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Weekly Cotton Market Review

Spot cotton quotations averaged 9 points higher than the previous week, according
to the USDA, Agricultural Marketing Service’s Cotton Program.  Quotations for
the base quality of cotton (color 41, leaf 4, staple 34, mike 35-36 and 43-49,
strength 26.5-28.4, uniformity 81) in the seven designated markets averaged 55.44
cents per pound for the week ended Thursday, July 23, 2009. The weekly average
was up from 55.35 cents reported last week but was down from 62.86 cents reported
the corresponding period a year ago. Daily average quotations ranged from a high
of 57.11 cents on Monday, July 20 to a low of 54.28 cents on Wednesday, July 22.
Spot transactions reported in the Daily Spot Cotton Quotations for the week ended
July 23 totaled 31,721 bales, compared with 18,520 bales last week and 16,605
bales a year ago. Total spot transactions for the season were 1,367,353 bales, com-
pared to 1,762,587 bales the corresponding week a year ago. The ICE October fu-
tures settlement prices ended the week at 59.50 cents, compared to 61.58 cents re-
ported last week.

Prices are in effect from July 24-30, 2009
Adjustment World Price (AWP) 48.56 ELS Competitiveness Payment 6.23
Loan Deficiency Payment (LDP) 3.44 Fine Count Adjustment 2008 Crop  0.40
Coarse Count Adjustment (CCA) 0.00 Fine Count Adjustment 2009 Crop  0.20

Source: Farm Service Agency, FSA, USDA
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Regional Summaries

Southeastern Markets

Spot cotton trading was moderate. Producer offer-
ings were moderate. Demand was light. Average
local spot prices were weak. Supplies were light and
several local warehouses reported that the last of
their 2008-crop cotton was marketed this week.
Trading off CCC-loan equities was moderate. Pro-
ducers took advantage of higher ICE December fu-
tures to fix prices on a light volume of previously
booked 2009-crop cotton.

Portions of south Alabama, Georgia, and the
Carolinas benefitted from scattered showers early in
the period. Rainfall totals measured one-quarter of
an inch to three and one-quarter inches throughout
most areas. A cold front over the weekend brought
unseasonably cool temperatures to the region. Aver-
age daytime highs were in the upper 80s to low 90s.
Producers applied growth regulators to some fields.
Poor square retention was reported in areas of Geor-
gia where drought conditions remained prevalent.
Corn-earworm larvae counts increased in southwest
Georgia and producers continued to manually battle
pigweed (Palmer amaranth) in east central Georgia.
Localized infestations of plant bugs, spider mites,
and aphids were reported at treatable levels in the
Carolinas.

South Central Markets

North Delta
Spot cotton trading was slow and consisted of large
merchant-to-merchant transactions. Producer offer-
ings were light. Demand was light. Average local
spot prices were weak. Trading of CCC-loan equi-
ties was inactive. No forward contracting was re-
ported.

Thundershowers during the reporting period
provided additional moisture throughout the region.
Some areas received one to six inches of precipita-
tion. The crop made excellent progress and was
rated mostly fair to good. Some fields in Tennessee
had yet to bloom and boll setting lagged behind the
five-year average in all areas. A few of the earlier-
planted fields in southern Arkansas were starting to
cut-out. Irrigated fields were treated with plant
growth regulators. Scouts reported heavy pressure
from plant bugs, bollworms, and yellow-striped army
worms. Producers used either tank mixes or pre-
mixes to control a variety of pests. A few producers
reported treatment failures for plant bugs. Local ex-

perts attributed the problem to extremely high popu-
lations of pests and continued movement from corn
fields to cotton fields. A few fields were treated for
aphids; spider-mite populations were kept in check
by the heavy rainfall. Glyphosate-resistant pigweed
(Palmer amaranth) continued to be a major problem
in some fields.

South Delta

Spot cotton trading was inactive. Producer offerings
were light. Demand was light. Average local spot
prices were weak. Trading of CCC-loan equities
was inactive. No forward contracting was reported.

Thunderstorms provided moisture to most of the
cotton-producing areas, but a few fields had not re-
ceived any beneficial rainfall for several weeks.
Much cooler overnight temperatures, (low 60s) fol-
lowed in the wake of the rain. Monroe, Louisiana
tied a record low of 62 degrees on Sunday, July 19,
according to the Louisiana State Office of Climatol-
ogy. The crop was rated as mostly fair to good. Boll
setting was ahead of the five-year average in Louisi-
ana, but continued to lag well behind in Mississippi.
Researchers at the LSU Agcenter, Northeast Re-
search Station in Winnsboro, Louisiana, reported that
bollworm-moth  populations appeared to have
peaked, but had not yet subsided. Plant bugs were
also a serious problem. Most infestations of aphids
were controlled by aphid fungus.  Producers
switched from a single chemical to tank mixes or
premixes to control a variety of pests.

Southwestern Markets

East Texas/Oklahoma
Spot cotton trading was moderate. Producer offer-
ings were moderate. Demand was light. Average
local spot prices were higher. Supplies were light.
Trading off CCC-loan equities was slow.

A storm front brought localized precipitation to
portions of east Texas and Oklahoma. Producers
welcomed the beneficial moisture. Rainfall meas-
ured from trace amounts to around two inches early
in the week. A small percentage of the crop began
setting bolls in Oklahoma. Extreme drought condi-
tions expanded in south central Texas and the
Coastal Bend was under the relentless heat wave.
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Regional Summaries

Daytime temperatures, in the mid 100s, continued to break records highs and local experts in the region re-
ported low-yield potential in fields most affected by the extreme heat and dryness. The crop progressed well
in the Rio Grande Valley where drought conditions were less oppressive and producers maintained heavy irri-
gation schedules. Boll setting continued in south Texas.

West Texas
Spot cotton trading was slow and consisted of large merchant-to-merchant transactions. CCC-loan equity
trading was slow. Demand was light. Average local spot prices were higher. No forward contracting or do-
mestic mill activity was reported. Inquiries from representatives of domestic and foreign mills were light. No
sales were reported.

Temperatures were in the high 90s to low 100s. Scattered showers and thunderstorms produced three-
quarters of an inch of rain in the Lubbock area. Approximately one and three-quarter inches of moisture was
recorded in San Angelo and about one inch of rain in Abilene during the period. The storms provided much
needed moisture which eased drought conditions in the territory. Recent rains cooled temperatures and also
helped improve the condition of the crop.

Western Markets

San Joaquin Valley
Spot cotton trading was inactive. Supplies were moderate. Demand was light. Average local spot prices were
weak. No forward contracting or domestic mill activity was reported. Foreign mill inquiries were slow. Ex-
treme heat shattered long-standing records in the Valley. Temperatures reached 112 degrees early in the re-
porting period. Heat damage was unknown. Although some shedding was likely to occur, the crop had an ex-
cellent start. Local experts expressed hope that plants would maintain the load. Producers managed the crop
with irrigation. Some insect pressures were reported, but all were at treatable levels.

Desert Southwest

Spot trading of Upland cotton was inactive. Supplies and demand were light. Average local prices were
weak. No forward contracting or domestic mill activity was reported. Extreme heat continued. Temperatures
were around 114 degrees in western and central Arizona for most of the week. Local cotton experts indicated
that cotton plants experienced several days of Level 2 heat stress, as night-time temperatures remained above
80 degrees. Prolonged heat caused some square shedding in Yuma, Arizona. The Yuma-area crop ap-
proached cut-out stage. Monsoon activity produced strong winds and about one-half of an inch to one inch of
rainfall in central Arizona. Heat stress was measured at Level 1 and at this time no adverse affects to cotton
plants were reported. Temperatures were in the high 90s to low 100s for New Mexico and El Paso, Texas.
Approximately one-third of an inch of moisture was received during the period. Industry representatives re-
ported wide-spread Southwestern (SW) cotton-rust outbreak in Trans-Pecos area fields and in the upper valley
of El Paso County. Producers treated the rust with a sprayed chemical treatment to stop the advancement of
the disease. No significant pest problems were reported.

American Pima

Spot cotton trading was inactive. Supplies were moderate. Demand was light.  Foreign mill inquires were
light. No new sales were reported. A one-day temperature of 112 degrees broke a 40 plus year record in the
SJV. Extreme temperatures were recorded in Arizona with a high of 114 degrees. Several locations in the
DSW reported the crop was under heat stress. Some shedding of squares and bolls occurred. Some producers
managed the conditions by increasing irrigation schedules. Temperatures were in the high 90s to low 100s in
New Mexico and El Paso, Texas. Thunderstorms produced about one-third of an inch of rainfall in New Mex-
ico and El Paso, Texas. Reports of SW cotton rust were reported in the Trans-Pecos area of Texas. Rainfall
(two weeks previous) combined with hot temperatures in the area contributed to the advancement of the dis-
ease. Producers began chemical treatments to combat the disease. Overall, industry representatives reported
the crop in mostly good condition in the far west.




Textile_mill report. Buyers for domestic mills purchased a light volume of color 53, leaf 5 and better, and
staple 32 for January through March 2010 delivery. Mill buyers also purchased a light volume of color 42,
leaf 5 and better, and staple 32 and longer for September delivery. Additional inquiries for raw cotton were
light. Denim sales remained strong. Demand for ring-spun yarn was good; open-end yarn was moderate.
Yarn exporters eyed the political instability in Honduras with caution as a lengthy crisis could delay or disrupt
shipments.

Inquiries through export channels were moderate Chinese mill buyers purchased a moderate volume of
USDA Green Class, color 31, leaf 3, and staple 36 for August shipment. Agents Representatives for mills in
Taiwan and Vietnam inquired for a moderate volume of USDA Green Card Class, color 31, leaf 3, and staple
35 and longer for August shipment.

The following narrative and tables were excerpted from a report by the USDA, NASS,
Agricultural Statistics Board, released July 21, 2009

Squaring advanced to 84 percent complete by week’s end, 8 points ahead of last year and 3 points ahead of normal.
Squaring progress was complete or nearly complete in the Delta, Tennessee, and North Carolina. In Georgia, the sec-
ond-largest cotton-producing state, square retention in dryland fields worsened as soil moisture levels continued to de-
cline. Boll set was evident in 32 percent of the nation’s 2009-cotton crop, 6 points behind last year and 8 points behind
the 5-year average. Overall, 45 percent of the cotton crop was rated in good-to-excellent condition, up 2 points from last
week and on par with conditions a year ago.
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Regional Price Information

Southeastern Markets

e A moderate volume of color mostly 41 and better, leaf 3-5, staple 33-35, mike 43-52, strength 27-29,
and uniformity 79-82 traded at 57.50 to 58.50 cents per pound, FOB car/truck (Rule 5, compression
charges paid).

e Mixed lots containing color 51 and better, leaf mostly 5 and better, staple 33 and longer, mike 43-52,
strength 28-30, and uniformity 80-82 sold for around 500 points off ICE December futures, FOB car/
truck (Rule 5, compression charges paid).

e A moderate volume of 2007-crop cotton, color mostly 31 and 41, leaf 3 and 4, staple mostly 34-36,
mike 37-49, strength 27-29, and uniformity 79-81 sold for around 60.00 cents, FOB car/truck, Geor-
gia terms (Rule 5, compression charges paid, 30 days free storage).

e Alight volume of CCC-loan equities traded at around six to six and one-half cents.

South Central Markets

North Delta

e A light volume of color 41 and better, leaf 4 and better, staple 35 and longer, mike 45-50, strength 27-
33, and uniformity 80-83 traded at around 58.00 cents per pound, FOB car/truck (Rule 5, compression
charges paid).

e A light volume of similar qualities, but with mike 50-53 traded at around 55.50 cents, same terms as
above.

South Delta
e No trading activity was reported.

Southwestern Markets

East Texas/Oklahoma

e« Mixed lots containing a moderate volume of color mostly 31 and 41, leaf 2-4, staple 34 and longer,
mike 45-55, strength 28-30, and uniformity 80-82 sold for around 56.00 cents per pound, FOB ware-
house (compression charges not paid).

e In Oklahoma, a moderate volume of color 41 and better, leaf 3 and 4, staple 34 and longer, mike 35-
49, strength 28-30, and uniformity 79-81 sold for around 59.25 cents, FOB car/truck (compression
charges not paid).

e In Oklahoma, a moderate volume of CCC-loan equities traded at around five to six cents.

West Texas

e A moderate volume of color 31 and better, leaf 4 and better, staple 34 and longer, mike 35-49, and
strength averaging 29.0 traded for around 60.00 cents, FOB car (compression charges not paid.)

e A light volume of 2007-crop cotton, color 41 and better, mostly leaf 3 and better, staple 33 and
longer, mike 25-29, strength averaging 28.0, with 75 percent bark traded for around 43.50 cents, same
terms as above.

e Alight volume of CCC-loan equities traded for around two cents per pound.

Western Markets

San Joaquin Valley

¢ No trading activity was reported.
Desert Southwest

e No trading activity was reported.
American Pima
¢ No trading activity was reported.



Number of Bales in Certificated Stocks

Stocks as of | Awaiting Review Non-Rain
Delivery Points 07/23/2009 Grown Cotton
Galveston, TX 35,611 0 0
Greenville, SC 62,641 0 0
Houston, TX 24,010 0 0
Memphis, TN 252,642 0 80
New Orleans, LA 113 0 0
Total 375,017 0 80

Source: USDA, AMS, and ICE. U. S. Futures

Average Price for 41-4-34 Average Price for 31-3-35
Fri Mon Tue Wed Thu Fri Mon Tue Wed Thu
Market | 17-Jul | 20-Jul | 21-Jul | 22-Jul | 23-Jul Market | 17-Jul | 20-Jul | 21-Jul | 22-Jul | 23-Jul

SE 58.10 59.01 | 56.01 | 55.04 | 55.75 SE 59.60 60.51 | 57.51 | 56.54 [ 57.25
ND 57.10 58.01 | 55.01 | 54.04 | 54.50 ND 58.35 59.26 | 56.26 | 55.29 | 55.75
SD 57.10 58.01 | 55.01 | 54.04 | 54.50 SD 58.35 59.26 | 56.26 | 55.29 [ 55.75
ETX 53.00 54.00 | 54.00 [ 54.00 | 54.00 ETX 55.25 56.25 | 56.25 | 56.25 | 56.25
WTX 53.00 54.00 | 54.00 | 54.00 [ 54.00 WTX 56.25 5725 | 57.25| 57.25 | 57.25
DSW 56.35 57.26 | 54.26 | 53.29 | 53.75 DSW 63.85 64.76 | 61.76 [ 60.79 | 61.25
SV 58.60 5951 | 56.51 | 55.54 | 56.00 SV 69.35 70.26 | 67.26 | 66.29 [ 66.75
7-Mkt Avg.| 56.18 5711 | 54.97 | 54.28 | 54.64 7-Mkt Avg.| 60.14 61.08 | 58.94 | 58.24 [ 58.61
Source: USDA, AMS, Cotton and Tobacco Programs Source: USDA, AMS, Cotton and Tobacco Programs

Spot Transactions
Fri Mon Tue Wed Thu
Market | 17-Jul | 20-Jul | 21-Jul | 22-Jul | 23-Jul
Upland
SE 1,621 2,100| 1,282 0 325
ND 0 2,200 3,928 0 0
SD 0 354 0 0 0
ETX 0 1,761 4,343 0 0
WTX 1,961 1,574 4,168| 1,268| 4,836
DSW 0 0 0 0 0
SV 0 0 0 0 0
Total 3,582 7,989 13,721 1,268| 5,161
Pima 0 0 0 0 0

Source: USDA, AMS, Cotton and Tobacco Programs



Topsoil Moisture
(Week Ending July 19, 2009)
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Domestic mill consumption of cotton averaged 11,900 running bales per day in June 2009, according to the Bureau of the Census.
This was down from 12,300 bales per day a month earlier, but down from 17,200 bales in June last year. Consumption totaled
309,000 bales in June (five weeks), up from 251,000 bales the previous month (four weeks), but down from 424,000 bales in June
last year (five weeks).

Stocks of cotton at mills totaled 171,000 bales at the end of June 2009, according to the Bureau of the Census. This compares with

192,000 bales held a month earlier and 137,000 bales held at the end of June last year. Cotton in public storage totaled 6,792 bales
at the end of June 2009, down from 8,029,000 bales the previous month and 10,134,000 bales at the end of June last year.

All Cotton: Domestic mill consumption and stocks, running bales, by months and seasons, 2004-2008

Season
beginning Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Season
August 1 1/
1,000 bales
Mill consumption 2/
2004 484 604* 486 460 500* 470* 472 601* 469 463 581* 449 6,230
2005 454 574* 472 415 438* 454* 476 593* 430 422 531* 381 5,640
2006 385 492* 389 357 370* 361* 363 461* 371 371 476% 348 4,750
2007 358 467* 366 343 362* 419* 341 401* 345 332 424* 328 4,486
2008 4/ 349 399* 333 285 234* 261* 230 302* 291 251 309*
Mill consumption per day
2004 25.7 26.1 26.1 24.2 21.8 248 24.9 254 248 245 25.7 233 24.8
2005 23.6 22.8 23.7 20.8 175 22.6 23.8 23.7 215 211 21.2 19.0 218
2006 19.3 19.7 194 17.8 14.8 18.1 18.2 18.5 18.5 18.6 19.1 17.7 18.3
2007 17.9 18.7 18.3 17.2 145 16.9 171 16.1 17.7 16.6 17.2 16.7 171
2008 4/ 175 15.9 16.7 14.3 9.3 135 114 11.8 114 12.3 11.9
Stocks in consuming establishments 3/
2004 321 331 303 273 260 285 327 340 353 353 351 365 -
2005 338 341 321 299 290 262 277 286 281 284 270 229 -
2006 270 244 212 214 217 264 259 254 233 257 247 242 -
2007 237 196 179 160 171 186 186 175 152 159 165 137 -
2008 4/ 141 149 157 154 151 156 145 145 145 193 192 171
Stocks in public storage 3/
2004 2,367 2,856 6,760 12,363 15,047 14,916 13,730 11,700 10,221 8,477 6,404 2,760 -
2005 3,791 4,311 8,920 14,710 17,213 17,081 15,393 12,786 10,997 9,039 7,012 5,348 -
2006 4,961 6,159 10,646 15,577 17,930 18,127 17,105 15,074 13,908 11,536 9,368 7,735 -
2007 6,515 6,441 10,332 14,394 15,530 16,441 15,864 14,402 12,968 11,527 10,134 8,693 -
2008 4/ 7,764 6,817 8,739 12,051 13,513 13,200 12,413 11,175 9,485 8,029 6,792

1/ Season totals are adjusted data as reported in Supply and Distribution of Domestic and Foreign Cotton in the United States by Bureau of the Census. 2/
Consumption figures relate to four-week months except as noted. Daily consumption rates calculated on the basis of 20 days for four-week months and 25
days for five-week months with no allowance for holidays. 3/ These data refer to a particular day near the end of the month. 4/ Preliminary. * Five-week
month.

Source: Bureau of the Census.



AMERICAN PIMA WEEKLY EXPORT REPORT
by FAS, USDA, week ending July 23, 2009 and shipments thru July 17, 2009

Net new export sales for the week were reported as 18,800 bales versus 44,600 bales reported the previous
week. Current registered export sales for the 2008/09 crop year were 276,500 versus 257,700 reported the pre-
vious week. This level of sales was 33 percent of the sales level at the same time last year when 831,900 bales
in sales had already been registered. Current shipments stood at 24% of last year, with 196,600 bales shipped
versus 802,700 bales shipped at the same time last year.

This week’s purchases were made by India (7,600), China (7,400), Germany (1,800), Thailand (900),
Bangladesh (600), Pakistan (400), Unknown (100).

There were 0 bales in destination changes this past week.

There were 0 bales in cancellations this past week.

Export shipments this past week totaled 21,300 bales versus 11,600 during the previous week. Shipments
last week went to China (13,000), Pakistan (4,200), Germany (1,200), Indonesia (1,000), India (900), Japan
(300), Taiwan (300), Korea (200), and Mexico (200).

The top five leading importers for the 2008/09 crop year were led by China, with purchases of 71,500
bales. India, Indonesia, Pakistan, and Japan rounded out the top five, with purchases of 36,600 bales, 28,600
bales, 27,200 bales, and 15,900 bales respectively. These five nations accounted for 65 percent of all the ex-
port based purchases of U.S. Pima made to date this year.

American Pima Exports Sales and Commitments

Country 2004-2005 2005-2006 2006-2007 2007-2008 2008-2009*
Belgium 14.5] 7.1 4.6 6.3 0.6
Germany 5.7 18.3 20.4 16.8 15.8
Italy 6.9 11.2 14.3 10.6 3.3
Portugal 1.6 1.4 4.7 8.6 0.1
Switzerland 6.8 5.6 7.4 8.9 5.0
Turkey 21.5 24.9 6.4 16.5 8.4
Other 0.6 0.6 1.0 4.4 0.0
Europe Totals 57.6 69.1 58.8 721 33.2
Bangladesh 16.2 2.2 11.8 13.7 10.5
China 128.1 246.3 163.6 176.4 715
India 76.0 75.0 91.6 146.7 36.6
Indonesia 47.6 41.3 59.4] 68.0 28.6
Japan 73.2 44.0 49.8 53.3 15.9
Korean Republic 24.7 10.8 21.8 225 8.3
Pakistan 182.6 55.9 113.6 159.0 27.7
Taiwan 59.9 7.6 31.3 29.8 2.9
Thailand 21.1 15.3] 22.1 241 8.6
Other 21.1 4.2 6.7 18.4 17.1
Asia Totals 650.5 502.6 571.7 711.9 227.7
Brazil 2.3 3.0 55 53 21
Canada 4.4 0.0 0.0 0.0 0.0
Chile 0.3 0.1 0.0 0.0 0.0
Ecuador 0.0 0.4 0.0 0.0 0.0
Guatemala 1.9 0.5 0.0 0.1 0.8
Honduras 0.0 0.0 0.0 0.0 0.2
Mexico 0.9 2.4 0.5 0.3 25
Peru 50.2 1.9 13.6 28.2 5.8
Salvador 0.0 0.3 0.0 0.0 0.0
Venezuela 0.0 1.5 0.0 0.0 0.0
W. Hemisphere Totals 60.0 10.1 19.6 33.9 11.4
Rest of World 0.0 0.0 2.4 14.6 4.2
World Totals 768.1 581.8 652.5 832.5 276.5

Listed in thousand 480-Ib. bales for 2004-2008. * 2008-09 sales listed in running bales through July 16, 2009.

Source: USDA-FAS U.S. Export Sales - July 23, 2009
Reprint of table from Supima web site.



World market price for upland cotton, in cents per pound, in effect from 12:01 a.m., EST, Friday through midnight, EST, Thursday

2009
Description June Jun 26 July July July July
19-25 Jul 02 3-9 10-16 17-23 24-30
Adjusted world price 1/ 44.05 43.04 44,57 46.73 48.46 48.56
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 7.95 8.96 7.43 5.27 3.54 3.44

1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent.

Source: Farm Service Agency, USDA.

ICE futures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern 'A’ Index

Color 41, Leaf 4, Staple 34 Far
Date Futures Settlement 7-Market Eastern
Oct-09 Dec-09 Mar-10 May-10 Jul-10 Oct-10 Average ‘A" Index 1/
Current | Forward
July 17 62.10 64.06 66.17 67.31 68.38 69.58 56.18 65.60 65.75
July 20 63.01 64.86 66.89 68.02 69.11 70.01 57.11 67.10 66.30
July 21 60.01 61.95 64.20 65.42 66.52 67.42 54.97 67.60 66.65
July 22 59.04 61.19 63.59 64.69 65.82 67.01 54.28 65.25 64.90
July 23 59.50 61.72 64.11 65.25 66.37 67.54 54.64 64.80 64.55

1/ C.F. Far Eastern prices furnished by Cotton Outllok of Liverpool.

Color 41, Leaf 4, Staple 34

Cents per Pound 7-Market

Date Southeast North Delta South Delta East TX/OK West Texas Desert SW SJ Valley Average
July 17 58.10 57.10 57.10 53.00 53.00 56.35 58.60 56.18
July 20 59.01 58.01 58.01 54.00 54.00 57.26 59.51 57.11
July 21 56.01 55.01 55.01 54.00 54.00 54.26 56.51 54.97
July 22 55.04 54.04 54.04 54.00 54.00 53.29 55.54 54.28
July 23 55.75 54.50 54.50 54.00 54.00 53N5 56.00 54.64

Source: USDA, AMS, Cotton and Tobacco Programs, Cotton Market News.

Marketing Years
Description 2007-2008 2008-2009
Through July 17, 2008 Through July 16, 2009
Week Mkt. Year Week Mkt. Year
Outstanding sales - 2,539,300 - 1,479,100
Exports 258,000 11,734,700 244,700 12,080,600
Total export commitments - 14,274,000 - 13,559,700
New sales 56,800 - 28,800 -
Buy-backs and cancellations 1,900 - 30,300 -
Net sales 54,900 - (1,500) -
Sales next marketing year 95,900 1,365,900 51,200 1,116,600

Net Upland sales reductions of 1,500 running bales resulted as increases for Malaysia (6,100 RB), China (5,600 RB), Thailand (4,300 RB), and Turkey (3,400 RB), were
more than offset by decreases for Pakistan (10,700 RB), Mexico (6,800 RB), Singapore (3,500 RB), and Vietnam (1,700 RB). Net sales of 51,200 RB for delivery in
2009/10 were mainly for Mexico (18,800 RB), South Korea (13,200 RB), Vietnam (8,300 RB), Columbia (5,800 RB), and Japan (3,300 RB). Decreases were reported for
Pakistan (2,100 RB). Exports of 244,700 RB were up 9 percent from the previous week, but down 16 percent from the prior 4-week average. The primary destinations
were Turkey (44,800 RB), China (42,100 RB), Indonesia (29,200 RB), Mexico (28,000 RB), Vietnam (19,500 RB), and Thailand (14,400 RB).

Net American Pima sales of 18,700 RB were down 58 percent from the previous week, but up 21 percent from prior 4-week average. Increases were mainly for India (7,600
RB), China (7,400 RB), Germany (1,800 RB), and Thailand (900 RB). Net sales of 300 RB for delivery in 2009/10 were for India. Exports of 21,300 RB--a marketing-
year high--were up 83 percent from the previous week and up noticeably from the prior 4-week average. Increases were mainly to China (13,000 RB), Pakistan (4,200 RB),
Germany (1,200 RB), and Indonesia (1,000 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.
NOTE: Data may not add due to rounding. July 23, 2009
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Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,

compressed, FOB car/truck.

SOUTHEAST NORTH DELTA SOUTH DELTA DESERT SOUTHWEST
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 51-5 42-4 21-2 31-3 41-4 51-5
54.75 54.25 51.50 53.75 52.75 51.75 48.50 51.00 33 53.00 51.75 48.25 50.75 53.25 52.50 49.75 48.00
56.25 55.75 52.25 54.25 55.00 54.50 50.25 51.50 34 55.00 54.50 50.00 51.50 56.00 55.25 53.75 48.50
57.25 56.25 52.75 54.25 55.75 54.75 50.75 52.50 35 55.75 54.50 50.50 52.25 62.25 61.25 55.50 49.25
57.25 56.50 53.00 54.50 56.25 54.75 50.75 52.75 36 56.25 55.00 50.50 52.25 62.85 62.10 56.35 49.50
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
51.75 50.75 49.50 49.25 52.25 51.25 49.00 48.50 29
52.50 51.75 50.25 50.00 53.00 52.00 49.75 49.25 30
53.00 52.25 51.50 50.00 53.50 52.75 50.75 49.25 31
53.75 53.00 51.75 51.00 53.50 53.00 51.00 50.25 32
55.75 55.25 53.25 51.75 56.00 55.75 52.25 51.25 33
57.25 55.75 54.00 53.50 57.50 56.75 54.00 52.75 34 63.50 62.75 56.00 56.50
57.75 56.25 55.25 53.75 59.00 57.25 55.00 53.50 35 67.50 66.75 59.50 59.00
59.00 57.00 55.75 54.25 59.50 58.25 55.50 54.75 36 70.40 66.80 60.30 59.25
MIKE DIFFERENCES - POINTS PER POUND
SOUTH- NORTH SOUTH E. TX WEST DESERT SJ
EAST DELTA DELTA OK Mike Ranges TEXAS SW VALLEY AVG.
-875 24 & Below -950 -1200 -1008
-825 -1000 -1100 -825 25-26 -900 -1000 -942
-425 -650 -750 -575 27-29 -625 -900 -1250 -739
-275 -325 -325 -300 30-32 -350 -425 -550 -364
-150 -125 -125 -150 33-34 -200 -275 -350 -196
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-200 -150 -150 -240 50-52 -240 -275 -450 -244
-300 -275 -275 -375 53 & Above -375 -475 -346
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH SOUTH E. TX Grams WEST DESERT SJ SOUTH- NORTH SOUTH E. TX Unit WEST DESERT SJ
EAST DELTA DELTA OK per tex TEXAS SW VALLEY _AVG. EAST DELTA DELTA OK TEXAS SW__ VALLEY AVG.
-175 18.5-19-4 -175 -175 -125 -90 -90 -90 77 & below -90 -100 -60 -92
-175 19.5-20.4 -175 -175 -110 -80 -80 -75 78 -75 -90 -50 -80
-425 -300 =275 -150 20.5-21.4 -150 -450 -292 -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225 -125 215-22.4 -125 -300 -229 -25 0 0 0 80 0 0 0 -4
-300 -200 -175 -100 225-23.4 -100 -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 235-24.4 -100 -100 -100 -136 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 245-25.4 -100 -100 -100 -121 20 30 30 10 83 0 30 30 21
-25 -25 -25 -50 25.5-26.4 -50 -50 -50 -39 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 26.5-28.4 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 28.5-29.4 0 0 0 0 50 60 60 30 86 & above 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 50 30.5-32.4 25 50 50 46
50 50 50 50  |32.5 & Above 25 50 50 46
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SE GROWTH AREA DELTA GROWTH AREA TX-OK GROWTH AREA SJV GROWTH AREA
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 51-5
31 NQ NQ NQ NQ
32 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 33 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 34 NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 35 NQ NQ NQ
36 NQ NQ NQ
NQ--No quote available July 23, 2009
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American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS
Color Leaf Staple
44 46 48
1 1 96.00 101.00 101.25
2 95.75 100.75 101.25
3 91.75 96.75 97.00 Mike
4 Range Diff.
5 26 & Below -1350
6 27-29 -945
2 1 95.50 100.50 101.25 30-32 -550
2 95.00 100.00 100.75 33-34 -395
3 90.50 95.50 95.75 35 & Above 0
4 80.25 85.25 86.00
5
6
3 1 92.00 97.00 97.75
2 90.00 95.00 96.25 Strength
3 82.00 87.00 89.00 (Grams per Tex)
4 71.25 76.25 77.25 Range Diff
5 68.75 69.75 71.00 35.4 & Below -1050
6 35.5-36.4 -800
4 1 71.00 76.00 77.00 36.5-37.4 -550
2 70.75 75.75 76.25 37.5 & Above 0
3 70.50 75.50 75.50
4 63.00 68.50 68.50
5 62.00 66.25 66.25
6
5 1 0.00 0.00 0.00 Extraneous Matter
2 56.00 63.25 63.25 Level Diff.
3 56.00 62.75 63.25 Prep
4 56.00 57.25 57.25 1 -610
5 55.75 57.00 57.00 2 -895
6 Other
6 1 1 -515
2 48.25 48.50 48.50 2 -835
3 48.25 48.50 48.50
4 48.25 48.50 48.50
5 48.00 48.25 48.25
6 47.50 47.75 47.75

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.

2/ The current Pima spot quotations represent prices from export sales and offerings last reported on June 29th-July 9th.

July 23, 2009

12



Contact & Subscription Information

Contact Information

Branch Chief Barbara.Meredith@usda.gov (901) 384-3016
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