USDA, AMS, Cotton and Tobacco Programs
Cotton Market News Branch
3275 Appling Road
Memphis, Tennessee 38133

USDA Agricultural

ﬁ Marketing

Service Mp_cn812

Vol. 92 No. 40

May 13, 2011

Inside this Issue

Market Overview
Price Support
Southeastern
South Central
Southwestern

Western
Textile Mill Report
Price Information
Certificated Stocks
Spot Quotations

Crop Progress

Cotton and Wool Outlook

Ginnings
Crop Report
Supply and Demand
ICE Futures

A Index

Pima Quotations

Contact Us

cottonmn@usda.gov

o

Weekly Cotton Market Review

Spot cotton quotations averaged eight and one-half cents lower than the previous
week, according to the USDA, Agricultural Marketing Service’s Cotton Program.
Quotations for the base quality of cotton (color 41, leaf 4, staple 34, mike 35-36
and 43-49, strength 26.5-28.4, uniformity 81) in the seven designated markets av-
eraged 146.71 cents per pound for the week ended Thursday, May 12, 2011. The
weekly average was down from 155.31 cents last week, but up from 73.77 cents
reported the corresponding period a year ago. Daily average quotations ranged
from a high of 150.29 on Monday, May 10 to a low of 143.21 cents on Thursday,
May 12. Spot transactions reported in the Daily Spot Cotton Quotations for the
week ended May 12 totaled 692 bales. This compares to 10,514 bales last week
and 503 bales reported a year ago. Total spot transactions for the season were
592,488 bales, compared to 865,913 bales the corresponding week a year ago.
The ICE July futures settlement prices ended the week at 144.30 cents, compared
to 146.86 cents last week.

Prices are in effect from May 13-19, 2011

Adjustment World Price (AWP) 145.75 ELS Competitiveness Payment 0.00
Loan Deficiency Payment (LDP) 0.00 Fine Count Adjustment 2010 Crop 0.57
Coarse Count Adjustment (CCA) 0.00 Fine Count Adjustment 2011 Crop 0.62

Source: Farm Service Agency, FSA, USDA

Weekly 7-Market Average Comparison
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02011 197.86 193.25 196.88 195.11 175.16 160.94 155.31 146.71
#2010 74.89 73.98 74.49 73.05 76.05 77.83 75.13 73.77

Source: USDA, AMS, Cotton and Tobacco Programs




Regional Summaries

Southeastern Markets

Spot cotton trading was inactive. Supplies were light.
Demand was light. Producer offerings were light. Av-
erage local spot prices were lower. Trading of CCC-
loan equities was inactive.

Sunny weather, with warm daytime temperatures in
the 80s, prevailed across the region during the period.
Planting activity advanced rapidly in all states except
Georgia, where planting remained at a near standstill on
dryland acreage, and producers were considering either
dusting in seed or continuing to wait for moisture.
Grasshopper and thrip pressure remained high on
emerging seedlings in Alabama and Georgia. A period
of timely rainfall is desperately needed in the cotton-
growing regions of south Alabama and south Georgia,
as droughty conditions persist. Tornado disaster relief
efforts remained underway in north Alabama and pro-
ducers continued to clear debris from fields in the most
devastated areas. Light, scattered showers were re-
ceived in areas of the Carolinas and Virginia and out-
side activities progressed rapidly.

South Central Markets

North Delta
Spot cotton trading was light. Supplies and demand
were very light. Average local spot prices were lower.
Trading of CCC-loan equities was inactive. No forward
contracting was reported.

Rain showers early in the period hampered planting
efforts on higher, lighter soils that escaped flooding
during the recent heavy rainfall. Flood waters along the
tributaries of the Mississippi River receded, but the
saturated cropland will require days to firm sufficiently
to support equipment. Crop losses were still being as-
sessed on previous planted, but flooded acres. Planting
advanced to 11 percent completed in Arkansas and was
just underway in Missouri and Tennessee; drastically
behind the five-year average in all areas.

South Delta

Spot cotton trading was inactive. Supplies and demand
were very light. Average local spot prices were lower.
Trading of CCC-loan equities was inactive. No forward
contracting was reported.

Swollen tributaries flooded backwater areas along
the course of the Mississippi River, whose flood crest
IS expected to reach a new record early next week in

places such as Greenville and Vicksburg, Mississippi.
Officials in Louisiana opened one spillway and were
considering a request by the Army Corps of Engineers
to open the Morganza Spillway to relieve pressure on a
severely tested levee system. Estimates of flooded
cropland ran into the thousands of acres. Planting pro-
gressed to 78 percent completed in Louisiana, well
ahead of the five-year average reported by NASS. Ac-
cording to NASS, planting advanced to 19 percent in
Mississippi, well behind the five-year average.

Southwestern Markets

East Texas-Oklahoma

Spot cotton trading was inactive. Supplies were light.
Demand was light. Producer offerings were light. Av-
erage local spot prices were lower. Trading of CCC-
loan equities was inactive. No forward contracting
was reported. Foreign mill interest was very light.

Planting was active in parts of east and south
Texas. Soaking rains were received in areas of the
Blackland Prairies where some planting was under-
way. Experts monitored thrip activity. The Edwards
Plateau received about one-half of an inch of rainfall,
but more moisture is needed to alleviate doughty con-
ditions. Squaring began in the Rio Grande Valley. In
Oklahoma, a record 108 degrees was reached in Altus.
Hot, windy conditions further depleted dryland soil
moisture. Planting began on irrigated acres. In south-
western Kansas, approximately 20 percent of pre-
watered irrigated acres were planted. The dryland
acreage received beneficial rainfall.

West Texas

Trading of spot cotton was inactive. Supplies were
light. Demand was very light. Average local spot
prices were lower. Producer offerings were light. No
forward contracting was reported. Trading of CCC-
loan equities was inactive. No domestic mill activity
was reported. Foreign mill interest was very light.

Daytime highs were in the 70s to low 100s, and
nighttime lows were in the 40s to 60s. Hot, windy
days prevailed. A much needed rain system deposited
trace amounts to one and one-quarter inch of beneficial
moisture. More rain is needed to alleviate droughty
conditions and ensure a vigorous crop. Planting was
underway on irrigated fields, but delayed on dryland
acres. Dryland fields were too desiccated to prepare



Regional Summaries

soil and plant seed. Established planting deadlines are May 31 to June 10. Several producers anticipate plant-
ing dryland acres near the deadlines and is awaiting more rainfall to ensure seed viability. Seedling stands
emerged on earlier-planted, irrigated fields in the Southern Low Plains.

Western Markets

Desert Southwest (DSW)
Spot cotton trading was inactive. Supplies and demand were light. Average local spot prices were lower. No
forward contracting or domestic mill activity was reported. Foreign mill inquiries were light.

Arizona cotton planting was 77 percent completed, two percentage points behind last year, but five points
ahead of the 5-year average, according the NASS Crop Progress report released on May 9. The crop made ex-
cellent progress under ideal conditions. New Mexico cotton planting was 75 percent completed, 10 percentage
points ahead of last year and the 5-year average. Cotton-growing areas of New Mexico and El Paso, Texas re-
main under extreme drought conditions. Rain is desperately needed to boost soil moisture.

San Joaquin Valley (SJV)
Spot cotton trading was inactive. Supplies were light. Demand was moderate. Average local spot prices were
lower. No forward contracting or domestic mill activity was reported. Foreign mill inquiries were light.
Strong winds, hail, and rain dropped temperatures into the high 60s early in the reporting period. There
were reports of structural damage by winds, but no reported damage to cotton. Cotton made good progress.
Seedlings were in various stages of development, with some being uncapped and older plants at the 4-5 leaf
stage. Fields were being treated for mites and earwigs.

American Pima (AP)
Spot cotton trading was inactive. Supplies were light. Demand was good. Average local spot prices were
steady. No forward contracting or domestic mill activity was reported. Foreign mill inquiries were light.
The crop made excellent progress under ideal conditions. Early-planted fields were in the 4-5 leaf stage.
Fields were treated for mites and earwigs.

Textile Mill

Domestic mill buyers inquired for a moderate volume of color 41, leaf 4 and better, and staple 34 and longer for
June delivery. Mill buyers also inquired for a moderate volume of color 42 and 51, leaf 4 and better, and staple
33 and longer for nearby delivery. Demand was also good for 2011-crop cotton, color 41, leaf 4, and staple 34
and longer for fourth quarter 2011 and first quarter 2012 delivery. No sales were reported. The undertone from
mill buyers remained very cautious. Most mills operated on a five-to-seven day schedule.

Inquiries through export channels were light. Representatives for mills in Peru inquired for a light volume
of color 41, leaf 4, and staple 34 and longer for July shipment. No sales were reported.



Regional Price Information

Southeastern Markets

« No trading activity was reported.

South Central Markets

e A light volume of color 31 and better, leaf 3 and better, staple 33-36, mike 43-53, strength
28-34, and uniformity 79-83 sold for around 146.00 cents per pound, FOB car/truck (Rule

5, compression charges paid).

« No trading activity was reported.

North Delta

South Delta

Southwestern Markets

o No trading activity was reported.

« No trading activity was reported.

East Texas

West Texas

Western Markets

e No trading activity was reported.

o No trading activity was reported.

o No trading activity was reported.

Desert Southwestern

San Joaquin Valley

American Pima




Number of Bales in Certificated Stocks

Stocks as of Awaiting Review Non-Rain
Delivery Points 05/12/2011 Grown Cotton

Galveston, TX 12,573 2,552 0

Greenville, SC 15,973 4,846 0

Houston, TX 4,776 4519 0

Memphis, TN 145,052 38,982 0

New Orleans, LA 1 0 0

Total 178,375 50,899 0

Source: USDA, AMS and ICE U. S. Futures
Awerage Price for 41-4-34 . Awerage Price for 31-3-35
Fri Mon Tue Wed Thu Fri Mon Tue Wed Thu

Market 6-May 9-May | 10-May | 11-May | 12-May Market 6-May 9-May | 10-May | 11-May | 12-May
SE 145.56 145.40 151.40 150.30 144.30 SE 147.06 146.90 152.90 151.80 145.80
ND 144.56 144.40 150.40 149.30 143.30 ND 146.06 145.90 151.90 150.80 144.80
sSD 144.56 144.40 150.40 149.30 143.30 SD 146.06 145.90 151.90 150.80 144.80
ETX 14150 | 14150 | 14650| 14550 | 13950 | |ETX 14575 14575| 150.75| 149./5] 14375
WTX 141.00 | 14100 | 146.00| 14500 139.00| |WTX 14575| 14575| 150.75 14975 | 14375
DSW 15006 | 14990 | 15315| 152.05| 14605| [DSW 156.06 | 15590 | 159.15[ 15805] 15205
SV 151.06 150.90 154.15 153.05 147.05 SV 159.31 159.15 162.40 161.30 155.30
7-MktAw.| 14547 | 14536 | 15029 | 14921 | 143.21 7-Mkt Awg.| 149.44 | 149.32 | 154.25 153.18 | 147.18

Source: USDA, AMS, Cotton and Tobacco Programs

Source: USDA, AMS, Cotton and Tobacco Programs

Spot Transactions
Market Fri Mon Tue Wed Thu
6-May 9-May | 10-May | 11-May | 12-May
Upland
SE 0 0 0 0 0
ND 0 0 0 692 0
SD 0 0 0 0 0
ETX 0 0 0 0 0
WTX 0 0 0 0 0
DSW 0 0 0 0 0
SV 0 0 0 0 0
Total 0 0 0 692 0
Pima 0 0 0 0 0

Source: USDA, AMS, Cotton and Tobacco Programs




By week’s end, 26 percent of this year’s cotton crop was planted. This was 8 percentage points behind last
year and 7 points behind the 5-year average. Progress was most active in the Delta and Southeast, where pro-
ducers planted at least 12 percent of their crop during the week. In Texas, producers in some areas of the
Plains readied fields with heavy pre-planting.
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The following information was excerpted from the Cotton and Wool Situation and Outlook Report, released
May 13, 2011, by the Economic Research Service, USDA

Global Cotton Production and Consumption To Expand in 2011/12

The first U.S. Department of Agriculture (USDA) cotton forecast for 2011/12 projects growth in both world
cotton production and consumption, with production exceeding consumption for the first time in 7 years.
Global production is forecast to rise to a record of about 125 million bales, 10 million above 2010/11. The
nearly 9-percent growth rate for 2011/12 pushes the anticipated crop nearly 12 million bales above the 5-year
average. Cotton production in 2011/12 is forecast to increase in most of the major producing countries, led by
India, China, and Pakistan.

World cotton consumption for 2011/12 is projected at 119.5 million bales, 3 million higher than 2010/11
and the largest since 2007/08. Growth similar to the long-term average is supported by improving global eco-
nomic conditions, cotton product demand in developing countries, and the expectation of a bumper crop. Cot-
ton mill use in 2011/12 is forecast to expand in the major consuming countries, led by China and India.

|| Domestic Outlook ||

U.S. Cotton Crop in 2011 Projected Similar to 2010

According to USDA’s first projections for 2011/12, U.S. cotton production is forecast at 18.0 million bales,
marginally below the final 2010/11 crop estimate. Based on the Prospective Plantings report, 2011 cotton area
is expected to rise nearly 15 percent to approximately 12.6 million acres, the highest since 2006, as record cot-
ton prices encouraged producers to move additional acreage to cotton. However, drought conditions in the
Southwest and wet weather and flooding in the Delta this spring have provided a less-than-ideal start to the
season. The dry conditions, in particular, are expected to reduce the 2011 total harvested acreage to near that of
a year ago despite the higher plantings. The 2011 harvested area is projected at 10.8 million acres, slightly
above last season and the highest in 5 years. The initial projection is based on 2001-10 average abandonment,
weighted by region, and adjusted to reflect the drought conditions in the Southwest in 2011. The U.S. aban-
donment rate is expected to be above average at 14 percent.

Weather conditions throughout the growing season will influence final acreage as well as crop size. As of
early May, just over a quarter of the cotton area has been planted in 2011, compared with 34 percent last sea-
son and an average of 33 percent over the 2006-10 crops. Meanwhile, the national yield projection of 800
pounds per harvested acre is based on 2006-10 average yields, weighted by region, and adjusted to reflect the
drought conditions in the Southwest. The initial estimate is 12 pounds below the final 2010 estimate and simi-
lar to the 3-year average. Area for both upland and extra-long staple cotton in 2011 is projected to exceed their
respective 5-year averages. For 2011, upland cotton acreage is expected to rise for the second consecutive sea-
son in each of the Cotton Belt regions. Despite the regional gains, the Southwest, where swings in abandon-
ment and yield are often dramatic, continues to account for over half of the area planted to upland cotton. In
2011, the Southwest is forecast to plant nearly 6.5 million acres of upland cotton, the highest in 5 years. Based
on the Prospective Plantings report, the region’s share is forecast at 53 percent, similar to the previous 5-year
average. This is significant since abandonment in the Southwest averages over 20 percent, compared with
about 2 percent for the other Cotton Belt regions. Based on historic data, the drought conditions experienced in
the southwest this season suggest a higher than average abandonment and a lower than average yield in 2011.




2011/12 Demand Forecast To Decline

With global production expected to exceed consumption in 2011/12 and with continued tight domestic sup-
plies, U.S. cotton demand is forecast to decline, particularly exports. Total U.S. demand in 2011/12 is pro-
jected at 17.3 million bales, 10 percent below 2010/11, but only slightly below the 5-year average.

U.S. exports will account once again for the majority of U.S. cotton demand and, at 13.5 million bales,
2011/12 U.S. exports are forecast to contribute 78 percent of the total. Despite an anticipated rise in total im-
ports, higher foreign production, coupled with the reduced U.S. supplies, is likely to displace some demand
for U.S. cotton. With the U.S. export forecast 2 million bales below the 2010/11 estimate and global trade ris-
ing, the U.S. share of world trade is expected to decline from 42 percent in 2010/11 to 34 percent in 2011/12,
a share similar to 2009/10.

U.S. cotton mill use for 2011/12 is forecast at 3.8 million bales, equaling the latest 2010/11 estimate. De-
mand for U.S. textile products is expected to expand as the global demand for cotton products improves with
the growth in the world economy. Although the U.S. textile industry will continue to face competition for
market share, U.S. mills realized greater efficiencies over the last several years from consolidation and new
investment, and these gains are expected to continue in 2011/12. Also, cotton futures suggest more competi-
tive mill prices next season.

With U.S. cotton production projected slightly above demand in 2011/12, stocks are forecast to rise but
remain at a relatively low level. Stocks are projected at only 2.5 million bales on July 31, 2012, 750,000 bales
above the beginning level. The stocks-to-use ratio is expected to rise from 2010/11’s record low of 9 percent
to 14.5 percent in 2011/12, the second lowest since 1995/96. The U.S. upland farm price is projected to range
between 95 and 115 cents per pound in 2011/12. At the midpoint of the range, the farm price would be more
than 20 cents above the 2010/11 estimate. Higher futures prices-that encouraged additional cotton area in
2011 enabled many producers to book their crop at prices above $1.00 per pound.

2010/11 Demand and Stocks Revised Slightly

In total, U.S. cotton demand in 2010/11was reduced 150,000 bales in May; exports were reduced 250,000
bales as the pace of net sales has fallen sharply over the past month while mill use was raised 100,000 bales
based on indications of higher-than expected use from Farm Service Agency data. With supply unchanged,
ending stocks were increased by the amount of the demand reduction; ending stocks are now forecast at
nearly 1.8 million bales.

|| International Outlook ||

World Cotton Production Forecast at Record High in 2011/12

World cotton production in 2011/12 is forecast at 124.7 million bales, up 9 percent from the previous year, as
producers respond to a strong market price for the fiber. If realized, the 2011/12 crop will be biggest on re-
cord and the third consecutive annual production increase. Global harvested area is forecast at nearly 36.0
million hectares in 2011/12, a 7-percent increase from a year ago. Global yields in 2011/12 are forecast to in-
crease 2 percent from the preceding year, to 755 kg/ha. Substantial production increases are forecast for
China, India, Pakistan, Turkey, and Mexico, which together are expected to account for at least 80 percent of
the crop increase.

China’s 2011/12 crop is forecast at 33.0 million bales, up 8 percent from the previous year. Despite farm
labor constraints, high input costs, and more favorable Government support for grains, producers in China are
expected to respond to prevailing strong cotton prices which remain above the levels obtained a year ago.
China’s harvested cotton area in 2011/12 is forecast to expand 7 percent to 5.5 million hectares from a year
ago and the yield is forecast at 1,306 kg/ha. India’s 2011/12 production is forecast at 27.0 million bales, a 13-
percent increase from ayear earlier and the highest crop on record, on the expectation of normal monsoon




conditions. India’s 2011/12 cotton area and yield are forecast to increase 8 percent and 5 percent, respectively,
to 12.0 million hectares and 490 kg/ha from a year ago. Pakistan is forecast to produce 10.3 million bales in
2011/12, up 18 percent from the previous year in response to high market prices for the fiber and an expected
recovery from last year’s flooding. Area and yield in Pakistan are forecast at 3.3 million hectares and 680 kg/
ha, up 14 percent and 4 percent, respectively, from a year earlier. Growers in Pakistan are expected to continue
the increased use of Bt seed and better fertilizers in 2011/12. Turkey and Mexico are forecast to produce 2.8
million bales and 1.0 million bales in 2011/12, representing an increase of 33 percent and 46 percent, respec-
tively, from the previous year.

Australia’s 2011/12 crop is forecast at 4.25 million bales, a 3-percent decline from a year earlier. Area and
yield are forecast at 525,000 hectares and 1,763 kg/ha, down 75,000 hectares (13 percent) and up 166 kg/ha (10
percent) from the preceding year. Brazil is forecast to produce 9.3 million bales in 2011/12, unchanged from
the previous year’s crop estimate. Harvested area in Brazil is forecast at a record 1.4 million hectares, up 1 per-
cent from a year earlier and the yield is forecast at 1,446 kg/ha. In the United States, 2011/12 production is
forecast at 18.0 million bales, down 100,000 bales (0.6 percent) from a year ago. Harvested area and yield in
the United States are forecast at 4.4 million hectares and 897 kg/ha, representing a one-percent area expansion
and a 1-percent yield decline from the previous year.

The African Franc Zone (AFZ) is forecast to produce nearly 3.0 million bales in 2011/12, up 30 percent
from a year ago. Benin, Burkina Faso, Chad, and Mali (the C-4 countries) are forecast to produce 450,000
bales, 900,000 bales, 115,000 bales and 575,000 bales, respectively, together accounting for 68 percent of the
African Franc Zone’s 2011/12 crop. Area harvested in Benin, Burkina Faso, Chad, and Mali is forecast to in-
crease 22 percent, 25 percent, 15 percent, and 25 percent to 220,000 hectares, 500,000 hectares, 115,000 hec-
tares, and 325,000 hectares, respectively, in 2011/12.

World Cotton Trade to Rise in 2011/12

Cotton imports in several major importing countries are expected to rebound in 2011/12. Bangladesh, the
world’s second-largest cotton importer, is forecast to import 4.0 million bales in 2011/12, a 4-percent increase
from a year ago. China, the world’s leading cotton importer, is forecast to import 16.0 million bales, up 19 per-
cent from a year earlier and the second highest on record. Imports in Indonesia, South Korea, and Turkey are
forecast to increase 8 percent, 10 percent, and 3 percent to 1.95 million bales, 1.1 million bales, and 3.5 million
bales, respectively, from 2010/11. Pakistan’s 2011/12 imports are forecast to decline 7 percent from the preced-
ing year.

World Cotton Consumption to Rebound in 2011/12

Global mill use in 2011/12 is forecast to rise 2.6 percent from a year earlier, slightly above the long-run average
annual growth rate of 1.9 percent. This would bring world consumption to 119.5 million bales, its largest since
the global mill use collapse in 2008/09. The global economy is expected to continue growing strongly in 2011
and 2012 as emerging markets maintain GDP growth in excess of 6.0 percent. The International Monetary
Fund’s April outlook was for global GDP growth of at least 4.4 percent in both years, exceeding the 3.6 percent
average rate over the last 40 years. China’s 2012 GDP forecast, which remains robust at 9.5 percent, is expected
to translate into strong domestic demand by the world’s top mill user. In the United States, the largest source of
household demand for cotton products, the economic expansion that began in 2010 is expected to continue,
with GDP growth approaching 3.0 percent. Income growth prospects are more mixed for the European Union
and Japan, but remain positive, and India’s economy is expected to continue growing at more than 8 percent
annually.




Cotton Ginnings: Running bales produced and equivalent 480-pound bales ginned,

by type, state, and United States, crop years 2009-10

Type Equivalent 480-Pound
and Running Bales Produced Bales Ginned
State 2009 2010 2009 2010
All Cotton
Alabama 331,750 468,800 340,400 473,950
Arizona 432,250 596,150 437,900 581,550
Arkansas 829,250 1,145,000 819,150 1,128,250
California 578,500 809,800 608,650 874,700
Florida 112,700 139,300 93,000 120,950
Georgia 1,797,200 2,190,250 1,882,200 2,279,450
Kansas 50,550 79,700 44,250 83,550
Louisiana 340,700 428,850 348,850 446,650
Mississippi 403,150 829,500 406,100 832,800
Missouri 489,450 671,200 534,850 727,050
New Mexico 74,150 114,850 35,400 50,100
North Carolina 733,650 916,600 779,250 971,650
Oklahoma 311,450 415,600 316,300 406,400
South Carolina 200,400 365,200 201,050 367,400
Tennessee 479,250 665,750 497,650 681,250
Texas 4,531,750 7,684,600 4,701,700 7,949,650
Virginia 135,950 122,200 123,900 110,550
United States 11,832,100 17,643,350 12,170,600 18,085,900
American Pima
Avrizona 3,750 4,250 4,050 4,350
California 346,650 444,750 359,750 463,650
New Mexico 3,900 4,250 5,200 5,850
Texas 30,550 30,200 30,050 29,450
United States 384,850 483,450 399,050 503,300
All 12,216,950 18,126,800 12,569,650 18,589,200

Source: National Agricultural Statistics Board, NASS, USDA.

All Cotton Running Bales Ginned by Percent
by States, 2010 Crop

State

Percent ginned

State

Percent ginned

Alabama
Arizona
Arkansas
California
Florida
Georgia
Kansas
Louisiana
Mississippi

(percent)
2.6
3.2
6.2
48
0.7
12.6
0.5
25
46

Missouri

New Mexico
North Carolina
Oklahoma
South Carolina
Tennessee
Texas

\irginia

(percent)
4.0
0.3
53
2.3
2.0
3.8

44.0
0.6

United States all-cotton running bales ginned is 17,643,350. Percentages may not add to 100 due to rounding

Source: National Agricultural Statistics Board, NASS, USDA.




All cotton: Acreage planted, harvested, yield per acre, upland production in 480 pound
net weight bales, cottonseed production in 1,000 tons, by states 2010 crop

Cottonseed
State Planted Harvested Yield Production 1/ Production
Upland 1,000 Acres Pounds 1,000 Bales 1,000 Tons
Alabama 340.0 338.0 682 480.0 149.0
Arizona 195.0 193.0 1,517 610.0 219.5
Arkansas 545.0 540.0 1,045 1,176.0 404.0
California 124.0 123.0 1,483 380.0 330.0
Florida 92.0 89.0 766 142.0 40.0
Georgia 1,330.0 1,315.0 821 2,250.0 704.0
Kansas 51.0 50.0 787 82.0 30.0
Louisiana 255.0 249.0 842 437.0 138.0
Mississippi 420.0 410.0 993 848.0 291.0
Missouri 310.0 308.0 1,068 685.0 237.0
New Mexico 48.0 47.0 1,174 115.0 41.6
North Carolina 550.0 545.0 838 951.0 287.0
Oklahoma 285.0 270.0 750 422.0 146.0
South Carolina 202.0 201.0 898 376.0 123.0
Tennessee 390.0 387.0 845 681.0 235.0
Texas 5,550.0 5,350.0 703 7,840.0 2,685.0
Virginia 83.0 82.0 732 125.0 38.0
us. 10,770.0 10,497.0 805 17,600.0 6,098.1
American Pima
Avrizona 25 2.5 845 44
California 182.0 180.0 1,237 464.0
New Mexico 2.7 2.7 836 4.7
Texas 17.0 16.5 902 31.0
us. 204.2 201.7 1,200.0 504.1
U.S. all cotton 10,974.2 10,698.7 777 18,104.1

1/ Production ginned and to be ginned.

Source: Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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World cotton supply and use 1/
2010-2011 and 2011-2012
(Million 480-pound bales)

Supply Use
Region Beginning Loss 2/ Ending
Stocks Production Imports Domestic Exports stocks

2010/11 (Estimated)

World 44.28 114.60 37.00 116.51 37.00 -0.15 42.52
United States 2.95 18.10 0.01 3.80 15.50 0.01 1.75
Total foreign 41.34 96.49 36.99 112.71 21.50 -0.15 40.77

2011/12 (Projected)

World

May 42.52 124.72 39.86 119.50 39.87 -0.20 47.93
United States

May 1.75 18.00 0.01 3.80 13.50 -0.04 2.50
Total foreign

May 40.77 106.72 39.86 115.70 26.37 -0.15 45.43

1/ Marketing year beginning August 1. Totals may not add exactly and trad may not balance due to rounding and other factors. 2/ Generally reflects cotton
lost or destroyed in the marketing channel.

Source: WAOB, USDA, April WASDE Report, 2011/12 Projections.

The U.S. cotton projections for 2011/12 included lower supplies and off take relative to last season, resulting in
higher ending stocks, according to the World Agricultural Outlook Board, WAOB, report released May 11,
2011. With beginning stocks sharply lower than 2010/11, production was projected at 18.0 million bales, reduc-
ing the total supply. Projected production was based on planted area from the March Prospective Plantings,
combined with above-average abandonment and slightly below-average yields, due to severe drought condi-
tions in the Southwest. Domestic mill use was projected at 3.8 million bales, the same as 2010/11, while exports
were reduced, due to lower U.S. supplies and increased foreign production. Ending stocks were projected at 2.5
million bales, 43 percent above 2010/11, but still the second-lowest level since 1990/91. The forecast range for
the average price received by producers was a record 95.0 to 115.0 cents per pound.

The initial world cotton projections for 2011/12 showed a sharp increase in production to a record 124.7
million bales, with India, China, and Pakistan accounting for 70 percent of the increase. A partial easing of sup-
ply constraints, combined with projected world economic growth, was anticipated to raise consumption 3.0 mil-
lion bales, above the 3 preceding years, but below the peak levels of 2006/07 and 2007/08. World trade was
projected at 40 million bales, mainly reflecting higher import demand by China. World ending stocks were pro-
jected to rise to nearly 48 million bales, a 13-percent increase from the beginning level; however, the stocks-to-
consumption ratio of 40 percent remained relatively tight.

For 2010/11, U.S. production was virtually unchanged from last month, reflecting the final season estimate.
Domestic mill use was raised 100,000 bales to 3.8 million, based on indications of higher-than-expected use
from Farm Service Agency data. Exports were reduced 250,000 bales as the pace of export sales has fallen
sharply over the past month. Ending stocks were forecasted at 1.75 million bales.

Estimated world production for 2010/11 was unchanged from last month, as an increase of 1.0 million
bales for China was offset by a like decrease for India. World consumption was reduced, due mainly to reduc-
tions for India and Pakistan. China’s imports were lowered 1.5 million bales, due to a recent fall-off in demand,
which was partially offset by increased imports for Pakistan and Turkey. World ending stocks were raised
nearly 1.0 million bales.
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World market prices for upland cotton, in cents per pound, in effect from

12:01 a.m., EDT, Friday throught midnight, EDT, Thursday

2011
Description April April April Apr 29 May May
8-14 15-21 22-28 May 5 6-12 13-19
Adjusted world price 1/ 207.21 207.63 195.72 163.23 153.18 145.75
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 0.00 0.00 0.00 0.00 0.00 0.00

1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent.

Source: Farm Service Agency, USDA.

ICE futures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern 'A' Index

Color 41, Leaf 4, Staple 34 Far Eastern
Date Futures Settlement 7-Market A Index 1/
Jul-11 Oct-11 Dec-11 Mar-12 May-12 Jul-12 Average Current Forward
May 6 145.56 133.56 122.29 114.67 108.82 105.45 145.47 164.20 140.45
May 9 145.40 133.28 123.78 116.77 111.15 107.62 145.36 163.50 140.60
May 10 151.40 138.32 125.92 118.82 112.56 108.77 150.29 163.35 142.30
May 11 150.30 135.30 125.19 118.47 112.79 109.09 149.21 166.65 144.30
May 12 144.30 129.30 119.19 112.47 106.81 105.01 143.21 165.65 143.75
Color 41, Leaf 4, Staple 34
Cents per Pound 7-Market
Date Southeast North Delta | South Delta | East TXXOK | West Texas Desert SW SJ Valley Average
May 6 145.56 144.56 144.56 141.50 141.00 150.06 151.06 145.47
May 9 145.40 144.40 144.40 141.50 141.00 149.90 150.90 145.36
May 10 151.40 150.40 150.40 146.50 146.00 153.15 154.15 150.29
May 11 150.30 149.30 149.30 145.50 145.00 152.05 153.05 149.21
May 12 144.30 143.30 143.30 139.50 139.00 146.05 147.05 143.21

U. S. upland cotton export sales and exports, in running bales, for week and year, marketing years 2009-2010 and 2010-2011

Marketing Years

Description 2009-2010 2010-2011
Through May 6, 2010 Through May 5, 2011

Week Mkt. Year Week Mkt. Year

Outstanding sales - 3,153,900 - 3,566,200

Exports 221,900 7,303,400 350,500 11,144,600

Total export commitments - 10,457,300 - 14,710,800
New sales 200,100 S 58,500 =
Buy-backs and cancellations 34,300 - 59,800 -
Net sales 165,800 - (1,200) -

Sales next marketing year 109,400 825,600 72,000 5,244,400

Net Upland sales reductions of 1,200 RB resulted as increases for China (19,600 RB), Turkey (17,900 RB), Thailand (2,500 RB, including 300 RB switched

from Japan and decreases of 600 RB), and Vietnam (2,500 RB), were more than offset by decreases for Bangladesh (45,000 RB), South Korea (1,900 RB),
and Japan (1,100 RB). Net sales of 72,000 RB for delivery in 2011/2012 were mainly for Turkey (46,200 RB) and Vietnam (13,200 RB). Exports for own
account were reported for Turkey (2,200 RB) and China (1,900 RB). Exports of 350,500 RB were down 18 percent from the previous week and 2 percent

from the prior 4-week average. The primary destinations were China (92,900 RB), Turkey (57,200 RB), Pakistan (28,900 RB), Brazil (26,100 RB), M exico
(25,800 RB), and Indonesia (24,800 RB). Net American Pima sales reductions of 400 RB resulted as increases for Pakistan (700 RB) and Thailand (300 RB),
were more than offset by decreases for M exico (500 RB), India(500 RB)and Japan(400 RB). Net sales of 4,000 RB for delivery in 2011/2012 were mainly for

Peru (2,600 RB), India (1,400 RB), and Mexico (500 RB). Decreases were reported for South Korea (1,000 RB). Exports of 5,500 RB were primarily to
India (2,300 RB), Indonesia (1,500 RB), and Japan (700 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.
NOTE: Data may not add due to rounding.

May 12, 2011
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Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,
compressed, FOB car/truck.

SOUTHEAST NORTH DELTA SOUTH DELTA DESERT SOUTHWEST
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 51-5 42-4 21-2 31-3 41-4 51-5
143.30 142.80 139.80 142.30 141.55 140.55 137.30 139.80 33 14280 14155 138.05 140.55 145,55 144.80 14205  140.30
14480 14430 14055  142.80 143.80 143.30 139.05 140.30 k2 14480  144.30 139.80 141.30 14830 14755 14605  140.80
14580 14455 14105  142.80 144.80 14355 139.30 141.05 35 14580 14455 140.30 142.05 15305 15205 14780 14155
145.80 144.80 141.30 143.05 145.30 143.55 139.30 141.30 36 14630 14455 140.30 142.05 153.65 152.90 14865  141.80
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
13725 1365 135.00 134.75 136.00 13500 13325 13275 29
13800  137.25 135.75 13550 136.75 13575 13400 13350 30
13850 137.75 137.00 13550 137.25 136.50 13500 13350 31
13925 13850 137.25 136.50 138,00 13750 13600 13525 32
14150 141.00 138.75 137.25 14150 140.50 13725  136.25 33
143.00 14250 139.50 139.00 14325 141.75 13900 13775 34 153.55 152.80 147.05 147.55
14525 14375 140.75 139.25 146.25 14375 14000 13850 3b 157.05 155.30 15055  150.05
146.75 144.50 141.25 139.75 146.75 145.25 14050  139.75 36 158.95 156.60 151.35 150.30
MIKE DIFFERENCES - POINTS PER POUND
SOUTH-  NORTH SOUTH E TX WEST DESERT SJ
EAST DELTA DELTA OK Mike Ranges TEXAS SW VALLEY AVG
-875 24 & Below 925 -1200 -1000
-825 -1000 -1100 -825 25-26 -875 -1000 -938
-425 -650 -750 -575 27-29 -600 -900 -1250 -736
275 -325 -325 -300 30-32 -375 -425 -550 -368
-150 -125 -125 -150 33-34 -200 -275 -350 -196
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-175 -150 -150 -240 50-52 -240 -275 -450 -240
-250 -275 -275 -375 53 & Above -375 -475 -338
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH NORTH SOUTH ETX Grams WEST  DESERT SJ SOUTH NORTH SOUTH ETX Unit WEST DESERT  SJ
EAST DELTA DELTA OK per tex TEXAS SW__ VALLEY AVG. | EAST DELTA DELTA OK TEXAS SW_ VALLEY AVG.
-175 18.5-19-4 -175 -175 -125 -90 -90 90 |77 &below| -9 -100 -60 92
-175 19.5-204 -175 -175 -110 -80 -80 -75 78 -75 -90 -50 -80
-425 -300 -275 -150 205-214 -150 -450 -292 -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225 -125 215224 -125 -300 -229 25 0 0 0 80 0 0 0 -4
-300 -200 -175 -100 225234 -100 -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 235-24.4 -100 -100 -100 -136 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 245254 -100 -100 -100 -121 20 30 30 10 83 0 30 30 21
-25 -25 -25 -50 255-26.4 -50 -50 -50 -39 30 40 40 10 84 10 40 40 30
0 0 0 0 |Base265-284 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 285294 0 0 0 0 50 60 60 30 |86 &above 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 50 305-324 25 50 50 46
50 50 50 50 |325& Above 25 50 50 46
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SEGROWTH AREA DELTA GROWTH AREA TX-OK GROWTHAREA SJV GROWTHAREA
31-3 41-4 515 42-4 31-3 41-4 515 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 515
31 NQ NQ NQ NQ
R NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ K] NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 34 NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 35 NQ NQ NQ
36 NQ NQ NQ
NQ--No quote available May 12, 2011
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American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS

Color Leaf Staple
44 46 48

1 1 255.50 260.50 260.75
2 255.25 260.25 260.50
3 247.25 252.25 252.50
4
5
6

2 1 255.25 260.25 260.50
2 255.00 260.00 260.25
3 247.00 252.00 252.25
4 237.00 242.50 242.75
5
6

3 1 245.00 250.00 250.25
2 242.50 247.50 247.75
3 242.00 247.00 247.25
4 233.00 238.00 238.25
5 217.00 221.50 221.75
6

4 1 227.00 232.00 233.00
2 226.75 231.75 232.25
3 226.50 231.50 231.50
4 221.50 226.50 226.50
5 210.25 215.25 215.25
6

5 1
2 206.00 213.25 213.25
3 206.00 212.75 213.25
4 206.00 207.25 207.25
5 205.75 207.00 207.00
6

6 1
2 198.25 198.50 198.50
3 198.25 198.50 198.50
4 198.25 198.50 198.50
5 198.00 198.25 198.25
6 197.50 197.75 197.75

The current Pima spot quotations
represent prices from local sales,
export sales, and offerings last
reported on February 10, 2011.

Mike
Range Diff.
26 & Below -1450
27-29 -1045
30-32 -650
33-34 -495
35 & Above 0
Strength
(Grams per Tex)
Range Diff.
35.4 & Below -1050
35.5-36.4 -800
36.5-37.4 -550
37.5 & Above 0

Extraneous Matter

Level Diff.
Prep
1 -610
2 -895
Other
1 -515
2 -835

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.

May 12, 2011
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Contact Information

Branch Chief Barbara.Meredith@ams.usda.gov (901) 384-3016
Barbara Meredith

Assistant Branch Chief Cathy.Greene@ams.usda.gov (901) 384-3016
Cathy L. Greene

Southeastern Area Reporter Danny.Pino@ams.usda.gov (478) 474-2831
Danny Pino Jr.

South Central Area Reporter Jeff.Carnahan@ams.usda.gov (901) 384-3016
Jeff Carnahan
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Jane Byers-Angle
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Maria Townsend

Subscription Information
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