Japan, 
South Korea, Taiwan and Vietnam.  9/  Includes intra-EU trade.

Source:  United States Department of Agriculture.

2011-2012  (Projected)

Cotton supply and use:  World, United States, major exporters and importers;  
marketing years 2010-2011 and 2011-2012 1/

(Million 480-pound bales)
July 12, 2011

     Supply

2010-2011 (Estimated)
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Exports of all cotton from the United States, running bales,
by months and season, 1998-2010 1/

Season
beginning Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Season
August 1 2/

1,000 bales

   1998 196 191 181 398 671 623 724 1,035 744 659 664 406 6,492
   1999 473 298 303 447 414 509 531 832 510 758 641 648 6,425
   2000 807 629 678 848 728 1,237 1,055 938 999 1,062 847 679 10,649
   2001 602 522 502 624 807 1,206 873 1,207 1,293 1,432 993 1,512 11,571
   2002 810 457 545 758 955 1,355 1,238 1,426 1,606 1,407 1,307 1,290 13,154
   2003 810 457 545 758 955 1,355 1,238 1,426 1,606 1,407 1,307 1,290 13,154

   2004 760 374 422 632 1,087 1,179 1,214 2,235 1,461 1,094 1,411 1,828 13,697
   2005 1,138 1,010 533 763 1,236 946 1,541 2,225 1,759 1,725 1,906 1,903 17,072
   2006 765 335 521 752 659 683 757 1,379 1,177 1,631 1,807 1,263 11,729
   2007 1,451 1,002 883 979 780 981 945 955 1,058 1,360 1,293 1,427 13,113
   2008 994 983 965 923 747 888 754 926 1,144 1,300 1,286 1,375 12,875
   2009 662 722 704 533 592 840 951 1,243 1,375 1,165 1,101 1,524 11,687
   2010 3/ 883 726 389 689 1,608 1,396 1,815 2,250 1,458 1,164 919
1/  These  data refer to a particular  day near the  end of the month.   2/  Season totals  are adjusted data as reported in Supply
and Distribution of Domestic and Foreign Cotton in the United States by Bureau of the Census.  3/  Preliminary.

Source:  Foreign Agricultural Service, USDA.

Exports of all cotton from the United States totaled 919,000 bales during June, according to the Foreign Agricul-
tural Service, USDA.  A month earlier, 1,164,000 bales were shipped and 1,101,000 bales were exported in June 
2010.  Shipments for the 11 months (August-June) this marketing year totaled 13,295,000 bales, compared to 
9,886,000 bales exported through June last year.  
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The following information was excerpted from the Cotton and Wool Situation and Oulook report, released 
July 13, 2011, by the Economic Research Service, USDA 

 
Global Cotton Production Remains Concentrated With 2011 Expansion 

 
The latest U.S. Department of Agriculture (USDA) projections for 2011 forecast global cotton production at 
nearly 123.2 million bales, 7.5 percent above the 2010 estimate.  Despite a decrease from last month, largely 
the result of a one-million-bale reduction to the U.S. crop projection, the world crop forecast remains a record 
and will result in rising world stocks for the first time since 2006/07.  Record high prices, resulting from very 
tight stocks at the end of 2010/11 and anticipated shortages, led to increased area in most cotton-producing 
countries in 2011.  Together, the top five cotton-producing countries account for about 80 percent of total world 
production, with 2011 projected at about 78 percent.  Shares for China, India, and Pakistan are expected to 
climb to a combined 57 percent in 2011, with China, the largest producer, accounting for about 27 percent of 
the global crop. Shares for the United States and Brazil; however, are forecast to decline from a year ago. 
 
 
 
 
U.S. Cotton Crop Projection Reduced Despite Larger 2011 Area 
The U.S. cotton production forecast for 2011 was reduced once again this month and is now projected at 16 
million bales, 1 million bales below the June projection and 2.1 million below the 2010 crop. Despite increased 
planted area as indicated in the June Acreage report , “exceptional” drought conditions in Texas, where most of 
the increase was noted, are expected to lead to a record U.S. abandonment rate and reduced production in 2011. 
Average Texas rainfall for October 2010 through June 2011 was at a record low.  Based on the June Acreage 
report, U.S. producers indicated that they had planted or intended to plant more than 13.7 million acres to     
cotton in 2011, nine percent above the March Prospective Plantings report and the highest in five years. While 
planted area is estimated 25 percent above 2010, harvested area is projected 10 percent below last season at 9.6 
million acres.  Poor crop conditions in the Southwest and Southeast regions are expected to increase abandon-
ment dramatically. Nationally, U.S. abandonment for 2011 is projected at a record 30 percent (4.1 million  
acres), compared with last season’s 2.5 percent (0.3 million acres) and a 10-year average of about 10 percent. 
The previous abandonment record of 27 percent was set in 1933. 
 Upland cotton area projections were higher for each region of the Cotton Belt for 2011, ranging from 21 
percent to 37 percent higher than 2010, as record prices provided the incentive. Area in the Southwest was    
reported at 7.5 million acres (27 percent higher); however, much of this area is expected to be abandoned due to 
the drought. In the Southeast and Delta regions, 3.1 and 2.3 million acres, respectively, are projected as both 
regions’ plantings rose 21 percent from last season. Drought conditions in the Southeast are also expected to 
contribute an above-average share to the record U.S. abandonment. 
 Upland area in the West is forecast to rise 37 percent from 2010 to 500,000 acres, the largest since 2006.  
In addition, extra-long staple (ELS) plantings, most of which are in the West, are expected to reach 289,000 
acres, 42 percent more than in 2010 and the highest since 2007.  As of early July, the 2011 U.S. cotton crop  
development remains delayed.  Overall, 60 percent of the crop was squaring as of July 10th, compared with last 
season’s 77 percent and a 5-year average of 70 percent.  Area setting bolls this year was reported at 20 percent, 
compared with 25 percent in 2010 and a 5-year average of 23 percent.  Similarly, U.S. cotton crop conditions 
are well below both last season and the 5-year average. As of July 10th, 42 percent of the U.S. area was rated 
“poor” or “very poor,” compared with 7 percent last season, while only 28 percent was rated “good” or 
“excellent,” compared with 67 percent in 2010. With the drought unrelenting across much of the Cotton Belt 
this season, U. S. cotton conditions are at their worst since reporting began in 1986. 

Domestic Outlook 
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Cotton Demand and Stocks Revised 
As the start of 2011/12 approaches, demand projections for the upcoming season were reduced 1 million bales 
along with the reduction in the crop size. In July, 2011/12 total U.S. cotton demand was forecast at 15.8      
million bales, 2.5 million (nearly 14 percent) below the revised 2010/11 estimate; the 2010/11 estimate was 
reduced 500,000 bales this month as exports were lowered due to continued sales cancellations and the slow 
pace of shipments as the season winds down. Mill use was unchanged this month and remains estimated at 3.8 
million bales for each year.   
 Although foreign import demand is expected to rise in 2011/12, the United States’ share of world trade is 
forecast to decline as a result of the devastating drought that is expected to limit U.S. supplies available for  
export.  Based on the current projections, the U.S. share of world trade is forecast at only 31 percent, well    
below last season’s 41 percent and the lowest since 2000/01 (fig. 4). As 2010/11 draws to a close, U.S. cotton     
disappearance (exports plus mill use) accounts for approximately 16 percent of global consumption, the    
highest in 5 seasons. In 2011/12, however, the projection for reduced exports is expected to lower this share to 
a below-average 13.5 percent.   
 Based on the latest supply and demand estimates, 2011/12 stocks are forecast to rise only slightly from 
about 2.8 million bales when the season begins on August 1, 2011, to 3 million bales at season’s end. Just as 
actual stocks are expected to rise in 2011/12, the stocks-to-use ratio is also projected to increase from 15     
percent in 2010/11 to 19 percent in 2011/12. Meanwhile, 2011/12 farm prices are expected to exceed the 
2010/11 estimate; upland prices are projected to range between 90 and 110 cents per pound in 2011/12,     
compared with an 81.5-cent average estimated for 2010/11. 
 
 
 
 
 
Record World 2011/12 Cotton Production Projected 
Global cotton production in 2011/12 is projected to rise 7.5 percent to 123.2 million bales from the previous 
year, as the world’s major producers expand area mainly in response to high prices at planting time. World 
cotton area in 2011/12 is forecast at 35.6 million hectares, up 6 percent from a year earlier. Global yields are 
forecast at 754kg/ha in 2011/12. While U.S. planted area has increased 25 percent from 2010/11, harvested 
acreage and production will likely fall sharply due to the impact of a devastating drought.   
 China, the world’s largest cotton producer, is forecast to produce 33.0 million bales, an 8-percent increase 
from a year ago, due to area expansion and improvement in yield. China’s 2011/12 cotton area is forecast at 
5.5 million hectares, up 9 percent from the previous year. Yield in China is forecast at 1,306 kg/ha, up 1      
percent from a year ago. India and Pakistan are forecast to produce 27.0 million bales and 10.3 million bales in 
2011/12, up 10 percent and 17 percent, respectively, from the preceding year. Harvested area in India and 
Pakistan is forecast to increase 8 percent and 14 percent in 2011/12, to 12.0 million hectares and 3.3 million 
hectares, from a year earlier. The Southern Hemisphere countries of Australia and Brazil are forecast to      
produce 4.5 million bales and 9.3 million bales in 2011/12, respectively, up 7 percent from the previous year in 
Australia and unchanged in Brazil. The projection in Australia is based on increased supplies of irrigation    
water and attractive prices for the fiber.  Australia’s 2011/12 yield is projected to increase 15 percent from the 
previous year to 1,781 kg/ha. 
 The African Franc Zone (AFZ) is projected to produce nearly 3.0 million bales in 2011/12, a 30-percent 
increase from a year earlier. This would be the largest crop in 5 years in a region where production has been 
steadily declining in recent years.  The AFZ’s 2011/12 cotton area is projected to rise 26 percent from the   
preceding year to 1.8 million hectares. 
 

International Outlook 
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World Cotton Trade to Rebound in 2011/12 
World cotton trade in 2011/12 is projected to rebound 8 percent from the previous year, to 38.3 million bales. 
Exports in 2011/12 are forecast to increase 69 percent in Australia and 120 percent in Brazil, both to a level of 
4.4 million bales, as the large crops produced in 2010/11 have raised exportable supplies. The African Franc 
Zone (AFZ) and Uzbekistan are projected to export 2.6 million bales and 3.2 million bales in 2011/12, up 25 
percent and 15 percent, respectively, from the previous year.  The United States is forecast to export 12.0    
million bales in 2011/12, down 17 percent from year ago and the lowest volume in nearly a decade, due mainly 
to supply constraints.  India’s 2011/12 exports are projected to remain unchanged at 5.0 million bales from a 
year earlier. 
 China, the world’s leading importer, is forecast to import 15.3 million bales in 2011/12, up 27 percent 
from a year ago and the second highest on record, due to tight beginning stocks, rising consumption, and the 
Government’s program to support domestic prices by holding reserves. In general, imports are expected to rise 
in most major importing countries, due to higher consumption and recovery of stocks to more normal levels. 
However, 2011/12 imports are forecast to decline 23 percent and 3 percent in Pakistan and Turkey,             
respectively, due to sharply higher domestic production. 
 
Global Mill Use and Ending Stocks to Rise in 2011/12 
Global cotton consumption in 2011/12 is forecast at 116.7 million bales, up 1.6 percent from the previous year. 
The mill use projection represents a 2-percent reduction from last month, as surplus yarn stocks and            
substitution of polyester for cotton in textile products are expected to reduce demand below previous           
expectations. China, the world’s top mill user, is projected to consume 46.5 million bales in 2011/12, up 1  
percent from a year earlier and continuing to account for 40 percent of global mill use. Consumption is      
forecast to increase 2.4 percent in India and Pakistan to 21.0 million bales and 10.5 million bales, respectively, 
from the preceding year. Brazil and Turkey are projected to use 4.6 million bales and 6.0 million bales in 
2011/12, up 4.5 percent and 1.7 percent, respectively, from a year ago. Mill use in the United States is          
projected unchanged from the previous year at 3.8 million bales. 
 World 2011/12 ending stocks are projected to increase 15 percent to 51.0 million bales, as both producing 
and consuming countries increase stocks from the very tight levels of 2009/10 and 2010/11. While the         
projected global stocks-to-use ratio of 44 percent reflects this recovery, it is still the third lowest since 1994/95. 
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June June June July July

17-23 24-30 1-7 1-7 8-14

     

123.43 115.64 112.84 112.84 112.84

0.00 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00 0.00

1/  Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent. 

Source:  Farm Service Agency, USDA.

 

Date 7-Market

O ct-11 Dec-11 Mar-12 May-12 Jul-12 O ct-12 Average Current Forward

       

July  8 116.58 113.88 108.44 105.38 103.11 101.76 124.34 NQ 130.05

July  11 111.58 108.88 103.44 100.38 98.11 96.76 119.20 NQ 130.05

July  12 106.59 104.39 99.88 97.60 96.04 94.54 114.06 NQ 125.05

July  13 110.35 108.46 103.63 101.25 99.51 98.69 117.82 NQ 120.65

July  14 106.35 104.46 99.63 97.25 96.11 95.29 113.82 NQ 123.75

Southeast North Delta South Delta East TX/O K West Texas Desert SW SJ Valley

July  8 125.58 125.08 125.08 124.50 124.00 122.58 123.58

July  11 120.58 119.58 119.58 119.50 119.00 117.58 118.58

July  12 115.59 114.59 114.59 114.00 113.50 112.59 113.59

July  13 119.35 118.35 118.35 117.75 117.25 116.35 117.35

July  14 115.35 114.35 114.35 113.75 113.25 112.35 113.35

Week Mkt. Year Week

- 2,692,300 -

167,000 10,060,200 117,200

- 12,752,500 -

117,600 - 41,100

10,000 - 132,500

107,600 - (91,400)
238,900 2,830,000 43,200

 Source: Export  Sales Reporting Division, Foreign Agricultural Service, USDA. 

 NOTE: Data may not add due to rounding.  

124.34

119.20

114.06

117.82

113.82

Average

 

Loan Deficiency Payment  (LDP) 

ICE futures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and

Sales next marketing year

   Total export  commitments

New sales

Far Eastern     

    A Index   1/     

 

5,793,400

Net Upland sales reductions of 91,400 RB resulted as increases for Taiwan (3,500 RB, including 400 RB switched from Indonesia), Vietnam (500 RB, 
switched from Japan), and Thailand (300 RB, switched from Japan), were more than offset by decreases for China (38,900 RB), Bangladesh (18,200 RB), 
Mexico (14,100 RB), Turkey (6,600 RB), and Indonesia (5,100 RB).  Net sales of 43,200 RB for delivery in 2011/2012 were mainly for Turkey (20,100 RB), 
Mexico (7,400 RB), Bangladesh (5,000 RB), and Malaysia (5,000 RB).  Decreases were reported for Thailand (7,200 RB), and Pakistan (2,400 RB).  Exports 
for own account were reported for China (9,400 RB).  Exports of 117,200 RB were down 21 percent from the previous week and 34 percent from the prior 4-
week average.  The primary destinations were China (49,500 RB), Mexico (17,600 RB), Turkey (13,700 RB), Bangladesh (6,900 RB), and South Korea 
(6,600 RB).  Net American Pima sales of 200 RB were for Belgium.  Net sales of 400 RB for delivery in 2011/2012 were reported for Pakistan.  Exports of 
1,000 RB were primarily to Indonesia (500 RB), and Japan (300 RB).                                

2009-2010

U. S. upland cotton export sales and exports, in running bales, for week and year, marketing years 2009-2010 and 2010-2011

-

Exports

Buy-backs and cancellations

Description

July 14, 2011

Marketing Years

2010-2011

Through July 7, 2011

Mkt. Year

   Net sales -

-

12,943,800

14,167,900

Outstanding sales

Futures Settlement

Color 41, Leaf 4, Staple  34

Adjusted world price 1/

Far Eastern 'A' Index

1,224,100

7-MarketCents per Pound

0.00Coarse count adjustment

1/  C. F. Far Eastern prices furnished by Cotton Outlook of Liverpool.

Through July 8, 2010

0.00

Date

Color 41, Leaf 4, Staple 34

2011

July

15-21

 

103.91

World market prices for upland cotton, in cents per pound, in effect from 12:01 a.m., EDT, Friday throught midnight, EDT, Thursday

Description
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31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 21-2 31-3 41-4 51-5
114.35 113.85 110.85 113.35 112.60 111.60 108.35 110.85 113.85 112.60 109.10 111.60 111.85 111.10 108.35 106.60
115.85 115.35 111.60 113.85 114.85 114.35 110.10 111.35 115.85 115.35 110.85 112.35 114.60 113.85 112.35 107.10
116.85 115.60 112.10 113.85 115.85 114.60 110.35 112.10 116.85 115.60 111.35 113.10 119.35 118.35 114.10 107.85
116.85 115.85 112.35 114.10 116.35 114.60 110.35 112.35 117.35 115.60 111.35 113.10 119.95 119.20 114.95 108.10

21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 21-2 31-3 41-4 32-3
111.50 110.50 109.25 109.00 110.25 109.25 107.50 107.00
112.25 111.50 110.00 109.75 111.00 110.00 108.25 107.75
112.75 112.00 111.25 109.75 111.50 110.75 109.25 107.75
113.50 112.75 111.50 110.75 112.25 111.75 110.25 109.50
115.75 115.25 113.00 111.50 115.75 114.75 111.50 110.50
117.25 116.75 113.75 113.25 117.50 116.00 113.25 112.00 119.85 119.10 113.35 113.85
119.50 118.00 115.00 113.50 120.50 118.00 114.25 112.75 123.35 121.60 116.85 116.35
121.00 118.75 115.50 114.00 121.00 119.50 114.75 114.00 125.25 122.90 117.65 116.60

SOUTH- NORTH SOUTH E. TX WEST DESERT SJ

EAST DELTA DELTA OK TEXAS SW VALLEY AVG.
-875 -925 -1200 -1000

-825 -1000 -1100 -825 -875 -1000 -938
-425 -650 -750 -575 -600 -900 -1250 -736
-275 -325 -325 -300 -375 -425 -550 -368
-150 -125 -125 -150 -200 -275 -350 -196

0 0 0 0 0 0 0 0
0 25 25 15 15 25 25 19
0 0 0 0 0 0 0 0

-175 -150 -150 -240 -240 -275 -450 -240
-250 -275 -275 -375 -375 -475 -338

SOUTH- NORTH SOUTH E. TX Grams WEST DESERT SJ SOUTH- NORTH SOUTH E. TX Unit WEST DESERT SJ

EAST DELTA DELTA OK per tex TEXAS SW VALLEY AVG. EAST DELTA DELTA OK TEXAS SW VALLEY AVG.
-175 18.5-19-4 -175 -175 -125 -90 -90 -90 77 & below -90 -100 -60 -92
-175 19.5-20.4 -175 -175 -110 -80 -80 -75 78 -75 -90 -50 -80

-425 -300 -275 -150 20.5-21.4 -150 -450 -292 -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225 -125 21.5-22.4 -125 -300 -229 -25 0 0 0 80 0 0 0 -4
-300 -200 -175 -100 22.5-23.4 -100 -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 23.5-24.4 -100 -100 -100 -136 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 24.5-25.4 -100 -100 -100 -121 20 30 30 10 83 0 30 30 21
-25 -25 -25 -50 25.5-26.4 -50 -50 -50 -39 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 26.5-28.4 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 28.5-29.4 0 0 0 0 50 60 60 30 86 & above 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 50 30.5-32.4 25 50 50 46
50 50 50 50 32.5 & Above 25 50 50 46

31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 31-3 41-4 32-3 42-4 31-3 41-4 51-5
NQ NQ NQ NQ
NQ NQ NQ NQ

NQ NQ NQ NQ NQ NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ NQ NQ NQ

NQ NQ NQ

NQ--No quote available 

Staple

35
36

July 14, 2011

31
32
33
34

Mike Ranges

30-32

Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots, 
compressed, FOB car/truck.

29

35

SOUTHEAST NORTH DELTA

36

Base 35-36

Staple

24 & Below

SAN JOAQUIN VALLEYEAST TEXAS-OKLAHOMA WEST TEXAS

DESERT SOUTHWEST

34
33

Staple

LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS

33

37-42

25-26
27-29

33-34

MIKE DIFFERENCES - POINTS PER POUND

50-52
53 & Above

STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES 

Base 43-49

35
36

30
31

34

32

SOUTH DELTA

SJV GROWTH AREA

Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.

DELTA GROWTH AREA TX-OK GROWTH AREASE GROWTH AREA
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Leaf

44 46 48

1 255.50 260.50 260.75

2 255.25 260.25 260.50

3 247.25 252.25 252.50

4

5

6

1 255.25 260.25 260.50

2 255.00 260.00 260.25

3 247.00 252.00 252.25

4 237.00 242.50 242.75

5

6

1 245.00 250.00 250.25

2 242.50 247.50 247.75

3 242.00 247.00 247.25

4 233.00 238.00 238.25

5 217.00 221.50 221.75

6

1 227.00 232.00 233.00

2 226.75 231.75 232.25

3 226.50 231.50 231.50

4 221.50 226.50 226.50

5 210.25 215.25 215.25

6

1

2 206.00 213.25 213.25

3 206.00 212.75 213.25

4 206.00 207.25 207.25

5 205.75 207.00 207.00

6

1

2 198.25 198.50 198.50

3 198.25 198.50 198.50

4 198.25 198.50 198.50

5 198.00 198.25 198.25

6 197.50 197.75 197.75

July 14, 2011

6

 American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse.  1/

AMERICAN PIMA SPOT QUOTATIONS 

Color Staple

1

2

2

-835

3

4

2 -895

Other

-610

35.5-36.4

30-32 -650

1 -515

0

1/  Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.

5

Level                      Diff.

Prep

1

Extraneous Matter

36.5-37.4

37.5 & Above

-1050

-800

-550

Range Diff.

(Grams per Tex)

Range Diff.

The current Pima spot quotations 
represent prices from local sales, 
export sales, and offerings last 
reported on February 10, 2011.

Mike

Strength

-1045

26 & Below -1450

27-29

33-34 -495

35.4 & Below

35 & Above 0
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