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Weekly Cotton Market Review

Spot cotton quotations averaged 218 points higher than the previous week, accord-
ing to the USDA, Agricultural Marketing Service’s Cotton Program. Quotations for
the base quality of cotton (color 41, leaf 4, staple 34, mike 35-36 and 43-49,
Market Overview strength 26.5-28.4, uniformity 81) in the seven designated markets averaged 108.70
cents per pound for the week ended Thursday, October 21, 2010. The weekly aver-
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Price Support age was up from 106.52 cents reported last week and 62.23 cents reported the corre-
Southeastern sponding period a year ago. Daily average quotations ranged from a low of 105.87

cents on Friday, October 15 to a high of 111.79 cents on Thursday, October 21.
South Central This was the highest daily average since the USDA, Agricultural Marketing Service

began reporting spot cotton prices in 1917. Spot transactions reported in the Daily
Spot Cotton Quotations for the week ended October 21 totaled 20,095 bales. This
Western compares to 13,122 bales reported last week and 13,495 bales a year ago. Total
spot transactions for the season were 44,120 bales, compared to 133,251 bales the
corresponding week a year ago. The ICE December futures settlement prices ended
Ben (raimetarn the week at 115.71 cents, compared to 114.87 cents reported last week.

Southwestern

Textile Mill Report

Certificated Stocks

Spot Quotations

Prices are in effect from October 22-28, 2010
Crop Condition

Adjustment World Price (AWP) 108.03 ELS Competitiveness Payment 0.00
Crop Progress Loan Deficiency Payment (LDP) 0.00 Fine Count Adjustment 2009 Crop 0.00
Coarse Count Adjustment (CCA) 0.00 Fine Count Adjustment 2010 Crop 0.00

ICE Futures

Source: Farm Service Agency, FSA, USDA

Import Quota # 110
A Index
Exports Adjusted World Price

Pima Quotations 110.00 -

100.00
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Cents per Pound

60.00 +

50.00 -
Sep3-9 Sep10-16 Sep17-23 Sep24-30 Oct1-7 Oct8-14 Oct 15-21 Oct21-28

BAWP 76.94 80.67 84.09 92.51 95.77 94.90 102.69 108.03

Source: Farm Service Agency, FSA,




Regional Summaries

Southeastern Markets

Spot cotton trading was active. Producer offerings
were light. Demand was good. Average local spot
prices were higher Supplies were light. Trading of
CCC-loan equities was inactive. Producers took ad-
vantage of higher ICE futures to fix prices on a moder-
ate volume of previously booked cotton.

Clear, dry conditions prevailed during the period
and allowed harvest activities to expand rapidly
throughout the region. Yields continued to be variable
with the most lackluster figures reported on dryland
acreage most negatively affected by droughty condi-
tions in recent months. The balance of cotton had
been harvested in Alabama. In Georgia, some produc-
ers were waiting for the top-crop to fully mature be-
fore entering fields, but cool daytime temperatures had
reduced crop vigor. The cooler conditions also af-
fected the performance of harvest-aid chemicals and
picking was delayed in fields that required multiple
applications of boll-openers. Picking continued unin-
terrupted in the Carolinas and Virginia. Gins operated
at capacity throughout the region.

South Central Markets

North Delta

Spot cotton trading was inactive. Supplies were light.
Demand was good. Average local spot prices were
higher. Trading of CCC-loan equities was inactive.
Producers were actively seeking forward contracts for
2011-crop cotton.

A few scattered showers brought less than one-half
of an inch of rain to isolated areas. The moisture did
little to delay field operations or to alleviate the dry
conditions. Harvesting was approximately three weeks
ahead of the 5-year average. Most producers reported
better-than-expected yields. Most gins were operating
at full capacity. Approximately 87 percent of cotton
fields were harvested in Arkansas, 82 percent in Mis-
souri, and 82 percent in Tennessee. Stalk shredding on
harvested fields continued.

South Delta

Spot cotton trading was slow. Supplies were light. De-
mand was good. Average local spot prices were
higher. Trading of CCC-loan equities was inactive.
Producers booked a light volume of 2011-crop cotton.

Scattered showers produced from one-half of an
inch up to two inches of rain across the region. Har-
vesting was delayed for several days ina few areas.

The moisture was generally beneficial, but fell far
short of alleviating the droughty conditions. Harvest-
ing was rapidly drawing to a close. A few smaller
gins completed operations for the year. Some larger
gins scaled-back operations, which allowed the
USDA Classing Office in Rayville to operate with a
single shift. About 88 percent of cotton fields in
Louisiana and 82 in Mississippi were harvested, well
ahead of the 5-year average. Stalks were shredded on
recently harvested fields.

Southwestern Markets

East Texas/Oklahoma
Spot cotton trading was light. Supplies were light.
Demand was good. Average local spot prices were
higher. Trading of CCC-loan equities was inactive.
Foreign mill inquiries were good. Producers forward
contracted a light volume of 2011-crop.

Some producers in South Texas were cutting stalks
and preparing fields for winter as others finalized
harvest. A few gins continued operating in the Win-
ter Garden and Coastal Bend areas. In Kansas, pri-
vate estimates indicated crop conditions were 75 per-
cent good-to-excellent and 5 percent as poor. Har-
vesting was limited to fields with adequate leaf drop.
Harvesting continued in Oklahoma.

West Texas

Trading of spot cotton was moderate. Supplies were
light. Demand was good. Average local spot prices
were higher. Trading of CCC-loan equities was inac-
tive. Foreign mill inquiries were steady and for
prompt shipment. Inquiries were best from China.

Harvesting advanced rapidly until a heavy thunder-
storm late in the period brought flash flooding, hail,
and high winds. Reports indicated four and a half
inches of rain fell within an 18-hour period which
soaked fields and delayed harvesting. A substantial
boll load existed in fully mature fields and presented
opportunities for reaching high yield potential. Leaf
re-growth around the stalks continued to present
management concerns. Some producers applied de-
foliants 3-4 times to no avail as others waited for cold
weather to encourage leaf-drop. Reports of aerial
applications increased because this method was more
effective in killing the re-growth. The Lamesa and
Lubbock Classing Offices operated three shifts to re-
main current with increased receipts. Most gins were
operating multiple shifts. Organic producers waited
for a freeze or a natural leaf-drop to begin harvest.



Regional Summaries

Western Markets

Desert Southwest (DSW)
Spot cotton trading was inactive. Supplies and demand were light. Average local prices were higher. For-
eign mill inquires were good. No domestic mill activity was reported. Producers made inquiries on forward
contracting for crop years 2011 and 2012.

Scattered thunderstorms produced one-quarter of an inch up to one-half inches of rainfall early in the re-
porting period. Harvesting and ginning expanded throughout Arizona. Local representatives reported ap-
proximately 30 percent of the crop was off the stalk. Harvesting had begun in New Mexico and El Paso,
Texas. Reports indicated that some producers intended to harvest their cotton with machine strippers instead
of pickers. Ginning started in Las Cruces, New Mexico late in the period.

San Joaquin Valley (SJV)
Spot cotton trading was inactive. Supplies and demand were light. Average local spot prices were higher.
No domestic mill activity was reported. Producers made inquiries on forward contracting for crop years 2011
and 2012. Some producers, who had not previously contracted 2010-crop, were debating whether or not to
roller-gin Acala cotton as ICE prices rose sharply.

Scattered thunderstorms brought one-tenth of an inch up to one-quarter of an inch of rain early in the re-
porting period. Harvesting expanded in the Valley. Modules were in fields. Limited ginning began late in
the period. The first Upland samples were received at the Visalia Classing Office.

American Pima
Spot cotton trading was inactive. Supplies were light. Demand was good. Average local spot prices were
steady. Foreign mill inquires were good. Producer interest was very good in forward contracting of 2011-
crop.

Limited harvesting and ginning had begun in the south Valley. The first samples were received at the
Visalia Classing Office late in the period. Quality results were good and typical for the area. Defoliation
continued in New Mexico and EIl Paso, Texas. Reports indicated limited harvesting started in the DSW.
Modules were sighted in fields. Some ginning began late in the period.

Textile mill report
Domestic mill buyers inquired for a moderate volume of color 41, leaf 4, and staple 34 for second through
fourth quarter 2011 delivery. No sales were reported. Finished product demand remained strong and most
mills maintained around-the-clock operating schedules. Yarn demand was good.

Inquiries through export channels were very good. Representatives for mills in China and Turkey in-
quired for a moderate volume of USDA Green Card Class, color 41, leaf 4 and staple 34 for nearby shipment.
Demand was good throughout the Far East for all styles of cotton for prompt through nearby shipment. Mill
buyers throughout these regions also made initial inquiries for 2011-crop cotton. The undertone was cautious
as mills throughout East and Southeast Asia expressed concern over raw cotton availability to cover demand
throughout 2011.




Regional Price Information

Southeastern Markets

e Even-running lots containing color 41 and better, leaf 2 and 3, staple 35 and longer, mike 37-49, strength 30-32,
and uniformity 81-83 sold at around 120.50 cents per pound, FOB car/truck (Rule 5, compression charges paid).

e A moderate volume of color 31 and 41, leaf 3-5, staple 34-36, mike 43-49, strength 30-32, and uniformity 81-83
sold at around 109.00 cents per pound, FOB car/truck (Rule 5, compression charges paid).

e A moderate volume of color 21 and 31, leaf 2 and 3, staple mostly 35 and 36, mike 43-49, strength 28-30, and
uniformity 80-82 sold at around 110.00 cents per pound, FOB car/truck, Georgia terms (Rule 5, compression
charges paid, 30 days free storage).

e A moderate volume of color 31 and 41, leaf 2 and 3, staple 32 and longer, mike mostly 50 and higher, strength
27-30, and uniformity 78-80 sold for 105.25 to 105.50 cents, same terms as above.

South Central Markets

North Delta
e A light volume of color 41 and better, leaf 4 and better, staple 34, mike 42-52, strength 26-32 and uniformity 78
-82 sold at around 108.00 cents per pound, FOB car/truck (Rule 5, compression charges paid).

South Delta
e A light volume of color 31 and better, leaf 3 and better, staple 36, mike 46-49, strength 28-30, and uniformity
81-82 sold at around 119.00 cents per pound, FOB car/truck (Rule 5, compression charges paid).

l Southwestern Markets l

East Texas/Oklahoma

e A light volume of color 33 and better, leaf 5 and better, staple 34-36, mike averaging 40.3, strength averaging
28.6, uniformity averaging 80.9 sold for around 102.00 cents, FOB warehouse (compression charges not paid).

e In Oklahoma, a light volume of color 31 and better, leaf 3 and better, staple 35-36, mike 41-47, strength 21-32,
and uniformity 81-82 sold for around 112.00 cents per pound, FOB car/truck (compression charges not paid).

e In Oklahoma, a light volume of color 31 and better, leaf 3 and better, staple 34-36, mike 44-48, strength 28-33,
uniformity 77-83 sold for around 96.00 cents, same terms as above.

. In Oklahoma, a light volume of color 11 and 21, leaf 1 and 2, staple 34-35, mike 41-45, strength 28-29, uni-
formity 79-80 sold for around 109.00 cents, same terms as above.

West Texas

e A heavy volume of color 31 and better, leaf 4 and better, staple 34 and 37, mike 37-49, strength averaging
32.2, and uniformity 80.5-82.4 sold for around 115.00 cents, per pound, FOB car/truck (compression charges
not paid).

e A moderate volume of color 41 and better, leaf 4 and better, staple 35-38, mike 33-41, strength 29-35, uni-
formity averaging 80.6 sold for around 110.00 cents, same terms as above.

e Alight volume of color 22 and better, leaf 3 and better, staple 36-39, mike 41-47, strength averaging 32.3, and
uniformity averaging 81.7 sold for around 114.00 cents, same terms as above.

e  Merchants offered forward contracts on 2010-crop cotton for CCC-loan equities of 44.00 to 45.00 cents per

pound.
Western Markets

Desert Southwest

e A moderate volume of 2011-crop cotton base quality color 31, leaf 3, and staple 35 was contracted at 350 points
off ICE December futures.

San Joaquin Valley

e No trading activity was reported.
American Pima

e A moderate volume of 2010-crop cotton color 2, leaf 2, and staple 46 and longer was contracted for 160.00 cents,
UD free, FOB warehouse.
e Alight volume of 2011-crop cotton color 2, leaf 2, and staple 46 was contracted.




Number of Bales in Certificated Stocks

Stocks as of Awaiting Review Non-Rain
Delivery Points 10/21/2010 Grown Cotton
Galveston, TX 214 0
Greenville, SC 33 0
Houston, TX 0 0
Memphis, TN 11,198 88 0
New Orleans, LA 1 0 0
Total 11,446 0 0
Source: USDA, AMS, and ICE U. S. Futures
Awerage Price for 41-4-34 Awerage Price for 31-3-35
Fri Mon Tue Wed Thu Fri Mon Tue Wed Thu
Market 15-Oct | 18-Oct | 19-Oct | 20-Oct | 21-Oct Market 15-Oct | 18-Oct | 19-Oct | 20-Oct | 21-Oct
SE 107.62 111.12 108.01 112.26 113.71 | [sE 110.12 113.62 110.50 114.76 116.21
ND 107.12 110.62 107.51 111.76 11346 | IND 108.62 112.12 109.01 113.26 114.96
SD 107.12 110.62 107.51 111.76 113.46 | [sp 108.62 112.12 109.01 113.26 114.96
ETX 105.00 108.50 105.50 108.75 110.25 | [ETX 109.00 112.50 109.50 112.75 114.25
WTX 104.50 107.75 104.75 108.75 110.25 | [wTX 109.25 112.50 109.50 113.50 115.00
DSW 104.37 107.87 104.76 108.76 110.21 | [DSwW 110.37 113.87 110.76 114.76 116.21
SV 105.37 108.87 105.76 109.76 111.21 | [sav 112.12 115.62 112,51 116.51 117.96
7-MktAwg.| 10587 | 10934 | 10626 | 11026 11179 ||7-MktAwy.| 109.73 | 113.19 | 11011 | 114.11| 11565

Source: USDA, AMS, Cotton and Tobacco Programs

Source: USDA, AMS, Cotton and Tobacco Programs

Spot Transactions

Market Fri Mon Tue Wed Thu
15-Oct 18-Oct 19-Oct 20-Oct 21-Oct
Upland
SE 0 284 520 20 1,260
ND 0 0 0 297 0
SD 0 0 0 100 222
ETX 194 329 454 1,135 1,745
WTX 1,871 1,592 1,317 4,700 4,055
DSW 0 0 0 0 0
SIV 0 0 0 0 0
Total 2,065 2,205 2,291 6,252 7,282
Pima 0 0 0 0 0

Source: USDA, AMS, Cotton and Tobacco Programs




The following narrative was excerpted from the Crop Production report
released by USDA, NASS, on October 19, 2010

By week’s end, bolls were opening on 95 percent of the nation’s cotton crop, 10 percentage points ahead
of last year and 7 points ahead of the 5-year average. In Texas, improved weather conditions on the
Southern High Plains allowed for more crop defoliation, while more producers on the Northern High
Plains were able to move into their fields. Nationwide, harvest was complete on 41 percent of this year’s
cotton acreage, 26 percentage points ahead of last year and 11 points ahead of the 5-year average. Over-
all, 55 percent of the cotton crop was reported in good to excellent condition, unchanged from last week
but 11 percentage points better than the same time last year.

Cotton Crop Condition
October 17, 2010
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Source: NASS, USDA

Cotton Harvested vs. 5-Year Average
week ending October 17, 2010
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ICE December Futures Settlement Prices
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3-Oct 4-Oct 5-Oct 6-Oct 7-Oct 8-Oct 11-Oct | 12-Oct | 13-Oct | 14-Oct | 15-Oct | 18-Oct | 19-Oct | 20-Oct | 21-Oct

—e—1ICE| 98.02 97.83 98.56 99.75 | 103.75 | 107.17 1105 109.58 | 110.87 | 114.87 | 109.87 | 113.37 | 110.26 | 114.26 | 115.71

Source: USDA, AMS, Cotton Program

USDA ANNOUNCES SPECIAL IMPORT QUOTA #110
FOR UPLAND COTTON
October 21, 2010

The Department of Agriculture’s Commodity Credit Corporation announced a special import
quota for upland cotton that permits importation of a quantity of upland cotton equal to one
week’s domestic mill use. The quota will be established on October 28, 2010, allowing im-
portation of 15,105,052 kilograms (69,377 bales) of upland cotton.

Quota number 110 will be established as of October 28, 2010, and will apply to upland
cotton purchased not later than January 25, 2011, and entered into the U.S. not later than April
25, 2011. The quota is equivalent to one week’s consumption of cotton by domestic mills at
the seasonally-adjusted average rate for the period June 2010 through August 2010, the most
recent three months for which data are available.

Future quotas, in addition to the quantity announced, will be established if price condi-
tions warrant.




World market prices for upland cotton, in cents per pound, in effect from 12:01 a.m., EDT, Friday through midnight, EDT, Thursday

2011
Description Sep Sep Oct Oct Oct Oct
17-23 24-30 1-7 8-14 15-21 22-28
Adjusted world price 1/ 84.09 92.51 95.77 94.90 102.69 108.03
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 0.00 0.00 0.00 0.00 0.00 0.00
1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent.
Source: Farm Service Agency, USDA.
ICEfutures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern 'A’ Index
Color 41, Leaf 4, Staple 34
Date Futures Settlement 7-Market Far Eastern
Dec-10 Mar-11 May-11 Jul-11 Oct-11 Dec-11 Average A Index
Oct 15 109.87 105.97 104.64 102.86 90.86 86.09 105.87 128.60
Oct 18 113.37 107.86 105.00 101.48 90.06 85.98 109.34 125.00
Oct 19 110.26 105.21 103.61 101.92 90.64 86.98 106.26 127.60
Oct 20 114.26 109.21 106.96 105.00 92.60 87.69 110.26 127.20
Oct 21 115.71 110.31 108.11 105.75 91.75 87.45 111.79 131.20
Color 41, Leaf 4, Staple 34
Cents per Pound 7-Market
Date Southeast North Delta | South Delta | East TXOK | West Texas Desert SW SJ Valley Average
Oct 15 107.62 107.12 107.12 105.00 104.50 104.37 105.37 105.87
Oct 18 111.12 110.62 110.62 108.50 107.75 107.87 108.87 109.34
Oct 19 108.01 107.51 107.51 105.50 104.75 104.76 105.76 106.26
Oct 20 112.26 111.76 111.76 108.75 108.75 108.76 109.76 110.26
Oct 21 113.71 113.46 113.46 110.25 110.25 110.21 111.21 111.79

U. S. upland cotton export sales and exports, in running bales, for week and year, marketing years 2009-2010 and 2010-2011

Marketing Years
Description 2009-2010 2010-2011
Through October 15, 2009 Through October 14, 2010
Week Mkt. Year Week MKkt. Year
Outstanding sales - 1,692,400 - 8,541,000
Exports 114,500 1,849,600 82,500 1,771,000
Total export commitments - 3,542,000 - 10,312,000
New sales 70,900 - 522,600 -
Buy-backs and cancellations 40,000 - 23,300 -
Net sales 31,000 - 499,300 -
Sales next marketing year 17,200 103,500 66,100 739,700

Net Upland sales of 499,300 running bales were down 9 percent from the previous week and 17 percent from the prior 4-week average. Increases were
reported for China (163,000 RB, including 10,000 RB switched from Mexico and decreases of 6,600 RB), Vietnam (135,300 RB), Turkey (113,300
RB), Indonesia (15,700 RB), and Colombia (14,600 RB). Decreases were reported for Mexico (18,300 RB). Net sales of 66,100 RB for delivery in
2011/12 were mainly for Japan (28,200 RB), Turkey (17,600 RB), and Thailand (11,900 RB). Exports for own account were reported for China
(1,800 RB) and Turkey (200 RB). Exports of 82,500 RB were down 5 percent from the previous week and 39 percent from the prior 4-week average.
The primary destinations were China (16,700 RB), Mexico (12,600 RB), Thailand (9,200 RB), and Indonesia (6,800 RB). Net American Pima sales of
4,200 RB were up noticeably from the previous week, but down 57 percent from the prior 4-week average. Increases were reported for South Korea
(2,000 RB), China (1,300 RB), and Mexico (700 RB). Net sales of 31,300 RB for delivery in 2011/12 were mainly for India (10,400 RB), South Korea
(8,200 RB), Japan (5,100 RB), and Indonesia (5,100 RB). Exports of 4,100 RB were primarily to Peru (2,000 RB) and India (1,500 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.

NOTE: Data may not add due to rounding. October 21, 2010



American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS
Color Leaf Staple
4 = = The current Pima spot quotations
1 1 140.50 145.50 145.75 - £ local sales
2 140.25 145.25 145.50 represent prices from !
3 132.25 137.25 137.50 export sales, and offerings last
4 reported on September 29, 2010.
5
6
2 1 140.25 145.25 145.50
2 140.00 145.00 145.25
3 132.00 137.00 137.25 Mike
4 122.00 127.50 127.75 Range Diff.
5 26 & Below -1350
6 27-29 -945
3 1 130.00 135.00 135.25 30-32 -550
2 127.50 132.50 132.75 33-34 -395
3 127.00 132.00 132.25 35 & Above 0
4 118.00 123.00 123.25
5 102.00 106.50 106.75
6 Strength
4 1 112.00 117.00 118.00 (Grams per Tex)
2 111.75 116.75 117.25 Range Diff.
3 111.50 116.50 116.50 35.4 & Below -1050
4 106.50 111.50 111.50 35.5-36.4 -800
5 95.25 100.25 100.25 36.5-37.4 -550
6 37.5 & Above 0
5 1
2 91.00 98.25 98.25
3 91.00 97.75 98.25
4 91.00 92.25 92.25
5 90.75 92.00 92.00 Extraneous Matter
6 Level Diff.
6 1 Prep
2 83.25 83.50 83.50 1 -610
3 83.25 83.50 83.50 2 -895
4 83.25 83.50 83.50 Other
5 93.00 83.25 83.25 1 -515
6 82.50 82.75 82.75 2 -835

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.

October 21, 2010



Contact & Subscription Information

Contact Information

Branch Chief Barbara.Meredith@ams.usda.gov (901) 384-3016
Barbara Meredith

Assistant Branch Chief Cathy.Greene@ams.usda.gov (901) 384-3016
Cathy L. Greene

Southeastern Area Reporter Danny.Pino@ams.usda.gov (478) 474-2831
Danny Pino Jr.

South Central Area Reporter Jeff.Carnahan@ams.usda.gov (901) 384-3016
Jeff Carnahan

Southwestern Area Reporter Jane.Byers-Angle@ams.usda.gov (806) 472-7620
Jane Byers-Angle

Western Area Reporter Maria Townsend@ams.usda.gov (559) 651-3015
Maria Townsend

Subscription Information

All Market News Reports can be found on the internet, free of charge, at the following link:
http://www.ams.usda.gov/cnmnreports

Subscribe to email delivery of any Market News Reports at CottonMN @usda.gov

Printed copies can also be obtained by contacting Market News headquarters at the following address:

USDA, AMS, Cotton and Tobacco Programs
Cotton Market News Branch - Room 10
3275 Appling Road
Memphis, TN 38133
(901) 384-3016
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