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Weekly Cotton Market Review

Spot cotton quotations averaged 209 points lower than the previous week, accord-
ing to the USDA, Agricultural Marketing Service’s Cotton Program. Quotations
for the base quality of cotton (color 41, leaf 4, staple 34, mike 35-36 and 43-49,
strength 26.5-28.4, uniformity 81) in the seven designated markets averaged 43.10
cents per pound for the week ended Thursday, February 12, 2009. The weekly av-
erage was down from 45.19 cents reported last week and 62.62 cents reported the
corresponding period a year ago. Daily average quotations ranged from a high of
45.52 cents on Monday, February 9 to a low of 40.63 cents on Thursday, February
12. Spot transactions reported in the Daily Spot Cotton Quotations for the week
ended February 12 totaled 13,929 bales, compared with 6,381 bales last week and
34,675 bales a year ago. Total spot transactions for the season were 615,128 bales,
compared to 1,139,903 the corresponding week a year ago. The ICE March fu-
tures settlement prices ended the week at 45.03 cents, compared to 49.71 cents re-
ported last week.

Prices are in effect from February 13-19, 2009

Adjustment World Price (AWP) 38.15 ELS Competitiveness Payment 18.23
Loan Deficiency Payment (LDP) 13.85 Fine Count Adjustment 2007 Crop 1.17
Coarse Count Adjustment (CCA) 0.00 Fine Count Adjustment 2008 Crop  0.77

Source: Farm Service Agency, FSA, USDA

7-Market Average Spot Cotton Quotations

46.00 4552
45.33 4530 4526 :

45.44

45.00

44.00 -

43.00

42.00

Cents Per Pound

41.00

40.00 -
1/30 212 213 2/4 2/5 2/6 2/9 2/10 2/11 2112

Source: USDA, AMS, Cotton Program




Regional Summaries

Southeastern Markets

Spot cotton trading was light. Producer offerings
were moderate. Demand was moderate. Average
local spot prices were lower. Supplies were moder-
ate. Trading of CCC-loan equities was inactive.

Most of the Southeast received little or no pre-
cipitation during the period. As a result, abnormally
dry conditions expanded throughout the cotton-
growing regions of Alabama, Florida, Georgia, the
Carolinas, and Virginia, according to the U.S.
Drought Monitor. Coastal Alabama, the far west
Panhandle of Florida, and portions of the western
Carolinas deteriorated to moderate drought condi-
tions. A period of wet weather will be needed in the
weeks ahead in order to recharge subsoil moisture.
Producers weighed planting options for the 2009-
crop year. Fertilizer and fuel prices have moderated
and lower corn and soybean futures prices do not
offer as attractive an alternative to cotton as this time
last year.

South Central Markets

Spot cotton trading was light. Producer offerings
were light. Demand was light. Average local spot
prices were lower. Trading of CCC-loan equities
was inactive. Inquiries from representatives of do-
mestic and foreign mills were light. No sales were
reported.

Warm, spring-like weather early in the period
help warm cold soils. Rainfall totals averaged about
one inch. Nighttime temperatures dropped into the
40s, with daytime highs in the 50s and 60s. Produc-
ers in Louisiana welcomed the moisture as they pre-
pared fields for spring plantings.

Southwestern Markets

East Texas/Oklahoma
Spot cotton trading was slow. Producer offerings
were moderate. Demand was light. Average local
spot prices were lower. Trading of CCC-loan equi-
ties was slow.

A severe storm system produced damaging wind
gusts and spawned violent tornadoes that left at least
eight people dead in the city of Lone Grove, Okla-
homa. Elsewhere in the area, dozens of injuries were

reported. Recent rainfall improved drought condi-
tions in south Oklahoma. Portions of the south cen-
tral area received around one-half of an inch of scat-
tered precipitation which helped moderate-extreme
to exceptional-drought conditions. Limited, local-
ized rainfall offered little relief to the south east and
Coastal Bend areas. Burn bans remained in effect
throughout the region and a period of timely rainfall
was desperately needed. Land preparation was un-
derway.
West Texas

Trading of spot cotton and CCC-loan equities was
slow to inactive. Average local spot prices for were
lower. Foreign mill inquiries were light. No for-
ward contracting or domestic mill activity was re-
ported.

Beneficial rainfall was welcomed. Storms from
the west brought approximately one-quarter to three-
quarters of an inch of precipitation. Parched soils
quickly absorbed the much needed moisture. Unfor-
tunately, the storms’ aftermath also brought a combi-
nation of warm temperatures, dry air, and gusty con-
ditions which elevated high fire conditions through-
out the region. Producers were preparing fields and
shaping seedbeds for spring planting.

Western Markets

Spot cotton trading was inactive in the San Joaquin
Valley (SJV). Supplies of 2008-crop cotton were
heavy. Demand was light. Average local spot prices
were lower. No forward contracting or domestic
mill activity was reported. Merchants reported all
entitlement prices for saw-ginned Acala averaged
70.00 to 72.00 cents per pound and roller-ginned
Acala averaged 75.00 cents. Weather patterns pro-
duced back-to-back rain events during the reporting
period. Rain and snow was welcomed in California.
Rainfall accumulations averaged three-quarters of an
inch to one and one-quarter inches throughout the
Valley. The storms augmented the snowpack in the
Sierra Nevada Mountains.

Spot trading of Upland cotton was inactive in the
Desert Southwest (DSW). Trading of CCC-loan eq-
uities was inactive. Supplies of 2008-crop cotton
were heavy. Demand was light. Average local
prices were lower. No equities were offered as ICE
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Regional Summaries

future prices trended lower. Most gins were fin-
ished for the season with a few running on gin-days.
Storm patterns from the west brought beneficial mois-
ture to the DSW. Approximately one-third to one-half
of an inch of rainfall was received in southwest Ari-
zona. Central Arizona received one and one-quarter
inches of rainfall. Cotton-growing areas in higher ele-
vations received around two inches of rainfall and sev-
eral inches of snow creating problematic conditions
for far west Texas, with gusty winds and an increasing
threat of brush fire.

American Pima spot cotton trading was inactive. Sup-
plies of 2008-crop cotton were heavy. Demand was
light. Average local prices were steady. Foreign mill
inquiries were light. Merchants reported no new de-
mand for American Pima, even with the Pima Com-
petitiveness Payment.

Textile mill report. Domestic mill buyers purchased
a moderate volume of color 42, leaf 5, and staple 35
for June shipment. Additional inquiries from domes-
tic mill buyers were very light. Reports indicated
some mills continued extended downtime due to lack-
luster finished product sales.

Inquiries through export channels were light to
moderate. Agents for mills in Turkey purchased a
moderate volume of USDA Green Card Class, color
31, leaf 3, and staple 36. Representatives for mills in
Taiwan purchased a moderate volume of color 41, leaf
4, and staple 34. These purchases were for nearby
shipment. Demand was best throughout the Far East
for color 31, leaf 3, and staple 35 and 36 for March/
April shipment.

USDA ANNOUNCES SPECIAL IMPORT
QUOTA #47 FOR UPLAND COTTON
February 12, 2009

The Department of Agriculture's Commodity
Credit Corporation announced a special import
quota for upland cotton that permits importation of
a quantity of upland cotton equal to one week’s
domestic mill use. The quota will be established
on February 19, 2009, allowing importation of
15,552,728 kilograms (71,433 bales) of upland cot-
ton.

Quota number 47 will be established as of
February 19, 2009 and will apply to upland cotton
purchased not later than May 19, 2009 and entered
into the U.S. not later than August 17, 2009. The
quota is equivalent to one week's consumption of
cotton by domestic mills at the seasonally-adjusted
average rate for the period October 2008 through
December 2008, the most recent three months for
which data are available.

Future quotas, in addition to the quantity an-
nounced, will be established if price conditions
warrant.

Effective Date AWP CCA LDP
<----Cents per Pound---->
02/13/2009 38.15 0 13.85
02/06/2009 39.27 0 12.73
01/30/2009 40.02 0 11.98
01/23/2009 38.42 0 13.58
01/16/2009 37.84 0 14.16
01/09/2009 39.03 0 12.97
01/02/2009 37.64 0 14.36
12/29/2008 37.04 0 14.96
12/19/2008 36.17 0 15.83
12/12/2008 35.52 0 16.48




Regional Price Information

Southeastern Markets

e A moderate volume of color 31 and 41, leaf 3 and 4, staple 34-36, mike 37-47, strength 27-30, and uniformity 79-
81 sold at around 400 points off ICE March futures, FOB car/truck, Georgia terms (Rule 5, compression charges
paid, 30 days free storage).

e Alight volume of color 41, leaf 3 and 4, staple mostly 34 and 35, mike 35-49, strength 27-29, and uniformity 79-81
traded at around 44.50 to 46.50 cents per pound, FOB car/truck (Rule 5, compression charges paid).

e A moderate volume of color 41 and 51, leaf 3 and 4, staple 33 and longer, mike 43-52, strength 27-29, and uni-
formity 79-81 sold for around 42.00 cents, same terms as above.

e Mixed lots containing color mostly 41 and 51, leaf 3 and 4, staple 33 and longer, mike 37-49, strength 27-29, and
uniformity 79-81 traded at around 525 points off ICE March futures, same terms as above.

South Central Markets

North Delta
e Alight volume of 2007-crop cotton, color 41 and better, leaf mostly 5 and better, staple 33 and longer, mike 35-49,
strength 25-33, and uniformity 78-83 sold for 40.00 cents per pound, FOB car/truck, (Rule 5, compression charges
paid).
South Delta
e A light volume of color 41, 51, 42, and 52, leaf 8, staple mostly 35 and longer, mike 34-44, strength 27-32, and
uniformity 79-83 sold for around 33.50 cents per pound, FOB car/truck (Rule 5, compression charges paid).
e Alight volume of 2007-crop cotton, color mostly 42 and better, leaf 6 and better, staple 32 and longer, mike 32-52,
strength 23-32, and uniformity 78-83 sold at around 39.00 cents, same terms as above.

Southwestern Markets

East Texas-Oklahoma

e A moderate volume of color 11, 21, and 31, leaf 2 and 3, staple mostly 34 and 35, mike 33-36, strength 26-29, and
uniformity 80-82 sold at around 41.50 cents per pound, FOB car/truck.

e A light volume of color mostly 31, leaf 2 and 3, staple 32 and longer, mike 33-43, strength 27-29, and uniformity
79-81 traded at around 37.50 to 38.75 cents, same terms as above.

e Mixed lots containing color mostly 41, leaf 3-5, staple mostly 35 and longer, mike 35-49, strength 29-32, and uni-
formity 81-83 sold for around 35.75 cents, FOB warehouse.

e Alight volume of CCC-loan equities traded at around three cents.

West Texas
e A light volume of mostly color 31, leaf 3 and better, staple 32, mike 37-50, and strength averaging 29.0 sold for
around 35.00 cents per pound, FOB car/truck (compression charges not paid).
e A moderate volume of CCC-loan equities sold for around one cent.

Western Markets

San Joaquin Valley
e A light volume of color 21 and better, leaf 2 and better, staple 37 and longer, mike 35-49, and strength averaging
32.0 sold for around 72.00 cents per pound, UD free, FOB warehouse, all entitlements included.

Desert Southwest

e No trading activity to report.
American Pima

e A light volume of color 2, leaf 2, and staple 46 and longer was sold for around 120.00 cents per pound, UD free,
FOB warehouse.

e A moderate volume of mostly color 2, leaf 2, and staple 46 and longer was sold to mills in India for prompt ship-
ment.

e A light volume of 2007-crop cotton, color 2, leaf 2, and staple 46 and longer was sold to mills in the Far East for
prompt shipment.



Number of Bales in Certificated Stocks

Stocks as of | Awaiting Review Non-Rain
Delivery Points 02/12/2009 Grown Cotton
Galveston, TX 50,068 0 0
Greenville, SC 35,267 4,550 0
Houston, TX 3,495 0 0
Memphis, TN 89,392 9,510 226
New Orleans, LA 595 0 0
Total 178,817 14,060 226

Source: USDA, AMS, and ICE. U. S. Futures

Average Price for 31-3-35 Average Price for 41-4-34
Fri Mon Tue Wed Thu Fri Mon Tue Wed Thu

Market 6-Feb | 9-Feb | 10-Feb | 11-Feb | 12-Feb Market 6-Feb | 9-Feb | 10-Feb | 11-Feb | 12-Feb
SE 47.11 | 47.23 | 44.23 | 43.08 | 42.28 SE 4586 | 45.98 | 42.98 | 41.83 | 41.03
ND 46.61 | 46.73 | 43.73 | 4258 | 41.78 ND 4536 | 45.48 | 42.48 | 41.33 | 40.53
SD 46.61 | 46.73 | 43.73 | 42.58 | 41.78 SD 45.36 | 45.48 | 4248 | 41.33 | 40.53
ETX 4575 | 45.75 | 4275 41.75| 41.00 ETX 43.75 | 43.75| 40.75 | 39.75| 39.00
WTX 46.75 | 46.75 | 43.75| 42.75| 42.00 WTX 43.75 | 43.75| 40.75 | 39.75 | 39.00
DSW 53.36 | 53.48 | 50.48 | 49.33 | 48.53 DSW 4586 | 45.98 | 42.98 | 41.83 | 41.03
SV 58.86 [ 58.98 | 55.98 | 54.83 | 54.03 SV 48.11 | 48.23 | 45.23 | 44.08 | 43.28
7-Mkt Avg.| 49.29 | 49.38 | 46.38 | 45.27 | 44.49 7-Mkt Avg.| 45.44 | 4552 | 4252 | 41.41 | 40.63
Source: USDA, AMS, Cotton Program Source: USDA, AMS, Cotton Program

Spot Transactions

Fri Mon Tue Wed Thu
Market 6-Feb | 9-Feb | 10-Feb | 11-Feb | 12-Feb
Upland
SE 733 201 13 880 613
ND 0 0 0| 1,461 0
SD 0 955 995 2,638 0
ETX 0 579 152 128| 1,177
WTX 1,041 0 213 844 1,095
DSW 0 0 0 0 0
SV 0 0 108 103 0
Total 1,774] 1,735] 1,481| 6,054 2,885
Pima 0 0 0 380 389

Source: USDA, AMS, Cotton Program



Upland Cotton Average Prices Received by Growers December 2008
Through February 6, 2009

Cumulative Upland cotton marketings for the first five months of the 2008-marketing year totaled 3.576 million bales,
according to information released January 30, 2009 by the USDA, National Agricultural Statistics Service.

That figure was 2.5 million bales below the 6 million bales marketed through the same period for the 2007 crop.
The low numbers reinforce the reality of the lagging pace of cotton consumption worldwide. These figures are also ex-
pected to support forecasts for a further reduction in total cotton acres planted in the U.S. and around the world during
the 2009-growing season.

According to the USDA report, estimated December 2008 marketings totaled only 781,000 bales. The average sell-
ing price reported for the month was 51.9 cents per pound.

Based on these figures, the 2008-Upland Cotton Weighted Average Price calculated through December 2008 stands
at 54.53 cents per pound.

With the first five months of the marketing year now past, the calculated 2008-Weighted Average Price continues to
fall closer to the 52-cent Upland-cotton Base Loan rate.

Price forecasts for the remainder of the 2008 marketing year are following the same downward trend as well. The
preliminary mid-month price reported for January 2009 was 47.40 cents per pound.

Lower price expectations were also echoed in the recent announcement of an advance 2008-crop Counter-cyclical
payment rate of 5.03 cents, which is 40 percent of the maximum possible Upland cotton CC rate of 12.58 cents per
pound.

The following table below shows the average prices received each month by farmers from August 2007 through
July 2008 and August 2008 through January 20009.

Prices Received by Farmers for Upland Cotton
by Month
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Cotton ginned prior to February 1, in running bales, by states,
crops of 2005-2008

Ginnings
State 2006 | 2006 | 2007 | 2008

All Cotton
Alabama 830,650 667,850 394,800 450,500
Arizona 562,950 500,800 461,500 371,350
Arkansas 2,099,700 2,418,900 1,807,150 1,237,350
California 1,523,000 1,359,000 1,370,250 757,850
Florida 112,050 147,200 102,250 104,750
Georgia 2,099,800 2,267,000 1,617,000 1,568,100
Kansas 90,950 102,250 48,650 31,550
Louisiana 1,105,650 1,257,000 695,800 279,600
Mississippi 2,089,300 2,029,400 1,271,150 656,850
Missouri 864,400 993,700 785,550 698,600
New Mexico 70,300 58,950 60,700 47,350
North Carolina 1,391,250 1,256,900 763,100 735,400
Oklahoma 325,750 178,100 274,600 254,400
South Carolina 390,250 399,150 148,350 231,350
Tennessee 1,083,250 1,306,550 586,600 520,950
Texas 7,449,400 5,474,700 7,101,300 4,325,500
Virginia 166,750 141,500 95,900 103,950

United States 22,255,400 20,558,950 17,584,650 12,375,400
American Pima
Arizona 6,200 12,800 3,950 1/
California 495,300 599,100 738,500 386,300
New Mexico 19,400 20,300 10,350 1/
Texas 42,300 41,550 42,150 22,350

United States 563,200 673,750 794,950 413,200

1/ Not published to avoid disclosing individual gins.

Source: National Agricultural Statistics Service, USDA.



Cotton supply and use: World, United States, major exporters and importers;
marketing years 2007-2008 and 2008-2009 1/

(Million 480-pound bales)

February 10, 2009

Supply Use
| | Loss Ending
Region Beginning stocks [ Production Imports Domestic Exports 2/ Stocks
2007-2008 (Estimated)
World 62.80 120.54 38.03 122.65 38.42 -2.06 62.35
United States 9.48 19.21 0.01 4.61 13.65 0.39 10.04
Total Foreign 53.32 101.33 38.02 118.05 24.77 -2.45 52.30
2008-2009 (Projected)
World
January 62.31 109.84 31.08 115.24 31.07 -2.48 59.40
February 62.35 109.51 29.34 112.63 29.33 -2.48 61.71
United States
January 10.04 13.04 0.01 4.20 12.00 -0.01 6.90
February 10.04 13.04 0.01 3.90 11.50 -0.01 7.70
Total Foreign .
January 52.27 96.80 31.07 111.04 19.07 -2.47 52.50
February 52.30 96.47 29.33 108.73 17.83 -2.47 54.01
Major Exporters 4/
January 19.85 43.45 1.54 26.45 16.15 -0.16 22.40
February 19.89 43.38 1.46 26.32 14.97 -0.16 23.60
Central Asia 5/ :
January 2.50 7.42 0.05 1.68 5.29 0.00 3.01
February 2.55 7.42 0.05 1.65 4.65 0.00 3.71
African Franc Zone 6/
January 0.84 2.53 3/ 0.19 2.26 0.00 0.92
February 0.84 2.53 3/ 0.19 2.26 0.00 0.92
S. Hemisphere 7/
January 7.88 8.46 0.54 5.58 3.83 -0.18 7.64
February 7.88 8.39 0.51 5.58 3.81 -0.18 7.56
Australia
January 0.53 1.35 3/ 0.05 1.05 -0.05 0.83
February 0.53 1.35 3/ 0.05 1.15 -0.05 0.73
Brazil
January 6.25 5.80 0.20 4.40 2.35 -0.15 5.65
February 6.25 5.80 0.18 4.40 2.25 -0.15 5.73
India
January 7.38 23.00 0.50 17.30 4.00 0.00 9.58
February 7.38 23.00 0.45 17.20 3.50 0.00 10.13
Major Importers 8/
January 30.50 50.19 27.05 80.13 1.80 -2.31 28.12
February 30.49 49.94 25.33 77.89 1.74 -2.31 28.44
Mexico
January 0.93 0.65 1.30 1.85 0.15 0.03 0.86
February 0.93 0.60 1.30 1.85 0.15 0.03 0.81
China
January 20.00 36.50 7.50 48.50 0.08 -2.50 17.93
February 20.00 36.50 6.50 47.00 0.10 -2.50 18.40
EU-27 9/
January 0.70 1.20 1.39 1.57 0.93 0.05 0.74
February 0.70 1.20 1.30 1.49 0.85 0.05 0.82
Russia
January 0.20 3/ 1.10 1.10 0.00 0.00 0.20
February 0.20 3/ 0.95 0.98 0.00 0.00 0.17
Turkey
January 1.95 2.30 2.50 5.00 0.20 0.00 1.55
February 1.95 2.30 2.15 4.70 0.20 0.00 1.50
Pakistan
January 4.48 9.40 2.85 11.70 0.38 0.03 4.63
February 4.48 9.20 2.75 11.50 0.38 0.03 4.53
Indonesia
January 0.39 0.03 2.10 2.10 0.02 0.05 0.35
February 0.39 0.03 2.00 2.00 0.02 0.05 0.35
Thailand
January 0.32 0.02 1.80 1.80 0.00 0.03 0.30
February 0.32 0.02 1.95 1.93 0.00 0.03 0.33
Bangladesh
January 0.58 0.06 2.85 2.85 0.00 0.01 0.63
February 0.58 0.06 2.85 2.85 0.00 0.01 0.63

1/ Marketing year beginning August 1. Totals may not add exactly and trade may not balance due to rounding and other factors. 2/ Generally
reflects cotton lost or destroyed in the marketing channel; for Australia, Brazil, and the United States reflects the difference between implicit stocks

based on supply less total use and indicated ending stocks. 3/ Less than 5,000 bales. 4/ Includes Egypt and Syria in addition to the country and
regions listed. 5/ Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan. 6/ Benin, Burkino Faso, Cameroon, Central

African Republic, Chad, Cote d'lvoire, Mali, Niger, Senegal, and Togo. 7/ Argentina, Australia, Brazil, Paraguay, South Africa, and Zimbabwe.

8/ In addition to the countries and regions listed, includes Hong Kong, Japan, South Korea, Taiwan, and Vietnam. 9/ Includes intra-EU trade.

Source: United States Department of Agriculture.



The following information was excerpted from the World Agricultural Supply and Demand Estimates,
released February 10, 2009

The 2008/09 U.S. supply and demand cotton estimates include sharply lower domestic mill use and exports com-
pared with last month, raising ending stocks nearly 12 percent to 7.7 million bales. The cotton production estimate
was unchanged. Domestic mill use was reduced 7 percent to 3.9 million bales based on recent activity. U.S. ex-
ports were reduced 500,000 bales to 11.5 million, due to lower projected foreign imports, especially by China. The
forecast for the average market price received by producers of 47 to 54 cents per pound was raised 3 cents on the
lower end and 2 cents on the upper end of the range, reflecting higher than anticipated prices to date.

The 2008/09 world cotton supply and demand estimates showed marginally lower production and sharply
lower consumption and trade relative to last month. Production was reduced in Pakistan, Argentina, and Mexico.
Consumption was cut more than 2 percent from last month’s estimate as the world economy continued to perform
below previous expectations, resulting in a buildup of textile inventories and idling of spinning capacity. Con-
sumption was reduced in China, Turkey, the United States, Pakistan, Russia, India, Indonesia, and other countries,
but was raised in Thailand. If realized, the forecast year-to-year decline of 8.2 percent would be the largest since
1937/38. With lower consumption, world stocks were raised nearly 4 percent from last month to 61.7 million
bales.

World trade in 2008/09 was lowered nearly 6 percent from last month due to lower projected imports by China
and others. The reduction of 1.0 million bales in China’s imports was indicated by lower consumption and the po-
tential availability of surplus stocks from the government’s reserve. Exports were reduced for most of the world’s
major suppliers, especially the Central Asian countries, India, and the United States. Export market share for Cen-
tral Asia and India was expected to decline in 2008/09 due to offering prices that were above world market-clearing
levels.

U. S. Cotton Supply and Use 1/

2007/2008 2008/2009 Projections
Item 2006/2007 Estimates January | February
Million acres

Area
Planted 15.27 10.83 9.47 9.47
Harvested 12.73 10.49 7.73 7.73
Pounds
Yield/harvested acre 814 879 810 810
Million 480-Ib bales
Beginning stocks 2/ 6.07 9.48 10.04 10.04
Production 21.59 19.21 13.04 13.04
Imports 0.02 0.01 0.01 0.01
Total supply 27.68 28.70 23.09 23.09
Domestic use 4.94 4.61 4.20 3.90
Exports 13.01 13.65 12.00 11.50
Total use 17.95 18.26 16.20 15.40
Ending stocks 9.48 10.04 6.90 7.70
Avg Farm Price 3/ 46.5 59.3 44.0-52.0 47.0-54.0

1/ Upland and extra-long staple; marketing year beginning August 1.
2/ Based on Bureau of the Census data. 3/ Cents per pound for upland cotton.

Source: WAOB, USDA, 2008-09.



Loans made, repaid and outstanding on 2008-crop cotton in Commodity Credit Corporation
cotton loan program through January 31, 2009, by states

Loans made Loans repaid Delivered to CCC Loans outstanding
State Form A Form G Total Form A Form G Total Form A Form G Form A Form G Total

Upland Running bales Running bales Running bales Running bales
Alabama 59,570 262,551 322,121 17,350 86,133 103,483 42,220 176,418 218,638
Arizona 3417 291,470 294,887 101,286 101,286 3417 190,184 193,601
Arkansas 196,522 866,840 1,063,362 81,823 389,223 471,046 114,699 477,617 592,316
California 12,714 330,788 343,502 574 71,972 72,546 12,140 258,816 270,956
Florida 11,092 86,646 97,738 2,339 14,721 17,060 8,753 71,925 80,678
Georgia 221,511 732,397 953,908 89,233 204,849 294,082 132,278 527,548 659,826
Kansas 28,295 28,295 11,991 11,991 16,304 16,304
Louisiana 66,855 100,066 166,921 43,387 55,720 99,107 23,468 44,346 67,814
Mississippi 110,774 493,472 604,246 30,447 111,006 141,453 80,327 382,466 462,793
Missouri 106,656 457,421 564,077 37,475 170,689 208,164 69,181 286,732 355,913
New Mexico 6,753 58,152 64,905 52 8,893 8,945 6,701 49,259 55,960
North Carolina 78,522 531,357 609,879 10,957 296,466 307,423 67,565 234,891 302,456
Oklahoma 14,158 211,077 225,235 1,935 33,373 35,308 12,223 177,704 189,927
South Carolina 16,050 136,692 152,742 3,367 60,890 64,257 12,683 75,802 88,485
Tennessee 235,305 231,362 466,667 39,591 132,810 172,401 195,714 98,552 294,266
Texas 435187 3132992 3,568,179 16,408 745,468 761,876 418779 2,387,524 2,806,303
Virginia 24,904 48,634 73,538 2,006 31,201 33,207 22,898 17,433 40,331

Total 1,599,990 8,000,212 9,600,202 376,944 2,526,691 2,903,635 1,223,046 5,473,521 6,696,567
American Pima
Arizona 236 236 236 236
California 28,042 163,325 191,367 6,334 6,334 28,042 156,991 185,033
New Mexico 2,147 2,147 0 2,147 2,147
Texas 21,522 21,522 1,124 1,124 20,398 20,398

Total 28,042 187,230 215,272 7,458 7,458 28,042 179,772 207,814

Source: Farm Service Agency, FSA, USDA.
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World market price for upland cotton, in cents per pound, in effect from 12:01 a.m., EST, Friday through midnight, EST, Thursday

2009
Description Jan Jan Feb Jan 30 Feb Feb
9-15 16-22 23-29 Feb 5 6-12 13-19
Adjusted world price 1/ 39.03 37.84 38.42 40.02 39.27 38.15
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 12.97 14.16 13.58 11.98 12.73 13.85

1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent.

Source: Farm Service Agency, USDA.

ICE futures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern ‘A’ Index

Color 41, Leaf 4, Staple 34 Far
Date Futures Settlement 7-Market Eastern
Mar-09 May-09 Jul-09 Oct-09 Dec-09 Mar-10 Average ‘A" Index 1/

Current
February 6 49.86 50.43 51.54 54.14 55.75 59.81 45.44 57.75
February 9 49.98 50.61 51.94 54.49 56.10 60.13 45.52 57.75
February 10 46.98 47.95 49.34 52.07 53.74 57.60 42.52 57.70
February 11 45.83 46.99 48.44 51.27 52.93 57.30 41.41 56.35
February 12 45.03 46.47 47.96 50.75 52.53 56.82 40.63 55.35

1/ C.F. Far Eastern price furnished by Cotton Outlook of Liverpool.

Upland Spot Price Quotations
Color 41, Leaf 4, Staple 34

Cents per Pound 7-Market

Date Southeast North Delta South Delta East TX/OK West Texas Desert SW SJ Valley Average
February 6 45.86 45.36 45.36 43.75 43.75 45.86 48.11 45.44
February 9 45.98 45.48 45.48 43.75 43.75 45.98 48.23 45.52
February 10 42.98 42.48 42.48 40.75 40.75 42.98 45.23 42.52
February 11 41.83 41.33 41.33 39.75 39.75 41.83 44.08 41.41
February 12 41.03 40.53 40.53 39.00 39.00 41.03 43.28 40.63

Source: USDA, AMS, Cotton and Tobacco Programs, Cotton Market News

U.S. upland cotton export sales and exports, in running bales, for week and year, marketing years 2007-2008 and 2008-2009

Marketing Years
Description 2007-2008 2008-2009
Through February 7, 2008 Through February 5, 2009
Week Mkt. Year Week Mkt. Year
Outstanding sales - 2,948,100 - 3,011,800
Exports 202,600 5,921,500 162,000 5,810,200
Total export commitments - 8,869,600 - 8,822,000
New sales 217,100 - 113,000 -
Buy-backs and cancellations 4,200 - 3,500 -
Net sales 212,900 - 109,400 -
Sales next marketing year 45,700 343,300 3,000 126,300

Net Upland sales of 109,400 running bales were up 18 percent from the previous week, but down 45 percent from the prior 4-week average. Increases were reported for
Turkey (33,900 RB), Indonesia (12,300 RB), Thailand (9,900 RB), China (9,700 RB), Bangladesh (8,000 RB), Vietnam (7,400 RB), Pakistan (6,700 RB), and Hong Kong
(6,700 RB). Net Sales of 3,000 RB for delivery in 2009/10 were for Mexico (2,100 RB) and South Korea (900 RB). Exports of 162,000 RB were down 17 percent from the
previous week and 6 percent from the prior 4-week average. The primary destinations were China (59,000 RB), Mexico (16,400 RB), Indonesia (13,500 RB), Bangladesh
(12,600 RB), Pakistan (10,600 RB), and Chile (9,100 RB). Net American Pima Sales of 14,400 RB--a marketing-year high--were mainly for India (9,300 RB), China (2,600
RB), and Turkey (900 RB). Exports of 4,900 RB were mainly to Indonesia (2,000 RB) and India (1,800 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.
NOTE: Data may not add due to rounding. February 12, 2009




Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,

compressed, FOB car/truck.

SOUTHEAST NORTH DELTA SOUTH DELTA DESERT SOUTHWEST
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 51-5 42-4 21-2 31-3 41-4 51-5
40.03 39.53 36.78 39.03 38.78 37.78 34.53 37.03 33 39.03 37.78 34.28 36.78 40.53 39.78 37.03 35.28
41.28 41.03 37.53 39.53 40.78 40.53 36.28 37.53 34 40.78 40.53 36.03 37.53 43.28 42,53 41.03 35.78
42.28 41.28 38.03 39.53 41.78 40.78 36.78 38.53 35 41.78 40.53 36.53 38.28 49.53 4853 42.78 36.53
42.28 41.53 38.28 39.78 42.28 40.78 36.78 38.78 36 42.03 40.78 36.53 38.28 50.13 49.38 43.63 36.78
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
36.75 35.75 3450 34.25 37.25 36.25 34.00 33.50 29
37.50 36.75 35.25 35.00 38.00 37.00 34.75 34.25 30
38.00 37.25 36.50 35.00 38.50 37.75 35.75 34.25 31
38.75 38.00 36.75 36.00 38.50 38.00 36.00 35.25 32
40.75 40.25 38.25 36.75 41.00 40.75 37.25 36.25 33
42.25 40.75 39.00 38.50 42.50 41.75 39.00 371.75 34 50.78 50.03 43.28 43.78
42.50 41.00 40.25 38.75 4350 42.00 40.00 38.50 35 54.78 54.03 46.78 46.28
43.75 41.75 40.75 39.25 44.00 43.00 40.50 39.75 36 57.68 54.08 47.58 46.53
MIKE DIFFERENCES - POINTS PER POUND
SOUTH- NORTH SOUTH E. TX WEST  DESERT SJ
EAST DELTA DELTA OK Mike Ranges TEXAS SW VALLEY AVG.
-875 24 & Below -925 -1200 -1000
-825 -1000 -1100 -825 25-26 -875 -1000 -938
-425 -650 -750 -575 27-29 -600 -900 -1250 -736
-275 -325 -325 -300 30-32 -325 -425 -550 -361
-150 -125 -125 -150 33-34 -175 -275 -350 -193
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-200 -150 -150 -240 50-52 -240 -275 -450 -244
-300 -275 -275 -375 53 & Above -375 -475 -346
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH SOUTH E. TX Grams WEST DESERT SJ SOUTH- NORTH SOUTH E. TX Unit WEST DESERT SJ
EAST DELTA DELTA OK per tex TEXAS SW VALLEY _AVG. EAST DELTA DELTA OK TEXAS SW__ VALLEY AVG.
-175 18.5-19-4 -175 -175 -125 -90 -90 -90 77 & below -90 -100 -60 92
-175 19.5-20.4 -175 -175 -110 -80 -80 -75 78 -75 -90 -50 -80
-425 -300 -275 -150 205-21.4 -150 -450 -292 -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225 -125 21.5-22.4 -125 -300 -229 -25 0 0 0 80 0 0 0 -4
-300 -200 -175 -100 22.5-23.4 -100 -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 235-24.4 -100 -100 -100 -136 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 245-25.4 -100 -100 -100 -121 20 30 30 10 83 0 30 30 21
-25 -25 -25 -50 255-26.4 -50 -50 -50 -39 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 26.5-28.4 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 28.5-29.4 0 0 0 0 50 60 60 30 86 & above 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 50 30.5-32.4 25 50 50 46
50 50 50 50  |32.5 & Above 25 50 50 46
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SE GROWTH AREA DELTA GROWTH AREA TX-OK GROWTH AREA SJV GROWTH AREA
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 51-5
31 NQ NQ NQ NQ
32 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 33 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 34 NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 35 NQ NQ NQ
36 NQ NQ NQ

NQ--No quote available

February 12, 2009
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American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS
Color Leaf Staple
44 46 48
1 1 122.50 127.50 127.75
2 122.25 127.25 127.75
3 108.25 113.25 113.50 Mike
4 Range Diff.
5 26 & Below -1350
6 27-29 -945
2 1 122.00 127.00 127.75 30-32 -550
2 121.50 126.50 127.25 33-34 -395
3 107.00 112.00 112.25 35 & Above 0
4 89.75 94.75 95.50
5
6
3 1 115.50 120.50 121.25
2 113.50 118.50 119.75 Strength
3 99.00 104.00 106.00 (Grams per Tex)
4 80.75 85.75 86.75 Range Diff
5 75.25 76.25 77.50 35.4 and Below -1050
6 35.5-36.4 -793
4 1 80.50 85.50 86.50 36.5-37.4 -543
2 80.25 85.25 85.75 37.5 and Above 0
3 80.00 85.00 85.00
4 72.50 78.00 78.00
5 68.50 72.75 72.75
6
5 1 Extraneous Matter
2 62.50 69.75 69.75 Level Diff.
3 62.50 69.25 69.75 Prep
4 62.50 63.75 63.75 1 -610
5 62.25 63.50 63.50 2 -895
6 Other
6 1 1 -515
2 51.75 52.00 52.00 2 -835
3 51.75 52.00 52.00
4 51.75 52.00 52.00
5 51.50 51.75 51.75
6 51.00 51.25 51.25

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.
2/ The current Pima spot quotations represent prices from 2007-crop sales last reported on September 19, 2008.
February 12, 2009

13



Contact & Subscription Information

Contact Information

Branch Chief Barbara.Meredith@usda.gov (901) 384-3016
Barbara Meredith

Assistant Branch Chief Cathy.Greene@usda.gov (901) 384-3016
Cathy L. Greene

Southeastern Area Reporter Danny.Pino@usda.gov (478) 474-2831
Danny Pino Jr.

South Central Area Reporter Jeff.Carnahan@usda.gov (901) 384-3016
Jeffrey Carnahan

Southwestern Area Reporter Maria. Townsend@usda.gov (559) 651-3015
Vacant

Western Area Reporter Maria. Townsend@usda.gov (559) 651-3015

Maria Townsend
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All Market News Reports can be found on the internet, free of charge, at the following link:
http://www.ams.usda.gov/cnmnreports

Subscribe to email delivery of any Market News Reports at CottonMN @usda.gov
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USDA, AMS, Cotton and Tobacco Programs
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3275 Appling Road
Memphis, TN 38133
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