USDA Agricultural

ﬁ Marketing

Service

Vol. 91 No. 48

July 30, 2010

Inside this Issue
Market Overview
Price Support
Southeastern
South Central
Southwestern
Western
Textile Mill Report
Import Quota # 98
Price Information
Certificated Stocks
Spot Quotations
Crop Progress Table
ICE Futures
A & B Indices

Pima Quotations

Contact Us

cottonmn@usda.gov

o

USDA, AMS, Cotton and Tobacco Programs
Cotton Market News Branch
3275 Appling Road

Memphis, Tennessee 38133
Mp_cn812

Weekly Cotton Market Review

Spot cotton quotations averaged 146 points higher than the previous week, accord-
ing to the USDA, Agricultural Marketing Service’s Cotton Program. Quotations for
the base quality of cotton (color 41, leaf 4, staple 34, mike 35-36 and 43-49,
strength 26.5-28.4, uniformity 81) in the seven designated markets averaged 77.65
cents per pound for the week ended Thursday, July 29, 2010. The weekly average
was up from 76.19 cents reported last week and 52.86 cents reported the corre-
sponding period a year ago. Daily average quotations ranged from a low of 77.30
cents on Friday, July 23 to a high of 78.11 cents on Tuesday, July 27. There were
no spot transactions reported in the Daily Spot Cotton Quotations for the week
ended July 29. This compares to no bales reported last week and 8,094 bales a year
ago. Total spot transactions for the season were 888,355 bales, compared to
1,375,447 bales the corresponding week a year ago. The ICE October futures set-
tlement prices ended the week at 80.68 cents compared to 79.57 cents reported last
week.

Prices are in effect from July 30-August 5, 2010

Adjustment World Price (AWP) 66.43 ELS Competitiveness Payment 0.00
Loan Deficiency Payment (LDP) 0.00 Fine Count Adjustment 2009 Crop 0.29
Coarse Count Adjustment (CCA) 0.00 Fine Count Adjustment 2010 Crop 0.39

Source: Farm Service Agency, FSA, USDA

USDA ANNOUNCED SPECIAL IMPORT QUOTA #98
FOR UPLAND COTTON
July 29, 2010

The Department of Agriculture’'s Commaodity Credit Corporation announced a
special import quota for upland cotton that permits importation of a quantity of
upland cotton equal to one week’s domestic mill use. The quota will be estab-
lished on August 5, 2010, allowing importation of 14,717,826 kilograms
(67,598 bales) of upland cotton.

Quota number 98 applies to upland cotton purchased not later than No-
vember 2, 2010 and entered into the U.S. not later than January 31, 2011. The
quota is equivalent to one week’s consumption of cotton by domestic mills at
the seasonally-adjusted average rate for the period April 2010 through June
2010, the most recent three months for which data are available.

Future quotas, in addition to the quantity announced, will be established if
price conditions warrant.




Regional Summaries

Southeastern Markets

Spot cotton trading was inactive. Producer offerings
were light. Demand was moderate. Average local
spot prices were higher. Supplies were light. Trading
of CCC-loan equities was inactive.

Portions of the region received light scattered
rainfall during the period, but overall hot and dry con-
ditions persisted with above average daytime highs in
the upper 90s to the low 100s. Abnormally dry con-
ditions expanded in southwest Georgia and in areas of
north and south Alabama that missed significant
moisture during the period. Moderate drought condi-
tions were reported in central Alabama. Producers
ran full irrigation schedules where available. Stress-
ful growing conditions on dryland acreage reduced
plant vigor and hampered mid-season growth poten-
tial. Droughty conditions expanded in the Carolinas
and Virginia due to excessive heat and little or no
rain. Boll-setting advanced rapidly in Georgia and
North Carolina. Producers expressed concern over
shedding due to stressful growing conditions. Pro-
ducers treated fields for aphids, spider mites and stink
bugs. The bollworm moth flight was underway and
producers monitored fields closely.

South Central Markets

North Delta

Spot cotton trading was inactive. Supplies and de-
mand were light. Average local spot prices were
higher. Trading of CCC-loan equities was inactive.

Scattered rain showers produced from one to
three inches of beneficial moisture throughout the re-
gion. Producers were able to idle costly irrigation
pumps in some areas. Temperatures a few degrees
above normal allowed the crop to make excellent pro-
gress in the accumulation of heat units and boll devel-
opment. Boll setting was ahead of the five-year aver-
age in most areas. Some fields were treated with
plant growth regulators. Producers monitored fields
for bollworms. Insect pressure from plant bugs was
moderate and under control.

South Delta
Spot cotton trading was inactive. Supplies were light.
Demand was very light. Average local spot prices
were higher. Trading of CCC-loan equities was inac-
tive.

Rain showers produced two to three inches of
beneficial moisture in most cotton-producing areas.
High temperatures and timely moisture allowed the
crop to make excellent progress. Some fields were
treated with plant growth regulators. Boll-setting was
at the five-year average in Louisiana but well ahead in
Mississippi. Fields were treated for a variety of boll-
worms, plant bugs, spider mites, and stink bugs.

Southwestern Markets

East Texas/Oklahoma
Spot cotton trading was inactive. Producer offerings
were light. Demand was moderate. Average local
spot prices were firm. Supplies were light. Trading
of CCC-loan equities was inactive.

Scattered showers hampered harvest activities in
South Texas. Crop damage due to flooding was re-
ported in fields in the Rio Grande Valley. Harvesting
and ginning had begun on a limited basis. Bolls were
cracking open in the Upper Coastal Bend and produc-
ers applied defoliants. Boll rot was a concern due to
persistent wet weather in recent weeks. The crop pro-
gressed well in Central Texas. Armyworm and grass-
hopper infestations continued to be reported. Produc-
ers treated fields for heavy flea hopper infestations in
Oklahoma.

West Texas
Trading of spot cotton and CCC-loan equities was
inactive. Supplies and demand were light. Average
local spot prices were firm. No forward contracting
or domestic mill activity was reported. Producers in-
quired about 2011-crop contracts. Foreign mill in-
quiries were light.

Hot, humid conditions were the norm. Scattered
thunderstorms produced traces of rainfall in the re-
gion. The crop was in various stages of development.
Most fields were blooming in the High Plains. Squar-
ing progressed in the Rolling and Southern Rolling
Plains. Beneficial insects and some chemical controls
were used to decrease aphid populations. Treatments
were also needed to control lygus, bollworms, and
stink bugs. Producers continued with nitrogen appli-

cations. The crop made good progress.



Regional Summaries

Western Markets

Desert Southwest (DSW)
Spot cotton trading was inactive. Supplies and demand were light. Average local prices were higher.

Hot, mostly dry conditions dominated the weather pattern. Open bolls were present on the bottom and
blooms were on the top portion of plants. The cooler than normal temperatures in May and June allowed
the top crop to reach maturity. Fields were approaching cut-out in Yuma, Arizona. Harvest could begin
around the end of August. In central Arizona, cotton progressed past peak bloom and producers began
layby applications. Extension personnel reported cotton fields in the early-to-mid bloom stage in eastern
Arizona. Overcast, humid conditions slowed progress in cotton-growing areas of New Mexico. More heat
was needed to advance the crop. The crop flourished in the EI Paso, Texas area. No significant insect pres-
sures were reported in the region.

San Joaquin Valley (SJV)
Spot cotton trading was inactive. Supplies and demand were light. Average local spot prices were higher.
Foreign mill inquiries were steady.

Seasonal day and night temperatures advanced crop development. The crop was considered approxi-
mately two to three weeks behind average. Widespread blooming was reported in the Valley. Pressure from
lygus persisted. Some producers had made multiple applications to control pests. Chemical treatments were
used to combat aphids, whitefly, and spider mites in hot-spots throughout the area. Local experts advised
producers to continue treatments as the critical fruit-set period approaches. The crop made good progress.

American Pima
Spot cotton trading was inactive. Supplies were light. Demand was good. Average local spot prices were
steady. Foreign mill inquiries were steady. Hot, dry conditions allowed the crop to advance normally.
Insect activity was light in Arizona, New Mexico, and Texas. Producers in the San Joaquin Valley applied
insecticides to control aphids, lygus, and whitefly.

Textile mill report
Inquiries from domestic mills buyers were moderate. Demand was good for color 41, leaf 4, and staple 34 for
fourth-quarter fill-in needs. Most mills continued to operate at capacity due to strong finished product sales.
Demand for open-end and ring-spun yarn was good.

Inquiries through export channels were good. Agents for mills in Indonesia, Taiwan, and Vietnam pur-
chased a moderate volume of color 31 and 41, leaf 3 and 4, and staple 36 for November/December shipment.
Many domestic exporters indicated reluctance to offer 2009-crop cotton for fourth quarter shipment due to
dwindling inventories.




Regional Price Information

Southeastern Markets

o No trading activity was reported.

South Central Markets

North Delta
o No trading activity was reported.

South Delta
« No trading activity was reported.

Southwestern Markets

East Texas/Oklahoma
« No trading activity was reported.

West Texas
« No trading activity was reported.

Western Markets

San Joaquin Valley

o No trading activity was reported.

Desert Southwest

« No trading activity was reported.

American Pima

o No trading activity was reported.



Number of Bales in Certificated Stocks

Stocks as of Awaiting Review Non-Rain
. . 07/29/2010 Grown Cotton
Delivery Points
Galveston, TX 9,339 0 0
Greenville, SC 6,918 0 0
Houston, TX 41 0 0
Memphis, TN 31,272 0 0
New Orleans, LA 1 0 0
Total 47,571 0 0
Source: USDA, AMS, and ICE U. S. Futures
Awerage Price for 41-4-34 Awerage Price for 31-3-35
Fri Mon Tue Wed Thu Fri Mon Tue Wed Thu
Market 23-Jul 26-Jul 27-Jul | 28-Jul 29-Jul Market 23-Jul 26-Jul 27-Jul | 28-Jul 29-Jul
SE 79.82 80.72| 8095| 8007 80.18 SE 82.32 83.22| 8345| 8257 82.68
ND 79.57 8047 80.70| 7982 7993 [ND 81.07 8197 | 8220| 8132 81.43
SD 79.57 8047 | 80.70| 79.82 79.93 SD 81.07 81.97| 8220| 8132 81.43
ETX 75.25 7525| 7525| 7500 75.00 ETX 79.25 7925 | 79.25| 79.00 79.00
WTX 75.25 7525| 7525| 7500 75.00 WTX 80.00 80.00 [ 80.00| 79.75 79.75
DSW 75.32 76.22 76.45 75.57 75.68 DSW 81.32 82.22 82.45 81.57 81.68
SV 76.32 77.22 77.45 76.57 76.68 SV 85.07 85.97 86.20 85.32 85.43
7-Mkt Aw. 77.30 77.94 78.11 77.41 77.49 7-Mkt Awg. 81.44 82.09 82.25 81.55 81.63
Source: USDA, AMS, Cotton and Tobacco Programs Source: USDA, AMS, Cotton and Tobacco Programs
Spot Transactions
Market Fri Mon Tue Wed Thu
23-Jul 26-Jul 27-Jul | 28-Jul 29-Jul
Upland
SE 0 0 0 0] 0
ND 0 0 0 0 0
SD 0 0 0 0] 0
ETX 0 0 0 0 0
WTX 0 0 0 0 0
DSW 0 0 0 0 0
SIV 0 0 0 0 0
Total 0 0 0 0 0
Pima 0 0 0 0 0

Source: USDA, AMS, Cotton and Tobacco Programs



The following narrative was excerpted from a report by the Weekly Weather and Crop Bulletin,
USDA, NASS, released July 27, 2010

Nationally, squaring of this year’s cotton crop had advanced to 94 percent complete by July 25, seven percentage points
ahead of both last year and the 5-year average. In Texas, an increase of available heat units throughout the Plains pro-
moted squaring of 11 percent of the crop during the week. Favorable growing conditions led to increased boll setting
throughout the major cotton-producing areas during the week and by week’s end, 58 percent of the nation’s crop had set
bolls, 13 percentage points ahead of last year and 10 percentage points ahead of the 5-year average. The most rapid pro-
gress was evident in Arizona, California, Missouri, North Carolina, and Tennessee, where 20 percent or more of the crop
began setting bolls during the week. Overall, 68 percent of the cotton crop was reported in good-to-excellent condition,
unchanged from ratings last week, but 22 percentage points better than the same time last year.

Cotton: Squaring and Setting Bolls
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World market prices for upland cotton, in cents per pound, in effect from 12:01 a.m., EDT, Friday through midnight, EDT, Thursday

2010-2011
Description Jun 25 July July July July Jul 30
July 1 2-8 9-15 16-22 23-29 Aug 5
Adjusted world price 1/ 77.84 68.81 66.61 66.31 65.84 66.43
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 0.00 0.00 0.00 0.00 0.00 0.00
1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent.
Source: Farm Service Agency, USDA.
ICE futures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern "A" Index
Color 41, Leaf 4, Staple 34
Date Futures Settlement 7-Market Far Eastern
Oct-10 Dec-10 Mar-11 May-11 Jul-11 Oct-11 Awerage A Index
July 23 80.32 75.34 7414 7491 75.82 7325 77.30 83.90
July 26 81.22 76.49 75.22 75.85 76.82 73.69 77.94 84.20
July 27 81.45 76.70 74.33 75.03 76.09 7312 78.11 85.10
July 28 80.57 76.31 74.62 7531 76.17 72.66 7741 85.00
July 29 80.68 76.91 75.21 75.80 76.62 73.09 77.49 85.00
Color 41, Leaf 4, Staple 34
Cents per Pound 7-Market
Date Southeast North Delta South Delta East TX/OK West Texas Desert SW SJ Valley Awerage
July 23 79.82 79.57 79.57 75.25 75.25 75.32 76.32 77.30
July 26 80.72 80.47 80.47 75.25 75.25 76.22 77.22 77.94
July 27 80.95 80.70 80.70 75.25 75.25 76.45 7745 78.11
July 28 80.07 79.82 79.82 75.00 75.00 75.57 76.57 77.41
July 29 80.18 79.93 79.93 75.00 75.00 75.68 76.68 77.49
U. S. upland cotton export sales and exports, in running bales, for week and year, marketing years 2008-2009 and 2009-2010
Marketing Years
Description 2008-2009 2009-2010
Through July 23, 2009 Through July 22, 2010
Week Mkt. Year Week Mkt. Year
Outstanding sales - 1,307,500 - 2,149,600
BExports 208,700 12,289,300 303,500 10,696,300
Total export commitments - 13,596,800 - 12,845,900
New sales 64,100 - 38,000 -
Buy-backs and cancellations 2,700 - 37,300 -
Net sales 37,100 - 600 -
Sales next marketing year 57,200 1,173,800 215,700 3,333,100

Net Upland sales of 600 running bales for delivery in 2009/10--a marketing-year low--resulted as increases for Thailand (25,500 RB), Bangladesh (3,900 RB),
Hong Kong (3,500 RB), and Malaysia (1,100 RB, including 200 RB switched from Japan), were partially offset by decreases for Brazil (17,600 RB), China
(7,500 RB), Turkey (4,000 RB), and Vietnam (3,100 RB). Net sales of 215,700 RB for delivery in 2010/11 were mainly for China (82,900 RB), Turkey (20,400
RB), Brazil (18,900 RB), and Pakistan (17,700 RB). Decreases were reported for Morocco (800 RB). Exports for own account were reported for China
(1,600 RB). Exports of 303,500 RB were down 9 percent from the previous week, but up 6 percent from the prior 4-week average. The primary destinations
were China (128,600 RB), Turkey (38,200 RB), Mexico (32,600 RB), Bangladesh (21,500 RB), and Indonesia (16,100 RB). Net American Pima sales of 100
RB were for India. Net sales of 21,100 RB for delivery in 2010/11 were mainly for Taiwan (8,200 RB) and India (7,300 RB). Exports of 700 RB were down
54 percent from the previous week and 63 percent from the prior 4-week average. The primary destinations were Indonesia (300 RB) and Mexico (200
RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.

NOTE: Data may not add due to rounding.

July 29, 2010




Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,

compressed, FOB car/truck.

SOUTHEAST

NORTH DELTA SOUTH DELTA DESERT SOUTHWEST
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 51-5 42-4 21-2 31-3 41-4 51-5
79.18 78.68 75.68 78.18 78.18 77.18 73.93 76.43 33 78.43 77.18 73.68 76.18 75.18 74.43 71.68 69.93
80.93 80.18 76.43 78.68 80.43 79.93 75.68 76.93 34 80.43 79.93 75.43 76.93 77.93 77.18 75.68 70.43
82.68 80.93 76.93 78.68 81.43 80.18 75.93 77.68 35 81.43 80.18 75.93 77.68 82.68 81.68 7743 71.18
82.68 81.18 77.18 78.93 81.93 80.18 75.93 77.93 36 81.93 80.18 75.93 77.68 83.28 82.53 78.28 7143
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
72.75 71.75 70.50 70.25 72.50 71.50 69.25 68.75 29
73.50 72.75 71.25 71.00 73.25 72.25 70.00 69.50 30
74.00 73.25 72.50 71.00 73.75 73.00 71.00 69.50 31
74.75 74.00 72.75 72.00 74.50 74.00 72.00 71.25 32
77.00 76.50 74.25 72.75 77.00 76.75 7325 72.25 33
78.50 78.00 75.00 74.50 78.75 78.00 75.00 73.75 34 83.18 82.43 76.68 77.18
80.50 79.00 76.25 74.75 81.75 79.75 76.00 74.50 35 87.18 85.43 80.18 79.68
81.75 79.75 76.75 75.25 82.25 81.00 76.50 75.75 36 89.08 85.73 80.98 79.93
MIKE DIFFERENCES - POINTS PER POUND
SOUTH-  NORTH SOUTH E TX WEST DESERT SJ
EAST DELTA DELTA OK Mike Ranges TEXAS SW VALLEY  AVG.
-875 24 & Below -925 -1200 -1000
-825 -1000 -1100 -825 25-26 -875 -1000 -938
-425 -650 -750 -575 27-29 -600 -900 -1250 -736
-275 -325 -325 -300 30-32 -375 -425 -550 -368
-150 -125 -125 -150 33-34 -200 -275 -350 -196
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-250 -150 -150 -240 50-52 -240 -275 -450 -251
-300 -275 -275 -375 53 & Above -375 -475 -346
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH SOUTH ETX Grams WEST  DESERT SJ SOUTH- NORTH SOUTH E TX Unit WEST DESERT SJ
EAST DELTA DELTA OK per tex TEXAS SW VALLEY AVG. EAST DELTA DELTA OK TEXAS SW  VALLEY AVG
-175 18.5-19-4 -175 -175 -125 -90 -90 -90 |77 & below] -90 -100 -60 -92
-175 19.5-20.4 -175 -175 -110 -80 -80 -75 78 -75 -90 -50 -80
-425 -300 -275 -150 205-21.4 -150 -450 -292 -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225 -125 215-22.4 -125 -300 -229 -25 0 0 0 80 0 0 0 -4
-300 -200 -175 -100 225234 -100 -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 235-24.4 -100 -100 -100 -136 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 245-25.4 -100 -100 -100 -121 20 30 30 10 83 0 30 30 21
-25 -25 -25 -50 255-26.4 -50 -50 -50 -39 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 26.5-28.4 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 285-29.4 0 0 0 0 50 60 60 30 86 & above 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 50 305-324 25 50 50 46
50 50 50 50 |32.5& Above 25 50 50 46
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SEGROWTH AREA DELTA GROWTH AREA TX-OK GROWTH AREA SJV GROWTH AREA
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 51-5
31 NQ NQ NQ NQ
32 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 33 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 34 NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 35 NQ NQ NQ
36 NQ NQ NQ
NQ--No quote available July 29, 2010




American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS 2/
Color Leaf Staple
44 46 48
1 1 120.50 125.50 125.75
2 120.25 125.25 125.50
3 112.25 117.25 11750 Mike
4 Range Diff.
5 26 & Below -1350
6 27-29 -945
2 1 120.25 125.25 125.50 30-32 -550
2 120.00 125.00 125.25 33-34 -395
3 112.00 117.00 117.25 35 & Above 0
4 102.00 107.50 107.75
5
6
3 1 110.00 115.00 115.25
2 107.50 112.50 112.75 Strength
3 107.00 112.00 112.25 (Grams per Tex)
4 98.00 103.00 103.25 Range Diff.
5 92.00 96.50 96.75 35.4 & Below -1050
6 35.5-36.4 -800
4 1 92.00 97.00 98.00 36.5-37.4 -550
2 91.75 96.75 97.25 37.5 & Above 0
3 91.50 96.50 96.50
4 86.50 91.50 91.50
5 85.25 90.25 90.25
6
5 1 Extraneous Matter
2 81.00 88.25 88.25 Level Diff.
3 81.00 87.75 88.25 Prep
4 81.00 82.25 82.25 1 -610
5 80.75 82.00 82.00 2 -895
6 Other
6 1 1 -515
2 73.25 73.50 73.50 2 -835
3 73.25 73.50 73.50
4 73.25 73.50 73.50
5 73.00 73.25 73.25
6 72.50 72.75 72.75

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.
2/ The current Pima spot quotations represent prices from local sales, export sales, and offerings last reported on January 13, 2010.

July 29, 2010



Contact & Subscription Information

Contact Information

Branch Chief Barbara.Meredith@ams.usda.gov (901) 384-3016
Barbara Meredith

Assistant Branch Chief Cathy.Greene@ams.usda.gov (901) 384-3016
Cathy L. Greene

Southeastern Area Reporter Danny.Pino@ams.usda.gov (478) 474-2831
Danny Pino Jr.

South Central Area Reporter Jeff.Carnahan@ams.usda.gov (901) 384-3016
Jeff Carnahan

Southwestern Area Reporter Maria.Townsend@ams.usda.gov (559) 651-3015
Vacant

Western Area Reporter Maria Townsend@ams.usda.gov (559) 651-3015

Maria Townsend

Subscription Information

All Market News Reports can be found on the internet, free of charge, at the following link:
http://www.ams.usda.gov/cnmnreports

Subscribe to email delivery of any Market News Reports at CottonMN @usda.gov

Printed copies can also be obtained by contacting Market News headquarters at the following address:

USDA, AMS, Cotton and Tobacco Programs
Cotton Market News Branch - Room 10
3275 Appling Road
Memphis, TN 38133
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