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Weekly Cotton Market Review

Spot cotton quotations averaged two and one-half cents lower than the previous
week, according to the USDA, Agricultural Marketing Service’s Cotton Program.
Quotations for the base quality of cotton (color 41, leaf 4, staple 34, mike 35-36
and 43-49, strength 26.5-28.4, uniformity 81) in the seven designated markets av-
eraged 43.07 cents per pound for the week ended Thursday, January 15. The
weekly average was down from 45.70 cents reported last week and 65.35 cents re-
ported the corresponding period a year ago. Daily average quotations ranged from
a high of 44.91 cents on Friday, January 9 to a low of 41.82 cents on Wednesday,
January 14. Spot transactions reported in the Daily Spot Cotton Quotations for the
week ended January 15 totaled 23,354 bales, compared with 56,150 last week and
128,235 bales a year ago. Total spot transactions for the season were 525,429
bales, compared to 952,748 bales the corresponding week a year ago. The ICE
March futures settlement prices ended the week at 48.53 cents, compared to 50.42
cents reported last week.

Prices are in effect from January 16-22, 2009

Adjustment World Price (AWP) 37.84 ELS Competitiveness Payment 0.00
Loan Deficiency Payment (LDP) 14.16 Fine Count Adjustment 2007 Crop 1.11
Coarse Count Adjustment (CCA) 0.00 Fine Count Adjustment 2008 Crop  0.71

7-Market Average Spot Cotton Quotations
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Source: USDA, AMS, Cotton Program




Regional Summaries

Southeastern Markets

Spot cotton trading was slow. Producer offerings
were heavy. Demand was moderate. Average local
spot prices were lower. Supplies were moderate.
Trading of CCC-loan equities was inactive.

Portions of coastal Georgia and the eastern
Carolinas received scattered precipitation during the
period. A cold front brought seasonably colder tem-
peratures late in period. Ginning was virtually com-
plete throughout the Southeast. A few gins contin-
ued to operate on a daily basis in south Alabama and
south Georgia; the remaining gins operating expect
to remain on gin days for the next few weeks. Pro-
ducers monitored weak cotton market levels and
were considering planting options for the spring.
Local experts predicts a further reduction in cotton
acreage for the 2009-crop year throughout much of
the Southeast. In Georgia, some industry members
were cautiously optimistic that acreage would remain
unchanged or possibly expand this year.

South Central Markets

Spot cotton trading was moderate. Producer offer-
ings were light. Demand was light. Average local
spot prices were lower. Trading of CCC-loan equi-
ties was inactive. Inquiries from representatives of
domestic and foreign mills were light. No sales were
reported.

Scattered showers brought about one inch of
rain to the region early in the reporting period. Soil
moisture was reported to be adequate to surplus in
most areas. A cold front late in the period resulted in
overnight temperatures in the low teens, with wind
chill values in the single digits. No fieldwork was
reported. Producers continued to watch commodity
and input prices while pondering planting options for
the coming season.

Southwestern Markets

East Texas/Oklahoma
Spot cotton trading was moderate in the East Texas/
Oklahoma market. Trading of CCC-loan equities
was slow. Producer offerings were heavy. Demand
was moderate. Average local spot prices for east
Texas/Oklahoma were lower.

Mostly sunny, clear weather prevailed throughout
east Texas during the period with daytime highs in
the 70s. Portions of the Coastal Bend area received
very light drizzle over the weekend. Rainfall accu-
mulations were generally less than one-tenth of an
inch and offered little relief to the dry conditions.
According to the Palmer Drought Index, moderate-
to-exceptional drought conditions persisted through-
out the South Central and Coastal Bend areas. In
Oklahoma, abnormally dry-to-moderate drought
conditions persisted throughout much of the cotton-
growing areas. A period of soaking rainfall was
needed to replenish soil moisture levels throughout
the region before plantings begin.

West Texas
Spot cotton trading was slow in the west Texas mar-
kets. Trading of CCC-loan equities was slow. Of-
ferings were light. Demand was slow. Average
local spot prices for west Texas were lower. No
forward contracting or domestic mill activity was
reported. Foreign mill inquires were steady.

High winds and low humidity depleted sub-
soil moisture. A small amount of moisture was re-
ceived during the period. Many locales reported no
measureable rainfall in the last three months. Burn
bans were in effect for several west Texas counties.
Rain is desperately needed. Ginning continued.

Western Markets

Spot cotton trading was inactive in the San Joaquin

Valley (SJV). Supplies of 2008-crop cotton were
heavy. Demand continued light. Average local
spot prices were lower. Foggy morning conditions
were present for most of the period. Unseasonable
warm temperatures in the high 60s were followed
by plenty of sunshine in the afternoon. Most field
activities were completed. Ginning continued.

Spot trading of Upland cotton was inactive in the
Desert Southwest (DSW). Trading of CCC-loan
equities was slow. Supplies of 2008-crop cotton
were heavy. Demand continued very light. Aver-
age local spot prices were lower. Sunny, mild con-
ditions were the norm with temperatures in the mid
70s. Ginning continued in central and eastern Ari-
zona. Ginning was almost completed in New Mex-
ico and in the El Paso, Texas area.
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Regional Summaries

American Pima spot cotton trading was inactive. Sup-
plies of 2008-crop cotton were heavy. Demand con-
tinued very light. Average local spot prices were
steady. Foreign mill inquiries were light. Ginnings
continued in California and Texas.

Textile mill. Inquiries from domestic mill buyers
were very light. Most mills have covered their imme-
diate-to-nearby raw cotton needs and demand for addi-
tional fill-in was very light due to lackluster finished
product sales. Most mills operated on a six to seven
day schedule.

Inquiries through export channels were moderate.
Agents for mills in Vietnam purchased a moderate
volume of color 31, leaf 3 and 4, and staple 35 for
March shipment. Representatives for mills in Thai-
land inquired for a moderate volume of USDA Green
Card Class, color 31, leaf 3, and staple 35 for March
shipment. Demand was good for any discounted
styles of cotton throughout the Far East.

USDA ANNOUNCES SPECIAL IMPORT QUOTA
#43 FOR UPLAND COTTON
January 15, 2009

The Department of Agriculture’'s Commaodity Credit
Corporation announced a special import quota for up-
land cotton that permits importation of a quantity of
upland cotton equal to one week’s domestic mill use.
The quota will be established on January 22, 2009,
allowing importation of 17,335,657 kilograms
(79,622 bales) of upland cotton.

This action is being carried out under the au-
thority of PL 110-246, enacted June 18, 2008, which
requires that a special import quota be determined and
announced immediately if, for any consecutive 4-
week period, the U.S. Far East price exceeds the pre-
vailing world market price. This condition was met
during the consecutive four-week period ending to-
day.

Quota number 43 will be established as of Janu-
ary 22, 2009 and will apply to upland cotton pur-
chased not later than April 21, 2009, and entered into
the U.S. not later than July 20, 2009. The quota is

equivalent to one week's consumption of cotton
by domestic mills at the seasonally-adjusted aver-
age rate for the period September 2008 through
November 2008, the most recent three months for
which data are available.

Today's announced quota is established under
Presidential Proclamation 6301 dated June 7,
1991, and Presidential Proclamation 6948 dated
Oct. 29, 1996, and will be referenced as the Secre-
tary of Agriculture’s Special Cotton Import Quota
Announcement Number 43, in chapter 99, sub-
chapter Ill, subheading 9903.52.43 of the HTS.
The quota is not divided by staple length or by
country of origin, and does not apply to Extra
Long Staple (ELS) cotton. The quota identifies a
quantity of imports that is not subject to the
over-quota tariff rate of a tariff-rate quota. The
quota does not affect existing tariff rates or phyto-
sanitary regulations. Future quotas, in addition to
the quantity announced today, will be established
if price conditions warrant.




Regional Price Information

Southeastern Markets

e  Alight volume of color 41 and 51, leaf mostly 3 and 4, staple 34 and 35, mike 43-49, strength 27-29, and uniformity 79-
81 sold for around 44.50 cents per pound, FOB car/truck (Rule 5, compression charges paid).

e  Alight volume of color 41, leaf mostly 3 and 4, staple 32 and longer, mike 43-52, strength 27-29, and uniformity 78-80
traded for around 800 points off ICE March futures, FOB car/truck, Georgia terms (Rule 5, compression charges paid, 30
days free storage).

. Mixed lots containing color 52 and better, leaf 4 and 5, staple 33 and longer, mike 37-49, strength 26-28, and uniformity
79-81 traded at around 925 points off ICE March futures, same terms as above.

South Central Markets

North Delta

e A light volume of 2007-crop cotton, in even-running lots, color 41, leaf 4, staple 36, mike 35-42, strength 26-31, and
uniformity 78-82 sold at around 45.50 cents per pound, FOB car/truck (Rule 5, compression charges paid).

e A light volume of 2007-crop cotton, in even-running lots, color 41, leaf 4 and better, staple 34, mike 35-49, strength 25-
30, and uniformity 78-82 sold at around 43.50 cents, same terms as above.

e A moderate volume of 2007-crop cotton, color 51 and better, leaf mostly 4 and better, staple 33 and longer, mike 34-49,
strength 25-31, and uniformity 78-82 sold at around 42.00 cents, same terms as above.

e  Alight volume of 2007-crop cotton, color mostly 51 and 42, leaf 4 and better, staple 33, mike 34-50, strength 25-32, and
uniformity 77-82 sold at around 40.00 cents, same terms as above.

e A light volume of 2007-crop cotton, color 51 and better, leaf 4 and better, staple 32 and shorter, mike 34-52, strength 24-
31, and uniformity 77-82 sold at around 38.50 cents, same terms as above.

e A light volume of 2007-crop cotton, mostly color 52 and better, leaf 5 and better, staple 33 and longer, mike 30-54,
strength 24-32, and uniformity 78-83 sold at around 32.00 cents, same terms as above.

South Delta
e A light volume of 2007-crop cotton, mostly color 52 and better, leaf 5 and better, staple 33 and longer, mike 30-54,
strength 24-32, and uniformity 78-83 sold at around 32.00 cents per pound, FOB car/truck (Rule 5, compression charges
paid).

Southwestern Markets

East Texas-Oklahoma

. Mixed lots containing color mostly 31 and 41, leaf 3 and 4, staple 32 and longer, mike 35-49, strength 26-28, and uni-
formity 77-79 sold for around 39.25 cents per pound, FOB car/truck.

e  Alight volume of color 31 and 41, leaf 3 and 4, staple mostly 32 and 33, mike 43-49, strength 27-29, and uniformity 78-
80 traded at around 38.50 cents, same terms as above.

e  Alight volume of color 21 and 31, leaf 3 and 4, staple mostly 32 and 33, mike 30-40, strength 27-29, and uniformity 78-
80 traded at around 36.25 to 37.00 cents, same terms as above.

. Mixed lots of forfeited CCC-loan cotton containing color mostly 21 and 31, leaf 3 and 4, staple 34, 35 and 36, mike 43-
49, strength 27-29, and uniformity 79-81 sold for around 42.50, FOB warehouse, (compression charges not paid).

e  Alight volume of CCC-loan equities traded at around one-half of a cent to two cents.

West Texas

e A moderate volume of color 21, leaf 2, staple 36 and longer, and mike 35-49, strength averaging 29.7 sold for around
49.00 cents per pound, FOB car/truck, (compression charges not paid).

e A moderate volume of cotton mostly color 31 and better, leaf 3 and better, staple 34 and longer, mike 32-49, strength
averaging 29.0, with 25 percent bark traded for around 42.00 to 46.00 cents, same terms as above.

e A light volume of mostly color 41 and better, leaf 5 and better, staple 37 and longer, mike 23-40, strength averaging
30.0, with 100 percent extraneous matter (mostly) bark traded for around 34.00 cents, same terms as above.

e A moderate volume of 2008-crop equities traded at zero to three cents.

e A moderate volume of description cotton color 31 and better, leaf 3 and better, and staple 35 and longer was sold to
China and Vietnam for prompt shipment.



Regional Price Information

Western Markets

San Joaguin Valley
e A light volume of color 21 and better, leaf 2, staple 37 and longer, mike 35-49 and strength averaging 34.0 traded for
around 84.00 cents per pound, UD free, FOB warehouse, all entitlements included for roller-ginned Acala.
e A very light volume of color 21 and better, leaf 2 and better, staple 36 and longer, mike 35-49 and strength averaging
32.0 traded for around 78.00 cents, UD free, FOB warehouse, all entitlements included for saw-ginned Acala.

Desert Southwest
e  Alight volume of California/Arizona Upland color 31 and better, leaf 3 and better, and staple 35 and longer was sold to
mills in China and Japan for prompt shipment.

e A moderate volume of 2008-crop equities traded for around six and one-quarter to seven and one-quarter cents per
pound.

American Pima
. No trading activity was reported.



Number of Bales in Certificated Stocks

Stocks as of | Awaiting Review Non-Rain
Delivery Points 01/15/2009 Grown Cotton
Galveston, TX 87,275 0 0
Greenville, SC 75,565 810 0
Houston, TX 37,960 0 0
Memphis, TN 453,291 1,057 226
New Orleans, LA 21,777 0 0
Total 675,868 1,867 226

Source: USDA, AMS and ICE. U. S. Futures

Average Price for 31-3-35 Average Price for 41-4-34
Fri Mon Tue Wed Thu Fri Mon Tue Wed Thu

Market 9-Jan | 12-Jan| 13-Jan | 14-Jan | 15-Jan Market 9-Jan | 12-Jan | 13-Jan | 14-Jan | 15-Jan
SE 46.82 | 44.17 | 43.73 | 4350 | 46.03 SE 4532 | 42.67 | 42.23 | 42.00 | 44.53
ND 46.57 | 43.92 | 4348 | 43.25 | 45.78 ND 4532 | 42.67 | 4223 | 42.00 | 44.53
SD 46.57 | 43.92 | 43.48 | 43.25| 45.78 SD 4532 | 42.67 | 4223 | 42.00 | 44.53
ETX 4475 | 4225 | 4225 | 42.25 | 44.75 ETX 42.75 | 40.25| 40.25 | 40.25 | 42.75
WTX 4575 | 43.25| 43.25| 43.25| 45.75 WTX 42.75 | 40.25| 40.25 | 40.25 | 42.75
DSW 52.82 | 50.17 | 49.73 | 49.50 | 52.03 DSW 4532 | 42.67 | 4223 | 42.00 | 4453
SV 58.32 | 55.67 | 55.23 | 55.00 | 57.53 SV 4757 | 4492 | 4448 44.25 | 46.78
7-Mkt Avg.| 48.80 | 46.19 | 45.88 | 45.71 | 48.24 7-Mkt Avg.| 4491 | 4230 | 4199 | 41.82 | 44.34
Source: USDA, AMS, Cotton Program Source: USDA, AMS, Cotton Program

Spot Transactions
Fri Mon Tue Wed Thu
Market 9-Jan | 12-Jan | 13-Jan | 14-Jan | 15-Jan

Upland
SE 770 0 0 110 0
ND 5,603 0| 1,419 0 0
SD 0 0 0 0 0
ETX 744 23 0 107] 1,672
WTX 11,016 941 886 63 0
DSW 0 0 0 0 0
SV 0 0 0 0 0

Total 18,133 964| 2,305 280] 1,672

Pima 0 0 0 0 0
Source: USDA, AMS, Cotton Program




The following information was excerpted from the National Agricultural Statistics Service, NASS,
released January 12, 2009

All cotton production was estimated at 13.0 million 480-pound bales, down 4 percent from last month and
down 32 percent from 2007, according to the Agricultural Statistics Board, NASS, USDA. The U.S. yield was
estimated at 810 pounds per acre, down 33 pounds from the December forecast and down 69 pounds from last
year’s record high. Harvested area, at 7.73 million acres, was down less than 1 percent from December and
down 26 percent from last year. Upland cotton producers in Texas abandoned 1.60 million acres of the 5.00
million acres planted.

Upland cotton production was estimated at 12.6 million 480-pound bales, down 4 percent from the De-
cember 1 forecast and down 31 percent from last year. The U.S. yield for upland cotton was estimated at 799
pounds per acre, down 34 pounds from last month and down 65 pounds from last year’s record high. Har-
vested area, at 7.56 million acres, was down slightly from last month and down 26 percent from last year. Up-
land planted area, estimated at 9.30 million acres, was down 12 percent from last year.

Upland growers in the Southeastern states (Alabama, Florida, Georgia, North Carolina, South Carolina,
and Virginia) finished planting by late June. By late summer, producers battled hot, dry conditions which al-
lowed the crop to develop ahead of normal. During late August and early September, the region was hit by
two storms, Tropical Storm Faye and Hurricane Hannah. Both of these weather patterns brought beneficial
rains to the region. By the end of September, dry conditions and cooler temperatures allowed producers to be-
gin defoliation and harvesting to begin throughout the region. Harvesting was complete by early December.
Objective yield measurements in Georgia showed boll counts to be slightly higher than the 5-year average.
Producers in Alabama and South Carolina reported record high yields, surpassing the records set in 1985 and
2004, respectively.

In the Delta states (Arkansas, Louisiana, Mississippi, Missouri, and Tennessee) producers finished plant-
ing by the middle of June, behind normal due to the unseasonable cool, wet spring. Due to the later planted
crop and the cool summer, the crop developed slightly behind normal except in Louisiana where the crop ma-
tured rapidly during the summer months. By the end of August, defoliation and harvesting was underway in
Louisiana, ahead of normal. On September 1, Hurricane Gustav made landfall in Louisiana bringing excessive
amounts of rain to the South Delta region. By the second week of September, the region was hit by Hurricane
Ike. Warmer temperatures and drier weather moved into the region by late September allowing producers to
resume defoliation. Harvesting was underway throughout the region by the first week of October, behind nor-
mal and complete by the end November. The objective yield data show Mississippi bolls per acre to be the sec-
ond lowest in the last 5 years. In Arkansas, objective measurements showed the largest bolls per acre in the
last 10 years. Data from the objective yield survey showed Louisiana bolls per acre and boll weight to be the
lowest in the last 6 years. Due to the effects of Hurricane Gustav, Louisiana producers abandoned 60,000
acres and harvested their lowest area on record. Producers in Missouri reported record high yield surpassing
the record set in 2004.

Texas producers finished planting the upland crop by mid-June, slightly ahead of normal. Continual hot,
dry weather allowed the crop to develop ahead of normal. Due to the early developing crop, harvesting was
underway in south Texas by late-July. Harvesting in south Texas was delayed during the first part of August
when the region was hit with Hurricane Dolly. Producers in the High Plains of Texas battled hot, dry condi-
tions throughout the summer and early fall months. During the second week of September, Hurricane Ike
made landfall bringing high winds and rain throughout Texas. During the fall, cool, wet weather moved
through the High Plains delaying crop development and harvesting activities. In late October, the Panhandle of
Texas was hit with a hard freeze which allowed for defoliation to expand rapidly. During November, produc-
ers received ideal weather and were able to harvest the crop without interruptions. Harvesting was virtually
complete by late-December. Objective yield measurements showed Texas boll weights to be the second heavi-
est in the last ten years. Due to the drought conditions during the summer and abnormally cool weather in the
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fall, Texas producers abandoned 1.60 million acres of the 5.00 million acres planted.

In Kansas and Oklahoma, planting was completed by the end of June. Throughout the summer and fall,
the crop developed normally with harvesting underway by the end of October. Harvesting was complete by
the last week of December. Producers in Kansas expect a record high yield surpassing last year’s record.

Upland producers in California and Arizona completed planting by mid-May. During the late summer,
California producers battled intensely hot, dry weather. By late August, harvesting was underway in the De-
sert Southwest, slightly ahead of normal. By the middle of September, cooler temperatures in California al-
lowed for defoliation and harvesting to begin throughout the state. Harvesting was complete in California and
Arizona by mid-December. California producers planted and harvested the lowest acreage since records began
for upland cotton.

American Pima producers planted 174,000 acres, down 40 percent from last year. Harvested area, at
169,400 acres, was down 41 percent from last year. Production was estimated at 446,600 bales (480-pound),
up 1 percent from December, but down 48 percent from last year’s record high. The U.S. yield was estimated
at 1,265 pounds per acre, up 11 pounds from December but down 154 pounds from last year. Producers had
finished planting by the end of June. The crop developed normally throughout the summer and fall. Harvest-
ing was underway by late September and was complete by mid-December. American Pima acreage in Arizona
for both planted and harvested was the lowest on record.

All cotton ginnings totaled 11,611,650 running bales prior to January 1, compared with 15,700,350 run-
ning bales prior to the same date last year and 19,211,850 running bales ginned to January 1, 2007.

The following information was excerpted from the World Agricultural Supply and Demand Estimates,
released January 12, 2009

This month’s U.S. cotton 2008/09 supply and demand estimates included lower production, domestic mill use,
and exports, resulting in ending stocks of 6.9 million bales, slightly below last month’s estimate. Production
was lowered 577,000 bales, due mainly to a reduction in Texas. Domestic mill use was reduced 100,000 bales
to 4.2 million, reflecting lower activity in November. The export forecast also was reduced 250,000 bales to
12.0 million due to lower world import demand. The forecast marketing year average price received by pro-
ducers of 44 to 52 cents per pound was raised 1 cent on the upper end and 3 cents on the lower end of the
range, as market prices improved during the past month.

The world cotton estimates for 2008/09 show lower production, consumption, and trade compared with
last month. Beginning stocks were raised nearly 1.0 million bales due to prior-year adjustments in China, In-
dia, and Turkey. Production was reduced 1.7 million bales, mainly in India, the United States, and Argentina.
Consumption was lowered in China, India, Pakistan, and the United States, reflecting a continued slowdown in
global textile demand, but was raised in Thailand. World imports were reduced sharply, due mainly to lower
consumption and imports by China. Exports were lowered in several countries, notably India, which accounts
for over half of the reduction in world exports. India’s adoption of a minimum support price has resulted in
sharply lower export commitments compared with last season. World ending stocks were raised 1 percent from
last month’s level.



Cotton acreage harvested, yield acre, production and ginnings, by states, 2006-2008

Lint yield per Ginnings prior to
State Area Harvested harvested acre Production January 1
2007 2008 2007 2008 2006 2007 2008 1/ 2007 2008
1,000 Acres Pounds 1,000 Bales 2/ Running bales
Upland
Alabama 385.0 287.0 519 836 675.0 416.0 500.0 387,550 439,800
Arizona 168.0 133.0 1,469 1,444 556.0 514.0 400.0 367,650 308,600
Arkansas 850.0 615.0 1,071 1,022 2,525.0 1,896.0 1,310.0 1,807,150 1,236,050
California 194.0 117.0 1,608 1,518 779.0 650.0 370.0 562,200 335,500
Florida 81.0 65.0 687 901 166.0 116.0 122.0 101,700 104,650
Georgia 995.0 920.0 801 840 2,334.0 1,660.0 1,610.0 1,546,300 1,502,000
Kansas 43.0 28.0 639 686 117.0 57.2 40.0 40,600 24,200
Louisiana 330.0 240.0 1,017 560 1,241.0 699.0 280.0 695,800 279,600
Mississippi 655.0 360.0 966 920 2,107.0 1,318.0 690.0 1,271,150 656,100
Missouri 379.0 303.0 968 1,061 985.0 764.0 670.0 785,550 698,600
New Mexico 39.0 34.0 1,095 988 93.0 89.0 70.0 38,350 40,550
North Carolina 490.0 428.0 767 864 1,285.0 783.0 770.0 763,100 744,300
Oklahoma 165.0 155.0 817 805 203.0 281.0 260.0 247,850 222,500
South Carolina 158.0 134.0 486 896 433.0 160.0 250.0 147,800 231,000
Tennessee 510.0 280.0 565 917 1,368.0 600.0 535.0 586,600 520,950
Texas 4,700.0 3,400.0 843 649 5,800.0 8,250.0 4,600.0 5,579,050 3,772,100
Virginia 59.0 60.0 829 896 155.4 101.9 112.0 95,900 103,950
us. 10,201.0 7,559.0 864 799 20,822.4 18,355.1 12,589.0 15,024,300 11,220,450
American Pima
Arizona 25 0.8 883 960 134 46 1.6 3,000 3/
California 257.0 151.0 1,481 1,319 687.0 793.0 415.0 631,000 370,850
New Mexico 46 2.6 856 1,108 20.0 8.2 6.0 8,350 3/
Texas 24.0 15.0 920 768 45.0 46.0 24.0 33,700 20,350
uU.sS. 288.1 169.4 1,419 1,265 765.4 851.8 446.6 676,050 391,200
U.S. All Cotton 10,489.1 7,728.4 879 810 21,587.8 19,206.9 13,035.6 15,700,350 11,611,650
1/ Based on crop conditions about January 1. 2/ 480-lb. net weight bale. 3/ Not published to avoid disclosing individual gins.
Compiled from reports of the Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
Cottonseed production, by states, 2006-2008 crops
State Production
2006 2007 2008 1/
1,000 Tons
Alabama 230.0 151.0 170.0
Arizona 2142 182.8 146.0
Arkansas 861.0 671.0 456.0
California 532.0 546.0 290.0
Florida 493 32.9 37.0
Georgia 699.0 487.0 503.0
Kansas 45.0 20.0 15.0
Louisiana 400.0 228.0 91.0
Mississippi 731.0 467.0 237.0
Missouri 359.0 276.0 229.0
New Mexico 40.0 335 26.0
North Carolina 414.0 244.0 246.0
Oklahoma 71.6 106.5 94.0
South Carolina 136.8 475 80.0
Tennessee 441.0 203.0 179.0
Texas 2,065.9 2,860.7 1,595.0
Virginia 58.1 31.8 35.0
United States 7,347.9 6,588.7 4,429.0

1/ Estimates based on a 3-year average lint-seed ratio.

Source: Agricultural Statistics Board, National Agricultural Statistics Service, USDA.



Cotton supply and use: World, United States, major exporters and importers;
marketing years 2007-2008 and 2008-2009 1/
January 12, 2009

Supply Use
L oss Ending
Region Beginning stocks Production Imports Domestic Exports 2/ Stocks
2007-2008 (Estimated)
World 62.81 120.54 38.04 122.69 38.44 -2.06 62.31
United States 9.48 19.21 0.01 4.61 13.65 0.39 10.04
Total Foreign 53.33 101.33 38.03 118.08 24.79 -2.45 52.27
2008-2009 (Projected)
World
December 61.35 111.56 32.80 116.59 32.80 -2.46 58.77
January 62.31 109.84 31.08 115.24 31.07 -2.48 59.40
United States
December 10.04 13.61 0.01 4.30 12.25 0.02 7.10
January 10.04 13.04 0.01 4.20 12.00 -0.01 6.90
Total Foreign .
December 51.31 97.94 32.79 112.29 20.55 -2.47 51.67
January 52.27 96.80 31.07 111.04 19.07 -2.47 52.50
Major Exporters 4/
December 19.48 44.55 1.46 26.65 17.57 -0.16 21.43
January 19.85 43.45 1.54 26.45 16.15 -0.16 22.40
Central Asia 5/ .
December 2.50 7.42 0.05 1.68 5.55 0.00 2.74
January 2.50 7.42 0.05 1.68 5.29 0.00 3.01
African Franc Zone 6/
December 0.84 2.53 3/ 0.19 2.37 0.00 0.81
January 0.84 2.53 3/ 0.19 2.26 0.00 0.92
S. Hemisphere 7/
December 7.88 8.56 0.46 5.58 3.86 -0.18 7.64
January 7.88 8.46 0.54 5.58 3.83 -0.18 7.64
Australia
December 0.53 1.30 3/ 0.05 0.95 -0.05 0.88
January 0.53 1.35 3/ 0.05 1.05 -0.05 0.83
Brazil
December 6.25 5.80 0.20 4.40 2.40 -0.15 5.60
January 6.25 5.80 0.20 4.40 2.35 -0.15 5.65
India
December 7.01 24.00 0.50 17.50 5.00 0.00 9.01
January 7.38 23.00 0.50 17.30 4.00 0.00 9.58
Major Importers 8/
December 29.90 50.23 28.84 81.18 1.84 -2.31 28.27
January 30.50 50.19 27.05 80.13 1.80 -2.31 28.12
Mexico
December 0.93 0.68 1.30 1.85 0.18 0.03 0.86
January 0.93 0.65 1.30 1.85 0.15 0.03 0.86
China
December 19.50 36.50 9.00 49.50 0.08 -2.50 17.93
January 20.00 36.50 7.50 48.50 0.08 -2.50 17.93
EU-27 9/
December 0.70 1.22 1.38 1.57 0.97 0.05 0.70
January 0.70 1.20 1.39 1.57 0.93 0.05 0.74
Russia
December 0.20 3/ 1.10 1.10 0.00 0.00 0.20
January 0.20 3/ 1.10 1.10 0.00 0.00 0.20
Turkey
December 1.86 2.30 2.60 5.00 0.20 0.00 1.56
January 1.95 2.30 2.50 5.00 0.20 0.00 1.55
Pakistan
December 4.48 9.40 3.00 11.80 0.30 0.03 4.76
January 4.48 9.40 2.85 11.70 0.38 0.03 4.63
Indonesia
December 0.39 0.03 2.20 2.15 0.02 0.05 0.40
January 0.39 0.03 2.10 2.10 0.02 0.05 0.35
Thailand
December 0.32 0.02 1.70 1.70 0.00 0.03 0.30
January 0.32 0.02 1.80 1.80 0.00 0.03 0.30
Bangladesh
December 0.58 0.06 2.85 2.85 0.00 0.01 0.63
January 0.58 0.06 2.85 2.85 0.00 0.01 0.63

1/ Marketing year beginning August 1. Totals may not add exactly and trade may not balance due to rounding and other factors. 2/ Generally
reflects cotton lost or destroyed in the marketing channel; for Australia, Brazil, and the United States reflects the difference between implicit stocks

based on supply less total use and indicated ending stocks. 3/ Less than 5,000 bales. 4/ Includes Egypt and Syria in addition to the country and
regions listed. 5/ Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan. 6/ Benin, Burkino Faso, Cameroon, Central

African Republic, Chad, Cote d'lvoire, Mali, Niger, Senegal, and Togo.
8/ In addition to the countries and regions listed, includes Hong Kong, Japan, South Korea, Taiwan, and Vietnam. 9/ Includes intra-EU trade.

Source: United States Department of Agriculture.

7/ Argentina, Australia, Brazil, Paraguay, South Africa, and Zimbabwe.
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Exports of all cotton from the United States totaled 747,400 bales during December, according to the Foreign
Agricultural Service, USDA. A month earlier, 922,600 bales were shipped and 779,900 bales were exported
in December 2007. Shipments for the first five months (August-December) this marketing year totaled
4,612,000 bales, compared to 5,095,000 bales exported through December last year.

Exports of all cotton from the United States, running bales,
by months and season, 1990-2008 1/

Season

beginning Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Season

August 1 2/

1,000 bales

1990 480 355 433 591 639 1,112 950 804 960 488 404 273 7,488
1991 219 126 239 396 674 961 725 791 787 535 430 466 6,386
1992 252 263 277 342 528 501 502 533 639 401 317 395 4,950
1993 246 299 317 385 557 522 598 841 623 727 855 614 6,638
1994 430 523 238 503 952 991 1,307 1,565 1,010 741 604 305 9,158
1995 251 222 234 774 783 1,236 1,435 869 504 399 314 219 7,277
1996 215 198 259 441 598 903 652 812 743 723 539 626 6,708
1997 399 288 406 541 667 868 717 864 859 480 559 656 7,279
1998 340 262 327 413 1,059 249 159 227 212 240 237 312 4,087
1999 196 191 181 398 671 623 724 1,035 744 659 664 406 6,492
2000 473 298 303 447 414 509 531 832 510 758 641 648 6,425
2001 807 629 678 848 728 1,237 1,055 938 999 1,062 847 679 10,649
2002 602 522 502 624 807 1,206 873 1,207 1,293 1,432 993 1,512 11,571
2003 810 457 545 758 955 1,355 1,238 1426 1,606 1,407 1,307 1,290 13,154
2004 760 374 422 632 1,087 1,179 1,214 2,235 1,461 1,094 1,411 1,828 13,697
2005 1,138 1,010 533 763 1,236 946 1541 2,225 1,759 1,725 1,906 1,903 17,072
2006 765 335 521 752 659 683 757 1,379 1,177 1,631 1,807 1,263 11,729
2007 1,451 1,002 883 979 780 981 945 955 1,068 1,360 1,293 1,427 13,113
2008 3/ 994 983 965 923 747

1/ These data refer to a particular day near the end of the month. 2/ Season totals are adjusted data as reported in Supply
and Distribution of Domestic and Foreign Cotton in the United States by Bureau of the Census. 3/ Preliminary.

Source: Foreign Agricultural Service, USDA.
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ICE futures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern "A" Index

Color 41, Leaf 4, Staple 34 Far
Date Futures Settlement 7-Market Eastern
Mar-09 May-09 Jul-09 Oct-09 Dec-09 Mar-10 Average ‘A" Index 1/

Current
January 9 49.32 49.85 51.20 53.95 55.67 58.97 4491 58.05
January 12 46.67 47.37 48.72 51.52 53.06 56.46 42.30 5158
January 13 46.23 47.09 48.40 51.20 52.65 56.05 41.99 55.95
January 14 46.00 46.90 48.15 50.70 52.39 55.79 41.82 55.60
January 15 48.53 49.11 50.05 52.55 54.06 57.21 44.34 55.55

1/ C.F. Far Eastern price furnished by Cotton Outlook of Liverpool.

Upland Spot Price Quotations
Color 41, Leaf 4, Staple 34

Cents per Pound 7-Market

Date Southeast North Delta South Delta East TX/OK West Texas Desert SW SJ Valley Average
January 9 45.32 45.32 45.32 42.75 42.75 45.32 47.57 44.91
January 12 42.67 42.67 42.67 40.25 40.25 42.67 44.92 42.30
January 13 42.23 42.23 42.23 40.25 40.25 42.23 44.48 41.99
January 14 42.00 42.00 42.00 40.25 40.25 42.00 44.25 41.82
January 15 44.53 44,53 4453 42.75 42.75 4453 46.78 44.34

Source: USDA, AMS, Cotton and Tobacco Programs, Cotton Market News

U.S. upland cotton export sales and exports, in running bales, for week and year, marketing years 2007-2008 and 2008-2009

Marketing Years
Description 2007-2008 2008-2009

Through January 10, 2008 Through January 8, 2009

Week Mkt. Year Week Mkt. Year

Outstanding sales - 2,819,100 - 2,884,400

Exports 165,600 5,198,100 198,100 5,158,900

Total export commitments - 8,017,200 - 8,043,300
New sales 517,700 - 137,700 -
Buy-backs and cancellations 12,400 - 13,000 -
Net sales 505,400 - 124,700 -

Sales next marketing year 7,000 213,700 0 96,700

Net Upland sales of 124,700 running bales were down 45 percent from the previous week, but up 2 percent from the prior 4-week average. Increases reported for Turkey
(39,100 RB), Pakistan (20,600 RB), Mexico (15,100 RB), China (14,000 RB), Indonesia (8,400 RB), and Taiwan (7,800 RB), were partially offset by decreases for Japan
(1,200 RB). Exports of 198,100 RB were up 2 percent from the previous week and 10 percent from the prior 4-week average. The primary destinations were China (46,500
RB), Turkey (29,800 RB), Bangladesh (21,800 RB), Mexico (20,400 RB), and Indonesia (15,700 RB). Net American Pima Sales of 300 RB were mainly for Indonesia.
Exports of 2,100 RB were mainly to Indonesia (1,200 RB), Japan (300 RB), and India (300 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.
NOTE: Data may not add due to rounding. January 15, 2009
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Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,

compressed, FOB car/truck.

SOUTHEAST NORTH DELTA SOUTHDELTA DESERT SOUTHWEST
31-3 41-4 51-5 2-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 51-5 2-4 21-2 31-3 41-4 51-5
4353 43.03 4028 4253 42.78 4178 3853 41.03 3 43.03 41.78 38.28 40.78 44.03 43.28 40.53 3878
4503 4453 4103 4303 44.78 44.53 4028 4153 k) 44.78 4453 40.03 41.53 46.78 46.03 44,53 39.28
46.03 45.03 4153 43.03 45.78 44.78 4078 4253 35 4578 4453 40.53 42.28 5303 52.03 46.28 40.03
46.03 45.28 4178 43.28 46.28 44.78 40.78 42.78 36 46.03 44.78 40.53 42.28 53.63 52.88 47.13 40.28
EAST TEXAS-OKLAHOMA WEST TEXAS SANJOAQUIN VALLEY
21-2 31-3 41-4 2-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
4050 39.50 3825 38.00 4100 40.00 37.75 3725 29
4125 40.50 39.00 3875 4175 40.75 3850 3800 30
4175 41.00 40.25 38.75 4225 4150 39.50 3800 31
4250 41.75 40.50 39.75 4225 41.75 39.75 3900 32
4450 4400 42.00 40.50 4475 4450 41.00 4000 33
46.00 4450 42.75 42.25 46.25 4550 4275 4150 34 54.28 5353 46.78 47.28
4625 4.75 44.00 42.50 4725 4575 43.75 4225 35 58.28 5753 50.28 49.78
4750 4550 44.50 43.00 4775 46.75 44.25 4350 36 61.18 57.58 51.08 50.03
MIKE DIFFERENCES - POINTS PER POUND
SOUTH- NORTH SOUTH E. TX WEST DESERT SJ
EAST DELTA DELTA OK Mike Ranges TEXAS SW VALLEY AVG
-875 24 & Below 875 -1200 -983
-825 -1000 -1100 -825 25-26 825 -1000 -929
-425 650 -75%0 -575 271-29 550 -900 -1250 -7129
-275 325 -3%5 -300 30-32 325 -425 550 -361
-150 125 -125 -150 33-34 175 -275 350 -193
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-200 -150 -150 -240 50-52 240 -275 450 -244
-300 275 -275 -375 53& Above 375 -475 -346
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH  SOUTH E. TX Grams WEST DESERT SJ SOUTH- NORTH SOUTH E TX Unit WEST DESERT SJ
EAST DELTA DELTA OK per tex TEXAS SW VALLEY AVG. EAST DELTA DELTA OK TEXAS SW VALLEY AVG.
-175 185-19-4 -175 -175 -125 -90 -0 -90 77 & below -0 -100 -60 92
-175 19.520.4 -175 -175 -110 -80 -80 -75 78 =75 -90 -50 80
-425 -300 -275 -150 205214 -150 -450 -292 -100 -70 -70 -60 79 -60 -80 -40 £9
-350 -250 -225 -125 215224 -125 -300 -229 -25 0 0 0 80 0 0 0 -4
-300 -200 -175 -100 225234 -100 -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 235244 -100 -100 -100 -136 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 245254 -100 -100 -100 -121 20 30 30 10 83 0 30 30 21
-25 -5 -25 -50 25526.4 50 -50 -50 -39 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 26.5-28.4 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 28.529.4 0 0 0 0 50 60 60 30 86 & above 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 50 305324 25 50 50 46
50 50 50 50  |325 & Abowe 25 50 50 46
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.50r more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill pointsare slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SE GROWTH AREA DELTA GROWTH AREA TX-OK GROWTH AREA SJVGROWTH AREA
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 51-5
31 NQ NQ NQ NQ
32 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ B NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ A NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 35 NQ NQ NQ
36 NQ NQ NQ
NQ--No quote available January 15, 2009
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American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS
Color Leaf Staple
44 46 48
1 1 122.50 127.50 127.75
2 122.25 127.25 127.75
3 108.25 113.25 113.50 Mike
4 Range Diff.
5 26 & Below -1350
6 27-29 -945
2 1 122.00 127.00 127.75 30-32 -550
2 121.50 126.50 127.25 33-34 -395
3 107.00 112.00 112.25 35 & Above 0
4 89.75 94.75 95.50
5
6
3 1 115.50 120.50 121.25
2 113.50 118.50 119.75 Strength
3 99.00 104.00 106.00 (Grams per Tex)
4 80.75 85.75 86.75 Range Diff
5 75.25 76.25 77.50 35.4 and Below -1050
6 35.5-36.4 -793
4 1 80.50 85.50 86.50 36.5-37.4 -543
2 80.25 85.25 85.75 37.5 and Above 0
3 80.00 85.00 85.00
4 72.50 78.00 78.00
5 68.50 72.75 72.75
6
5 1 Extraneous Matter
2 62.50 69.75 69.75 Level Diff.
3 62.50 69.25 69.75 Prep
4 62.50 63.75 63.75 1 -610
5 62.25 63.50 63.50 2 -895
6 Other
6 1 1 -515
2 51.75 52.00 52.00 2 -835
3 51.75 52.00 52.00
4 51.75 52.00 52.00
5 51.50 51.75 51.75
6 51.00 51.25 51.25

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.

January 15, 2009
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Contact & Subscription Information

Contact Information

Branch Chief Barbara.Meredith@usda.gov (901) 384-3016
Barbara Meredith

Assistant Branch Chief Cathy.Greene@usda.gov (901) 384-3016
Cathy L. Greene

Southeastern Area Reporter Danny.Pino@usda.gov (478) 474-2831
Danny Pino Jr.

South Central Area Reporter Jeff.Carnahan@usda.gov (901) 384-3016
Jeffery Carnahan

Southwestern Area Reporter Maria. Townsend@usda.gov (559) 651-3015
Vacant

Western Area Reporter Maria. Townsend@usda.gov (559) 651-3015

Maria Townsend

Subscription Information

All Market News Reports can be found on the internet, free of charge, at the following link:
http://www.ams.usda.gov-cnmarketnews

Subscribe to email delivery of any Market News Reports at CottonMN @usda.gov

Printed copies can also be obtained by contacting Market News headquarters at the following address:

USDA, AMS, Cotton and Tobacco Programs
Cotton Market News Branch - Room 10
3275 Appling Road
Memphis, TN 38133
(901) 384-3016

bellefs reprlsal or because a|I or part of an lndIVIduaI S |nc0me is derlved from any publlc a55|stance program (not aII prohibited bases apply to aII
programs). Persons with disabilities who require alternative means of communication of program information (Braille, large print, audiotape, etc.)
should contact the USDA’s TARGET Center at (202) 720-2600 (Voice and TDD).

To file a compliant of discrimination, write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW, Washington, DC 20250-
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