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Weekly Cotton Market Review

Spot cotton quotations averaged 163 points lower than the previous week, accord-
ing to the USDA, Agricultural Marketing Service’s Cotton Program.  Quotations
for the base quality of cotton (color 41, leaf 4, staple 34, mike 35-36 and 43-49,
strength 26.5-28.4, uniformity 81) in the seven designated markets averaged 51.62
cents per pound for the week ended Thursday, June 11, 2009. The weekly average
was down from 53.25 cents reported last week and 60.22 cents reported the corre-
sponding period a year ago. Daily average quotations ranged from a low of 51.13
cents on Wednesday, June 10 to a high of 52.32 cents on Thursday, June 11. Spot
transactions reported in the Daily Spot Cotton Quotations for the week ended June
11 totaled 3,807 bales, compared with 22,954 bales last week and 30,546 bales a
year ago. Total spot transactions for the season were 1,251,094 bales, compared to
1,660,339 bales the corresponding week a year ago. The ICE July futures settle-
ment prices ended the week at 56.30 cents, compared to 56.88 cents reported last
week.

Prices are in effect from June 12-18, 2009

Source: Farm Service Agency, FSA, USDA

Adjustment World Price (AWP) 44.46 ELS Competitiveness Payment 4.23
Loan Deficiency Payment (LDP) 7.54 Fine Count Adjustment 2008 Crop 0.21
Coarse Count Adjustment (CCA) 0.00 Fine Count Adjustment 2009 Crop  0.01

50

40 4

30 4

20

Cents per Pound

10 A

Mar 27-Apr 2| Apr 3-9

Apr 10-16

Apr 17-23

Apr24-30 | Mayl-7 | May8-14

Adjusted World Price
and
Loan Deficiency Payment

May 15-21 May 22-28 |May 29-Jun 4| Jun 5-11 Jun 12-18

mAWP 33.83 34.53 38.37 39.08 40.51 41.95 44.17 45.83 44.59 44.41 44.93 44.46
| LDP 18.17 17.47 13.63 12.92 1149 10.05 7.83 6.17 741 7.59 7.07 7.54

Source: Farm Service Agency, FSA, USDA




Regional Summaries

Southeastern Markets

Spot cotton trading was inactive. Producer offerings
were moderate. Demand was light. Average local
spot prices were lower. Supplies were moderate.
Trading of CCC-loan equities was inactive.

Isolated showers brought additional moisture to
areas of south Georgia over the weekend as well as
the coastal Carolinas late in the period. The wet
weather further delayed planting in Georgia. Soils
remained soggy from the excessive moisture in re-
cent weeks and standing water remained in some
low-lying fields. Producers battled heavy weed
populations on some previously prepared ground.
Reports indicated some soybeans may be planted in
lieu of cotton, due to the lateness of the planting sea-
son. Seedling disease has been a concern, but hot,
dry weather late in the period provided beneficial
growing conditions for emerging plants and strong
stands were reported in many areas. Thrips and
aphids were moderate, with scattered infestations of
grasshoppers reported throughout the Southeast.

South Central Markets

North Delta

Spot cotton trading was inactive. Producer offerings
were light. Demand was light. Average local spot
prices were lower. Trading of CCC-loan equities
was inactive. No forward contracting was reported.

Hot, dry conditions allowed producers to com-
plete planting operations. High temperatures were in
the low 90s, while low temperatures were in the low
to mid 70s. Scattered thundershowers produced
about one-tenth of an inch of rain late in the report-
ing period. Producers faced management challenges
because the crop was in widely varying stages of
growth, due to the wet spring weather. Some fields
had only recently been planted, while cotton in other
fields had begun squaring. Producers were monitor-
ing fields very closely for pest problems. Recently
emerged fields and fields with low-seedling vigor or
seedling disease were at risk from thrips. Fields
where plants were just beginning to square in Arkan-
sas were scouted for plant bugs. Local experts indi-
cated that thousands of acres in Tennessee and Mis-
souri would probably switch from cotton to soy-
beans, as a result of the poor spring-planting condi-
tions.

South Delta

Spot cotton trading was inactive. Producer offerings
were light. Demand was light. Average local spot
prices were lower. Trading of CCC-loan equities
was inactive. No forward contracting was reported.

Hot, humid conditions prevailed for most of the
reporting period. High temperatures were in the low
90s while low temperatures were in the low-to-mid
70s. The South Delta crop was rated as mostly good.
Cotton had emerged on most of the planted fields
and was progressing rapidly.  About 25 percent of
the crop in Louisiana had squared, well ahead of the
five-year average, compared with only three percent
squared in Mississippi. Soil moisture was mostly
adequate. A few areas needed rain to promote good
plant development. Producers sprayed fields for
thrips and spider mites. Fields where plants were
squaring in Louisiana were scouted for fleahoppers
and plant bugs.

Southwestern Markets

East Texas/Oklahoma
Spot cotton trading was slow in the East Texas/
Oklahoma market. Producer offerings were moder-
ate. Demand was moderate. Average local spot
prices were lower. Trading of CCC-loan equities
was inactive.

Warm, dry conditions prevailed with daytime
temperature readings in the mid-90s. Irrigated cotton
benefitted from the hot, humid conditions in south
Texas. Recent moisture had allowed some “failed”
cotton to emerge in the Coastal Bend which must
now be destroyed. Planting advanced rapidly in
Oklahoma, but remained behind the five-year aver-
age at 70 percent completed, according to the NASS
Crop Progress report released June 10, 2009.

West Texas

Spot cotton was slow in the West Texas market.
CCC-loan equity trading was inactive. Demand was
light. Average local spot prices were lower. No for-
ward contracting or domestic mill activity was re-
ported. Foreign mills inquired for cotton but offered
little-to-none profit margins to shippers. Price differ-
ences between shippers and mills produced few new
sales. Sales were reported to Korean mills for
prompt shipment.



Regional Summaries

Temperatures were in the high 80s to low 90s. Severe thunderstorms, high winds, and hail were the norm
during the afternoon and into the evening hours throughout much of west Texas. Rainfall amounts varied from
one-quarter to one-half of an inch around the Lubbock area. Approximately one-half to three-quarters of an
inch of moisture was recorded in the Rolling Plains. Industry representatives reported a mixed bag in regards
to plant development. Irrigated acreage emerged to a good stand, with some cotton up to about three inches.
Other fields had been dry planted, but cotton had not yet emerged. Hopefully, the rainfall was widespread in
order to germinate seed. The deadline for crop insurance coverage for Southern Plains producers was June 10.

Western markets

San Joaquin Valley

Spot cotton trading was inactive in the San Joaquin Valley (SJV). Supplies were moderate. Demand was
light. Average local spot prices were lower. No forward contracting or domestic mill activity was reported.
Mild temperatures continued in the low-to-mid 80s. Temperatures were averaging seven to ten degrees lower
than normal for this time of year. No rainfall was received for the Valley, although showers and snow showers
were recorded in the Sierras. Some producers began first irrigations this week. Local experts indicated plant
growth was a little behind, due to cooler-than-normal weather. Some squaring began in earlier-planted fields.
Insect pressures increased for some fields, as pests migrated from other host crops that were harvested. Pro-
ducers sprayed for lygus and spider mites.

Desert Southwest

Spot trading of Upland cotton was inactive in the Desert Southwest (DSW). Supplies and demand were light.
Average local prices were lower. No domestic mill activity or forward contracting was reported. Tempera-
tures were in the high 90s to low 100s. Local experts reported some blooming and cotton bolls formed in
some earlier-planted fields in western Arizona. Producers began treatments to control stink bugs and white
fly. Low dairy prices encouraged grain producers to plant short-season cotton varieties in late May. Extension
personnel reported a light amount of re-planting in Safford, Arizona, mostly due to a combination of the vari-
ety planted and extremely hot temperatures in May. Cotton was squaring. Producers began treatments for spi-
der mites in selected fields planted near alfalfa.

American Pima
Spot cotton trading was slow. Supplies were moderate. Demand was light. Average local prices were weak.
No forward contracting or domestic mill activity was reported. Foreign mill inquiries and sales were light.
Price differences between mills and shippers produced few new sales. Squaring was evident in many of the
earlier-planted fields. Producers began pest control measures for lygus and spider mites. The crop made good
progress throughout the far west.

Textile mill report

Inquiries from domestic mills were very light. No sales were reported. Most mills have covered their immedi-
ate-to-nearby, raw cotton needs. Reports indicated some mills were rotating down time to keep other mills
running at capacity.

Inquiries through export channels were light. Representatives for mills in Turkey inquired for a moderate
volume of USDA Green Card Class, color 31, leaf 3, and staple 35 and 36 for June/July shipment. Agents for
mills in China inquired for any type of discounted or low-grade styles of cotton.



Regional Price Information

Southeastern Markets

e No trading activity was reported.

South Central Markets

North Delta
e No trading activity was reported.

South Delta
e No trading activity was reported.

Southwestern Markets

East Texas-Oklahoma
e In Oklahoma, a light volume of color 31 and 41, leaf 3-5, staple 34 and longer, mike 28 and
lower, strength 27-29, uniformity 79-81, with 100 percent bark sold for around 43.25 cents

per pound, FOB car/truck (compression charges not paid).

West Texas
e A moderate volume of mostly color 31 and better, leaf 4 and better, staple 33 and longer, mike
27-42, strength averaging 29.8, with 75 percent extraneous matter (bark) sold for around
49.00 cents, FOB car/truck.

Western Markets

San Joaquin Valley

e No trading activity was reported.
Desert Southwest

e No trading activity was reported.
American Pima
e  Alight volume of SJV Pima, mostly color 2, leaf 2, and staple 48 and longer sold for around 96.00
cents hog-round, FOB warehouse.




USDA ANNOUNCES SPECIAL IMPORT QUOTA #54 FOR UPLAND COTTON
June 11, 2009

The Department of Agriculture’s Commodity Credit Corporation announced a special import quota for up-
land cotton that permits importation of a quantity of upland cotton equal to one week’s domestic mill use.
The quota will be established on June 18, 2009, allowing importation of 13,063,117 kilograms (59,998
bales) of upland cotton.

Quota number 54 will be established as of June 18, 2009 and will apply to upland cotton purchased not
later than September 15, 2009 and entered into the U.S. not later than December 14, 2009. The quota is
equivalent to one week's consumption of cotton by domestic mills at the seasonally-adjusted average rate
for the period February 2009 through April 2009, the most recent three months for which data are avail-
able.

AMERICAN PIMA WEEKLY EXPORT REPORT
Week ending June 5, 2009 and shipments thru June 11, 2009

Net new export sales for the week were reported as 19,400 bales versus 6,500 bales reported the previous
week, courtesy of Supima, referenced from Foreign Agricultural Service, FAS, USDA. Current registered ex-
port sales for the 2008/09 crop year were now 192,900 versus 173,600 reported the previous week. This level
of sales is 23 percent of the sales level at the same time last year when 833,600 bales in sales had already been
registered. Current shipments stand at 17 percent of last year with 128,300 bales shipped versus 768,300 bales
shipped at the same time last year.

This week’s purchases were made by Pakistan (13,700), China (3,500), India (1,200), Japan (600), Bang-
ladesh (400).

There were 700 bales in destination changes this past week from Germany (-700) to Bangladesh (700).

There were 100 bales in cancellations this past week from Germany.

Export shipments this past week totaled 4,700 bales versus 5,200 bales during the previous week. Ship-
ments this past week went to Pakistan (1,900), Japan (900), India (600), Thailand (400), Bangladesh (300),
Korea (300), Guatemala (200).

The top five leading importers for the 2008/09 crop year are led by Indonesia with purchases of 29,800
bales. China, India, Pakistan and Germany round out the top five with purchases of 29,400 bales, 24,000
bales, 22,500 bales, and 12,400 bales respectively. These five nations account for 61 percent of all the export
based purchases of U.S. Pima made to date this year.

There were 0 bales of new forward sales this week. The current new-crop sales totals stand at 1,900 bales
and 0 bales, respectively for 2009/10 and 2010/11.




Number of Bales in Certificated Stocks

Stocks as of | Awaiting Review Non-Rain
Delivery Points 06/11/2009 Grown Cotton
Galveston, TX 21,850 5,974 0
Greenville, SC 63,280 2,019 0
Houston, TX 26,563 1 0
Memphis, TN 238,458 37,443 183
New Orleans, LA 137 0 0
Total 350,288 45,437 183

Source: USDA, AMS, and ICE. U. S. Futures

Average Price for 41-4-34 Average Price for 31-3-35
Fri Mon Tue Wed Thu Fri Mon Tue Wed Thu
Market 5-Jun | 8-Jun | 9-Jun [ 10-Jun| 11-Jun Market 5-Jun | 8-Jun | 9-Jun [ 10-Jun| 11-Jun

SE 52.61 53.17 | 52.36 | 52.13 | 53.80 SE 54.11 54.67 | 53.86 [ 53.63 | 55.30
ND 51.86 52.42 | 51.61 | 51.38 | 53.05 ND 53.11 53.67 | 52.86 | 52.63 | 54.30
SD 51.86 52.42 | 51.61 | 51.38 | 53.05 SD 53.11 53.67 | 52.86 | 52.63 | 54.30
ETX 49.75 49.75 | 49.75 | 49.75 | 49.75 ETX 51.75 51.75 | 51.75 | 51.75| 51.75
WTX 49.75 49.75 | 49.75 | 49.75 | 49.75 WTX 52.75 52.75 | 52.75 | 52.75 | 52.75
DSW 51.11 51.67 | 50.86 [ 50.63 | 52.30 DSW 58.61 59.17 | 58.36 | 58.13 | 59.80
SV 53.36 53.92 | 53.11 | 52.88 | 54.55 SV 64.11 64.67 | 63.86 [ 63.63 | 65.30
7-Mkt Avg.| 51.47 51.87 | 51.29 [ 51.13 | 52.32 7-MKkt Avg.| 55.36 55.76 | 55.19 [ 55.02 | 56.21
Source: USDA, AMS, Cotton Program Source: USDA, AMS, Cotton Program

Spot Transactions
Fri Mon Tue Wed Thu
Market 5-Jun 8-Jun 9-Jun | 10-Jun | 11-Jun
Upland
SE 0 0 0 0 0
ND 0 0 0 0 0
SD 0 0 0 0 0
ETX 0 81 25 0 0
WTX 869 2,823 9 0 0
DSW 0 0 0 0 0
SV 0 0 0 0 0
Total 869 2,904 34 0 0
Pima 0 0 0 150 50

Source: USDA, AMS, Cotton Program



The following narrative and tables were excerpted from a report by the USDA, NASS,
and World Agricultural Outlook Board (WAOB),
released June 10, 2009

By June 7, cotton producers across the country had planted 89 percent of the crop, slightly below last year and
the 5 year average. Planting was complete in Arizona, Louisiana, North Carolina, and Virginia and neared
completion in several additional states. The most rapid planting was done in Oklahoma, where producers
planted 30 percent of their crop during the week.
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Excerpts from National Agricultural Statistical Service, State Agricultural Summary,
NASS, USDA, released June 9, 2009

ALABAMA: Days suitable for fieldwork 3.7. Topsoil moisture 0% very short, 2% short, 70% adequate, and 28%
surplus. Cotton 90% planted, 96% 2008, and 98% avg.; conditions 0% very poor, 4% poor, 51% fair, 44% good,
1% excellent. Producers in the north were finally able to get in the fields and finish planting crops with little rain
interruption. Extension agents in the northern part of the state commented that spraying and replanting was the
main focus for most crops. The US Drought Monitor from June 2 portrayed the state to be 100 percent free from
drought, compared to 17.9 percent a year ago. Daytime highs for the past week varied from 88 degrees in Sand
Mountain to a muggy 96 degrees in Dothan. Overnight lows ranged from 48 degrees in Hamilton to 66 degrees in
Dothan. Precipitation totals for the week varied from 0.04 inches in Russellville, Birmingham and Alabaster over a
total of 5 days, to 3.47 inches in Brewton over a period of 3 days. Soybean crop remained to be planted in the
southern part of the state, with cotton planting being delayed.

ARIZONA: Temperatures varied above and below normal across the state for the week ending June 7. Precipita-
tion was reported at one of the 22 reporting stations. Cotton squaring is completed on 12 percent of the acreage
across the state.

ARKANSAS: Days suitable for fieldwork 5.3. Topsoil moisture 5% short, 68% adequate, 27% surplus. Subsoil
moisture 2% short, 72% adequate, 26% surplus. Cotton 81% emerged, 97% 2008, 98% avg.; 1% squaring, 3%
2008, 14% avg.; condition 2% very poor, 11% poor, 36% fair, 39% good, 12% excellent. Cotton farmers planted
an additional 17% of the crop as planting was nearly complete by the end of the week. Cotton emerged increased
17%, 16% behind 2008 and 17% behind the five-year average and the crop was just beginning to square.

CALIFORNIA: Cotton growth slowed due to cool weather; ammonia was applied in cotton fields.

FLORIDA: Topsoil moisture 1% very short, 3% short, 70% adequate, 26% surplus. Subsoil moisture 8% very
short, 6% short, 75% adequate, 11% surplus. Rain late in week impeded some planting. Delay may cause prob-
lems for double-cropping with late cotton. Soil moisture mostly adequate to surplus.

GEORGIA: Days suitable for fieldwork 4.5. Topsoil moisture 0% very short, 6% short, 68% adequate, 26% sur-
plus. Cotton 1% very poor, 10% poor, 37% fair, 47% good, 5% excellent. Cotton squaring 4%, 7% 2008, 10%
avg.

KANSAS: Days suitable for field work 5.4. Topsoil moisture 2% very short, 22% short, 73% adequate, and 3%
surplus. Subsoil moisture 2% very short, 16% short, 78% adequate, and 4% surplus.

LOUISIANA: Days suitable for fieldwork 5.8. Soil moisture 6% very short, 20% short, 66% adequate, 8% sur-
plus. Cotton 97% emerged, 95% 2008, 97% avg.; 25% squaring, 13% 2008, 17% avg.; 3% poor, 26% fair, 64%
good, 7% excellent.

MISSISSIPPI: Days suitable for fieldwork 5.4. Soil moisture 1% very poor, 7% short, 78% adequate and 14%
surplus. Cotton 97% planted, 96% 2008, 99% avg.; 87% emerged, 90% 2008, 96% avg.; 3% squaring, 4% 2008,
13% avg.; 3% very poor, 7% poor, 37% fair, 49% good, 4% excellent. Warm, sunny weather conditions allowed
many producers to continue planting, replanting, and harvesting activities.

MISSOURI: Days suitable for fieldwork 4.2. Topsoil moisture 4% short, 76% adequate, and 20% surplus. Rain-
fall averaged 0.88 of an inch across the state.



NEW MEXICO: Days suitable for fieldwork 6.9. Topsoil moisture 33% very short, 53% short, 14% adequate.
Wind damage 18% light, 3% moderate, 2% of cotton crop affected. Cotton 12% poor, 35% fair, 42% good, 11%
excellent; 96% planted, 5% squaring. A strong cold front moved through New Mexico early in the week triggering
numerous showers and thunderstorms. A few thunderstorms in the eastern plains were severe. Showers were scat-
tered from the central mountain chain to the northern and eastern borders of New Mexico. Rainfall amounts were
generally less than one-quarter of an inch, except in the eastern plains, where 0.53 in. was reported in Clovis. High
pressure late in the week provided warmer temperatures and drier conditions.

NORTH CAROLINA: Days suitable for field work 4.7. Soil moisture 1% very short, 10% short, 69% adequate,
20% surplus. The state received precipitation last week ranging from 0.08 inches in Wilmington to 3.86 inches in
Chapel Hill. The wet weather has delayed hay activities in many areas of the state. Average temperatures were
normal, ranging from 62 to 76 degrees.

OKLAHOMA: Days suitable for fieldwork 5.7. Topsoil moisture 7% very short, 28% short, 61% adequate, 4%
surplus. Subsoil moisture 7% very short, 25% short, 65% adequate, 3% surplus. Cotton 38% emerged this week,
21% last week, 73% last year, 69% average.

SOUTH CAROLINA: Days suitable for fieldwork 5. Soil moisture 0% very short, 5% short, 81% adequate, 14%
surplus. Cotton 1% very poor, 3% poor, 36% fair, 56% good, 4% excellent. A series of scattered, localized thun-
derstorms was observed for much of South Carolina this past week. Several farmers reported occurrences of hail
which caused damage to some crops. The consecutive thunderstorms and rain showers did not subside until the
weekend for several locations. Rainfall in South Carolina continued to be abundant for much of the state, which
has been beneficial for some growing conditions, but continued to plague plantings of low-lying fields. South
Carolina’s soil moisture ratings were 5% short, 81% adequate, and 14% surplus. Cotton planting continued to pro-
gress well with 95% of this year’s crop planted.

TENNESSEE: Days suitable for fieldwork 5. Topsoil moisture 7% short, 74% adequate, and 19% surplus. Sub-
soil moisture 10% short, 74% adequate, and 16% surplus. Showers and thundershowers moved across the state
midweek causing some local crop losses due to hail and high winds. As a result, some acres will have to be re-
planted. However, good progress was made in areas that received little to no rainfall. Temperatures for the week
averaged near normal across the entire state. Precipitation averaged below normal across east Tennessee, near nor-
mal across middle and east Tennessee, and above normal across the Plateau.

TEXAS: Top soil moisture was mostly short to adequate across the state. Cotton condition was mostly fair to
good, statewide. The central and northern parts of the state received up to three inches of rainfall, while the rest of
the state observed scattered showers.

VIRGINIA: Days suitable for fieldwork 3.4. Topsoil moisture 63% adequate, 37% surplus. Subsoil moisture 5%
short, 73% adequate, 22% surplus. Cotton planted 100%; 100% 2008; 100% 5-yr avg.; condition 28% fair, 70%
good, 2% excellent. Additional rainfall swept through the Commonwealth this week. The rain had a variable ef-
fect on producers, largely dependent upon location and quantity. In a few areas, there were reports of localized
storms. For some producers, these recent showers have been beneficial, supplementing drought-stressed crops and
aiding in no-till soybean planting.



The following information was excerpted from the Cotton and Wool Situation and Outlook report,
released on June 11, 2009, by the Economic and Research Service, USDA

The latest U.S. Department of Agriculture (USDA) projections for 2009/10 indicate that global cotton stocks are projected
to decrease for the third consecutive season and drop below 60 million bales for the first time in 6 seasons. World ending
stocks are currently forecast at 56.5 million bales for 2009/10, nearly 8 percent (4.6 million bales) below 2008/09 and the
lowest since 2003/04’s 48.1 million bales. The 2009/10 world stock reductions are forecast to come largely from China
and the United States, which together account for 89 percent of the projected decline. The balance is spread over a number
of countries with several countries, including India and Australia, expected to have higher stocks at the end of 2009/10.
Cotton stock declines in China of 3.1 million bales are projected for 2009/10, as stocks are forecast to fall to 16.1 million
bales, the lowest in 15 years. U.S. ending stocks are expected at 5.6 million bales next season, a one-million-bale reduction
and the lowest in 5 years. Meanwhile, foreign stocks outside of China are expected to remain one of the highest on record.

Domestic Outlook

2009 U.S. Cotton Progress Near Normal

U.S. planting of the 2009-cotton crop was complete or nearly complete in all but a few states across the Cotton Belt in
early June. As of June 7th, 89 percent of the expected U.S. cotton crop had been planted, compared with 90 percent for
both last season and the 5-year average. However, planting was lagging this year in Georgia and Oklahoma as progress in
these states was more than 10 percentage points below 2008 and/or the 5-year average. As of early June, Georgia plantings
had reached only 75 percent, while those in Oklahoma had reached only 70 percent.

June 2009 Crop Estimate Unchanged; Exports and Stocks Revised

The U.S. cotton production estimate for 2009 was unchanged this month at 13.25 million bales, or 3 percent above the final
2008 crop and based on area reported in USDA’s Prospective Plantings. An update to cotton area will be issued at the end
of June in the Acreage report, which will combine actual plantings as of early June with estimates for any remaining cotton
to be planted.

Beginning stocks and thus total supply; however, were reduced 200,000 bales in June as the 2008/09 export projection
was raised by the same amount as a result of recent shipment volume. Cotton supply for 2009/10 is now forecast at 19.9
million bales, the lowest since 1998/99. Total estimated demand for next season was reduced this month by 200,000 bales,
a shift in exports from the 2009/10 marketing year to 2008/09. Exports for 2009/10 are now forecast at 10.8 million bales,
while mill use is estimated at 3.5 million.

The United States remains an export-dominated market, with 2009/10 shipments expected to account for at least 75
percent of the demand for U.S. cotton; this would be the third consecutive year for exports to account for such a large
share. Meanwhile, U.S. demand as a share of world consumption is forecast to decline in 2009/10. With global cotton
consumption expected to rebound next season and U.S. demand decreasing, the 2009/10 U.S. share is projected to fall from
about 15 percent over the last three seasons to below 13 percent, the lowest since 1985/86.

Based on the latest revisions, U.S. ending stocks are forecast at 5.6 million bales, 1 million below the beginning level
and the lowest in 5 years. In addition, the stocks-to-use ratio is expected to decrease to 39 percent, its lowest in 3 years.
With demand for U.S. cotton forecast to exceed production, 2009/10 farm prices are likely to exceed the current season’s
estimate. Upland farm prices are projected to range between 48 and 60 cents per pound in 2009/10, compared with a 49-
cent average estimated for 2008/09.

U.S. Textile Trade and Trade Deficit Drops in First-Quarter 2009
U.S. textile trade has declined considerably during first-quarter 2009 as the global economy continues to struggle. Total
imports during the first three months of 2009 reached only 3.6 billion (raw-fiber equivalent) pounds, 15 percent below a
year ago. During the same period, textile exports totaled about 746 million pounds, 24 percent lower than the first three
months of 2008. As a result, the textile trade deficit for January-March 2009 was approximately 2.9 billion pounds or 12
percent below a year earlier.

Cotton products continue to account for most of the U.S. textile and apparel trade. During January-March 2009, cot-
ton product imports reached 2 billion (raw-fiber equivalent) pounds, down 15 percent from 2.4 billion for the correspond-
ing period in 2008.
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International Outlook

World 2008/09 Cotton Production Estimate Dwindles; 2009/10 Crop Slightly L ower

Global cotton production in 2008/09 is estimated at 107.1 million bales, declining 11 percent from the previous year. The
production decline derives mainly from India and Brazil, where the crops are estimated at 22.5 million bales and 5.5 mil-
lion bales, respectively. In India, output is 9 percent below a year ago, while in Brazil, the 2008/09 crop estimate is a 25-
percent reduction from a year ago. Arrivals from Gujarat, India’s largest cotton-growing state, continue below last year’s
pace due mainly to the smaller crop.

Bahia, Brazil’s second largest cotton-producing state after Mato Grosso, suffered excessive precipitation in April and
May 2009 that damaged opened bolls. Whereas normal monthly average rainfall in western Bahia is around 95mm in April
and 25mm in May, data show that recent rainfall in the region was approximately 270mm in April and 115mm in May. In
the past two years on average, Bahia has accounted for at least 30 percent of total cotton output in Brazil. The unusually
wet weather in the northeastern state prompted Brazil’s National Company of Food Supply (CONAB) to reduce its
2008/09 Bahia crop estimate to 1.78 million bales, compared with 2.04 million bales in May 2009. Mato Grosso, Brazil’s
top cotton producing state, is on track to produce an estimated 2.70 million bales, a 49-percent share of the nation’s
2008/09 estimated total production.

World cotton production in 2009/10 is forecast at 106.3 million bales, down less than 1 percent from the 2008/09 esti-
mate and the lowest output in six years. Total acreage in 2009/10 is expected to decline to 30.1 million hectares, down
547,000 hectares (2 percent) from the estimated 2008/09 harvested area. World cotton area continues to give way to more
profitable alternative crops and to an uncertain economic outlook.

2008/09 Global Cotton Trade Declines Further; Trade to Rise in 2009/10

World 2008/09 cotton exports are estimated to decline 27 percent to 28.3 million bales from the previous year. Reductions
in trade are seen across the major cotton exporting countries, including the United States, India, and Uzbekistan. U.S. ex-
ports are estimated at 12.7 million bales (down 7 percent from a year ago), while in India and Uzbekistan, 2008/09 cotton
exports are estimated to decline 70 percent and 41 percent to 2.1 million bales and 2.6 million bales, respectively. Among
major exporters, only Brazil is expected to see an export increase rising 12 percent to 2.5 million bales. World 2009/10
exports are forecast at 32.7 million bales, a 15-percent rebound from the 2008/09 estimate, with India accounting for the
bulk of the increase.

Of the 28.3 million bales of 2008/09 global cotton imports, China will account for an estimated 6.5 million bales (23
percent). China’s expected 2008/09 cotton imports are a 44-percent decline from a year ago. In Turkey, 2008/09 cotton
imports are estimated at 2.3 million bales, down 30 percent from the previous year, while Pakistan’s imports are estimated
to decline to 2.3 million bales, a 41-percent reduction from a year earlier. The slide in 2008/09 trade is due primarily to a
reduction in cotton consumption resulting from the global financial crisis. In 2009/10, world cotton imports are expected
to rebound 15 percent from the 2008/09 slump. Imports are expected to rise among the major importing countries, includ-
ing China, Pakistan, Bangladesh, and Turkey; these countries combined are expected to account for 55 percent of global
cotton imports in 2009/10.

Weak Cotton Consumption in 2008/09 but Rebound Expected in 2009/10

World mill use in 2008/09 is estimated at 110.5 million bales, representing a 10-percent decline from the previous year. In
China, the world’s largest cotton consumer, 2008/09 mill use is estimated at 45.5 million bales, a 12-percent decrease from
a year ago. For India, 2008/09 cotton consumption is estimated at 17.3 million bales, down 6 percent from the preceding
year, while mill use in Pakistan is estimated to fall 4 percent to 12 million bales.

Global consumption in 2009/10 is forecast at 113.4 million bales, less than 3 percent above 2008/09. As the world
economies begin to recover, cotton consumption is expected to improve, albeit at levels below the pre-financial-crisis era.
Most major cotton-consuming countries are expected to have higher mill use in 2009/10. China’s 2009/10 mill use is pro-
jected to rebound to 47 million bales as economic conditions, especially the credit crisis, improve. Similarly, India’s cot-
ton consumption is forecast higher at 18 million bales, while Pakistan’s mill use is expected to rebound to 12.5 million
bales. China, India, and Pakistan together are expected to account for 68 percent of total world consumption in 2009/10.
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Cotton supply and use: World, United States, major exporters and importers;

H ’ marketing years 2007-2008 and 2008-2009 1/

This month’s U.S. 2009/10 (Million 480-pound bales)
cotton forecasts showed lower June 11, 2009
beginning stocks _offset _by ST T _
lower exports, leaving ending _ - _ _ i Sy
StOCkS unchanged from Iast Region Beginning stocks | Production Imports Domestic Exports 2/ Stocks
month according to the World 20082000 (Estimated)
Agricultural Supply and De-

H World 62.08 107.09 28.34 110.50 28.34 -2.48 61.16
mand EStlmateS r6|eased ‘]une United States 10.04 12.82 0.01 3.55 12.70 0.01 6.60
11, 2009. The production esti-| Total Foreign 52.04 94.28 28.33 106.95 15.64 -2.50 54.56
mate and domestic mill use ' 2009-20010 (Projected)
also were unchanged. Exports|
were reduced 200,000 bales to May 6231 106.46 3280 11354 3280 -2.54 57.77
108 mi"ion, due mainly to United Staes June 61.16 106.26 32.65 113.42 32.65 -2.54 56.54
lower import demand by May 6.80 13.25 0.01 3,50 11.00 -0.04 5.60

- - - June 6.60 13.25 0.01 3.50 10.80 -0.04 5.60
China, combined with greater| rou roreign
Competition from Uzbekistan. May 55.51 93.21 32.79 110.04 21.80 -2.50 52.17

June 54.56 93.01 32.65 109.92 21.85 -2.50 50.94
The forecast range for the mar-|  major Exporters 4/

H H _ May 25.12 44.65 124 26.84 19.20 -0.19 25.16
ke“n% gear a(\j/erage prlcz8rf June 24.76 44.45 1.27 26.81 19.25 -0.19 24.60
celve roaucers was 0 Central Asia 5/ .

60 t y p d th May 3.82 6.76 0.03 1.50 5.78 0.00 3.32

cents per poun ’ € Same as June 4.25 6.56 0.03 1.50 5.98 0.00 3.35
last month. African Franc Zone 6/

R R May 0.92 2.32 3/ 0.19 221 0.00 0.85
World ending stocks in June 0.92 2.39 31 0.19 226 0.00 0.87
S. Hemisphere 7/
ZO_?IS_)/ 1ObV\|Iere refjulced f?y t_l.2 May 7.95 9.08 0.39 553 4.36 -0.20 774
miliion pales, mainly reriecting June 777 9.08 039 553 4.26 -0.20 7.65
H : Australia
lower beginning stocks. Total May 091 190 3/ 004 160 007 1o
production, consumption, and - June 0.96 1.90 3/ 0.04 1.60 -0.07 1.30
. . razi
trade were revised marginally. May 555 5.50 0.10 420 2.00 015 5.10
Consumption and |mp0rts were dia June 5.25 5.50 0.10 4.20 1.90 -0.15 4.90
lowered for China, as govern- May 11.68 25.00 0.40 18.00 6.50 0.00 12,58
ment pOIICIeS were I|ke|y tO e e June 11.08 25.00 0.40 18.00 6.40 0.00 12.08
continue to support prices by May 28.44 45.72 29.04 78.93 1.49 231 25.10
Channe“ng demand tO govern_ Vexico June 27.84 45.72 28.87 78.83 1.49 -2.31 24.43
ment-held stocks; at the same May 083 0.40 185 190 010 0.03 076
. R . June 0.83 0.40 1.55 1.90 0.10 0.03 0.76
time, lmports were raised for China

H H T May 19.22 33.00 9.00 47.50 0.08 -2.50 16.15
PakIStan due to recent Indlca June 19.22 33.00 8.50 47.00 0.08 -2.50 16.15
tions of stronger Consumptlon. EU-27 9/

May 0.70 112 1.02 1.20 0.95 0.05 0.64

FOI’_ 2008/09, U.S. exports June 0.68 112 0.99 115 0.97 0.05 0.62
were raised 200,000 bales to|  Turkey

12.7 million, based on recent JM - 12?3 iSS 238 1‘38 8‘33 888 iii

. ) une . . X X ) ) .

i 1 Pakistan
aCtIVIty and endlng StOCkS were May 3.89 9.20 3.10 12.00 0.28 0.03 3.89
reduced accordingly. The fore- June 339 920 350 1250 020 0.03 336

H Indonesia
ca:st mark'etlng-year average May 0.35 0.03 2.08 2.05 0.02 0.05 0.33
price received by producers - June 035 0.03 2.08 2.05 0.02 0.05 033
Thailan
was 49 cents per pound, com- May 0.33 0.01 1.90 1.90 0.00 0.03 031
pared Wlth a range Of 48 to 50 June 0.30 0.01 1.88 1.85 0.00 0.03 0.31
Bangladesh
cents last month. The world May 0.61 0.04 3.05 3.05 0.00 0.01 0.65
2008/09 eStImateS ShOWEd June 0.61 0.04 3.05 3.05 0.00 0.01 0.65
lower production and higher Vietnam May 0.24 0.02 115 1.15 0.00 0.00 0.26
- - - June 0.24 0.02 1.15 1.15 0.00 0.00 0.26
Consumptlon7 rESUItlng n 1/ Marketing year beginning August 1. Totals may not add exactly and trade may not balance due to rounding and other factors. 2/ Generally
|0wer ending StOCkS. Produc- reflects cotton lost or destroyed in‘the‘marketing‘ channel; for Australia, Brazil, and the United States reflects the_differen(;g between implicit stocks
. . . based on supply less total use and indicated ending stocks. 3/ Less than 5,000 bales. 4/ Includes Egypt and Syria in addition to the country and
tion was lowered in India and regions listed. 5/ Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan. 6/ Benin, Burkino Faso, Cameroon, Central
H H H African Republic, Chad, Cote d'lvoire, Mali, Niger, Senegal, and Togo. 7/ Argentina, Australia, Brazil, Paraguay, South Africa, and Zimbabwe.
BraZII’ Whlle Consumptlon was 8/ In addition to the countries and regions listed, includes Hong Kong, Japan, South Korea, Taiwan, and Vietnam. 9/ Includes intra-EU trade.
raised in Pakistan.
Source: United States Department of Agriculture.
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World market price for upland cotton, in cents per pound, in effect from 12:01 a.m., EST, Friday through midnight, EST, Thursday

2009
Description May May May May 29 June June
8-14 15-21 22-28 Jun 04 5-11 12-18
Adjusted world price 1/ 44.17 45.83 44.59 44.41 44.93 44.46
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 7.83 6.17 7.41 7.59 7.07 7.54

1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent.

Source: Farm Service Agency, USDA.

ICE futures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern ‘A’ Index

Color 41, Leaf 4, Staple 34 Far
Date Futures Settlement 7-Market Eastern
Jul-09 Oct-09 Dec-09 Mar-10 May-10 Jul-10 Average ‘A’ Index 1/
Current
June 5 55.11 57.61 59.57 61.73 63.03 64.25 51.47 62.80
June 8 55.67 58.32 60.24 62.49 63.79 65.01 51.87 61.55
June 9 54.86 57.60 59.52 61.83 63.18 64.44 51.29 62.05
June 10 54.63 57.38 59.35 61.65 62.96 64.20 51.13 61.45
June 11 56.30 59.18 61.26 63.66 64.97 66.50 52.32 61.45
Color 41, Leaf 4, Staple 34
Cents per Pound 7-Market
Date Southeast North Delta South Delta East TX/OK West Texas Desert SW SJ Valley Average
June 5 52.61 51.86 51.86 49.75 49.75 51.11 53.36 51.47
June 8 53.17 52.42 52.42 49.75 49.75 51.67 53.92 51.87
June 9 52.36 51.61 51.61 49.75 49.75 50.86 53.11 51.29
June 10 52.13 51.38 51.38 49.75 49.75 50.63 52.88 51.13
June 11 53.80 53.05 53.05 49.75 49.75 52.30 54.55 52.32
Source: USDA, AMS, Cotton and Tobacco Programs, Cotton Market News.
Marketing Years
Description 2007-2008 2008-2009
Through June 5, 2008 Through June 4, 2009
Week MKkt. Year Week Mkt. Year
Outstanding sales - 4,024,700 - 2,580,300
Exports 308,500 9,980,600 385,300 10,412,600
Total export commitments - 14,005,300 - 12,992,900
New sales 436,000 - 122,800 -
Buy-backs and cancellations 1,300 - 6,900 -
Net sales 434,700 - 115,900 -
Sales next marketing year 88,100 821,500 15,000 796,100

Net Upland sales of 115,900 running bales were down 21 percent from the previous week, but up 5 percent from the prior 4-week average. Increases were reported for China
(44,500 RB), Indonesia (20,600 RB, including 1,100 RB switched from Japan), Thailand (14,900 RB), Turkey (8,200 RB), Vietnam (8,000 RB), Bangladesh (7,900 RB),
Brazil (4,400 RB), and Taiwan (4,100 RB). Decreases were reported for Guatemala (3,600 RB), Singapore (1,300 RB), and El Salvador (1,000 RB). Net sales of 15,000 RB
for delivery in 2009/10 were mainly for Thailand (5,600 RB), South Korea (4,100 RB), Indonesia (2,900 RB), and Japan (1,300 RB). Exports of 385,300 RB were up 16
percent from the previous week and 21 percent from the prior 4-week average. The primary destinations were China (106,900 RB), Turkey (47,100 RB), Indonesia (46,300
RB), Pakistan (32,900 RB), Mexico (30,400 RB), and Vietnam (22,800 RB). Net American Pima sales of 19,200 RB--a marketing-year high--were up noticeably from the
previous week and from the prior 4-week average. Increases were mainly for Pakistan (13,700 RB), China (3,500 RB), India (1,200 RB), and Bangladesh (1,100 RB).
Decreases were reported for Germany (800 RB). Exports of 4,700 RB were mainly to Pakistan (1,900 RB), Japan (900 RB), and India (600 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.

NOTE: Data may not add due to rounding. June 11, 2009
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Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,

compressed, FOB car/truck.

SOUTHEAST NORTH DELTA SOUTH DELTA DESERT SOUTHWEST
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 51-5 42-4 21-2 31-3 41-4 51-5
52.80 52.30 49.55 51.80 51.30 50.30 47.05 49.55 33 51.55 50.30 46.80 49.30 51.80 51.05 48.30 46.55
54.30 53.80 50.30 52.30 53.55 53.05 48.80 50.05 34 53.55 53.05 48.55 50.05 54.55 53.80 52.30 47.05
55.30 54.30 50.80 52.30 54.30 53.30 49.30 51.05 35 54.30 53.05 49.05 50.80 60.80 59.80 54.05 47.80
55.30 54.55 51.05 52.55 54.80 53.30 49.30 51.30 36 54.80 53.55 49.05 50.80 61.40 60.65 54.90 48.05
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
47.50 46.50 45.25 45.00 48.00 47.00 44.75 44.25 29
48.25 47.50 46.00 45.75 48.75 47.75 45.50 45,00 30
48.75 48.00 47.25 45.75 49.25 48.50 46.50 45,00 31
49.50 48.75 47.50 46.75 49.25 48.75 46.75 46.00 32
51.50 51.00 49.00 47.50 51.75 51.50 48.00 47.00 33
53.00 51.50 49.75 49.25 53.25 52.50 49.75 48.50 34 62.05 61.30 54.55 55.05
53.25 51.75 51.00 49.50 54.50 52.75 50.75 49.25 35 66.05 65.30 58.05 57.55
54.50 52.50 51.50 50.00 55.00 53.75 51.25 50.50 36 68.95 65.35 58.85 57.80
MIKE DIFFERENCES - POINTS PER POUND
SOUTH- NORTH SOUTH E. TX WEST  DESERT SJ
EAST DELTA DELTA OK Mike Ranges TEXAS SW VALLEY  AVG.
-875 24 & Below -950 -1200 -1008
-825 -1000 -1100 -825 25-26 -900 -1000 -942
-425 -650 -750 -575 27-29 -625 -900 -1250 -739
-275 -325 -325 -300 30-32 -350 -425 -550 -364
-150 -125 -125 -150 33-34 -200 -275 -350 -196
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-200 -150 -150 -240 50-52 -240 -275 -450 -244
-300 -275 -275 -375 53 & Above -375 -475 -346
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH SOUTH E.TX Grams WEST DESERT SJ SOUTH- NORTH SOUTH E. TX Unit WEST  DESERT SJ
EAST  DELTA DELTA OK per tex TEXAS SW VALLEY AVG. EAST DELTA DELTA OK TEXAS SW__ VALLEY AVG.
-175 18.5-19-4 -175 -175 -125 -90 -90 -90 77 & below -90 -100 -60 92
-175 19.5-20.4 -175 -175 -110 -80 -80 -75 78 -75 -90 50 -80
-425 -300 -275 -150 205-21.4 -150 -450 -292 -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225 -125 215-22.4 -125 -300 -229 -25 0 0 0 80 0 0 0 -4
-300 -200 -175 -100 225-23.4 -100 -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 235-24.4 -100 -100 -100 -136 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 245-25.4 -100 -100 -100 -121 20 30 30 10 83 0 30 30 21
-25 -25 -25 -50 255-26.4 -50 -50 50 -39 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 26.5-28.4 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 28.5-29.4 0 0 0 0 50 60 60 30 86 & above 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 50 30.5-32.4 25 50 50 46
50 50 50 50  |32.5 & Above 25 50 50 46
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SE GROWTH AREA DELTA GROWTH AREA TX-OK GROWTH AREA SJV GROWTH AREA
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 51-5
31 NQ NQ NQ NQ
32 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 33 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 34 NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 35 NQ NQ NQ
36 NQ NQ NQ

NQ--No quote available

June 11, 2009
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American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS
Color Leaf Staple
44 46 48
1 1 101.50 106.50 106.75
2 101.25 106.25 106.75
3 97.25 102.25 102.50 Mike
4 Range Diff.
5 26 & Below -1350
6 27-29 -945
2 1 101.00 106.00 106.75 30-32 -550
2 100.50 105.50 106.25 33-34 -395
3 96.00 101.00 101.25 35 & Above 0
4 80.25 85.25 86.00
5
6
3 1 97.50 102.50 103.25
2 95.50 100.50 101.75 Strength
3 87.50 92.50 94.50 (Grams per Tex)
4 71.25 76.25 77.25 Range Diff
5 68.75 69.75 71.00 35.4 & Below -1050
6 35.5-36.4 -800
4 1 71.00 76.00 77.00 36.5-37.4 -550
2 70.75 75.75 76.25 37.5 & Above 0
3 70.50 75.50 75.50
4 63.00 68.50 68.50
5 62.00 66.25 66.25
6
5 1 Extraneous Matter
2 56.00 63.25 63.25 Level Diff.
3 56.00 62.75 63.25 Prep
4 56.00 57.25 57.25 1 -610
5 55.75 57.00 57.00 2 -895
6 Other
6 1 1 -515
2 48.25 48.50 48.50 2 -835
3 48.25 48.50 48.50
4 48.25 48.50 48.50
5 48.00 48.25 48.25
6 47.50 47.75 47.75

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.
2/ The current Pima spot quotations represent prices from sales last reported on June 10, 2009.
June 11, 2009
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Branch Chief Barbara.Meredith@usda.gov (901) 384-3016
Barbara Meredith
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Cathy L. Greene

Southeastern Area Reporter Danny.Pino@usda.gov (478) 474-2831
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South Central Area Reporter Jeff.Carnahan@usda.gov (901) 384-3016
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Southwestern Area Reporter Maria. Townsend@usda.gov (559) 651-3015
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Western Area Reporter Maria. Townsend@usda.gov (559) 651-3015

Maria Townsend
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All Market News Reports can be found on the internet, free of charge, at the following link:
http://www.ams.usda.gov/cnmnreports

Subscribe to email delivery of any Market News Reports at CottonMN @usda.gov

Printed copies can also be obtained by contacting Market News headquarters at the following address:

USDA, AMS, Cotton and Tobacco Programs
Cotton Market News Branch - Room 10
3275 Appling Road
Memphis, TN 38133
(901) 384-3016
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should contact the USDA’s TARGET Center at (202) 720-2600 (Voice and TDD).
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