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Weekly Cotton Market Review

Spot cotton quotations averaged 175 points higher than the previous week, accord-
ing to the USDA, Agricultural Marketing Service’s Cotton Program. Quotations for
the base quality of cotton (color 41, leaf 4, staple 34, mike 35-36 and 43-49,
strength 26.5-28.4, uniformity 81) in the seven designated markets averaged 56.55
cents per pound for the week ended Thursday, August 13, 2009. The weekly aver-
age was up from 54.80 cents reported last week, but down from 61.27 cents re-
ported the corresponding period a year ago. Daily average quotations ranged from a
low of 55.45 cents on Friday, August 7 to a high of 57.01 cents on Thursday, Au-
gust 13. Spot transactions reported in the Daily Spot Cotton Quotations for the
week ended August 13 totaled 9,345 bales, compared with 6,576 bales last week
and 16,029 bales a year ago. Total spot transactions for the season were 15,921
bales, compared to 32,690 bales the corresponding week a year ago. The ICE Octo-
ber futures settlement prices ended the week at 62.21 cents, compared to 58.98
cents reported last week.

Prices are in effect from August 14-20, 2009

Adjustment World Price (AWP) 49.18
Loan Deficiency Payment (LDP) 2.82
Coarse Count Adjustment (CCA) 0.00

ELS Competitiveness Payment 2.23
Fine Count Adjustment 2008 Crop  0.00
Fine Count Adjustment 2009 Crop  0.00

Source: Farm Service Agency, FSA, USDA
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Regional Summaries

Southeastern Markets

Spot cotton trading was very slow. Producer offer-
ings were light. Demand was light. Average local
spot prices were higher. Supplies were light.

Mostly dry conditions with day time highs in the
mid-90s prevailed in Alabama and Georgia through-
out most of the period. Producers applied weed con-
trol applications and growth regulators to some
fields in Alabama. Some fields were treated for in-
festations of fall armyworms in Georgia. Hotter
daytime temperatures approaching 100 degrees pre-
vailed in portions of the Carolinas and soil moisture
conditions had begun to deteriorate dramatically in
areas of South Carolina. In the Carolinas, producers
scouted fields and treated expanding infestations of
stink bugs and boll feeding worms. Bolls were
cracking open on some of the earliest planted fields
in North Carolina and Virginia. A lingering storm
system brought much needed precipitation to most of
the Southeast region late in the period.

South Central Markets

North Delta

Spot cotton trading was inactive. Producer offerings
were light. Demand was light. Average local spot
prices were higher. Trading of CCC-loan equities
was inactive. No forward contracting was reported.

Scattered rain showers produced one-half of an
inch to three inches of precipitation during the re-
porting period. Cool, cloudy conditions contributed
to shedding of small squares and bolls in some
fields, setting them back about two weeks. Produc-
ers were concerned about yield potential due to the
rapidly approaching last effective bloom date cut-off
for boll maturation. Soil moisture was adequate to
surplus. The crop made normal progress and was
rated as mostly fair to good. Boll setting was about
one week to ten days behind the five-year average.
Bolls were reported to be opening in fields in south-
ern Arkansas. Fields were treated with plant growth
regulators to control rank growth. Fields that had
already reached cut-out were also treated to prevent
re-growth. Insect pressure was under control and
attention shifted to fungus diseases caused by the
cool, wet weather conditions experienced recently.
Producers treated a few fields for Verticillium wilt.

South Delta

Spot cotton trading was slow. Producer offerings
were light. Demand was light. Average local spot
prices were higher. Trading of CCC-loan equities
was inactive. No forward contracting was reported.

Most of the cotton-producing areas received in-
termittent  showers. Measurable precipitation
reached about one inch. The crop made normal pro-
gress under ideal conditions and was rated as mostly
fair to good. Bolls opening increased. Irrigated
fields were treated with plant growth regulators to
control rank growth. Fields that had already reached
cut-out were also treated to prevent re-growth. In-
sect pressure was light. Producers carefully moni-
tored fields for fungus diseases but no treatments
were reported.

Southwestern Markets

East Texas/Oklahoma
Spot cotton trading was light. Producer offerings
were moderate. Demand was light. Average local
spot prices were higher. Supplies were light. Trad-
ing of CCC-loan equities was inactive.

Light scattered rainfall eased droughty condi-
tions in localized areas of East Texas. However, hot
and dry conditions prevailed throughout the region
later in the period and quickly depleted soil moisture
in most areas that had received precipitation. Cotton
progressed well in the Blacklands. Bolls were open-
ing in South Texas and the cotton harvest was under-
way in the Coastal Bend. Gins accumulated mod-
ules on the ginyards.

West Texas

Spot cotton trading was inactive. Supplies were
light. Demand was light. Average local spot prices
were higher. CCC loan equity trading was slow.
No forward contracting and domestic mill activity
was reported. Foreign mill inquiries and sales were
light as the ICE futures were in the 60-cent range.

Local experts reported that adequate heat units
and timely moisture advanced the crop in the region.
The crop was in several stages of development.
Most fields were past the bloom stage and setting
bolls in the northern High Plains. Some of the early-
planted dryland fields in the Southern Rollling Plains
had started to cut-out. Field treatments were applied
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Regional Summaries

for various plant diseases and bollworm activity. More heat and ideal growing conditions would help the crop
to reach its potential.

Western Markets

San Joaquin Valley
Spot cotton trading was inactive. Supplies were moderate. Demand was light. Average local spot prices were
higher. No forward contracting activity was reported. Domestic and foreign mill inquiries were light. Tem-
peratures were in the high 90s to low 100s. The crop progressed normally with 95 percent of the crop rated
good to excellent.

Desert Southwest

Spot trading of Upland cotton was inactive. No CCC-loan equity trading was reported. Supplies and demand
were light. Average local prices were higher. No forward contracting or domestic mill activity was reported.
Temperatures ranged from the low to mid 100s in central Arizona. Temperatures were in the mid 70s with one
-tenth of an inch of rain reported in the cotton-growing areas of Safford, Arizona. The crop progressed nor-
mally with 73 percent of the crop rated mostly good to excellent. New Mexico and El Paso, Texas crops pro-
gressed normally. Temperatures were mostly in the high 90s with one-quarter of an inch of rainfall. Overall,
the crop made good progress.

American Pima
Spot cotton trading was inactive. Supplies were moderate. Demand was light. Local prices were weak. No
forward contracting or domestic mill activity was reported. Foreign mill inquires were steady. Crop progress
was rated as excellent.
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Textile mill report. Buyers for domestic mills purchased a moderate volume of color 51 and better, leaf 5
and better, and staple 34 and shorter for October delivery. Additional inquiries for raw cotton for immediate-
to-nearby delivery were light. Denim sales were strong. Demand for ring-spun yarn was good; open-end yarn
was moderate.

Inquiries through export channels were light. Representatives for mills in China purchased a moderate
volume of color 31, leaf 3, and staple 36 for prompt shipment. Agents for mills in Columbia inquired for a
moderate volume of USDA Green Card Class, color 31, leaf 3, and staple 36 for August/September shipment.
Indonesian mill buyers inquired for a moderate volume of color 41, leaf 3 and 4, and staple 33 for September
shipment.

USDA ANNOUNCED SPECIAL IMPORT QUOTA #58 FOR UPLAND COTTON
August 13, 2009

The Department of Agriculture’'s Commodity Credit Corporation announced a special import quota for upland
cotton that permits importation of a quantity of upland cotton equal to one week’s domestic mill use. The
quota was established on August 20, 2009, allowing importation of 13,407,416 kilograms (61,580 bales) of
upland cotton.

Quota number 58 will apply to upland cotton purchased not later than November 17, 2009 and entered
into the U.S. not later than February 15, 2010. The quota is equivalent to one week's consumption of cotton
by domestic mills at the seasonally-adjusted average rate for the period April 2009 through June 2009, the
most recent three months for which data are available.

Future quotas, in addition to the quantity announced will be established if price conditions warrant.




Regional Price Information

| Southeastern Markets |

e A moderate volume of color 31 and 41, leaf 3 and 4, staple 32 and 33, mike 50 and higher,
strength 27-29, and uniformity 79-81 sold for around 56.00 cents per pound, FOB car/truck
(Rule 5, compression charges paid).

South Central Markets

North Delta

e No trading activity was reported
South Delta

e A light volume of mostly color 41 and better, leaf 4 and better, staple 32 and longer, mike 42-53,
strength 26-32, and uniformity 78-83 traded for around 57.25 cents per pound, FOB car/truck (Rule
5, compression charges paid).

§gmhwg§;grn Mgrkg;;

East Texas/Oklahoma
e A moderate volume of color 41 and better, leaf 4 and better, staple mostly 33 and shorter,
mike 35-49, strength 24-26, and uniformity 78-80 sold for around 49.25 cents per pound,
FOB warehouse (compression charges not paid).
e A moderate volume of color mostly 31, 41 and 32, mike 43-52, strength 28-30, and uni-
formity 79-81 sold for around 52.50 cents, same terms as above.
e In Oklahoma, a light volume of CCC-loan equities traded at around six and one quarter cents.

West Texas
e A moderate volume of CCC-loan equities traded for two to six cents per pound.

Western Markets

San Joaquin Valley

o No trading activity was reported.

Desert Southwest

o No trading activity was reported.

American Pima
o No trading activity was reported.



Number of Bales in Certificated Stocks

Stocks as of | Awaiting Review Non-Rain
Delivery Points 08/13/2009 Grown Cotton
Galveston, TX 18,247 0 0
Greenville, SC 60,520 0 0
Houston, TX 40,637 0 0
Memphis, TN 231,590 0 21
New Orleans, LA 113 0 0
Total 351,107 0 21

Source: USDA, AMS, and ICE. U. S. Futures

Average Price for 41-4-34 Average Price for 31-3-35
Fri Mon Tue | Wed Thu Fri Mon Tue | Wed Thu

Market | 7-Aug | 10-Aug | 11-Aug| 12-Aug | 13-Aug Market | 7-Aug | 10-Aug | 11-Aug | 12-Aug | 13-Aug
SE 56.78 58.20 | 58.49 | 58.29 | 58.46 SE 58.28 59.70 [ 59.99 [ 59.79 [ 59.96
ND 56.03 57.45| 57.74| 57.54 | 57.71 ND 57.28 58.70 | 58.99 [ 58.79 [ 58.96
SD 56.03 57.45| 57.74| 5754 | 57.71 SD 57.28 58.70 | 58.99 | 58.79 [ 58.96
ETX 53.75 5450 | 5450 [ 54.50 | 55.00 ETX 56.00 56.75 | 56.75 | 56.75 | 57.25
WTX 53.75 5450 | 5450 | 54.50 | 55.00 WTX 57.00 57.75| 57.75| 57.75 | 58.25
DSW 54.78 56.20 | 56.49 [ 56.29 | 56.46 DSW 62.28 63.70 | 63.99 [ 63.79 [ 63.96
SV 57.03 58.45| 58.74 | 58.54 | 58.71 SV 67.78 69.20 [ 69.49 [ 69.29 [ 69.46
7-Mkt Avg| 55.45 | 56.68 | 56.89 | 56.74 | 57.01 7-Mkt Avg| 59.41 | 60.64 | 60.85 | 60.71 [ 60.97
Source: USDA, AMS, Cotton and Tobacco Programs Source: USDA, AMS, Cotton and Tobacco Programs

Fri Mon Tue | Wed Thu
Market | 7-Aug | 10-Aug | 11-Aug|12-Aug|13-Aug

Upland
SE 0 1,200 528 0 0
ND 0 0 0 0 0
SD 0 0 0 0 1102
ETX 1,316 0 0] 1241 0
WTX 0 957| 2211 0 790
DSW 0 0 0 0 0
SV 0 0 0 0 0

Total 1,316 2,157| 2,739 1,241| 1,892

Pima 0 0 0 0 0
Source: USDA, AMS, Cotton and Tobacco Programs




Excerpts from National Agricultural Statistical Service, State Agricultural Summary, NASS,
USDA, released August 11, 2009

Squaring advanced to 97 percent complete during the week, 2 points ahead of last year and 1 point ahead of the av-
erage. Bolls were set on 75 percent of the crop, 5 points ahead of last year but 3 points behind the 5 year average.
Boll set neared completion in the Delta, while progress remained active across much of the growing region. Bolls
were opening on 8 percent of this year’s acreage, 2 points behind last year and 1 point behind normal. Bolls were
open on 15 percent of Arizona’s crop and 13 percent of the crop in Texas. Elsewhere, boll-opening progress was
limited to 6 percent or less. Overall, 50 percent of the cotton crop was rated in good-to-excellent condition, un-
changed from a week ago, but up 5 points from last year.

ALABAMA: Days suitable for fieldwork 5.7. Topsoil moisture 0 percent very short, 13 short, 82 adequate, and 5 per-
cent surplus. Cotton squaring 94 percent, 99 in 2008, and 98 percent avg.; setting bolls 59 percent, 80 in 2008, 79 per-
cent average. Cotton bolls opening 0 percent, 6 in 2008, 4 percent average. Cotton conditions O percent very poor, 0
poor, 27 fair, 68 good, 5 percent excellent. As the 2009-crop season continued to push forward, summer rainstorms re-
mained spotty across the state leaving the ground desiccated in some areas, and wet in others. The US Drought Monitor
from August 4, 2009 portrayed the state to be 10.7 percent abnormally dry, compared to 93.0 percent at the start of the
water year, and 93.8 percent a year ago. Daytime highs for the week varied from 91 degrees in Cullman to 98 degrees in
Dothan. Overnight lows ranged from 62 degrees in Cullman to 65 degrees in Dothan. Precipitation totals for the week
ranged from no rainfall in Hamilton, Cullman, and Marion Junction, to 2.66 inches of rain in Dothan over a period of 4
days. Weed control applications were being applied to cotton.

ARIZONA: Temperatures were mostly above normal across the state for the week ending August 9. The highest tem-
perature of the week was 114 degrees at Parker, Phoenix, and Roll and the lowest reading of 29 degrees occurred at
Grand Canyon. Bolls were set on 85 percent of the cotton acreage; behind the five-year average of 91 percent. Opening
of bolls were at 15 percent, behind last year’s 19 percent, and behind the five-year average of 18 percent.

ARKANSAS: Days suitable for fieldwork 4.5. Topsoil moisture 5 percent short, 71 adequate, 24 percent surplus. Sub-
soil moisture 6 percent short, 75 adequate, 19 percent surplus. Cotton setting bolls was 2 percent behind both last year
and the five-year average. Cotton bolls were just starting to open last week.

CALIFORNIA: Irrigation and development continued for cotton fields, with bolls being set on lower parts of the plant.

GEORGIA: Days suitable for fieldwork 5.9. Topsoil moisture 7 percent very short, 35 percent short, 54 percent ade-
quate, 4 percent surplus. In some areas, recent rains have improved soil moisture. More rain is needed to prevent hot
and dry crop conditions. Some areas have spotted fall armyworms in fields. Cotton fields were sprayed for worms.

KANSAS: Days suitable for field work 6.1. Topsoil moisture 5 percent very short, 32 short, 62 adequate, and 1 percent
surplus. Subsoil moisture 4 percent very short, 30 short, 64 adequate, and 2 percent surplus.

LOUISIANA: Days suitable for fieldwork 5.3. Soil moisture 2 percent very short, 14 short, 73 adequate, 11 percent sur-
plus.

MISSISSIPPI: Days suitable for fieldwork 4.5. Soil moisture 1 percent very short, 13 short, 74 adequate and 12 per-
cent surplus. Cotton 100 percent squaring, 100 in 2008, 100 percent avg.; 93 percent setting bolls, 96 in 2008, 97 per-
cent avg.; 0 percent open bolls, 2 in 2008, 4 percent avg.; 2 percent very poor, 6 poor, 30 fair, 49 good, 13 percent excel-
lent. The farmers’ hope for rainfall became reality in no small way over the past two weeks. The showers helped mend



Some of the damage caused by the intense heat of early July, and the dry weather of this past week has improved the out-
look of many crops. With the much needed moisture came an increase in the activity of harmful insects and fungi,
prompting many producers to apply pest control.

MISSOURI: Days suitable for fieldwork 5.6. Topsoil moisture 2 percent very short, 18 short, 76 adequate, 4 percent
surplus. Rainfall averaged 0.54 of an inch. Temperatures were 2 degrees below normal to 2 degrees above average
across the state.

NEW MEXICO: Days suitable for fieldwork 7.0. Topsoil moisture 16 percent very short, 40 short, 44 percent ade-
quate. Wind damage 9 percent light, 1 moderate. Hail damage 2 percent light. Cotton 13 percent poor, 21 fair, 48 good,
18 percent excellent; 100 percent squaring, 65 percent setting bolls, 4 percent bolls opening. Temperatures for the week
were above normal across most of the state, while most areas recorded at least some precipitation.

NORTH CAROLINA: Days suitable for field work 5.8. Soil moisture 7 percent very short, 27 short, 60 adequate, and
6 percent surplus. The state received scattered showers last week. Precipitation ranged from 0.00 inches in High Point
and Southport to 2.45 inches in New Bern. The rain was very scattered ,therefore some counties are faring better than
others. Average temperatures ranged from 67 to 82 degrees.

OKLAHOMA: Days suitable for fieldwork 5.6. Topsoil moisture 15 percent very short, 34 short, 50 adequate, 1 per-
cent surplus. Subsoil moisture 18 percent very short, 38 short, 43 adequate, 1 percent surplus.

SOUTH CAROLINA: Days suitable for fieldwork 6.6. Soil moisture 16 percent very short, 43 short, 40 adequate, 1
percent surplus. Hot, humid weather prevailed across the state last week. Soil moisture levels fell dramatically with 59
percent of reported soil moisture levels classified as below adequate. Nearly all cotton had squared and 72 percent had
set bolls. Bollworms and armyworms joined stinkbugs on the list of problems for cotton growers.

TENNESSEE: Days suitable for fieldwork 4. Topsoil moisture 4 percent short, 76 adequate, and 20 percent surplus.
Subsoil moisture 8 percent short, 82 adequate, and 10 percent surplus. Rain dominated the farm picture early in the
week, but hot, dry weather appeared later. Fields were treated for armyworms. Crops remained rated in mostly good
condition. Temperatures across the state were generally near normal. Rainfall amounts averaged slightly above normal
over west and middle Tennessee, while east Tennessee and the plateau experienced below average precipitation.

TEXAS: Top soil moisture was mostly very short to adequate across the state. Cotton condition was mostly fair to
good, statewide. The northern and western parts of the state observed up to 3 inches of rainfall while the eastern part of
the state received up to 1.5 inches of moisture. The central and southern parts of the state received little to no moisture.
In south central Texas, cotton matured rapidly due to the hot, dry weather. Cotton bolls were opening in south Texas.

VIRGINIA: Days suitable for fieldwork 5.4. Topsoil moisture 2 percent very short, 17 short, 74 adequate, 7 percent
surplus. Subsoil moisture 1 percent very short, 19 short, 79 adequate, 1 percent surplus. Cotton squaring 94 percent; 98
in 2008; 100 percent 5-yr avg.; setting bolls 76 percent; 90 in 2008; 94 percent 5-yr avg.; bolls opening 6 percent; 11
percent 5-yr avg.; condition 2 percent poor, 19 fair, 71 good, 8 percent excellent. Rainfall across the Commonwealth
continued to be sporadic, and while several areas received precipitation this week, others did not. In some counties, the
difference between drought conditions and good growing conditions is separated by a matter of miles. Days suitable for
fieldwork were 5.4.



AMERICAN PIMA WEEKLY EXPORT REPORT
For the week ending August 6, 2009 and shipments thru July 31, 2009

Net new export sales for the week were reported as 6,500 bales versus 11,300 bales reported the previous week. Current
registered export sales for the 2008/09 crop year are now 289,400 versus 286,300 reported the previous week. This level
of sales is 35 percent of the sales level at the same time last year when 832,500 bales in sales had already been regis-
tered. Current shipments stand at 28 percent of last year with 223,900 bales shipped versus 808,400 bales shipped at the
same time last year.

This week’s purchases were made by India (3,600), Thailand (1,200), China (900), Hong Kong (500), Pakistan
(300), and Japan (100).

There were 100 bales in destination changes this past week from Unknown (-100) to Japan (100).

There were 2,400 bales in cancellations this past week from Peru (2,400).

Export shipments this past week totaled 13,200 bales versus 14,100 during the previous week. Shipments this past
week went to China (5,900), India (2,900), Pakistan (1,900), Indonesia (900), Thailand (600), Egypt (400), Bangladesh
(200), Turkey (200), Germany (100), and Japan (100).

The top five leading importers for the 2008/09 crop year are led by China with purchases of 73,500 bales. India,
Pakistan, Indonesia, Germany round out the top five with purchases of 45,800 bales, 29,000 bales, 28,600 bales, and
15,800 bales respectively. These five nations account for 66 percent of all the export based purchases of U.S. Pima
made to date this year.

There were 4,100 bales of new forward sales this week from China (1,300), Thailand (1,100), Bangladesh (700),
India (400), Pakistan (300), Japan (100) and Taiwan (100). The current new crop sales totals stand at 17,300 bales and 0
bales respectively for 2009/10 and 2010/11.

American Pima Exports Sales and Commitments

Country 2004-2005 2005-2006 2006-2007 2007-2008 2008-2009*
Belgium 145 71 4.6 6.3 0.6
Germany 57 18.3 20.4 16.8 15.8
Italy 6.9 11.2 143 10.6 33
Portugal 1.6 14 4.7 8.6 0.1
Switzerland 6.8 5.6 74 8.9 5.0
Turkey 215 249 6.4 16.5 8.5
Other 0.6 0.6 1.0 4.4 0.0
Europe Totals 57.6 69.1 58.8 72.1 33.3
Bangladesh 16.2 2.2 11.8 13.7 11.2
China 128.1 246.3 163.6 176.4 735
India 76.0 75.0 91.6 146.7 45.8
Indonesia 47.6 413 59.4 68.0 28.6
Japan 73.2 44.0 49.8 53.3 15.8
Korean Republic 247 10.8 21.8 22.5 7.0
Pakistan 182.6 55.9 113.6 159.0 29.0
Taiwan 59.9 7.6 313 29.8 4.0
Thailand 211 15.3 22.1 24.1 9.8
Other 211 4.2 6.7 18.4 176
Asia Totals 650.5 502.6] 571.7 711.9 242.3
Brazil 2.3 3.0 5.5 5.3 2.1
Canada 4.4 0.0 0.0 0.0 0.0
Chile 0.3 0.1 0.0 0.0 0.0
Ecuador 0.0 0.4 0.0 0.0 0.0
Guatemala 1.9 0.5 0.0 0.1 0.8
Honduras 0.0 0.0 0.0 0.0 0.2
Mexico 0.9 2.4 0.5 0.3 25
Peru 50.2 1.9 13.6 28.2 5.0
Salvador 0.0 0.3 0.0 0.0 0.0
Venezuela 0.0 15 0.0 0.0 0.0
W. Hemisphere Totals 60.0 10.1 19.6 339 10.6
Rest of World 0.0 0.0 24 14.6 43
World Totals 768.1 581.8 652.5 832.5 289.4

Listed in thousand 480-Ib. bales for 2004-2008. * 2008-09 sales listed in running bales through July 30, 2009.

Source: USDA-FAS U.S. Export Sales - August 6, 2009
Reprint of table from Supima web site.



The following information was excerpted from the World Agricultural Supply and
Demand Estimates, released August 12, 2009

The U.S. 2009/10 cotton forecasts were virtually unchanged from last month, with slightly larger beginning
stocks offsetting marginally lower production. Production was lowered 43,000 bales, based on the National
Agricultural Statistics Service’s first crop survey of the season. Harvested acres were estimated at 7.8 million,
reflecting abandonment of 14 percent, and the yield per harvested acre was estimated at 816 pounds. Domestic
mill use, exports, and ending stocks were unchanged from last month. The forecast range for the marketing-
year average price received by producers was narrowed 1 cent on each end to 49 to 59 cents per pound.

The 2009/10 world cotton forecasts was also virtually unchanged from last month. Production was fore-
cast at 105.9 million bales, reflecting an increase for China, offset by reductions for Greece, Brazil, and Aus-
tralia. World trade was raised marginally, due mainly to increases in imports by Turkey and Vietnam. World
ending stocks of 57.5 million bales were lowered by less than 1 percent.

The following information was reported by the National Agricultural Statistical Service,

NASS, released August 12, 2009

All cotton production was forecast at 13.2 million 480-pound bales, up 3 percent from last year’s 12.8 million
bales. Yield was expected to average 816 pounds per harvested acre, up 3 pounds from last year. Upland cot-
ton production was forecast at 12.8 million 480-pound bales, 4 percent above 2008. Producers in Texas were
expecting increased yields from last year. American Pima production was forecast at 367,000 bales, down 15
percent from last year. Producers expected to harvest 7.77 million acres of all cotton and 7.62 million acres of
upland cotton, both up 3 percent from last year. American Pima harvested area was expected to total 146,200
acres, down 13 percent from 2008.

Upland cotton growers planted 8.91 million acres, unchanged from the June estimate, but down 4 percent
from a year ago. Growers expected to harvest 7.62 million acres, up 3 percent from last year. American Pima
cotton producers planted 149,700 acres, up slightly from June, but down 14 percent from last year. Expected
harvested area, at 146,200 acres, was down 13 percent from last year.

Producers in the southeastern states (Alabama, Florida, Georgia, North Carolina, South Carolina, and Vir-
ginia) finished planting in mid-June. Crop development was behind normal in Alabama and Georgia where a
wet spring delayed planting and progress. In North Carolina, the crop was developing normally, while in Vir-
ginia, crop development was behind last year and normal. Throughout the region, the crop was rated in mostly
fair-to-good condition by month’s end.

Upland growers in the Delta states (Arkansas, Louisiana, Mississippi, Missouri, and Tennessee) finished
planting by mid-June. Due to the later planted crop, development was slightly behind normal throughout the
region. On August 2, 2009, the crop was rated in mostly fair-to-good condition, except in Arkansas and Ten-
nessee where over 60 percent of the crop is in good-to-excellent condition.
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Planting was complete in Texas by mid-June. In south Texas, producers were battling extreme drought condi-
tions. In south Texas, harvesting was underway by late July. In the Panhandle, continual heat, coupled with
timely rains, allowed the crop to develop ahead of normal. The crop was rated in mostly fair-to-good condi-
tion throughout the month. Texas producers had abandoned 1.20 million of the 4.90 million acres planted due
to adverse weather conditions throughout the state. In Oklahoma and Kansas, the crop received beneficial
rains in mid-July and was reported to be in mostly fair-to-good condition by month’s end. The crop is develop-
ing slightly ahead of normal. Upland cotton planting in California and Arizona was complete by mid-June.
The crop was developing normally and was rated in mostly good-to-excellent condition throughout the month.

American Pima production was forecast at 367,000 bales, down 15 percent from last year. The U.S. yield
was forecast at 1,205 pounds per harvested acre, down 21 pounds from last year. California growers expect to
harvest 330,000 bales, down 18 percent from last year. The crop is progressing normally throughout Arizona
and California and is reported in fair to good condition.

Ginnings totaled 5,150 running bales prior to August 1, in comparison to 13,050 running bales ginned
prior to August 1 of 2008. Running bales ginned for 2007 was not published to avoid disclosing individual
data.
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Cotton supply and use: World, United States, major exporters and importers;
marketing years 2008-2009 and 2009-2010 1/

(Million 480-pound bales)

August 12, 2009

Supply Use
‘ Loss Ending
Region Beginning stocks Production Imports Domestic Exports 2/ Stocks
2008-2009 (Estimated)
World 63.25 106.90 29.16 110.60 29.40 -2.54 61.85
United States 10.04 12.82 3/ 3.60 13.20 -0.04 6.10
Total Foreign 53.21 94.09 29.16 107.00 16.20 -2.50 55.75
2009-2010 (Projected)
World
July 61.95 105.95 31.65 112.62 31.66 -2.54 57.81
August 61.85 105.87 31.95 112.76 31.95 -2.49 57.46
United States
July 6.00 13.25 0.01 3.50 10.20 -0.04 5.60
August 6.10 13.21 0.01 3.50 10.20 0.01 5.60
Total Foreign
July 55.95 92.70 31.65 109.12 21.46 -2.50 52.21
August 55.75 92.67 31.95 109.26 21.75 -2.50 51.86
Major Exporters 4/
July 24.09 44.35 1.25 27.24 18.75 -0.19 23.89
August 23.84 43.99 1.25 27.22 19.02 -0.19 23.03
Central Asia 5/ .
July 4.15 6.46 0.03 1.50 5.96 0.00 3.17
August 4.22 6.40 0.03 1.50 5.97 0.00 3.19
African Franc Zone 6/
July 0.89 2.39 3/ 0.19 2.25 0.00 0.85
August 0.88 2.34 3/ 0.19 2.21 0.00 0.83
S. Hemisphere 7/
July 7.58 9.08 0.40 5.53 4.17 -0.20 7.57
August 7.47 8.85 0.40 5.51 4.17 -0.20 7.24
Australia
July 1.03 1.90 3/ 0.04 1.60 -0.07 1.37
August 0.93 1.80 3/ 0.04 1.60 -0.07 117
Brazil
July 5.00 5.50 0.10 4.20 1.80 -0.15 4.75
August 5.02 5.40 0.10 4.20 1.80 -0.15 4.67
India
July 10.68 25.00 0.40 18.30 6.10 0.00 11.68
August 10.48 25.00 0.40 18.30 6.40 0.00 11.18
Major Importers 8/
July 29.91 45.52 27.96 77.65 1.60 -2.31 26.45
August 30.01 45.87 28.27 77.81 1.64 -2.31 27.00
Mexico
July 0.78 0.40 1.60 1.90 0.10 0.03 0.76
August 0.77 0.40 1.60 1.90 0.10 0.03 0.75
China
July 19.87 33.00 8.00 46.50 0.08 -2.50 16.80
August 19.97 33.50 8.00 46.50 0.08 -2.50 17.40
EU-27 9/
July 0.68 1.12 1.00 1.15 0.98 0.05 0.62
August 0.66 0.97 0.97 1.06 0.93 0.05 0.56
Turkey
July 1.62 1.70 3.10 4.90 0.10 0.00 1.42
August 1.61 1.70 3.30 5.10 0.10 0.00 1.41
Pakistan
July 4.61 9.20 3.00 12.00 0.30 0.03 4.49
August 4.64 9.20 3.00 12.00 0.30 0.03 451
Indonesia
July 0.35 0.03 2.08 2.05 0.02 0.05 0.33
August 0.35 0.03 2.08 2.05 0.02 0.05 0.33
Thailand
July 0.30 0.01 1.78 1.75 0.00 0.03 0.31
August 0.30 0.01 1.73 1.70 0.00 0.03 0.31
Bangladesh
July 0.66 0.04 3.05 3.05 0.00 0.01 0.70
August 0.66 0.04 3.05 3.05 0.00 0.01 0.70
Vietnam July 0.25 0.01 1.10 1.10 0.00 0.00 0.26
August 0.25 0.01 1.20 1.20 0.00 0.00 0.26

1/ Marketing year beginning August 1. Totals may not add exactly and trade may not balance due to rounding and other factors. 2/ Generally
reflects cotton lost or destroyed in the marketing channel; for Australia, Brazil, and the United States reflects the difference between implicit stocks
based on supply less total use and indicated ending stocks. 3/ Less than 5,000 bales. 4/ Includes Egypt and Syria in addition to the country and

regions listed. 5/ Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan. 6/ Benin, Burkino Faso, Cameroon, Central

African Republic, Chad, Cote d'lvoire, Mali, Niger, Senegal, and Togo. 7/ Argentina, Australia, Brazil, Paraguay, South Africa, and Zimbabwe.

8/ In addition to the countries and regions listed, includes Hong Kong, Japan, South Korea, Taiwan, and Vietnam. 9/ Includes intra-EU trade.

Source: United States Department of Agriculture.
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Cotton acreage harvested, yield per acre, and production,
2008-2009 and Forecasted August 1, 2009

Lint yield per
State Area harvested harvested acre Production 2/
2008 2009 2008 2009 2008 2009
1,000 Acres Pounds 1,000 Bales
Upland
Alabama 286.0 248.0 787 794 469.0 410.0
Arizona 133.0 139.0 1,462 1,450 405.0 420.0
Arkansas 615.0 515.0 1,012 1,025 1,296.0 1,100.0
California 117.0 64.0 1,506 1,560 367.0 208.0
Florida 65.0 63.0 916 724 124.0 95.0
Georgia 920.0 970.0 835 841 1,600.0 1,700.0
Kansas 25.0 32.0 653 675 34.0 45.0
Louisiana 234.0 235.0 576 858 281.00 420.0
Mississippi 360.0 266.0 911 875 683.0 485.0
Missouri 303.0 285.0 1,106 1,061 698.0 630.0
New Mexico 35.0 28.0 974 1,029 71.0 60.0
North Carolina 428.0 375.0 847 800 755.0 625.0
Oklahoma 155.0 170.0 811 836 262.0 296.0
South Carolina 134.0 135.0 881 715 246.0 201.0
Tennessee 280.0 330.0 909 916 530.0 630.0
Texas 3,250.0 3,700.0 657 701 4,450.0 5,400.0
Virginia 60.0 64.0 908 863 1135 115.0
United States 7,400.0 7,619.0 803 809 12,384.5 12,840.0
American Pima
Arizona 0.8 1.3 480 997 0.8 2.7
California 151.0 127.0 1,281 1,247 403.0 330.0
New Mexico 1.9 14 758 789 3.0 2.3
Texas 15.0 16.5 768 931 24.0 32.0
United States 168.7 146.2 1,226 1,205 430.8 367.0
U.S. All Cotton 7,568.7 7,765.2 813 816 12,815.3 13,207.0

1/ Production ginned and to be ginned.
2/ 480 Ib. net weight bale.

Compiled from the reports of the Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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2009
Description July July July Jul 31 Aug Aug
10-16 17-23 24-30 Aug 06 7-13 14-20
Adjusted world price 1/ 46.73 48.46 48.46 48.46 48.46 49.18
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 5.27 3.54 3.54 3.54 3.54 2.82
1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent.
Source: Farm Service Agency, USDA.
ICEfutures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern 'A" Index
Color 41, Leaf 4, Staple 34 Far
Date Futures Settlement 7-Market Eastern
Oct-09 Dec-09 Mar-10 May-10 Jul-10 Oct-10 Average 'A" Index 1/
Current
Aug 7 60.53 62.43 64.49 65.67 66.83 67.98 55.45 64.05
Aug 10 61.95 63.75 65.88 67.08 68.26 69.36 56.68 65.45
Aug 11 62.24 64.00 66.39 67.57 68.62 69.78 56.89 66.55
Aug 12 62.04 63.88 66.16 67.37 68.33 69.68 56.74 66.55
Aug 13 62.21 64.09 66.45 67.59 68.63 69.83 57.01 66.35
1/ C.F. Far Eastern prices furnished by Cotton Outllok of Liverpool.
* Forward A became Current A.
Color 41, Leaf 4, Staple 34
Cents per Pound 7-Market
Date Southeast North Delta | South Delta | East TXXOK | West Texas Desert SW SJ Valley Average
Aug 7 56.78 56.03 56.03 53.75 53.75 54.78 57.03 55.45
Aug 10 58.20 57.45 57.45 54.50 54.50 56.20 58.45 56.68
Aug 11 58.49 57.74 57.74 54.50 54.50 56.49 58.74 56.89
Aug 12 58.29 57.54 57.54 54.50 54.50 56.29 58.54 56.74
Aug 13 58.46 57.71 57.71 55.00 55.00 56.46 58.71 57.01

Source: USDA, AMS, Cotton and Tobacco Programs, Cotton Market News.

U. S. upland cotton export sales and exports, in running bales, for week and year, marketing years 2008-2009 and 2009-2010

Marketing Years
Description 2008-2009 2009-2010
Through August 7, 2008 Through August 6, 2009
Week Mkt. Year Week MKkt. Year
Outstanding sales - 3,782,400 - 2,344,300
Exports 222,500 222,500 122,500 122,500
Total export commitments - 4,004,900 - 2,466,800
New sales 449,800 - 236,400 -
Buy-backs and cancellations 59,800 - 3,100 -
Net sales 389,900 - 233,300 -
Sales next marketing year 4,300 28,900 0 76,600

Net sales for the 2009/10 marketing year, which began August 1, totaled 233,300 running bales. Increases were reported for Mexico (66,200 RB),
Morocco (57,600 RB), Thailand (42.300 RB), and Colombia (15,800 RB). Decreases were reported for Taiwan (900 RB). Net sales of 27,100 RB
for delivery in 2010/11 were for Mexico (21,100 RB) and Morocco (6,000 RB). A total of 983,400 RB in sales were carried over from the 2008/09
marketing year, which ended July 31. Exports for the period July 31 of 68,600 RB brought accumulated exports in 2008/2009 to 12,656,500 RB, up
3 percent from the prior year’s total of 12,341,400 RB. The primary destinations were Turkey (19,600 RB), Indonesia (11,000 RB), Vietnam
(6,200 RB), and Mexico (6,200 RB). Exports for August 1-6 totaled 122,500 RB and were primarily to Turkey (29,700 RB), Mexico (28,400 RB),
China (18,800 RB), and Vietnam (9,900 RB).

Net American Pima sales for the 2009/10 marketing year, which began August 1, totaled 17,800 running bales. Increases reported for China (10,500
RB), Egypt (2,200 RB), and Bangladesh (1,700 RB). A total of 65,100 RB were carried over from the 2008/09 marketing year, which ended July 31.
Exports for the period July 31 of 1,300 RB brought accumulated exports to 225,300 RB, down 72 percent from the prior year’s total of 808,400
RB. The primary destinations were Germany (800 RB) and Bangladesh (400 RB). Exports for August 1-6 totaled 11,800 RB and were primarily to
India (3,300 RB), China (3,000 RB), Taiwan (1,100 RB), and T hailand.

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.
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Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,

compressed, FOB car/truck.

SOUTHEAST NORTH DELTA SOUTH DELTA DESERT SOUTHWEST
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 51-5 42-4 21-2 31-3 41-4 51-5
57.46 56.96 54.21 56.46 55.96 54.96 5171 54.21 33 56.21 54.96 51.46 53.96 55.96 55.21 52.46 50.71
58.96 58.46 54.96 56.96 58.21 57.71 53.46 54.71 34 58.21 57.71 5321 54.71 58.71 57.96 56.46 5121
59.96 58.96 55.46 56.96 58.96 57.96 53.96 55.71 35 58.96 57.71 5371 55.46 64.96 63.96 58.21 51.96
59.96 59.21 55.71 57.21 59.46 57.96 53.96 55.96 36 59.46 58.21 53.71 55.46 65.56 64.81 59.06 52.21
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
52.75 5175 50.50 50.25 53.25 52.25 50.00 49.50 29
53.50 52.75 51.25 51.00 54.00 53.00 50.75 50.25 30
54.00 53.25 52.50 51.00 54.50 53.75 51.75 50.25 31
54.75 54.00 52.75 52.00 54.50 54.00 52.00 51.25 32
56.75 56.25 54.25 52.75 57.00 56.75 53.25 52.25 33
58.25 56.75 55.00 54.50 58.50 57.75 55.00 53.75 34 66.21 65.46 58.71 59.21
58.75 57.25 56.25 54.75 60.00 58.25 56.00 54.50 35 70.21 69.46 62.21 6171
60.00 58.00 56.75 55.25 60.50 59.25 56.50 55.75 36 7311 69.51 63.01 61.96
MIKE DIFFERENCES - POINTS PER POUND
SOUTH-  NORTH SOUTH ETX WEST DESERT SJ
EAST DELTA DELTA OK Mike Ranges TEXAS SW VALLEY AVG.
-875 24 & Below -950 -1200 -1008
-825 -1000 -1100 -825 25-26 -900 -1000 -942
-425 -650 -750 -575 27-29 -625 -900 -1250 -739
-275 -325 -325 -300 30-32 -350 -425 -550 -364
-150 -125 -125 -150 33-34 -200 -275 -350 -196
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-200 -150 -150 -240 50-52 -240 -275 -450 -244
-300 -275 -275 -375 53 & Above -375 -475 -346
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH SOUTH ETX Grams WEST  DESERT SJ SOUTH- NORTH SOUTH ETX Unit WEST DESERT SJ
EAST DELTA DELTA OK per tex TEXAS SW VALLEY AVG. EAST DELTA DELTA OK TEXAS SW VALLEY AVG.
-175 18.5-19-4 -175 -175 -125 -90 -90 -90 |77 & below -90 -100 -60 -92
-175 19.5-20.4 -175 -175 -110 -80 -80 -75 78 -75 -90 -50 -80
-425 -300 -275 -150 20.5-21.4 -150 -450 -292 -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225 -125 215-22.4 -125 -300 -229 -25 0 0 0 80 0 0 0 -4
-300 -200 -175 -100 22.5-234 -100 -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 235-24.4 -100 -100 -100 -136 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 245254 -100 -100 -100 -121 20 30 30 10 83 0 30 30 21
-25 -25 -25 -50 255-26.4 -50 -50 -50 -39 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 26.5-28.4 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 285-29.4 0 0 0 0 50 60 60 30 86 & above 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 50 30.5-32.4 25 50 50 46
50 50 50 50 |325& Above 25 50 50 46
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SEGROWTH AREA DELTA GROWTH AREA TX-OK GROWTH AREA SJV GROWTH AREA
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 51-5
31 NQ NQ NQ NQ
32 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 33 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 34 NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 35 NQ NQ NQ
36 NQ NQ NQ

NQ--No quote available

August 13, 2009
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American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS
Color Leaf Staple
44 46 48
1 1 96.00 101.00 101.25
2 95.75 100.75 101.25
3 91.75 96.75 97.00 Mike
4 Range Diff.
5 26 & Below -1350
6 27-29 -945
2 1 95.50 100.50 101.25 30-32 550
2 95.00 100.00 100.75 33-34 -395
3 90.50 95.50 95.75 35 & Above 0
4 80.25 85.25 86.00
5
6
3 1 92.00 97.00 97.75
2 90.00 95.00 96.25 Strength
3 82.00 87.00 89.00 (Grams per Tex)
4 71.25 76.25 77.25 Range Diff
5 68.75 69.75 71.00 35.4 & Below -1050
6 35.5-36.4 -800
4 1 71.00 76.00 77.00 36.5-37.4 -550
2 70.75 75.75 76.25 375 & Above 0
3 70.50 75.50 75.50
4 63.00 68.50 68.50
5 62.00 66.25 66.25
6
5 1 0.00 0.00 0.00 Extraneous Matter
2 56.00 63.25 63.25 Level Diff.
3 56.00 62.75 63.25 Prep
4 56.00 57.25 57.25 1 " 10
5 55.75 57.00 57.00 2 R
6 Other
6 1 1 " =15
2 4825 4850 4850 2 " 835
3 48.25 4850 48.50
4 48.25 4850 48.50
5 48.00 48.25 48.25
6 4750 47.75 47.75

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.

2/ The current Pima spot quotations represent prices from export sales and offerings last reported on June 29th-July 9th.

August 13, 2009
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