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Weekly Cotton Market Review

Spot cotton quotations averaged 259 points lower than the previous week, according
to the USDA, Agricultural Marketing Service’s Cotton Program. Quotations for the
base quality of cotton (color 41, leaf 4, staple 34, mike 35-36 and 43-49, strength
26.5-28.4, uniformity 81) in the seven designated markets averaged 72.93 cents per
pound for the week ended Thursday, June 3, 2010. The weekly average was down
from 75.52 cents reported last week, but up from 53.25 cents reported the corre-
sponding period a year ago. Daily average quotations ranged from a high of 73.96
cents on Friday, May 28 to a low of 72.36 cents on Thursday, June 3. Spot transac-
tions reported in the Daily Spot Cotton Quotations for the week ended June 3 to-
taled 569 bales, compared with 2,449 bales last week, and 22,954 bales a year ago.
Total spot transactions for the season were 873,765 bales, compared to 1,247,287
bales the corresponding week a year ago. The ICE July futures settlement prices
ended the week at 78.21 cents compared to 81.28 cents reported last week.

Prices are in effect from June 4-10, 2010

Adjustment World Price (AWP) 72.75 ELS Competitiveness Payment 0.00
Loan Deficiency Payment (LDP) 0.00 Fine Count Adjustment 2009 Crop 0.00
Coarse Count Adjustment (CCA) 0.00 Fine Count Adjustment 2010 Crop 0.00
Source: Farm Service Agency, FSA, USDA

Weekly Spot Transactions
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Regional Summaries

Southeastern Markets

Spot cotton trading was inactive. Producer offerings
were light. Demand was moderate. Average local
spot prices were lower. Supplies were light. Trading
of CCC-loan equities was inactive.

Planting activities rapidly neared completion
throughout the region. Consistent scattered rainfall
was received in Alabama and Georgia over the holi-
day weekend. Some areas in Alabama were replanted
while areas of Georgia remained too wet to plant.
Producers scouted fields for early-season pests on
seedling cotton. Local experts reported light and spo-
radic infestations of grasshoppers, plant bugs, and
thrips. Many producers in Georgia were evaluating
options to combat emerging glyphosate-resistant Pal-
mer amaranth (pigweed). Scattered thunderstorms re-
lieved droughty conditions in portions of the Caroli-
nas. Insect pressure was moderate; aerial applications
were made to control thrips in fields too wet to sup-
port spray rigs. Insect populations were aided by cool
conditions and excessive moisture in Virginia and
producers treated fields that met threshold limits.

South Central Markets

North Delta
Spot cotton trading was inactive. Supplies were light.
Demand was very light. Average local spot prices
were lower. Trading of CCC-loan equities was inac-
tive.

Scattered showers and warm temperatures domi-
nated the weather pattern during the week. Topsoil
moisture levels were mostly adequate to surplus.
Some fields remained flooded, due to localized,
heavy rainfall. Some replanting was required. Day-
time highs in the low 90s and overnight temperatures
in the low 60s promoted good crop development on
emerged fields. Approximately 2 percent of cotton
fields were squaring in Arkansas and Missouri.
Planting advanced from 54 percent to 81 percent in
Tennessee, equal to last year’s pace, but about one
week behind the five-year average.  Fields were
treated for thrips and plant bugs; producers continued
to closely monitor aphid populations, which remained
below the economic threshold for treatment. Some
damage to seedlings from residual herbicides was re-
ported.

South Delta
Spot cotton trading was inactive. Supplies were
light. Demand was very light. Average local spot
prices were lower. Trading of CCC-loan equities
was inactive.

Scattered showers in Mississippi provided bene-
ficial moisture, but some areas remained dry. Fields
that received the heaviest amount of rain, up to two
and one-half inches, required a period a dry weath-
er to promote healthy root development. Areas of
Louisiana continued to suffer from drought condi-
tions. Some fields were not planted due to a lack of
soil moisture. Daytime highs in the mid 90s and
overnight temperatures in the mid 60s promoted nor-
mal plant growth for emerged cotton. Planting pro-
gressed to 94 percent in Mississippi and 95 percent
in Louisiana. About 9 percent of cotton fields in
Louisiana were squaring. Insect pressure was mostly
light and easily controlled.

Southwestern Markets

East Texas/Oklahoma
Spot cotton trading was inactive. Producer offerings
were light. Demand was light. Average local spot
prices were lower. Supplies were light. Trading of
CCC-loan equities was inactive.

The crop progressed well in South Texas. Cotton
had just begun to bloom in areas throughout the
Coastal Bend. Heavy insect pressure was reported
and producers monitored fields closely for aphids,
bollworms, Creontiades, and fleahoppers. Soil mois-
ture conditions deteriorated under hot, dry conditions
in East Texas and producers welcomed scattered thun-
dershowers late in the period. In Oklahoma, planting
activity rapidly advanced. Planting lagged behind in
Kansas due to persistent wet weather in recent weeks.

West Texas

Spot cotton trading was inactive. Supplies were light.
Demand was light. Average local spot prices were
lower. Trading of CCC-loan equities was inactive.
New-crop contracts were reported. No domestic mill
activity was reported. Foreign mill inquiries were
moderate. Interest was best from China, Indonesia,
Korea, Mexico, and Peru.



Regional Summaries

Reports estimated 95 percent of the acres has been planted. Plant progress was reported as emerged through
the 2 and 3 true-leaf stage. Vigorous, healthy stands were reported in all areas of the region. Some producers
were either tilling or watering the crust so the seedlings could avoid impedance during emergence. Light in-
festations of thrips and fleahoppers were reported. Daytime highs were in the upper 90s and nighttime lows
were in the mid 60s. Isolated showers proved beneficial, although some afternoon storms produced strong
winds and blowing dust. Some small-sized intermittent hail occurred, but no crop damage was reported.

Western Markets

San Joaquin Valley (SJV)
Spot cotton trading was inactive. Supplies and demand were light. Average local spot prices were lower. No
forward contracting or domestic mill activity was reported. Foreign mill inquiries were slow.

Temperatures were in the mid 80s to low 90s. Traces of rainfall were recorded in the Valley early in the
reporting period. The first squares were developing in some early-planted south Valley fields; this is not the
norm for this crop. The month of May produced only half of the heat units needed for normal plant develop-
ment. Progress was at least three weeks behind. Chemical treatments began for thrips and mites. Local ex-
perts cautioned producers to monitor lygus populations, as the growing season progresses. Late spring rains
brought excessive moisture that kept weeds greener longer and acted as hosts for the lygus.

Desert Southwest (DSW)
Spot cotton trading was inactive. Supplies and demand were light. Average local prices were lower. No for-
ward contracting or domestic mill activity was reported.

Crop progress was normal and rated mostly good. Cotton plants thrived as temperatures climbed to the
upper 90s to low 100s. Squares were sighted in several fields. County agents recommended producers to
monitor whitefly activity, especially if fields were close to urban settings. Temperatures were in the high 90s
for cotton-growing areas of New Mexico and El Paso, Texas. Crop progress was rated at about ten days be-
hind normal. A small amount of re-planting was done in hail-damaged fields north of Artesia, New Mexico.

American Pima

Spot cotton trading was inactive. Supplies and demand were light for 2009-crop cotton. Average local spot
prices were steady. No forward contracting or domestic mill activity was reported. Some shippers offered
2010-crop cotton. Far Eastern landed prices averaged 150.00 cents per pound. Foreign mills were motivated
to secure new-crop cotton as supplies could be tight from the US and other supplying countries.

Plant progress was delayed up to three weeks in the SJV. Cooler spring temperatures, along with occa-
sional rainfall, slowed plant development. Early-planted fields were developing squares, but later plantings
showed little progress. Producers were spraying for mites and thrips.

Textile mill report

Buyers for domestic mills purchased a heavy volume of 2010-crop cotton, color 41, leaf 4, and staple 34 for
third quarter 2010 and first quarter 2011 delivery. Additional inquiries were light; most mills had covered
their immediate-to-nearby raw cotton needs. Many mills operated at capacity, due to strong yarn and fabric
demand. A start-up yarn maker in the Carolinas announced this week that it will revive a vacant mill that was
shut down in 2009 and begin a new spinning operation. The company plans to hire 100 to 115 new employees
over the next year.

Inquiries through export channels were moderate. Taiwanese mill buyers inquired for a moderate volume
of color 31, leaf 3 and 4, and staple 35 and 36 for June/July shipment. Demand was best throughout the Far
East for any discounted or low-grade styles of cotton.




Regional Price Information

Southeastern Markets

e No trading activity was reported.

| South Central Markets |

North Delta
e A light volume of color 52 and better, leaf 4 and better, staple 35 and longer, mike 40-45,
strength 27-30, and uniformity 80-83 traded at around 73.00 cents per pound, FOB car/truck
(Rule 5, compression charges paid).
e Alight volume of CCC-loan equities traded at around 15 cents.

South Delta
o No trading activity was reported.

Southwestern Markets

East Texas/Oklahoma
« In Oklahoma, mixed lots containing color 43 and better, leaf 3-6, staple 34 and longer, mike
26-32, strength 23-26, and uniformity 78-80 sold at around 67.00 cents per pound, FOB car/
truck (compression charges not paid).

West Texas
« No trading activity was reported.

Western Markets

San Joaquin Valley

« No trading activity was reported.
Desert Southwest

« No trading activity was reported.
American Pima

« No trading activity was reported.



Number of Bales in Certificated Stocks

Stocks as of Awaiting Review Non-Rain
Delivery Points 06/03/2010 Grown Cotton
Galveston, TX 96,411 0 0
Greenville, SC 164,943 20,851 0
Houston, TX 4,098 0 0
Memphis, TN 769,982 1,675 3,564
New Orleans, LA 13 0 0
Total 1,035,447 22,526 3,564

Source: USDA, AMS, and ICE U. S. Futures

Awerage Price for 41-4-34 Awerage Price for 31-3-35
Fri Mon Tue Wed Thu Fri Mon Tue Wed Thu
Market | 28-May | 31-May | 1-Jun | 2-Jun 3-Jun Market | 28-May | 31-May [ 1-Jun | 2-Jun 3-Jun
SE 76.30 H 7532| T7465| 7446| |sg 78.80 H 7782 | T1.15| 7696
ND 30| O /32| 7365] 78M| IND 7680 O 7582 | 7515|7521
SD 30| L /32| 7365 77| Isp 7680 L 7582 | 7545| 75.21
ETX 4001 1 78001 72751 7275 |ETX 7800 1 77.00 | 7675|  76.75
WTX 4001 D 7800| 7278) 7215)  \wTX 7850 D 7750 | 7725|  77.25
DSW 705] A 69.57| €830 6871 |psw 7655 A 7557 | 7490 | 7471
SV 230] Y 7132 7065| 70461 |syv 8230 | Y 8132 | 80.65| 80.46
7-MktAw.|  73.96 7298 | 7243| 7236 | [7vktAw| 7825 2726 | 76711 7665

Source: USDA, AMS, Cotton and Tobacco Programs Source: USDA, AMS, Cotton and Tobacco Programs

Spot Transactions
Market Fri Mon Tue Wed Thu
28-May | 31-May | 1-Jun 2-Jun 3-Jun
Upland
SE 0 H 0 1 0
ND 0 (6] 0 0 95
SD 15 L 0 0 0
ETX 0 [ 0 0 458
WTX 0 D 0 0
DSW 0 A 0 0
SV 0 Y 0 0
Total 15 0 1 553
Pima 0 0 0 0

Source: USDA, AMS, Cotton and Tobacco Programs



By week’s end, producers had planted 79 percent of this year’s cotton crop, 5 percentage points ahead of last
year and slightly ahead of the 5-year average, according to the Weekly Weather and Crop Bulletin, USDA,
NASS, released June 1, 2010. In Texas, some fields in the Northern High Plains were expected to be re-
planted because of hail damage and excessive rainfall received earlier in the month. Nationwide, 5 percent of
the crop was squaring, 1 percentage point ahead of last year, but slightly behind the 5-year average. Overall,
63 percent of the cotton crop was reported in good-to-excellent condition.




Excerpts from National Agricultural Statistical Service, State Agricultural Summary, NASS, USDA,
released June 2, 2010

ALABAMA: Days suitable for fieldwork 5.1. Topsoil moisture 6 percent very short, 15 short, 75 adequate, and
4 percent surplus. The US Drought Monitor released May 27 indicated the state to once again be 100 percent
free from drought compared to 100 percent 3 months ago, and 100 percent a year ago. Herbicide applications
were being applied to cotton. Producers were also applying nitrogen fertilizer to cotton.

ARIZONA: Temperatures were mostly below normal across the state for the week ending May 30. There was
no precipitation reported. Cotton planting is 91 percent complete.

ARKANSAS: Days suitable for fieldwork 5.7. Topsoil moisture 1 percent very short, 11 short, 79 adequate, 9
percent surplus. Subsoil moisture 10 percent short, 79 adequate, 11 percent surplus. Cotton 91 percent emerged,
60 in 2009, 84 percent avg. Planting progress continued last week with some reports of producers beginning to
irrigate.

CALIFORNIA: Cool temperatures continued to slow the growth of cotton. Pest pressure increased in cotton
fields.

FLORIDA: Topsoil moisture 6 percent very short, 24 short, 66 adequate, 4 percent surplus. Subsoil moisture 3
percent very short, 19 short, 70 adequate, 8 percent surplus. Cotton planting continued. Timely rains aided ma-
turing cotton crop.

GEORGIA: Days suitable for fieldwork 6. Topsoil moisture 1 percent very short, 23 short, adequate, 6 percent
surplus. Spring planting continues to be ahead of schedule. Daily average high temperatures ranged from the
lower 80s to lower 90s. Low temperatures averaged from the lower 60s to upper 60s. Precipitation fell statewide
mostly at the end of the week, with the state average of rainfall at one and one quarter of an inch.

KANSAS: Days suitable for fieldwork 4.6. Topsoil moisture 8 percent short, 77 adequate, and 15 percent sur-
plus. Subsoil moisture 3 percent very short, 5 short, 81 adequate, 11 percent surplus. The heaviest amounts of
rainfall were received in the south central portion of the state. Temperatures across the state were above normal
last week. Highs were in the upper 80s and low 90s, while low temperatures ranged from the 40s to the 60s.
Planting periods were being pushed back beyond average dates due to frequent wet weather. However, row crop
conditions are currently favorable for good growth. Producers were busy planting cotton.

LOUISIANA: Days suitable for fieldwork 6.3. Soil moisture 12 percent very short, 37 short, 49 adequate, and
2 percent surplus.

MISSISSIPPI: Days suitable for fieldwork 5.5. Soil moisture 25 percent short, 68 adequate and 7 percent sur-
plus. Cotton 94 percent planted, 74 percent 2009, 91 percent avg.; 82 percent emerged, 61 percent 2009, 81 per-
cent avg.; 0 percent squaring, 0 percent 2009, 2 percent avg.; 0 percent very poor, 1 poor, 23 fair, 65 good, and
11 percent excellent. Planting progressed despite scattered thunderstorms, however planting did not get finished
as many observers expected. Conditions on most crops improved from last week because of the warm, wet
weather.



MISSOURI: Days suitable for fieldwork 4.8. Topsoil moisture, 3 percent short, 81 adequate, and 16 percent
surplus. Rainfall averaged around one-half of an inch during the week across the state. Spotty showers con-
strained farmers who took advantage of the otherwise warm, dry conditions to make limited progress. Tem-
peratures were 4 to 9 degrees above average, statewide.

NEW MEXICO: Days suitable for fieldwork 6.6. Topsoil moisture 12 percent very short, 39 short, 48 ade-
quate, 1 percent surplus. Wind damage 28 percent light, 8 percent moderate. Freeze damage 7 percent light, 2
moderate, 1 percent severe. Last week, showers and thunderstorms developed over central New Mexico.
Rainfall amounts were highest at central and northeast New Mexico. Temperatures were 4 to 5 degrees
above normal, with the highest in the northwest which was almost 10 degrees above normal.

North Carolina: Days suitable for field work 4.6. Soil moisture 3 percent very short, 10 short, 72 adequate
and 15 percent surplus. Activities for the week included planting cotton. Average temperatures were above
normal, ranging from 65 to 74 degrees.

Oklahoma: Days suitable for fieldwork 5.6. Topsoil moisture 4 percent very short, 21 short, 72 adequate, 3
percent surplus. Subsoil moisture 4 percent very short, 17 short, 75 adequate, 4 percent surplus. Cotton 29
percent emerged this week, n/a last week, 18 last year, 40 percent average.

South Carolina: Days suitable for fieldwork 6.1. Soil moisture 11 percent very short, 34 short, 52 adequate,
3 percent surplus. South Carolina continued to receive much needed rain across much of the state; resulting
in improved soil moisture. However, some areas of South Carolina were not so fortunate and saw another dry
week, with declining crop conditions. Some areas reported minor damage due to intense, but short thunder-
storms with hail. Overall, South Carolina’s soil moisture levels improved. Cotton planting continued to pro-
gress well with 93 percent planted.

Tennessee: Days suitable for fieldwork 5. Topsoil moisture 7 percent short, 73 adequate, and 20 percent sur-
plus. Subsoil moisture 1 percent very short, 5 short, 74 adequate, and 20 percent surplus. Rainfall and storms
across the state were highly scattered and intermittent last week. In most areas, the weather was favorable and
allowed farmers to make great progress with planting cotton. Some land where farmers had planted or
planned to plant cotton prior to earlier flooding had still not dried out by week’s end. If the land does dry, it
may be planted to alternate crops. Temperatures averaged about 5 degrees above normal. Precipitation levels
were mostly below normal and varied widely from one location to the next within a relatively small area.

Texas: Topsoil moisture was mostly short to adequate across the state. Cotton conditions were mostly fair
to good, statewide. Texas received rainfall in most areas, with rainfall totals ranging from 0.01 inch to 5
inches. In the Southern High Plains some cotton is still being planted.

Virginia: Days suitable for fieldwork 5.0. Topsoil moisture 2 percent very short, 16 short, 75 adequate, 7
percent surplus. Subsoil moisture 4 percent very short, 16 short, 76 adequate, 4 percent surplus. Cotton was 2
percent poor, 20 fair, 75 good, 3 percent excellent. Some areas in the state suffered from pea-size hail. Other
areas did not experience any precipitation causing another week of dry and humid conditions.



The following information was reported by the International Cotton Advisory Committee (ICAC)
released on June 1, 2010

World Cotton Stocks to Remain Tight in 2010/11

Global cotton ending stocks fell by an estimated 18 percent this season (2009/10), to 10.5 million tons, the
smallest level in six years: cotton production declined while mill use rebound. In 2010/11, global cotton pro-
duction was projected to rise to 24.9 million tons, but mill use was expected to continue its recovery, so end-
ing stocks will increase slightly to 10.6 million tons.

These levels of stocks and mill use implied a global stocks-to-use ratio of 43 percent in both 2009/10
and 2010/11, down from a 5-year average of 50 percent (2004/05 to 2008/09). This was the lowest global
stocks-to-use ratio since 2003/04. Stocks are expected to remain tighter than in previous years in many
countries, due to sustained demand recovery.

World cotton trade was expected to increase to 7.8 million tons in 2010/11, up by 3 percent from this
season. Chinese imports will drive the world total, with a forecast increase of 21 percent to 2.7 million tons.
Exports from the United States and many other countries are expected to increase in 2010/11, fueled by in-
creased production.

Based on a price forecast of 78 cents per pound for 2009/10, the ICAC Price Model forecast a 2010/11
season average Cotlook A Index of 85 cents per pound. The 95 percent confidence interval extends from 72
to 101 cents per pound. This forecast implies a 9 percent increase with respect to the 2009/10 forecast. How-
ever, caution must be exercised since all commodity markets are subject to great uncertainty.

World Cotton Supply and Distribution

2008-09 2009-10 2010-11 2008-09 2009-10 2010-11
Million Tons Million Bales
Production 23.43 22.1 249 107.6 101 114
Consumption 23.38 244 24.8 1074 112 114
Exports 6.55 7.6 7.8 30.1 35 36
Ending Stocks 12.75 10.50 10.60 58.6 48 49
Cotlook A Index* 61.20 78** 85*** 61.20 78** 85***

* US cents per pound. **2009-10 Statistical estimates are based on the ending stocks/mill use ratio; ***2010-11 Statistical
estimates are based on the ending stocks/mill use ratio. 95 percent confidence interval based on current estimates of supply,
use and stocks: 75to 91 cents per pound

Source: International Cotton Advisory Committee (ICAC).



The May index, at 106, was down 2.8 percent from April, but 43 percent above last year. The May price, at
64.3 cents per pound, was down 1.9 cents from the previous month, but 19.4 cents above last May, according
to the Agricultural Prices reported released by the National Agricultural Statistics Service, USDA.

Upland cotton: Twelve-month average price and producer marketings, in cents per pound,
United States, 2008-2009 & 2009-2010

Monthly Monthly

Month 2009-2010 Marketings Month 2008-2009 Marketings

Cents 1,000 bales Cents 1,000 bales
August 2009 47.70 30 August 2008 58.50 1,144
September 55.00 225 September 61.10 95
October 56.70 271 October 55.50 578
November 58.50 1,611 November 53.10 978
December 62.80 2,536 December 51.90 781
January 2010 60.60 1,618 January 2009 46.00 1,495
February 65.00 1,262 February 41.20 739
March 64.50 570 March 40.40 764
April 66.20 465 April 44.70 1,205
May 64.30 2/ N/A May 44.90 462
June June 46.40 358
July July 47.20 1,427

Marketing Year Marketing Year 55.20
Average Average

1/ Mid-month price

Source: National Agricultural Statistics Service, NASS, USDA
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Upland cotton growers in the United States had booked about 15 percent of their expected acreage by the end
of May 2010. This was above the 2 percent booked through the same period last year. Contracting has been
most active in the Southeastern states where about 19 percent of the crop was under contract by the end of
May and compares with 6 percent a year earlier. Southwestern states’ growers had forward contracted about
18 percent, compared with 1 percent in 2009. Growers in the South Central states had contracted about 3 per-
cent of the crop, compared to 2 percent last year. Western states’ growers had not contacted any acreage by
the end of May. These estimates were based on the National Agricultural Statistics Board's March Prospec-
tive Plantings report and informal surveys made by the USDA, Agricultural Marketing Service, Cotton Pro-
gram.

Forward contracting of Upland cotton by growers, as of June 1, crops of 2001-2010
and prospective plantings, 2010 crop 1/

Cotton crops Prospective
States Plantings
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2/
Pct. Pct. Pct. Pct. Pct. Pct. Pct. Pct. Pct. Pct. 1,000 acres

Alabama 6 13 11 3 9 14 7 10 2 7 360
Florida * 3 13 - - - * 9 - 9 90
Georgia 2 14 2 4 9 12 10 11 11 23 1,150
North Carolina 22 16 2 3 5 9 1 9 1 19 540
Virginia - - 14 24 * 8 8 14 1 24 75
South Carolina 12 19 - 1 4 11 7 11 - 17 175
Southeastern States 8 15 4 4 7 11 8 10 6 19 2,390
Arkansas 8 6 4 1 3 * 2 - - 1 520
Louisiana - 13 6 - * 1 7 66 1 21 200
Mississippi 4 6 5 * 1 * 2 5 11 1 340
Missouri 4 9 9 4 11 - - 19 * - 290
Tennessee 4 7 5 2 4 - 6 1 - - 380
South Central States 4 8 5 1 3 kd 3 16 2 3 1,730
Oklahoma 3/ * * - - - - - - - - 275
Texas 2 3 5 - 1 5 1 8 1 19 5,600
Southwestern States 2 2 5 - 1 4 1 8 1 18 5,875
Arizona 1 1 * * 1 - - 5 - - 185
California * 1 - - - - - - - - 100
New Mexico 8 15 2 3 - - - - - - 35
Western States 1 2 * * * * - 3 - - 320
United States 4 7 5 1 3 5 3 10 2 15 10,315

1/ Contracting estimates do not include cotton consigned to marketing organizations but do include cotton contracted with marketing organizations.
2/ March 2010, Agricultural Statistics Board, NASS, USDA. 3/ Includes Kansas 2001-2008 crops. * Less than 0.5 percent.
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World market prices for upland cotton, in cents per pound, in effect from 12:01 a.m.,

EDT, Friday through midnight, EDT, Thursday

2010
Description Apr 30 May May May May 28 June
May 6 7-13 14-20 21-27 June 3 4-10
Adjusted world price 1/ 74.27 72.29 71.29 72.93 74.22 72.75
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 0.00 0.00 0.00 0.00 0.00 0.00
1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent.
Source: Farm Service Agency, USDA.
ICEfutures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern 'A" Index
Color 41, Leaf 4, Staple 34
Date Futures Settlement 7-Market |Far Eastern Forward
Jul-10 Oct-10 Dec-10 Mar-11 May-11 Jul-11 Average A Index A Index
May 28 80.05 78.06 78.61 79.81 80.40 80.51 73.96 90.85 86.60
May 31 HOLIDAY HOLIDAY HOLIDAY
June 1 79.07 77.12 77.61 78.80 79.28 79.69 72.98 90.45 86.20
June 2 78.40 76.33 76.65 77.98 78.58 78.75 72.43 89.95 85.40
June 3 78.21 75.86 76.40 77.90 78.69 79.19 72.36 89.70 85.30
Color 41, Leaf 4, Staple 34
Cents per Pound 7-Market
Date Southeast North Delta | South Delta | East TXXOK | West Texas Desert SW SJ Valley Average
May 28 76.30 75.30 75.30 74.00 74.00 70.55 72.30 73.96
May 31 HOLIDAY HOLIDAY HOLIDAY
June 1 75.32 74.32 74.32 73.00 73.00 69.57 71.32 72.98
June 2 74.65 73.65 73.65 72.75 72.75 68.90 70.65 72.43
June 3 74.46 73.71 73.71 72.75 72.75 68.71 70.46 72.36

U. S. upland cotton export sales and exports, in running bales, for week and year, marketing years 2008-2009 and 2009-2010

Marketing Years
Description 2008-2009 2009-2010
Through May 28, 2009 Through May 27, 2010
Week MKt. Year Week Mkt. Year
Outstanding sales - 2,849,700 - 2,957,200
Exports 332,000 10,027,400 329,100 8,450,800
Total export commitments - 12,877,100 - 11,408,000
New sales 159,200 - 212,300 -
Buy-backs and cancellations 13,400 - 7,500 -
Net sales 145,900 - 204,800 -
Sales next marketing year 20,500 781,100 217,800 1,425,800

Net Upland sales of 204,800 running bales for delivery in 2009/10 were down 15 percent from the previous week and 10 percent from the prior 4-week
average. Increases were reported for China (71,800 RB), Turkey (51,200 RB), Mexico (27,500 RB), Colombia (9,300 RB, including 2,200 M T
switched from South Korea), and Indonesia (9,000 RB, including 300 M T switched from Japan). Decreases were reported for South Korea (1,200 RB).
Net sales of 217,800 RB for delivery in 2010/11 were for China (116,900 RB), Indonesia (66,900 RB), Turkey (62,100 RB), and Mexico (37,100 RB),
were partially offset by decreases for unknown destinations (129,100 RB). Exports of 329,100 RB were up 15 percent from the previous week and 27
percent from the prior 4-week average. The primary destinations were China (119,600 RB), Turkey (76,900 RB), Mexico (21,200 RB), Taiwan
(15,400 RB), Thailand (13,000 RB), and Bangladesh (12,500 RB). Net American Pima sales of 1,200 RB were up 3 percent from the previous week,
but down 56 percent from the prior 4-week average. Increases were reported for China (800 RB), Indonesia (300 RB), and Pakistan (100 RB). Net
sales of 12,700 RB for delivery in 2010/11 resulted as increases for Indonesia (3,200 RB), Japan (3,100 RB), and India (3,000 RB), were partially offset
by decreases for Switzerland (900 RB). Exports of 4,300 RB were up 11 percent from the previous week, but down 1 percent from the prior 4-week
average. The primary destinations were India (1,500 RB), China (1,000 RB), Turkey (800 RB), and Indonesia (500 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.

NOTE: Data may not add due to rounding. June 3, 2010
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Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,

compressed, FOB car/truck.

SOUTHEAST NORTH DELTA SOUTHDELTA DESERT SOUTHWEST
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 51-5 42-4 21-2 31-3 41-4 51-5
73.46 72.96 69.96 72.46 71.96 70.96 67.71 70.21 33 7221 70.96 67.46 69.96 68.21 67.46 64.71 62.96
75.21 74.46 70.71 72.96 74.21 7371 69.46 70.71 34 74.21 7371 69.21 70.71 70.96 70.21 68.71 63.46
76.96 75.21 7121 72.96 75.21 73.96 69.71 71.46 35 75.21 73.96 69.71 71.46 75.71 74.71 70.46 64.21
76.96 75.46 71.46 73.21 75.71 73.96 69.71 7171 36 75.71 73.96 69.71 71.46 76.31 75.56 7131 64.46
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
70.50 69.50 68.25 68.00 70.25 69.25 67.00 66.50 29
71.25 70.50 69.00 68.75 71.00 70.00 67.75 67.25 30
7175 71.00 70.25 68.75 7150 70.75 68.75 67.25 31
72.50 7L75 70.50 69.75 72.25 7.75 69.75 69.00 32
74.75 74.25 72.00 70.50 74.75 7450 71.00 70.00 33
76.25 75.75 7275 72.25 76.50 75.75 72.75 7150 34 77.96 7721 70.46 70.96
78.25 76.75 74.00 72.50 79.25 7725 73.75 7225 35 8171 80.46 73.96 73.46
79.50 77.50 74.50 73.00 79.75 78.50 74.25 73.50 36 83.86 80.76 74.76 73.71
MIKE DIFFERENCES - POINTS PER POUND
SOUTH-  NORTH SOUTH E TX WEST DESERT SJ
EAST DELTA DELTA OK Mike Ranges TEXAS SW VALLEY  AVG.
-875 24 & Below -925 -1200 -1000
-825 -1000 -1100 -825 25-26 -875 -1000 -938
-425 -650 -750 -575 27-29 -600 -900 -1250 -736
275 -325 -325 -300 30-32 -375 -425 -550 -368
-150 -125 -125 -150 33-34 -200 -275 -350 -196
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-250 -150 -150 -240 50-52 -240 -275 -450 -251
-300 -275 -275 -375 53 & Above -375 -475 -346
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH SOUTH ETX Grams WEST  DESERT SJ SOUTH- NORTH SOUTH E TX Unit WEST DESERT SJ
EAST DELTA DELTA OK per tex TEXAS SW. VALLEY AVG. EAST DELTA DELTA OK TEXAS SW__ VALLEY AVG.
-175 18.5-19-4 -175 -175 -125 -90 -90 -90 |77 & below -90 -100 -60 -92
-175 19.5-20.4 -175 -175 -110 -80 -80 -75 78 -75 -90 -50 -80
-425 -300 -275 -150 205-21.4 -150 -450 -292 -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225 -125 215-22.4 -125 -300 -229 -25 0 0 0 80 0 0 0 -4
-300 -200 -175 -100 225234 -100 -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 235-24.4 -100 -100 -100 -136 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 24.5-25.4 -100 -100 -100 -121 20 30 30 10 83 0 30 30 21
-25 -25 -25 -50 255-26.4 -50 -50 -50 -39 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 26.5-28.4 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 285-29.4 0 0 0 0 50 60 60 30 86 & above 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 50 305-32.4 25 50 50 46
50 50 50 50 [32.5& Above 25 50 50 46
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SEGROWTH AREA DELTA GROWTH AREA TX-OK GROWTH AREA SJV GROWTHAREA
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 51-5
31 NQ NQ NQ NQ
32 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 33 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 34 NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 35 NQ NQ NQ
36 NQ NQ NQ
NQ--No quote available June 3, 2010

13



American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS 2/
Color Leaf Staple
44 46 48
1 1 120.50 125.50 125.75
2 120.25 125.25 125.50
3 112.25 117.25 117.50 Mike
4 Range Diff.
5 26 & Below -1350
6 27-29 -945
2 1 120.25 125.25 125.50 30-32 -550
2 120.00 125.00 125.25 33-34 -395
3 112.00 117.00 117.25 35 & Above 0
4 102.00 107.50 107.75
5
6
3 1 110.00 115.00 115.25
2 107.50 112.50 112.75 Strength
3 107.00 112.00 112.25 (Grams per Tex)
4 98.00 103.00 103.25 Range Diff.
5 92.00 96.50 96.75 35.4 & Below -1050
6 35.5-36.4 -800
4 1 92.00 97.00 98.00 36.5-37.4 -550
2 91.75 96.75 97.25 37.5 & Above 0
3 91.50 96.50 96.50
4 86.50 91.50 91.50
5 85.25 90.25 90.25
6
5 1 Extraneous Matter
2 81.00 88.25 88.25 Level Diff.
3 81.00 87.75 88.25 Prep
4 81.00 82.25 82.25 1 -610
5 80.75 82.00 82.00 2 -895
6 Other
6 1 1 -515
2 73.25 73.50 73.50 2 -835
3 73.25 73.50 73.50
4 73.25 73.50 73.50
5 73.00 73.25 73.25
6 72.50 72.75 72.75

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.
2/ The current Pima spot quotations represent prices from local sales, export sales, and offerings last reported on January 13, 2010.

June 3, 2010

14



Contact & Subscription Information

Contact Information

Branch Chief Barbara.Meredith@ams.usda.gov (901) 384-3016
Barbara Meredith

Assistant Branch Chief Cathy.Greene@ams.usda.gov (901) 384-3016
Cathy L. Greene

Southeastern Area Reporter Danny.Pino@ams.usda.gov (478) 474-2831
Danny Pino Jr.

South Central Area Reporter Jeff.Carnahan@ams.usda.gov (901) 384-3016
Jeff Carnahan

Southwestern Area Reporter Maria. Townsend@ams.usda.gov (559) 651-3015
Vacant

Western Area Reporter Maria Townsend@ams.usda.gov (559) 651-3015

Maria Townsend

Subscription Information

All Market News Reports can be found on the internet, free of charge, at the following link:
http://www.ams.usda.gov/cnmnreports

Subscribe to email delivery of any Market News Reports at CottonMN @usda.gov

Printed copies can also be obtained by contacting Market News headquarters at the following address:

USDA, AMS, Cotton and Tobacco Programs
Cotton Market News Branch - Room 10
3275 Appling Road
Memphis, TN 38133

age, disability, and wnere applicanle, sex, marita atus, nilia atus, parenta atus, religion, sexual orientation, genetic information, politica
beliefs, reprisal or because all or part of an individual’s income is derived from any public assistance program (not all prohibited bases apply to all
programs). Persons with disabilities who require alternative means of communication of program information (Braille, large print, audiotape, etc.)

should contact the USDA’s TARGET Center at (202) 720-2600 (Voice and TDD).

To f|Ie a compllant of dlscnmlnatlon wrlte USDA Director, Offlce of C|V|I Rights, 1400 Independence Avenue SW, Washington, DC 20250-
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