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Weekly Cotton Market Review

Spot cotton quotations averaged 992 points higher than the previous week, accord-
ing to the USDA, Agricultural Marketing Service’s Cotton Program. Quotations
for the base quality of cotton (color 41, leaf 4, staple 34, mike 35-36 and 43-49,
strength 26.5-28.4, uniformity 81) in the seven designated markets averaged
137.62 cents per pound for the week ended Thursday, December 16, 2010. The
weekly average was up from 127.70 cents reported last week and 68.69 cents re-
ported the corresponding period a year ago. Daily average quotations ranged from
a low of 132.62 cents on Friday, December 10 to a high of 141.26 cents on Thurs-
day, December 16. Spot transactions reported in the Daily Spot Cotton Quotations
for the week ended December 16 totaled 44,815 bales. This compares to 50,136
bales reported last week and 73,651 bales a year ago. Total spot transactions for
the season were 319,462 bales, compared to 442,549 bales the corresponding
week a year ago. The ICE March futures settlement prices ended the week at
146.12 cents, compared to 135.95 cents reported last week.

Prices are in effect from December 17-23, 2010

Adjustment World Price (AWP) 150.13 ELS Competitiveness Payment 0.00
Loan Deficiency Payment (LDP) 0.00 Fine Count Adjustment 2009 Crop 0.24
Coarse Count Adjustment (CCA) 0.00 Fine Count Adjustment 2010 Crop 0.34

Source: Farm Service Agency, FSA, USDA

Weekly 7-Market Average Comparison
(2009 and 2010)

150.00

130.00 —

110.00 1 —

Cents
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Oct 28/29 Nov 4/5 Nov 11/12 Nov 18/19 Nov 25/26 Dec 2/3 Dec 9/10 Dec 16/17
I 82010 120.08 129.54 142.53 127.83 112.64 113.81 127.70 137.62
Il 2009 62.45 63.01 63.14 65.02 67.33 67.28 67.61 68.69

Source: USDA, AMS, Cotton and Tobacco Programs




Regional Summaries

Southeastern Markets

Spot cotton trading was moderate. Supplies were mod-
erate. Demand was moderate. Producer offerings were
moderate. Average local spot prices were higher.
Trading of CCC-loan equities was inactive.

Harvesting rapidly neared completion throughout
the region. Clear, cold conditions prevailed, with day-
time temperatures in the high 30s to low 40s. Scrap-
ping or second picking of many fields was underway as
producers sought to maximize production and take ad-
vantage of record cotton prices. An arctic front brought
sleet and freezing rain to portions of the cotton-
producing regions of Alabama and Georgia late in the
period. Breezy conditions and warmer temperatures
helped to dry fields and outside activities continued
with little interruption. Many gins had gone to gin
days in Alabama and the Carolinas, but a few contin-
ued to operate multiple shifts. Most gins continued to
process backlogs of modules in Georgia. Producers
mowed stalks and considered planting options. The
undertone approaching the 2011-crop season remained
positive, as producers were encouraged by strong fu-
tures prices and acreage increases were anticipated
throughout the Southeast.

South Central Markets

North Delta
Spot cotton trading was inactive. Demand was very
light. Average local spot prices were higher. Producer
offerings were light. Trading of CCC-loan equities
was inactive. No forward contracting was reported.

A cold front produced frigid overnight tempera-
tures in the teens and daytime temperatures in the 30s
throughout the region. The wind chill effect caused
temperatures to dip below zero. Northern areas experi-
enced freezing rain and sleet, while light precipitation
was reported in southern areas. Topsoil moisture con-
tinued to improve with the additional rainfall. Produc-
ers were carefully monitoring all commodity prices as
they considered their planting options for next season.

South Delta
Spot cotton trading was inactive. Demand was very
light. Average local spot prices were higher. Producer
offerings were light. Trading of CCC-loan equities
was inactive.

A cold front brought freezing temperatures and
some light precipitation to the region during the pe-
riod. Cotton quality in Mississippi and Louisiana re-
bounded strongly in terms of color grade compared to
last season, according to the Agricultural Marketing
Service, Cotton and Tobacco Programs’ weekly Qual-
ity of Cotton Classed report. The percentage of bales
for the base color grade 41 and better in Mississippi
equaled 94.20, compared to 40.5 percent of the crop
last season. In Louisiana, the figures were 95.6 per-
cent, compared to 31.2 percent last year. Micronaire
did not fare as well in the Delta, mainly due to hot, dry
conditions during the growing season. Micronaire 50
and above in Mississippi averaged 49.4 percent of the
crop, compared to 10.7 percent last year. In Louisiana,
the figures were 50.9 percent, compared to 29.3 percent
last year.

Southwestern Markets

East Texas/Oklahoma

Spot cotton trading was moderate. Supplies were
moderate. Demand was moderate. Producer offerings
were moderate.  Average local spot prices were
higher. Trading of CCC-loan equities was inactive.

Harvesting was completed in east Texas. Most of
the remainder of gins still running anticipated com-
pleting pressing operations for the season in the next
two weeks. A few gins planned to remain on gin days
until January or February 2011. Dry conditions pre-
vailed throughout the region in recent weeks and pro-
ducers would welcome a period of wet weather in
preparation for spring plantings. Producers mowed
stalks. Ideal weather allowed harvesting to advance at
a rapid pace in Kansas and Oklahoma. Local experts
revised production estimates as excellent yields con-
tinued to be reported. Many irrigated fields produced
two to three bales per acre and dryland yields of one
and one-half to two bales per acre were common.
Ginning continued uninterrupted.

West Texas

Trading of spot cotton was active. Producer offerings
were moderate. Supplies were heavy. Demand was
good. Average local spot prices were higher. No for-
ward contracting or domestic mill activity was re-
ported. Foreign mill inquiries were slow.

Weather conditions were clear and mild, with day-
time highs inthe mid 60s to mid 70s and nighttime



Regional Summaries

lows in the 30s. Rainfall was needed to replenish subsoil moisture in Rolling Plains and Edwards Plateau.
Harvesting was virtually completed in the region, with reports of a few isolated fields needing first-pick har-
vesting. Ginning continued. A few of the small volume gins were completed for the season, with more ex-
pecting to be finished by Christmas.

Western Markets

Desert Southwest (DSW)
Spot cotton trading was inactive. Supplies were moderate. Demand was good. Average local prices were
higher. No forward contracting or domestic mill activity was reported. Foreign inquiries were slow.

Cloudy conditions were prevalent as rain moved into Arizona late in the period. Approximately one-
tenth of an inch of rainfall was recorded. Harvesting was completed. Saw-ginning operations continued in
Arizona, New Mexico, and El Paso, Texas. Producers shredded stalks and prepared fields for winter crops.
Warehouses were busy shipping and receiving cotton.

San Joaquin Valley (SJV)
Spot cotton trading was inactive. Supplies were moderate. Demand was good. Average local spot prices
were higher. No forward contracting or domestic mill activity was reported. Foreign mill inquiries were
slow. Merchants were busy processing producer deferred-payments and applying cotton into the CCC loan.
A storm system produced one-tenth to one-quarter of an inch of rainfall during the period. Foggy condi-
tions returned late in the period. Approximately 30 percent of saw gins had finished for the season. Roller-
ginning continued. Warehouses were busy receiving and shipping cotton.

American Pima (AP)

Spot cotton trading was inactive. Supplies were light. Demand was very good. Average local spot prices
were steady. Foreign mill inquiries were slow. Mills offered to buy cotton with low mike ranges of 32 and
lower at deep discounts, but shippers were not willing to sell. Shippers’ offering prices were firm for color 2,
leaf 2, staple 46 and mike 35-49.

Storms produced one-tenth to one-quarter of an inch of rainfall in Arizona and California late in the pe-
riod. Harvesting was completed. Organic American Pima producers completed harvesting. Ginning will
commence once conventional AP is ginned. Ginning continued in the far west.

Textile Mill

Domestic mill buyers inquired for a moderate volume of color 41, leaf 4, and staple 34 for nearby fill-in
needs. The undertone was unsettled for inquiries for delivery into the third and fourth quarter of 2011, as mill
buyers adopted a very cautious buying posture. Most mills were attempting to gauge demand entering Janu-
ary 2011 before forward booking a significant volume of raw cotton. Due to the inversion of the nearby and
far futures prices, many mills were attempting to operate on a hand-to-mouth basis in order to reduce expo-
sure to lengthy storage costs. Reports indicated most mills planned minimal downtime for the Christmas holi-
day as finished product demand remained strong.

Inquiries through export channels remained good. Representatives for mills in China purchased a moder-
ate volume of color 41, leaf 6, and staple 34 for January 2011 shipment. Inquiries for 2011-crop cotton were
steady throughout the Far East for third and fourth quarter 2011 shipment.



Regional Price Information

Southeastern Markets

e A moderate volume of color mostly 41, leaf 3 and 4, staple 34 and 35, mike 43-52, strength
28-31, and uniformity 79-81 sold for around 135.00 cents per pound, FOB car/truck (Rule
5, compression charges paid).

o Even-running lots containing color mostly 31, leaf 2 and 3, staple 36 and longer, mike 43-
49, strength 29-31, and uniformity 80-82 sold for 139.50 to 144.50 cents per pound, FOB
car/truck, Georgia terms (Rule 5, compression charges paid, 30 days free storage).

e A moderate volume of color 31 and 41, leaf 3 and 4, staple 33-35, mike 43-52, strength 29-
31, and uniformity 80-82 sold for around 138.25 cents, same terms as above.

e A moderate volume of color 31 and 41, leaf 2 and 3, staple 34 and shorter, mike 48-52,
strength 27-29, and uniformity 79-81 sold for around 775 points off ICE March futures,
same terms as above.

South Central Markets

North Delta
« No trading activity was reported.

South Delta
« No trading activity was reported.

Southwestern Markets

East Texas/Oklahoma

« In Oklahoma, even-running lots containing color 21 and 31, leaf 4 and better, staple 36 and
longer, mike 35-42, strength 30-32, and uniformity 80-82 sold for around 145.00 cents per
pound, FOB car/truck (compression charges not paid).

e A moderate volume of color 31 and better, leaf 3 and better, staple 34 and longer, mike 43-
49, strength 28-34, and uniformity 79-83 sold for 141.00 to 143.00 cents, same terms as
above.

e A moderate volume of color 41 and better, leaf 4 and better, staple 34 and longer, mike 42-
52, strength 26-33, and uniformity 77-81 sold for 136.00 to 138.75 cents, same terms as
above.

e A moderate volume of color 41 and better, leaf 2 and better, staple 31-34, mike 32-42,
strength 25-30, and uniformity 77-81 sold for around 132.00 cents, same terms as above.

e In Kansas, even-running lots containing color 11 and 21, leaf 1 and 2, staple 36 and 37,
mike 36-42, strength 29-31, and uniformity 80-82 sold for around 143.00 cents, same terms
as above.

West Texas
e A moderate volume of color 31 and better, leaf 3 and better, staple 35 and longer, mike 35-
49, and strength 30.0 traded for around 142.00 cents per pound, FOB car/truck
(compression charges not paid).
« Similar lots with mike 26-34 and bark traded for around 139.00 cents, same terms as above.
e A light volume of mostly color 42 and 53, leaf 5 and lower, staple 32-36, mike 43-52,
strength averaging 31.2 traded for around 128.00 cents, same terms as above.

Western Markets

Desert Southwestern

o No trading activity was reported.
San Joaquin Valley

e No trading activity was reported.
American Pima

e No trading activity was reported.



Number of Bales in Certificated Stocks

Stocks as of Awaiting Review Non-Rain
De"very Points 12/16/2010 Grown Cotton
Galveston, TX 33,612 6,248 0
Greenville, SC 14,732 2,246 0
Houston, TX 0 0 0
Memphis, TN 71,764 741 0
New Orleans, LA 1 0 0
Total 120,109 9,235 0

Source: USDA, AMS and ICE U. S. Futures

Awerage Price for 41-4-34 Awerage Price for 31-3-35
Fri Mon Tue Wed Thu Fri Mon Tue Wed Thu
Market 10-Dec | 13-Dec | 14-Dec | 15-Dec | 16-Dec Market 10-Dec | 13-Dec | 14-Dec | 15-Dec | 16-Dec
SE 134.47 138.47 141.99 139.64 143.37 SE 136.47 140.47 143.99 141.64 145.37
ND 133.47 137.47 140.99 138.64 142.62 ND 134.97 138.97 142.49 140.14 144.12
SD 133.47 137.47 140.99 138.64 142.62 SD 134.97 138.97 142.49 140.14 144.12
ETX 131.50 135.50 137.75 136.75 139.25 ETX 135.75 139.75 142.00 141.00 143.50
WTX 131.50 135.50 137.75 136.75 138.75 WTX 136.00 140.00 142.25 141.25 143.25
DSW 131.47 135.47 138.99 136.64 140.62 DSW 137.47 141.47 144.99 142.64 146.62
SV 132.47 136.47 139.99 137.64 141.62 SIV 140.72 144.72 148.24 145.89 149.87
7-Mkt Awg.| 132.62 136.62 | 139.78 137.81 | 141.26 7-MktAwg.| 136.62 140.62 | 143.78 141.81 | 145.26
Source: USDA, AMS, Cotton and Tobacco Programs Source: USDA, AMS, Cotton and Tobacco Programs
Spot Transactions
Market Fri Mon Tue Wed Thu
10-Dec 13-Dec | 14-Dec 15-Dec 16-Dec
Upland
SE 1,127 1,040 281 580 368
ND 0 0 0 0 0
SD 0 0 0 0 0
ETX 4,208 1,814 3,655 1,913 354
WTX 5,791 3,610 10,827 5,086 4,161
DSW 0 0 0 0 0
SV 0 0 0 0 0
Total 11,126 6,464 14,763 7,579 4,883
Pima 0 0 0 0] 0

Source: USDA, AMS, Cotton and Tobacco Programs



The following information was excerpted from the Cotton and Wool Situation and Outlook report,
released December 14, 2010, by the Economic Research Service, USDA

Three Countries Contribute Most of Global Cotton Mill Use

The latest U.S. Department of Agriculture (USDA) cotton projections for 2010/11 indicated that world cotton
mill use was forecasted to decrease about two percent as prices continued at unprecedented levels amid tight
supplies. This season’s modest decline followed 2009/10°s 8-percent increase that followed the global eco-
nomic Ccrisis.

China and Pakistan, two of the world’s three largest spinners, were projected to have lower cotton mill use
in 2010/11. However, with mill use rising in India this season, the combined share of global cotton mill use for
the three countries remained near last season. In 2004/05, these three countries accounted for 59 percent of the
world’s cotton mill use; for 2010/11, these countries were projected to contribute more than 67 percent. China’s
share dominated, spinning over 40 percent of the global total since 2006/07. Shares for India continued to grow
and were expected to reach 18 percent in 2010/11, while Pakistan was forecasted to account for around nine
percent.

|| Domestic Outlook ||

U.S. Cotton Production Forecast Reduced in December

The USDA December forecast of the 2010 U.S. cotton crop was lowered slightly, by 150,000 bales, this month
to nearly 18.3 million bales, but production remained the largest in three years. The national yield was lowered
to 814 pounds per harvested acre, above last season but similar to 2008/09. Harvested area remained unchanged
at nearly 10.8 million acres, the highest in four seasons. Upland production was estimated at 17.8 million bales,
6 million above last season, while the extra-long staple (ELS) crop remains estimated at 498,000 bales. For cur-
rent production estimates by state.

Upland production was estimated to expand in each Cotton Belt region in 2010/11, a first since 2004/05.
However, the expected growth varied considerably. In the Southwest, an upland crop of nearly 8.6 million bales
was currently forecasted, similar to the 2007 crop there. A favorable growing season reduced abandonment to
near historic lows and supported above-average yields; the Southwest was forecasted to produce the third high-
est cotton crop on record.

The Southeast and Delta were expected to harvest 4.2 million and 3.9 million acres, respectively, this sea-
son. For the Southeast, higher area, accompanied by a below average yield, produced the highest regional out-
put in four seasons. In the Delta, the highest area in three seasons, along with an above-average yield, provided
the region’s largest harvest since 2007/08. In the West region, upland production was estimated to rise for the
first time in six years and at 1.1 million bales, the crop was forecasted at a 3-year high as area rebounded in
2010/11.

U.S. Stocks and Season Average Price Revised

With a smaller cotton crop forecast and slightly higher demand expectations, U.S. cotton ending stocks were
reduced in December to 1.9 million bales, more than a third below the final 2009/10 ending stocks and the low-
est stock level since 1924/25. In addition, the stocks-to-use ratio was forecast at a record-low 10 percent, com-
pared with last season’s 19 percent. As a result, cotton prices have remained relatively high through the early
months of the current season. The 2010/11 average upland cotton farm price was now forecasted to range be-
tween 76 and 86 cents per pound, well above last season’s final price of 62.9 cents.




U.S. Cotton Textile Trade Expands During First 9 Months of 2010

U.S. cotton textile imports and exports continued to grow in 2010, when compared with the year before. During
the first 9 months of 2010, cotton product imports reached 7.4 billion pounds, up from 6.5 billion during the
comparable period in 2009. Similarly, cotton textile exports increased to 1.3 billion pounds through September,
compared with 1.1 billion pounds from a year earlier. As a result, the cotton product trade deficit for the first 9
months of 2010 totaled nearly 6.1 billion pounds or 12 percent more than in 2009.

Meanwhile, the leading suppliers of cotton textile and apparel products to the United States continued to
account for an increased share. For U.S. imports, the top five suppliers combined for nearly 64 percent of the
total during January-September 2010, compared with 62 percent from a year earlier and for calendar 20009.
While each of the top five suppliers’ volume grew during the first 9 months of 2010, China’s volume expanded
considerably more as its share grew from 31 percent last year to nearly 34 percent in 2010.

International Outlook

Global 2010 Cotton Production to Rebound on Strong Market Prices

World cotton production in 2010/11 was forecasted at 115.5 million bales, up 14 percent from a year earlier, as
producers respond to strong market prices for the fiber. Production in major cotton producing countries, such as
Australia, Brazil, and India was expected to rise to record highs, and, in others, the 2010/11 crop was estimated
at levels not attained in recent years.

Australia’s 2010/11 production was forecast at a record 4.0 million bales, up 125 percent from a year ago,
due to significant improvement in water supplies and strong market prices. At 4.0 million bales, Australia’s
share of world cotton production will be 3.5 percent, the highest in a decade. Australia’s 2010/11 harvested area
was estimated at a record 560,000 hectares; a 180-percent increase from the previous year as more irrigated area
and dryland area are put under cotton cultivation. Australia’s overall 2010/11 cotton yields--which until now
were the world’s highest--are expected to decline 20 percent to 1,555 kg/ha from the preceding year due to in-
creased use of lower-yield dryland area. This expected yield decline will rank Australia second to Israel among
countries with the world’s highest cotton yields. Planting in Australia--a Southern hemisphere country--has been
completed in some areas but the recent excessive rainfall could delay planting progress and cause crop damage.

Brazil was expected to produce a record 8.1 million bales in 2010/11, up 49 percent from the previous year
as favorable market conditions spur area response in this Southern hemisphere country. Planting was well under-
way and Brazil’s 2010/11 harvested area was expected to increase 45 percent to 1,215,000 hectares, from a year
ago. Brazil’s 2010 cotton yield was expected to increase two percent from the previous year to 1,452 kg/ha. In
its December 2010 report, Brazil’s National Food Supply Company, Companhia Nacional de Abastecimento
(CONAB), forecasted Mato Grosso and Bahia to produce 51 percent and 32 percent, respectively, of the 2010/11
crop. The Brazilian agency also expected the two leading cotton-growing states to account for 83 percent of the
harvested area in 2010/11, shy of the previous year by just one percent.

Except for China and Pakistan, 2010/11 production is expected to increase in all other major cotton produc-
ing countries. India’s 2010/11 production is estimated at a record 26.0 million bales, a 12-percent increase from
the preceding year. Area harvested in India in 2010/11 is expected to increase seven percent from a year ago.
The United States is expected to produce 18.3 million bales in 2010/11, up 50 percent from a year earlier. Area
harvested in the United States in 2010/11 was estimated to increase 43 percent from a year ago to 4.36 million
hectares, the highest since 2006/07. China’s 2010/11 crop is estimated to decline 6 percent to 30.0 million bales
from the previous year. Wet and cold weather conditions in October this year in several cotton-growing regions
damaged some cotton bolls, negatively affecting both yield and quality of the fiber. China’s 2010/11 cotton yield
was estimated at 1,281 kg/ha, down 3 percent from a year ago. Pakistan and Uzbekistan are expected to produce
8.8 million bales and 4.8 million bales in 2010/11, down 8 percent and up 23 percent, respectively, from the pre-
vious year. World total harvested area in 2010/11 is expected to increase 11 percent to 33.3 million hectares
from the previous year and global yield was forecasted at 754 million hectares, a 3-percent increase from a year
earlier.




World 2010/11 Cotton Trade to Surge Due to Robust Chinese Demand

World 2010/11 cotton trade was forecasted at 38.7 million bales, a 9-percent rebound from the previous year
and the highest in three years. The United States, the world’s leading exporter of the fiber, was expected to ex-
port 15.8 million bales in 2010/11, up 31 percent from the preceding year and highest export volume since the
2005/06 marketing year. India, which continues to put restrictions on cotton exports, was expected to export 4.8
million bales in 2010/11, a 27-percent decline from a year earlier. Australia’s 2010/11 exports were expected to
increase for the second consecutive year to 2.7 million bales, up 28 percent from the previous year. Brazil was
forecast to export 2.65 million bales in 2010/11, an increase of 33 percent from a year earlier. Increased de-
mand for cotton from China and restrictions on cotton exports from India was expected to contribute to strong
export responses from several major exporting countries.

Global 2010/11 Cotton Consumption to Decline on Mixed Economic Outlook

After rebounding a year ago, world cotton consumption in 2010/11 was expected to decline 1.8 percent to 116.2
million bales due to supply constraints, which forced the world market price of the fiber to spike early in the
marketing year.

Brazil’s cotton consumption in 2010/11 was expected to increase 2.3 percent to 4.5 million bales from a
year earlier. China, the global leader in mill use, was expected to consume 47.0 million bales in 2010/11, down
six percent from the previous year. The International Monetary Fund (IMF) forecasted China’s 2011 economic
growth at 9.6 percent, compared with an estimated 2010 growth rate of 10.5 percent; however, despite strong
growth, China’s consumption would be constrained by limitations on global supplies available for imports. In-
dia’s 2010/11 mill use was forecasted at a record 21.0 million bales, an 8-percent increase from the previous
year. Mill use in Pakistan was expected to decline 6 percent from the previous year to 10.3 million bales. Tur-
key’s 2010/11 cotton consumption was expected to increase two percent to 5.9 million bales from the preceding
year.

World ending stocks in 2010/11 were forecast at 43.4 million bales, down 1.4 percent from a year ago, the
lowest in 15 years and the fourth consecutive-year decline in ending stocks. Rising global cotton consumption
has outpaced increases in global production, causing ending stocks to decline. The ratio of stocks to mill use in
2010/11 was estimated at 37.3 percent, compared to 37.2 percent in the preceding year. The average stocks-to-
use ratio between 2005/06 and 2009/10 was down to 49 percent, from 53 percent in the preceding five years.
Dwindling global stocks, combined with growing concerns over Pakistan’s flood-induced crop damage and con-
tinuing export restrictions by India, played a role in the recent spike in cotton prices.




2011

Description Nov Nov Nov 26- Dec Dec Dec
12-18 19-25 Dec 2 3-9 10-16 17-23
Adjusted world price 1/ 148.60 143.07 132.00 129.00 140.85 150.13
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 0.00 0.00 0.00 0.00 0.00 0.00
1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent.
Source: Farm Service Agency, USDA.
ICEfutures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern 'A’ Index
Color 41, Leaf 4, Staple 34
Date Futures Settlement 7-Market Far Eastern
Mar-11 May-11 Jul-11 Oct-11 Dec-11 Mar-12 Average A Index
Dec 10 136.97 129.23 120.84 104.07 94.51 89.91 132.62 164.70
Dec 13 140.97 133.23 124.84 106.98 95.88 90.82 136.62 166.10
Dec 14 144.49 136.38 126.91 109.43 97.34 92.32 139.78 170.10
Dec 15 142.14 134.07 123.47 107.15 95.96 90.90 137.81 173.30
Dec 16 146.12 136.57 125.13 107.44 96.75 91.68 141.26 171.35
Color 41, Leaf 4, Staple 34
Cents per Pound 7-Market
Date Southeast North Delta | South Delta | East TXOK | West Texas Desert SW SJ Valley Average
Dec 10 134.47 133.47 133.47 131.50 131.50 131.47 132.47 132.62
Dec 13 138.47 137.47 137.47 135.50 135.50 135.47 136.47 136.62
Dec 14 141.99 140.99 140.99 137.75 137.75 138.99 139.99 139.78
Dec 15 139.64 138.64 138.64 136.75 136.75 136.64 137.64 137.81
Dec 16 143.37 142.62 142.62 139.25 138.75 140.62 141.62 141.26

U. S. upland cotton export sales and exports, in running bales, for week and year, marketing years 2009-2010 and 2010-2011

Description

Marketing Years

Outstanding sales

Exports

Total export commitments

New sales

Buy-backs and cancellations

Net sales

Sales next marketing year

2009-2010
Through December 10, 2009
Week Mkt. Year
- 2,237,100
126,700 2,791,000
- 5,028,100
220,900 -
1,800 -
219,200 -
2,600 158,000

2010-2011
Through December 9, 2010
Week Mkt. Year
- 9,881,400
305,200 3,281,900
- 13,163,300
195,800 -
5,300 -
190,500 -
57,600 1,336,000

Net Upland sales of 190,500 running bales were down 41 percent from the previous week and 46 percent from the prior 4-week average. Increases
were reported for Bangladesh (44,600 RB), Turkey (35,100 RB), China (22,300 RB, including 1,300 RB switched from Japan and decreases of 3,200
RB), Indonesia (20,000 RB, including 400 RB switched from unknown destinations), and Pakistan (18,700 RB). Net sales of 57,600 RB for delivery
in 2011/12 were mainly for Turkey (27,800 RB) and Thailand (12,600 RB). Exports for own account were reported for China (10,200 RB). Exports
of 305,200 RB were down 6 percent from the previous week, but up 44 percent from the prior 4-week average. The primary destinations were China
(140,800 RB), Turkey (39,600 RB), Thailand (18,800 RB), and Indonesia (15,800 RB). Net American Pima sales of 7,900 RB were down 78 percent
from the previous week and 68 percent from the prior 4-week average. Increases were reported for China (4,300 RB), Pakistan (3,000 RB), and Japan
(400 RB). Net sales of 2,300 RB for delivery in 2011/12 were for Japan (1,400 RB) and China (900 RB). Exports of 19,500 RB were primarily to
China (8,100 RB), Pakistan (2,200 RB), Indonesia (2,100 RB), and Taiwan (2,000 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.
NOTE: Data may not add due to rounding.

December 16, 2010




Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,
compressed, FOB car/truck.

SOUTHEAST

NORTHDELTA SOUTHDELTA DESERT SOUTHWEST
313 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 313 41-4 515 42-4 21-2 313 41-4 51-5
142.37 141.87 138.87 141.37 140.87 139.87 136.62 139.12 33 14112 139.87 136.37 138.87 140.12 139.37 136.62  134.87
14412 14337 139.62 141.87 143.12 142.62 138.37 139.62 34 14312 14262 138.12 139.62 142.87 142.12 14062 13537
145.37 14412 140.12 141.87 144.12 142.87 138.62 140.37 35 14412 142.87 138.62 140.37 147.62 146.62 14237 136.12
145.37 144.37 140.37 142.12 144.62 142.87 138.62 140.62 36 144.62  142.87 138.62 140.37 148.22 147.47 14322 136.37
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
137.00  136.00 134.75 134.50 135.75 13475 13300 13250 29
137.75  137.00 135.50 135.25 136.50 13550 13375 13325 30
13825 13750 136.75 135.25 137.00 13625 13475 13325 31
139.00 13825 137.00 136.25 137.75 13725 13575 13500 32
14125  140.75 138.50 137.00 141.00 14000  137.00  136.00 33
14275 142.25 139.25 138.75 142.75 14125 13875  137.50 34 148.12 147.37 141.62 142.12
14500 14350 140.50 139.00 145.75 14325 13975 13825 35 151.62 149.87 14512 144.62
14650  144.25 141.00 139.50 146.50 14475 14025  139.50 36 153.52 151.17 145.92 144.87
MIKE DIFFERENCES - POINTS PER POUND
SOUTH  NORTH SOUTH E TX WEST DESERT SJ
EAST DELTA DELTA OK Mike Ranges TEXAS SW VALLEY  AVG
-875 24 & Below -925 -1200 -1000
-825 -1000 -1100 -825 25-26 -875 -1000 -938
-425 -650 -750 575 27-29 -600 -900 -1250 -736
-275 -325 -325 -300 30-32 -375 -425 -550 -368
-150 -125 -125 -150 33-34 -200 -275 -350 -196
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-200 -150 -150 -240 50-52 -240 -275 -450 -244
-275 -275 -275 -375 53 & Above -375 -475 -342
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH SOUTH ETX Grams WEST  DESERT SJ SOUTH- NORTH SOUTH ETX Unit WEST DESERT SJ
EAST DELTA DELTA OK per tex TEXAS SW VALLEY AVG. EAST DELTA DELTA OK TEXAS SW_ VALLEY AVG
-175 18.5-19-4 -175 -175 -125 -9 -90 90 |77 & below| -90 -100 -60 -92
-175 19.5-20.4 -175 -175 -110 -80 -80 -75 78 -75 -0 -50 -80
-425 -300 -275 -150 20.5-21.4 -150 -450 -292 -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225 -125 215224 -125 -300 -229 -25 0 0 0 80 0 0 0 -4
-300 -200 -175 -100 225-234 -100 -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 235244 -100 -100 -100 -136 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 245254 -100 -100 -100 -121 20 30 30 10 83 0 30 30 21
-25 -25 -25 -50 25.5-26.4 50 -50 -50 -39 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 26.5-28.4 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 28.5-29.4 0 0 0 0 50 60 60 30 86 & above| 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 50 305-324 25 50 50 46
50 50 50 50 |32.5& Above 25 50 50 46
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SEGROWTHAREA DELTA GROWTHAREA TX-OK GROWTH AREA SJV GROWTHAREA
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 51-5
31 NQ NQ NQ NQ
32 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 33 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 34 NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 35 NQ NQ NQ
36 NQ NQ NQ

NQ--No quote available
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American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS

Color Leaf Staple
44 46 48

1 1 215.50 220.50 220.75
2 215.25 220.25 220.50
3 207.25 212.25 212.50
4
5
6

2 1 215.25 220.25 220.50
2 215.00 220.00 220.25
3 207.00 212.00 212.25
4 197.00 202.50 202.75
5
6

3 1 205.00 210.00 210.25
2 202.50 207.50 207.75
3 202.00 207.00 207.25
4 193.00 198.00 198.25
5 177.00 181.50 181.75
6

4 1 187.00 192.00 193.00
2 186.75 191.75 192.25
3 186.50 191.50 191.50
4 181.50 186.50 186.50
5 170.25 175.25 175.25
6

5 1
2 166.00 173.25 173.25
3 166.00 172.75 173.25
4 166.00 167.25 167.25
5 165.75 167.00 167.00
6

6 1
2 158.25 158.50 158.50
3 158.25 158.50 158.50
4 158.25 158.50 158.50
5 158.00 158.25 158.25
6 157.50 157.75 157.75

The current Pima spot quotations
represent prices from local sales,
export sales, and offerings last
reported on November 19, 2010.

Mike
Range Diff.
26 & Below -1350
27-29 -945
30-32 -550
33-34 -395
35 & Above 0
Strength
(Grams per Tex)
Range Diff.
35.4 & Below -1050
35.5-36.4 -800
36.5-37.4 -550
37.5 & Above 0

Extraneous Matter

Level Diff.
Prep
1 -610
2 -895
Other
1 -515
2 -835

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.
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Contact & Subscription Information

Contact Information

Branch Chief Barbara.Meredith@ams.usda.gov (901) 384-3016
Barbara Meredith

Assistant Branch Chief Cathy.Greene@ams.usda.gov (901) 384-3016
Cathy L. Greene

Southeastern Area Reporter Danny.Pino@ams.usda.gov (478) 474-2831
Danny Pino Jr.

South Central Area Reporter Jeff.Carnahan@ams.usda.gov (901) 384-3016
Jeff Carnahan

Southwestern Area Reporter Jane.Byers-Angle@ams.usda.gov (806) 472-7620
Jane Byers-Angle

Western Area Reporter Maria Townsend@ams.usda.gov (559) 651-3015
Maria Townsend

Subscription Information

All Market News Reports can be found on the internet, free of charge, at the following link:
http://www.ams.usda.gov/cnmnreports

Subscribe to email delivery of any Market News Reports at CottonMN @usda.gov

Printed copies can also be obtained by contacting Market News headquarters at the following address:

USDA, AMS, Cotton and Tobacco Programs
Cotton Market News Branch - Room 10
3275 Appling Road
Memphis, TN 38133
(901) 384-3016
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beliefs, reprisal or because all or part of an individual’s income is derived from any public assistance program (not all prohibited bases apply to all
programs). Persons with disabilities who require alternative means of communication of program information (Braille, large print, audiotape, etc.)
should contact the USDA’s TARGET Center at (202) 720-2600 (Voice and TDD).

0 y VV d d u u

To file a compliant of discrimination, write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW, Washington, DC 20250-
9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.
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