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Weekly Cotton Market Review

Spot cotton quotations averaged 33 points higher than the previous week, according
to the USDA, Agricultural Marketing Service’s Cotton Program. Quotations for the
base quality of cotton (color 41, leaf 4, staple 34, mike 35-36 and 43-49, strength
26.5-28.4, uniformity 81) in the seven designated markets averaged 67.61 cents per
pound for the week ended Thursday, December 10, 2009. The weekly average was
up from 67.28 cents reported last week and 40.27 cents reported the corresponding
period a year ago. Daily average quotations ranged from a high of 67.96 cents on
Monday, December 7 to a low of 67.30 cents on Thursday, December 10. Spot
transactions reported in the Daily Spot Cotton Quotations for the week ended De-
cember 10 totaled 35,510 bales, compared with 29,125 bales last week and 34,143
bales a year ago. Total spot transactions for the season were 368,898 bales, com-
pared to 381,364 bales the corresponding week a year ago. The ICE March futures
settlement prices ended the week at 73.72 cents, compared to 74.24 cents reported
last week.

Prices are in effect from December 11-17, 2009

Adjustment World Price (AWP) 58.70
Loan Deficiency Payment (LDP) 0.00
Coarse Count Adjustment (CCA) 0.00

ELS Competitiveness Payment 10.57
Fine Count Adjustment 2008 Crop 0.00
Fine Count Adjustment 2009 Crop  0.00

Source: Farm Service Agency, FSA, USDA
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Source: NASS, USDA




Regional Summaries

Southeastern Markets

Spot cotton trading was moderate. Producer offer-
ings were moderate. Demand was good. Average
local spot prices were steady. Supplies were moder-
ate.

Persistent wet, foggy weather conditions de-
layed harvesting activities throughout the region.
Portions of the Carolinas received approximately
one inch of precipitation over the weekend. A storm
system, later in the week, brought severe weather,
with accumulations of one to two inches of drench-
ing rainfall to Alabama, portions of Georgia, and the
Florida Panhandle. Lesser accumulations of around
one-half of an inch were received in the Carolinas.
In Alabama and Georgia, roughly 20 percent or more
of the crop remained on the stalk, as harvesting con-
tinued to lag behind normal. Local experts were
concerned that the continued wet weather could
negatively impact crop quality and yields. Harvest-
ing activities were winding down in the Carolinas
and many gins have reduced operating schedules. A
period of dry, sunny weather was needed to help
firm soils and allow the remainder of the crop to be
harvested.

South Central Markets

North Delta

Spot cotton trading was slow. Supplies were moder-
ate. Demand was light. Average local spot prices
were firm. Trading of CCC-loan equities was inac-
tive. No forward contracting was reported.

Harvesting was rapidly winding down through-
out the region. Some fields remained unharvested
due to standing water. Heavy rain showers contin-
ued to impede the completion of harvesting and ham-
pered stalk shredding. Most areas received about
two inches of moisture. Most gins had completed
operations, while several lacked just a gin day before
wrapping up annual operations.

South Delta
Spot cotton trading was slow. Supplies were moder-
ate. Demand was light. Average local spot prices
were firm. Trading of CCC-loan equities was inac-
tive. No forward contracting was reported.

A band of severe thunderstorms brought rainfall
totals of three inches in most areas late in the period.
A few low-lying fields remained unharvested in Mis-
sissippi and Louisiana, as a result of the continued
wet conditions.

A few gins in Louisiana continued to operate. Sev-
eral gins in Mississippi were expected to run for an-
other one to two weeks.

Southwestern Markets

East Texas/Oklahoma
Spot cotton trading was active. Producer offerings
were heavy. Demand was good. Average local spot
prices were firm. Supplies were moderate. Trading
of CCC-loan equities was inactive.

Wet conditions continued to delay the harvest-
ing of some remaining fields in the Blacklands.
Muddy fields were slow to dry and soils remained
too soft to support field equipment. Some gins had
worked through backlogs of modules on gin yards
and reduced operating schedules to one shift. Mostly
clear, cold conditions allowed harvesting activities to
advance rapidly in Kansas and Oklahoma. A wintry
mixture of freezing rain, snow, and ice brought har-
vesting activities to a halt in Kansas. Ginning was
uninterrupted as most had accumulated backlogs of
modules on gin yards. Exceptional yields of three to
four bales per acre were reported on some irrigated
fields in Oklahoma. Several larger gins expanded
schedules to around-the-clock operations.

West Texas

Spot cotton trading was active. Supplies were mod-
erate. Demand was light. Average local spot prices
were firm. Producer trading slowed as ICE future
prices fluctuated during the period. Many trades
were of light volume. Producers showed an interest
in 2010-merchant pools. Local representatives re-
ported that some producers were delaying sales of
higher quality cotton for tax purposes. Shippers re-
ported some foreign mills waited on the sidelines
and were not willing to buy at current prices. In-
quires were slow and mostly for any type of dis-
counted cotton. Interest was best from Indonesia
and Korea. Trading of CCC-loan equities was slow.

High temperatures fluctuated between the low
20s to mid 50s during the period. Some areas re-
ported light snowfall. A cold, arctic front with wind
gusts of 60 mph caused sand storms and brought
some rainfall. About one-tenth of an inch of mois-
ture was reported for the region. Harvesting was vir-
tually completed. Ginning continued.



Regional Summaries

Western Markets

San Joaquin Valley (SJV)

Spot cotton trading was inactive. Supplies were moderate. Demand was light. Average local spot prices were
steady. No forward contracting or domestic mill activity was reported. Foreign mill inquires were light. In-
terest was best from China, Japan, and Korea. Freeze warnings were in effective for the Valley as an ex-
tremely cold storm from Canada brought much needed rain and snow to California. Approximately one-
quarter to one-half of an inch of rainfall was received. Lower elevations of the southern Sierra Nevada Moun-
tain range received snowfall at the 1,500 to 2,000 foot level. The high temperatures were in the mid-to-high
40s late in the period. Ginning continued.

Desert Southwest (DSW)
Spot cotton trading was inactive. Supplies and demand were moderate.  Average local prices were steady.
No forward contracting or domestic mill activity was reported. Temperatures were in the low 60s in Arizona.
Central Arizona received approximately one-quarter of an inch of rainfall early in the period. Temperatures in
cotton-growing areas of New Mexico were in the mid 40s, with traces of snow and rain. Temperatures in far
west Texas were in the high 50s to low 60s. No rainfall was recorded. Ginning continued in Arizona. Indus-
try representatives reported that snow and high winds delayed module transportation to gins.

American Pima (AP)
Spot cotton trading was inactive. Supplies and demand were moderate.  Average local prices were firm. A
few 2010-crop contracts were offered. No contracts were signed. No domestic mill activity was reported.
Foreign mill inquires were steady. Interest was best from Bangladesh, China, India, and Pakistan. All in-
quires were for prompt shipment. Ginning continued in the far west.

Textile mill report
Buyers for domestic textile mills purchased a moderate volume of color 42 and 53, leaf 5, and staple 32 for
January through June 2010 delivery. Demand was good for color 41, leaf 4, and staple 34 for prompt through
nearby delivery. Most gins operated five-to-seven days. Some gins will take less downtime than initially an-
ticipated for the approaching Christmas holiday, due to strong finished-product demand.

Inquiries through export channels were moderate. Agents for mills in Turkey bought a moderate volume
of USDA Green Card Class, color 41, leaf 4, and staple 35 for nearby delivery. Taiwanese mill buyers pur-
chased a moderate volume of color 42 and 51, leaf 4, and staple 33 and longer for nearby shipment. Chinese
mill buyers purchased a moderate-volume recap containing heavily discounted grades for January/February
2010 shipment. Demand was good throughout the Far East for USDA Green Card Class, color 31, leaf 3, and
staple 35 and longer for nearby shipment.

USDA ANNOUNCED SPECIAL IMPORT QUOTA #75 FOR UPLAND COTTON
December 10, 2009

The Department of Agriculture's Commodity Credit Corporation announced a special import quota for
upland cotton that permits importation of a quantity of upland cotton equal to one week’s domestic mill
use. The quota will be established on December 17, 2009, allowing importation of 13,304,199 kilo-
grams (61,106 bales) of upland cotton.

Quota number 75 applies to upland cotton purchased not later than March 16, 2010, and entered into
the U.S. not later than June 14, 2010. The quota is equivalent to one week's consumption of cotton by
domestic mills at the seasonally-adjusted average rate for the period August 2009 through October 20009,
the most recent three months for which data are available.

Future quotas, in addition to the quantity announced, will be established if price conditions
warrant.




Regional Price Information

Southeastern Markets

e Even-running lots containing color 31, leaf 3, staple 35 and longer, mike 35-49, strength 28-30, and uni-
formity 80-82 sold for around 73.00 cents per pound, FOB car/truck (Rule 5, compression charges paid).

e A moderate volume of color 31 and 41, leaf mostly 3, staple mostly 34 and 35, mike 37-49, strength 27-
29, and uniformity 79-81 sold for around 300 points off ICE March futures, FOB car/truck, Georgia terms
(Rule 5, compression charges paid, 30 days free storage).

e Similar lots containing staple mostly 33 and longer traded at around 350 points off ICE March futures,
same terms as above.

e Mixed lots containing color mostly 41, leaf mostly 5, staple 35 and 36, mike 43-49, strength 29-31, and
uniformity 81-83 sold for around 575 points off ICE March futures, FOB car/truck (Rule 5, compression
charges paid).

South Cent_ral Markets

North Delta
e Alight volume of color 41 and better, leaf mostly 4 and better, staple 35 and longer, mike 43-47, strength
27-30, and uniformity 79-83 traded at around 69.50 cents per pound, FOB car/truck (Rule 5, compression
charges paid).
South Delta
e Alight volume of color 31 and better, leaf mostly 3 and better, staple 34 and longer, mike 37-47, strength
26-28, and uniformity 79-81 traded at around 72.00 cents per pound, FOB car/truck (Rule 5, compression
charges paid).
e Alight volume of color 51 and better, leaf mostly 4 and better, staple 33 and longer, mike 43-49, strength
26-30, and uniformity 79-82 traded at around 66.50 cents, same terms as above.

Sogthwestern Markets

East Texas/Oklahoma

e In Oklahoma, even-running lots containing color 21 and 31, leaf mostly 2, staple 37 and 38, mike 35-49,
strength 30-32, and uniformity 80-82 sold for around 70.25 cents per pound, FOB car/truck (compression
charges not paid).

e In Oklahoma, even-running lots containing color 21 and 31, leaf mostly 3, staple 36, mike 32-36, strength
28-30, and uniformity 79-81 sold for around 66.75 cents, same terms as above.

e In Oklahoma, a moderate volume of color 31 and 41, leaf mostly 6 and 7, staple mostly 35 and 36, mike
35-39, strength 30-32, and uniformity 80-82 sold for 59.50 to 59.75 cents, same terms as above.

e Mixed lots containing color mostly 52 and 61, leaf mostly 3 and 4, staple 33-35, mike 43-52, strength 25-
27, and uniformity 78-80 sold for around 58.50 cents, FOB warehouse (compression charges not paid).

West Texas
e A moderate volume of color 31 and better, leaf 3 and better, staple 35 and longer, mike 34-42, strength
averaging 30.0, with 25 percent bark traded at 66.00 to 70.00 cents per pound, FOB car/truck
(compression charges not paid).
e Alight volume of mostly color 21, leaf 3 and better, staple 34 and longer, mike 35-49, and strength aver-
aging 28.0 traded for around 68.00 cents, same terms as above.
e A light volume of CCC-loan equities traded at around 11 cents.

Western Markets

San Joaquin Valley

e No trading activity was reported.
Desert Southwest

e No trading activity was reported.
American Pima
e No trading activity was reported.



Number of Bales in Certificated Stocks

Stocks as of | Awaiting Review Non-Rain
Delivery Points 12/10/2009 Grown Cotton
Galveston, TX 53,148 2,024 0
Greenville, SC 61,622 784 0
Houston, TX 40,732 0 0
Memphis, TN 307,567 7,106 1,158
New Orleans, LA 13 0 0
Total 463,082 9,914 1,158

Source: USDA, AMS, and ICE. U. S. Futures

Average Price for 41-4-34 Average Price for 31-3-35
Fri Mon Tue Wed Thu Fri Mon Tue Wed Thu
Market | 4-Dec | 7-Dec | 8-Dec | 9-Dec | 10-Dec Market | 4-Dec | 7-Dec | 8-Dec | 9-Dec | 10-Dec

SE 70.07 70.94 | 70.46 | 70.67 | 69.97 SE 72.32 73.19 | 7271 | 7292 | 72.22
ND 69.07 69.94 | 69.46 [ 69.67 | 68.97 ND 70.82 71.69 | 7121 | 7142 | 70.72
SD 69.07 69.94 | 69.46 [ 69.67 | 68.97 SD 70.82 71.69 | 71.21 | 71.42| 70.72
ETX 66.75 66.75 | 66.75 | 66.75 | 66.75 ETX 70.50 70.50 | 70.50 [ 70.50 | 70.50
WTX 66.00 66.00 | 66.25 | 66.25 | 66.25 WTX 70.25 70.25 | 70.60 | 70.60 | 70.60
DSW 64.32 65.19 | 64.71 | 64.92 | 64.22 DSW 71.07 7194 | 7146 | 71.67 | 70.97
SV 66.07 66.94 | 66.46 | 66.67 | 65.97 SJV 76.82 7769 | 7721 | 77.42| 76.72
7-Mkt Avg.| 67.34 67.96 | 67.65| 67.80| 67.30 7-Mkt Avg.| 71.80 7242 7213 | 72.28 | 71.78
Source: USDA, AMS, Cotton and Tobacco Programs Source: USDA, AMS, Cotton and Tobacco Programs

Fri Mon Tue Wed Thu
Market 4-Dec | 7-Dec | 8-Dec | 9-Dec | 10-Dec

Upland
SE 98 506 1,665 1,158 87
ND 0 0 50 0 -
SD 0 631 0 0 -
ETX 1,490 1,281 966 1,144| 155
WTX 9,508 3,603 2,982 4,110 6,075
DSW 0 0 0 0 0
SV 0 1 0 0 0

Total 11,096 6,022 5,663| 6,412 6,317

Pima 0 0 0 0 0
Source: USDA, AMS, Cotton and Tobacco Programs




The following information was excerpted from the Weekly Weather and Crop Bulletin report,
by the National Agricultural Statistics Service, NASS,
released December 1, 2009

Producers had harvested 88 percent of the nation’s cotton crop by week’s end. Harvesting was most ac-
tive in Kansas during the week, where producers utilized 6 days suitable for fieldwork to harvesting 15
percent of their crop.

Cotton Harvested Comparison
2008 and 2009
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Dooly County, Georgia
(Pigweed in field)




The following information was reported by the International Cotton Advisory Committee, (ICAC)
released December 1, 2009

Global Cotton Stocks Expected to Fall in 2009/10

Global cotton ending stocks were expected to shrink by 13% to 10.7 million tons by the end of 2009/10. This
would be the largest decline in stocks since 2002/03, and it was explained by the combination of lower produc-
tion and rebounding consumption.

World cotton production was projected at 22.2 million tons in 2009/10, 5% lower than in 2008/09, due to
lower yields. This was the third consecutive season of decline in global cotton production, the result of a de-
crease in price competitiveness of cotton vs. competing crops, and also, in the last two seasons, of a weakening
of cotton yields. The production drop this season was driven by a 16% fall in Chinese production, to 6.8 mil-
lion tons. However, production was expected to increase by 5% to 5.2 million tons in India and by 8% to 2.1
million tons in Pakistan. US production was forecast slightly lower than last season, at 2.7 million tons.

World cotton mill use was projected up by 2% to 23.8 million tons in 2009/10, pushed by the global eco-
nomic recovery. Amongst the seven largest cotton consumers, only the Asian ones, China, India, Pakistan,
and Bangladesh, were expected to experience growth in cotton mill use during 2009/10. The combined share
of these four Asian countries in world cotton mill use was forecast at 70%.

World imports were projected up by 6% to 7.0 million tons in 2009/10, driven by stronger mill use. Chi-
nese imports were expected to increase by 15% to 1.8 million tons to make up for the smaller crop. Exports
from India could rebound to 1.4 million tons, driven by a large exportable surplus. However, US exports could
decrease by 21% to 2.3 million tons.

The Cotlook A Index increased considerably between September and November. Based on a lower
stocks-to-mill use ratio in the World-less-China in 2009/10, the ICAC Price Model forecast a season-average
Cotlook A Index of 69 U.S. cents/Ib in 2009/10 (the 95% confidence interval was between 63 and 78 cents/Ib).
This would represent a 13% increase from the 2008/09 average.

World Cotton Supply and Distribution

2007-08 2008-09 2009-10 2007-08 2008-09 2009-10
Million Tons Million Bales
Production 26.03 234 22.2 1196 107 102
Consumption 26.47 232 23.8 1216 107 109
Exports 8.36 6.6 7.0 384 30 32
Ending Stocks 12.03 123 10.7 55.3 57 49
Cotlook A Index* 72.90 61.20 69** 7290 61.20 67*

* US cents per pound. **Statistical estimates are based on the ending stocks/mill use ratio; 95% confidence interval based
on current estimates of supply, use and stocks: 63 to 78 cents per pound.

Source: International Cotton Advisory Committee (ICAC).



Cotton acreage harvested, yield per acre, and production,

Lint yield per Production 480 Ib net
State Area harvested harvested acre weight bales 1/
2008 2009 2008 2009 2008 2009
1,000 Acres Pounds 1,000 Bales
Upland
Alabama 286.0 250.0 787 710 469.0 370.0
Arizona 133.0 139.0 1,462 1,450 405.0 420.0
Arkansas 615.0 500.0 1,012 826 1,296.0 860.0
California 117.0 70.0 1,506 1,714 367.0 250.0
Florida 65.0 81.0 916 664 124.0 112.0
Georgia 920.0 990.0 835 907 1,600.0 1,870.0
Kansas 25.0 32.0 653 720 34.0 48.0
Louisiana 234.0 225.0 576 704 281.00 330.0
Mississippi 360.0 285.0 911 758 683.0 450.0
Missouri 303.0 263.0 1,106 949 698.0 520.0
New Mexico 35.0 28.0 974 943 71.0 55.0
North Carolina 428.0 370.0 847 986 755.0 760.0
Oklahoma 155.0 195.0 811 837 262.0 340.0
South Carolina 134.0 114.0 881 842 246.0 200.0
Tennessee 280.0 280.0 909 891 530.0 520.0
Texas 3,250.0 3,700.0 657 649 4,450.0 5,000.0
Virginia 60.0 64.0 908 900 1135 120.0
United States 7,400.0 7,586.0 803 774 12,384.5 12,225.0
American Pima
Arizona 0.8 1.3 480 997 0.8 2.7
California 151.0 127.0 1,281 1,247 403.0 330.0
New Mexico 1.9 1.4 758 789 3.0 2.3
Texas 15.0 16.5 768 931 24.0 32.0
United States 168.7 146.2 1,226 1,205 430.8 367.0
U.S. All Cotton 7,568.7 7,732.2 813 782 12,815.3 12,592.0

1/ Production ginned and to be ginned.

Compiled from the reports of the Agricultural Statistics Board, National Agricultural Statistics Service, USDA.

All Cotton production was forecast at 12.6 million 480-pound bales, up 1 percent from last month, but down 2
percent from last year, according to a report released by the National Agricultural Statistics Service, NASS, on
December 10 2009. Upland cotton production was forecast at 12.2 million 480-pound bales, up 1 percent from
last month, but down 1 percent from last year. Producers in the Southeast region were expecting increased
yields, due to ideal weather conditions for this year’s late-planted crop. Texas producers also expected higher
yields. Upland growers in California, Georgia, Kansas, North Carolina, and Oklahoma were expecting record-
high yields. The American Pima production forecast, at 367,000 bales, was carried forward from the August
2009 forecast.



Upland cotton harvested area, at 7.59 million acres, was unchanged from last month, but up 3 percent
from last year. American Pima harvested area, at 146,200, was carried forward from the August forecast.

In the Southeastern region, farmers made rapid harvesting progress during the first part of the month.
However, heavy rains mid-month slowed progress and by the end of the month, harvesting was behind last
year and normal. In Georgia, objective yield measurements indicated boll weights to be the largest on record.

During the early part of November, Delta producers made significant harvesting progress due to ideal
weather, but progress was still behind last year and normal. By month’s end, harvesting neared completion.
Objective yield data for Louisiana showed the boll weight to be the lowest in the last 10 years, but bolls per
acre the second highest for the same time frame. In Arkansas, objective yield measurements showed bolls per
acre to be slightly below average, while boll weight was slightly above average. In Mississippi, the boll
weights were the highest in the last 10 years.

Ideal weather during the month allowed Texas producers to harvest their crop without interruptions.
Unlike most of the Cotton Belt, harvesting in Texas was ahead of normal. Objective yield measurements in
Texas showed bolls per acre to be the lowest in the last 5 years. In Kansas and Oklahoma, harvesting was be-
hind last year and normal.

In California, upland cotton harvesting was slightly behind last year and normal. In Arizona, cotton har-
vesting was well ahead of last year and slightly ahead of normal.

The American Pima production forecast was carried forward from the August forecast, at 367,000 bales,
down 15 percent from last year. The U.S. yield was forecast at 1,205 pounds per harvested acre, down 21
pounds from last year.

Ginnings totaled 7,873,550 running bales prior to December 1, compared with 8,927,600 running bales
ginned prior to the same date last year and 12,592,650 running bales in 2007. (See page 10)
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Exports of all cotton from the United States totaled 533,100 bales during November, according to the Foreign Agricul-
tural Service, USDA. A month earlier, 704,000 bales were shipped and 922,6000 bales were exported in November
2008. Shipments for the four months (August-November) this marketing year totaled 2,621,100 bales, compared to
3,864,500 bales exported through November last year.

Net Upland Export Sales
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Aug sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul
m 2007-08 1,450.9 1,002.4 882.9 978.8 779.9 980.8 944.6 955.2 1,057.9 1,360.0 1,293.1 1,426.6
=™ 2008-09 994.2 982.7 965.0 922.6 747.4 887.7 753.7 925.5 1,054.5 1,300.0 1,285.9 1,374.9
@ 2009-10 662.4 721.6 704.0 533.1
m 2007-08 B 2008-09 8 2009-10

Source: Foreign Agricultural Service, USDA.

ESE R S S I S I S S

Net American Pima export sales for the week were reported as 15,700 bales versus 21,200 bales reported the previous
week. Current registered export sales for the 2009/10 crop year are now 436,900 versus 421,200 reported the previous
week. This level of sales is 550% of the sales level at the same time last year when 79,400 bales in sales had already
been registered. Current shipments stand at 706% of last year, with 229,500 bales shipped versus 32,500 bales shipped
at the same time last year.

American Pima EXports sales and Commitments
Country 2005-2006 2006-2007 2007-2008 2008-2009 2009-2010*
Belgium 7.1 4.6 6.3 0.2] 1.5
Germany 18.3] 20.4 16.8] 14.5] 8.5
Italy 11.2] 14.3 10.6] 2.1 2.8
Portugal 1.4 4.7 8.6 0.1 0.0;
Switzerland 5.6 7.4 8.9 2.2 1.1
Turkey 24.9] 6.4 16.5| 8.2 2.0]
Other 0.6 1.0 4.4 0.0] 0.0;
Europe Totals 69.1] 58.8| 72.1 27.3 15.9;
Bangladesh 2.2 11.8 13.7 9.0 5.7|
China 246.3 163.6| 176.4 57.5 244.9)
India 75.0] 91.6] 146.7 27.2 69.4;
Indonesia 413 59.4 68.0 20.3 7.4
Japan 44.0 49.8 53.3 14.8 11.5;
Korean Republic 10.8 21.8 225 4.7 5.3
Pakistan 55.9] 113.6] 159.0 26.8 37.5]
Taiwan 7.6 31.3] 29.8 2.9 6.4]
Thailand 15.3] 22.1 24.1 8.8 6.7|
Other 4.2 6.7 18.4 17.1] 1.4
Asia Totals 502.6 571.7 711.9 189.1 396.2
Brazil 3.0 55 5.3 2.0 0.8
Canada 0.0 0.0 0.0 0.0 0.0
Chile 0.1 0.0 0.0] 0.0] 0.0
Ecuador 0.4 0.0 0.0 0.0 0.0
Guatemala 0.5 0.0 0.1 0.8 0.0
Honduras 0.0 0.0 0.0 0.2 0.3
Mexico 2.4 0.5 0.3 1.2 1.1
Peru 1.9 13.6 28.2 2.4 9.2
Salvador 0.3 0.0 0.0 0.0 0.0
Venezuela 15 0.0 0.0 0.0 0.0
W. Hemisphere Totals 10.1 19.6 33.9 6.6 11.4
Rest of World 0.0 2.4 14.6] 3.8 13.2
World Totals 581.8 652.5 832.5 226.8| 436.9;
Listed in thousand 480-Ib. bales for 2005-2010. * 2009-10 sales listed in running bales through November 27, 2009.
Source: USDA-FAS U.S. Export Sales -December 3, 2009
IRggrim of table from Supima web site,
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COTTON GINNINGS
Cotton ginned prior to December 1, in running bales, by states, crops of 2006-2009

State 2006 2007 2008 2009
All Cotton
Alabama 531,400 333,600 364,950 192,950
Arizona 246,200 249,350 185,700 220,400
Arkansas 2,143,800 1,782,400 1,212,150 715,600
California 806,650 828,350 481,050 417,350
Florida 103,150 85,800 91,750 48,900
Georgia 1,464,400 1,043,200 1,079,050 901,850
Kansas 43,550 20,400 8,350 3,400
Louisiana 1,221,250 695,800 279,000 315,950
Mississippi 2,012,550 1,263,200 639,600 365,300
Missouri 764,650 773,400 677,250 413,550
New Mexico 30,100 26,250 22,100 27,800
North Carolina 936,900 739,350 606,650 571,900
Oklahoma 117,100 179,000 129,300 122,500
South Carolina 260,500 126,450 177,700 154,050
Tennessee 1,013,700 584,650 518,100 380,800
Texas 3,344,000 3,771,300 2,368,200 2,937,400
Virginia 99,150 90,150 86,700 83,850
United States 15,139,050 12,592,650 8,927,600 7,873,550
American Pima
Arizona 4,450 1,200 1/ 1,850
California 294,700 407,250 246,950 234,550
New Mexico 8,800 6,200 1/ 4,100
Texas 18,800 17,900 11,600 14,150
United States 326,750 432,550 259,800 254,650

1/ Not published to avoid disclosing individual gins.

Source: National Agricultural Statistics Service, USDA.

12



Cotton supply and use: World, United States, major exporters and importers;
marketing years 2008-2009 and 2009-2010 1/
(Million 480-pound bales)
December 10, 2009

This month’s U.S. 2009/10 cot- SUppLY Cisc Loss Ending
ton forecasts included a S||ght Region Beginning stocks Production Imports Domestic Exports 2/ Stocks
increase in production, higher
exports, and lower ending 2008-2009 (Estimated)
stocks. Production was raised World 62.18 107.48 30.26 111.13 30.23 -2.59 61.12
96,000 bales from last month, as United States 10.04 12.82 3/ 3.59 13.28 -0.34 6.34
I’edUCtlonS fOT the MISSISSIppI Total Foreign 52.11 94.67 30.26 107.55 16.95 -2.25 54.79
Delta states were more than off- ‘ 2009-2010 (Projected) |
set by increases in the other three |,
regions. Domestic mill use was November 62.01 102.74 33.17 11352 33.15 -2.46 53.72
; December 61.12 102.72 33.88 114,51 33.88 -2.46 51.81
unchanged. Exports were rglsed e St
500,000 bales, due to higher November 6.34 12.50 0.01 3.40 10.50 0.04 4.90
P December 6.34 12.59 0.01 3.40 11.00 0.03 450
expected foreign import demand. 1o roreign
Ending stocks were forecast at November 55.67 90.25 33.16 110.12 22.65 -2.50 48.82
G December 54.79 90.13 33.88 111.11 22.88 -2.50 47.31
4.5 million, 400,000 bales below .o exporters 7
last month and 31 percent of November 22.88 43.33 121 27.41 19.74 -0.19 20.46
; December 22,08 42.97 138 27.76 19.82 -0.19 19.04
total use. The average price re- STy '
ceived by producers was forecast November 3.89 6.25 0.01 1.49 6.15 0.00 252
December 3.49 6.35 0.01 159 6.00 0.00 2.27
at 56 to 64 cents per pound, 4 e EE R 6
cents higher on each end of the November 0.70 242 3/ 019 228 0.00 065
December 0.70 2.38 3/ 0.19 2.26 0.00 0.64
range' S. Hemisphere 7/
The world cotton 2009/10 November 7.40 9.02 0.37 551 4.34 -0.20 7.13
: ; December 7.38 9.02 0.37 5.51 4.49 -0.20 6.96
forecasts included lower begin- AT
ning stocks and higher consump- November 0.93 1.80 3/ 0.04 1.65 -0.07 111
tion relative to last month, result- - December 0.93 1.80 3/ 0.04 1.70 -0.07 1.06
ing in a 3.6-percent reduction in November 5.01 5.40 0.10 4.20 1.90 -0.15 456
. P December 4.99 5.40 0.10 4.20 2.00 -0.15 4.44
ending stocks. Beginning stocks N,
were lowered mainly in India Novemé)er 10.16 24.25 0.40 18.50 6.70 0.00 9.61
: : December 9.77 23.80 0.60 18.75 6.80 0.00 8.62
and Uzbekistan, due to adjust-  viajor importers &
ments in the prior-year balance Novemtl))er 30.95 44.15 29.44 78.44 1.83 -2.31 26.58
- December 30.94 44.52 29.90 79.10 1.99 -2.31 26.58
sheets. Production was lowered .
in India and Peru, but was raised Novemtl))er 8'77 842 128 138 818 ggg 872
B B - December a7 A4 1. 1. 1 . 7
in Pakistan and the United China
States. World consumption was Novemli)er 20.87 31.50 8.50 46.25 0.08 -2.50 17.04
. o December 20.87 3150 9.00 46.75 0.08 -2.50 17.04
raised 1.0 million bales from last TS
month, including increases for Novemtl))er 0.66 1.04 0.94 1.04 0.99 0.05 0.56
- R - R December 0.66 1.01 0.93 1.01 1.06 0.05 0.48
China, India, Vietnam, Uzbeki- Turkey
stan, and Thailand. World trade govemger 122 1;8 ggg E5_)18 gﬁ ggg Lat
H H ecember . . . . . . .
also was raised due to increased -
demand by several importing December | 404 o0 200 1200 0% o0 4
H H - ecember . . N B . . .
countries, which was partially e
offset by a reduction for Paki- govemger 822 882 ggg ggg 882 ggg ggg
stan. The China import forecast S ccember ' ' ' ' ' ' '
was increased 500,000 bales to govemger ggg 881 123 133 ggg ggg ggi
HIH ecember . A . . A . .
9.0 million as the government e
recently announced |arger-than- November 0.70 0.04 4.00 4.00 0.00 0.01 0.73
expected import qUOtaS thereby December 0.70 0.04 4.00 4.00 0.00 0.01 0.73
removing a key constraint on - viewan  PASRE  0% oo 13 1@ o000 oo oz
. H ecember . 5 . . A . .
lmports and _ConSl_'Imptlon' _EX_ 1/ Marketing year beginning December 1. Totals may not add exactly and trade may not balance due to rounding and other factors.
ports were ralsed In the Umted 2/ Generally reflects cotton lost or destroyed in the marketing channel; for Australia, Brazil, and the United States reflects the

R . . difference between implicit stocks based on supply less total use and indicated ending stocks. 3/ Less than 5,000 bales.
States' Brale, Indla' PakIStaD’ 4/ Includes Egypt and Syria in addition to the country regions listed. 5/ Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan
and Greece, but are lowered in and Uzbekistan. 6/ Benin, Burkino Faso, Cameroon, Central African Republic, Chad, Cote d'lvoire, Mali, Niger, Senegal, and Togo.

- . 7/ Argentina, Australia, Brazil, Paraguay, South Africa and Zimbabwe. 8/ In addition to the countries and regions listed, includes Hong
Uzbekistan. World endlng SFO(_;kS Kong, Japan, South Korea, Taiwan and Vietnam. 9/ Includes intra-EU trade.
are now forecast at 51.8 million
bales.

Source: United States Department of Agriculture.
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World market prices for upland cotton, in cents per pound, in effect from 12:01 a.m., EDT, Friday through midnight, EDT, Thursday

2009
Description Nov Nov Nov Nov 27 Dec Dec
6-12 13-19 20-26 Dec 03 4-10 11-17
Adjusted world price 1/ 51.98 52.78 53.68 54.80 57.82 58.70
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 0.02 0.00 0.00 0.00 0.00 0.00
1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent.
Source: Farm Service Agency, USDA.
ICE futures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern "A' Index
Color 41, Leaf 4, Staple 34 Far
Date Futures Settlement 7-Market Eastern
Mar-10 May-10 Jul-10 Oct-10 Dec-10 Mar-11 Average ‘A" Index 1/
Current
Dec 4 73.82 74.95 75.77 76.16 76.64 77.74 67.34 75.10
Dec 7 74.69 75.79 76.32 76.72 77.19 78.32 67.96 74.90
Dec 8 74.21 75.42 76.13 76.81 77.35 78.47 67.65 75.75
Dec 9 74.42 75.74 76.45 77.03 77.49 78.60 67.80 75.50
Dec 10 73.72 74.86 75.36 75.84 76.22 77.34 67.30 76.00
Color 41, Leaf 4, Staple 34
Cents per Pound 7-Market
Date Southeast North Delta South Delta East TX/OK West Texas Desert SW SJ Valley Average
Dec 4 70.07 69.07 69.07 66.75 66.00 64.32 66.07 67.34
Dec 7 70.94 69.94 69.94 66.75 66.00 65.19 66.94 67.96
Dec 8 70.46 69.46 69.46 66.75 66.25 64.71 66.46 67.65
Dec 9 70.67 69.67 69.67 66.75 66.25 64.92 66.67 67.80
Dec 10 69.97 68.97 68.97 66.75 66.25 64.22 65.97 67.30

U. S. upland cotton export sales and exports, in running bales, for week and year, marketing years 2008-2009 and 2009-2010

Description

Marketing Years

2009-2010

Through December 3, 2009

Outstanding sales
Exports
Total export commitments
New sales
Buy-backs and cancellations

Net sales
Sales next marketing year

2008-2009
Through December 4, 2008
Week Mkt. Year
- 3,186,800
215,100 4,241,000
- 7,427,800
123,400 -
13,000 -
110,400 -
3,000 92,600

Week

95,100
273,500
5,300

268,300
0

Mkt. Year
2,144,600
2,664,300
4,808,900

155,400

Net Upland sales of 268,300 running bales were up 7 percent from the previous week and 46 percent from the prior 4-week average. Increases were reported for China (161,600
RB), Turkey (35,700 RB), Mexico (18,700 RB), Pakistan (7,900 RB), and Japan (6,400 RB). Decreases were reported for El Salvador (4,600 RB). Exports of 95,100 RB were
down 7 percent from the previous week and 12 percent from the prior 4-week average. The primary destinations were Mexico (28,000 RB), China (13,300 RB), Turkey (13,100
RB), Indonesia (6,900 RB), Bangladesh (5,900 RB), and Peru (5,400 RB). Net American Pima sales of 20,800 RB were up 33 percent from the previous week, but down 19
percent from the 4-week average. Increases were primarily for India (8,000 RB) China (7,700 RB), Pakistan (3,500 RB), Mexico (900 RB), and Germany (600 RB, including 500
RB switched from China). Exports 27,300 RB were up 12 percent from the previous week and 9 percent from the prior 4-week average. The primary destinations were China

(20,300 RB), Pakistan (2,700 RB), and India (2,300 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.
NOTE: Data may not add due to rounding.

December 10, 2009
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Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,

compressed, FOB car/truck.

SOUTHEAST NORTH DELTA SOUTH DELTA DESERT SOUTHWEST
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 51-5 42-4 21-2 31-3 41-4 51-5
68.97 68.47 65.72 67.97 67.22 66.22 62.97 65.47 33 67.47 66.22 62.72 65.22 63.72 62.97 60.22 58.47
70.72 69.97 66.47 68.47 69.47 68.97 64.72 65.97 34 69.47 68.97 64.47 65.97 66.47 65.72 64.22 58.97
72.22 70.72 66.97 68.47 70.72 69.47 65.22 66.97 35 70.72 69.22 64.97 66.72 71.97 70.97 65.97 59.72
72.22 70.97 67.22 68.72 7147 69.47 65.22 67.22 36 71.47 69.72 64.97 66.72 72.57 71.82 66.82 59.97
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
64.50 63.50 62.25 62.00 64.50 63.50 61.25 60.75 29
65.25 64.50 63.00 62.75 65.25 64.25 62.00 61.50 30
65.75 65.00 64.25 62.75 65.75 65.00 63.00 61.50 31
66.50 65.75 64.50 63.75 65.75 65.25 63.25 62.50 32
68.50 68.00 66.00 64.50 68.25 68.00 64.50 63.50 33
70.00 69.50 66.75 66.25 70.00 69.25 66.25 65.00 34 73.47 72.72 65.97 66.47
72.00 70.50 68.00 66.50 72.60 70.60 67.25 65.75 35 77.47 76.72 69.47 68.97
73.25 71.25 68.50 67.00 73.10 71.85 67.75 67.00 36 80.37 76.77 70.27 69.22
MIKE DIFFERENCES - POINTS PER POUND
SOUTH- NORTH SOUTH E. TX WEST DESERT SJ
EAST DELTA DELTA OK Mike Ranges TEXAS SW VALLEY AVG.
-875 24 & Below -950 -1200 -1008
-825 -1000 -1100 -825 25-26 -900 -1000 -942
-425 -650 -750 -575 27-29 -625 -900 -1250 -739
-275 -325 -325 -300 30-32 -350 -425 -550 -364
-150 -125 -125 -150 33-34 -175 -275 -350 -193
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-250 -150 -150 -240 50-52 -240 -275 -450 -251
-300 -275 -275 -375 53 & Above -375 -475 -346
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH SOUTH E. TX Grams WEST DESERT SJ SOUTH- NORTH SOUTH E. TX Unit WEST DESERT SJ
EAST DELTA DELTA OK per tex TEXAS SW VALLEY _AVG. EAST DELTA DELTA OK TEXAS SW__ VALLEY AVG.
-175 18.5-19-4 -175 -175 -125 -90 -90 -90 77 & below -90 -100 -60 92
-175 19.5-20.4 -175 -175 -110 -80 -80 -75 78 -75 -90 -50 -80
-425 -300 275 -150 205-21.4 -150 -450 -292 -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225 -125 215-22.4 -125 -300 -229 -25 0 0 0 80 0 0 0 -4
-300 -200 -175 -100 225-23.4 -100 -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 235-24.4 -100 -100 -100 -136 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 245-25.4 -100 -100 -100 -121 20 30 30 10 83 0 30 30 21
-25 -25 -25 -50 25.5-26.4 -50 -50 -50 -39 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 26.5-28.4 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 28.5-29.4 0 0 0 0 50 60 60 30 86 & above 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 50 30.5-32.4 25 50 50 46
50 50 50 50  |32.5 & Above 25 50 50 46
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SE GROWTH AREA DELTA GROWTH AREA TX-OK GROWTH AREA SJV GROWTH AREA
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 51-5
31 NQ NQ NQ NQ
32 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 33 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 34 NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 35 NQ NQ NQ
36 NQ NQ NQ

NQ--No quote available

December 10, 2009
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American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS
Color Leaf Staple
44 46 48
1 1 113.00 118.00 118.25
2 112.75 117.75 118.25
3 110.25 115.25 115.50 Mike
4 Range Diff.
5 26 & Below -1350
6 27-29 -945
2 1 112.50 117.50 118.25 30-32 -550
2 112.00 117.00 117.75 33-34 -395
3 109.00 114.00 114.25 35 & Above 0
4 99.25 104.25 105.00
5
6
3 1 109.00 114.00 114.75
2 107.00 112.00 113.25 Strength
3 99.00 104.00 106.00 (Grams per Tex)
4 90.25 95.25 96.25 Range Diff
5 88.75 89.75 91.00 35.4 & Below -1050
6 35.5-36.4 -800
4 1 88.00 93.00 94.00 36.5-37.4 -550
2 87.75 92.75 93.25 37.5 & Above 0
3 87.50 92.50 92.50
4 82.00 87.50 87.50
5 82.00 86.25 86.25
6
5 1 0.00 0.00 0.00 Extraneous Matter
2 76.00 83.25 83.25 Level Diff.
3 76.00 82.75 83.25 Prep
4 76.00 77.25 77.25 1 -610
5 75.75 77.00 77.00 2 -895
6 Other
6 1 1 -515
2 68.25 68.50 68.50 2 -835
3 68.25 68.50 68.50
4 68.25 68.50 68.50
5 68.00 68.25 68.25
6 67.50 67.75 67.75

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.
2/ The current Pima spot quotations represent prices from local sales, export sales, and offerings last reported on November 19, 2009.

December 10, 2009
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Contact Information

Branch Chief Barbara.Meredith@usda.gov (901) 384-3016
Barbara Meredith

Assistant Branch Chief Cathy.Greene@usda.gov (901) 384-3016
Cathy L. Greene

Southeastern Area Reporter Danny.Pino@usda.gov (478) 474-2831
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South Central Area Reporter Jeff.Carnahan@usda.gov (901) 384-3016
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Southwestern Area Reporter Maria. Townsend@usda.gov (559) 651-3015
Vacant

Western Area Reporter Maria. Townsend@usda.gov (559) 651-3015

Maria Townsend
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