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Weekly Cotton Market Review

Spot cotton quotations averaged 170 points lower than the previous week, according
to the USDA, Agricultural Marketing Service’s Cotton Program. Quotations for the
base quality of cotton (color 41, leaf 4, staple 34, mike 35-36 and 43-49, strength
26.5-28.4, uniformity 81) in the seven designated markets averaged 41.55 cents per
pound for the week ended Thursday, November 6. The weekly average was down
from 43.25 cents reported last week and 60.57 cents reported the corresponding pe-
riod a year ago. Daily average quotations ranged from a high of 43.34 cents on Tues-
day, November 4 to a low of 40.02 cents on Thursday, November 6. This was the
lowest daily average since October 21, 2002, when the average was 39.54 cents.
Spot transactions reported in the Daily Spot Cotton Quotations for the week ended
November 6 totaled 6,638 bales, compared with 22,366 last week and 9,724 bales a
year ago. Total spot transactions for the season were 242,588 bales, compared to
400,369 bales the corresponding week a year ago. The ICE December futures settle-
ment prices ended the week at 42.98 cents, compared to 45.09 cents reported last

Prices are in effect from November 7-13, 2008

Adjustment World Price (AWP) 38.77 ELS Competitiveness Payment 0.00
Loan Deficiency Payment (LDP) 13.23 Fine Count Adjustment 2007 Crop 0.00
Coarse Count Adjustment (CCA) 0.00 Fine Count Adjustment 2008 Crop  0.00

Seven Market Average Spot Cotton Quotations
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Regional Summaries

Southeastern Markets

Spot cotton trading was slow. Producer offerings
were light. Demand was moderate. Average local
spot prices were lower. Supplies were light. Trad-
ing of CCC-loan equities was slow. The market tone
was unsettled. Despite accruing penalties, some pro-
ducers rolled the basis on their contracted cotton
from December futures to March and May futures in
hopes of higher ICE futures prices in the months
ahead.

Clear, cool conditions allowed harvesting activi-
ties to expand at a rapid pace throughout the South-
east. Picking was delayed in areas of Georgia where
producers focused on harvesting competing crops.
Heavy frost damaged leaves on cotton in some fields
that had not been defoliated. Picking was interrupted
by rainfall in portions of the eastern Carolinas and
Virginia during the week. Virtually all of the cotton
bolls were open in the Southeast, according to the
NASS Crop Progress Report for the week ending
November 2. Gins accumulated backlogs of mod-
ules and ginning continued uninterrupted.

South Central Markets

Spot cotton trading was inactive. Available supplies
were light. Demand was light. Average local spot
prices were lower. Trading of CCC-loan equities
was inactive. Inquiries from representatives of do-
mestic and foreign mills were light. No sales were
reported.

Harvesting activities advanced in the North
Delta and neared completion in the South Delta.
Producers made rapid progress under dry conditions
early in the period. A cold front brought light show-
ers which briefly interrupted harvesting in the region
late in the period. Accumulations of rainfall ranged
from one-ten of an inch to about one and one-half
inches. Unseasonably cool weather prevailed
throughout the week. Early morning frost damaged
immature bolls in a few fields of late-planted cotton
and diminished hope producers had for a good top
crop. Many gins had completed pressing operations
for the season in Louisiana. Elsewhere in the south
central area, gins accumulated backlogs of modules
and ginning continued uninterrupted.

Southwestern Markets

Spot cotton trading was inactive in the East Texas/
Oklahoma and West Texas markets. Trading of
CCC-loan equities was inactive in the east Texas/
Oklahoma market and slow in the west Texas mar-
ket. Supplies of new-crop cotton increased. De-
mand continued light. Average local spot prices for
east Texas/Oklahoma and west Texas were lower.
No domestic or export mill inquiries were reported.
Industry representatives reported that most of the
new-crop cotton was pledged to the CCC-loan pro-

gram.
East Texas/Oklahoma

Harvesting and ginning in central Texas were wind-
ing down in areas where yields were affected by hur-
ricane weather. Harvesting began in Kansas. Picker
harvesting gained momentum in southwestern Okla-
homa. Most growers in Kansas and Oklahoma were
still waiting on the first freeze of the season to natu-
rally defoliate cotton. Gins began initial operations
as the number of modules on gin yards increased.
Industry representatives reported that irrigated acre-
age in Oklahoma performed much better than the
dryland acreage.

West Texas

A light freeze hit the west Texas area early in the
reporting period. Temperatures in the 50s slowed or
stopped natural defoliation. Some producers in the
Abilene territory began chemically defoliating dry-
land fields while others waited for a killing freeze to
begin natural defoliation. In the High Plains, the
first harvest around the Lubbock area was dryland-
cotton acreage and the Lamesa territory was mostly
irrigated acreage. The quality of the harvest showed
heavier leaf and more bark compared to the same
time last year. Industry representatives and produc-
ers reported that the combination of light freeze and
warmer conditions actually decreased the effective-
ness of previously sprayed chemical defoliants.
Consequently, many gins were not operating at full
capacity. A hard freeze was needed to rid cotton
plants of leaves and to discourage re-growth.



Regional Summaries

Western Markets

Spot cotton trading was inactive in the San Joaquin
Valley (SJV). Supplies of 2008-crop cotton were
light and mostly in the CCC-loan. Demand contin-
ued light. Average local spot prices were lower. No
forward contracting or domestic mill activity was
reported. Inquiries from foreign mills were light. A
series of weather systems brought much needed rain
and snow to California early in the period. Approxi-
mately one-quarter of an inch of rainfall was re-
corded in the south Valley and one-half of an inch in
the north Valley. The Sierras received an estimated
12 to 15 inches of snow. Wet conditions slowed har-
vesting but much of the Upland crop was already in
modules. Ginning slowed but quickly resumed. A
light backlog of modules was seen on gin yards
throughout the Valley. Warehouses were busy re-
ceiving cotton.

Spot trading of Upland cotton was inactive in the
Desert Southwest (DSW). Supplies of 2008-crop
cotton increased. Demand continued light. Average
local spot prices were lower. No forward contracting
or domestic mill activity was reported. Clear
weather allowed producers to harvest uninterrupted.
Ginning gained momentum throughout the DSW.
Warehouses were busy receiving cotton.

American Pima spot cotton trading was inactive.
Supplies of 2008-crop cotton expanded rapidly as it
entered trade channels. Demand was light. Some
merchants were concerned about a lack of foreign
mill inquires for American Pima. The first recorded
rain since February brought much need moisture to
the SJV. Approximately one-quarter to one-half of
an inch of rainfall caused a slight delay in harvesting
and ginning. Light winds early in the week kept the
Tule fog from forming.

Textile mill report. Buyers for domestic mills in-
quired for a moderate volume of 2008-crop cotton,
color 42 and better, leaf 4, and staple 34 and longer
for April through June 2009 delivery. Reports indi-
cated merchants were reluctant to offer discounted
grades of 2008-crop cotton for second and third

quarter delivery until additional classing data be-
comes available. Some mills may take additional

time off for the Thanksgiving holiday due to lacklus-
ter finished product sales. Some mills eyed building
inventories and could delay deliveries of raw cotton
to work down supplies.

AMERICAN PIMAWEEKLY
EXPORT REPORT

By FAS, USDA, week ending October 30, 2008
Shipments thru October 23, 2008

Net new export sales for the week were reported as
900 bales versus 700 bales reported the previous
week.  Current registered export sales for the
2008/09 crop year were now 76,700 versus 75,800
last week. This level of sales was 19.9% of the sales
level at the same time last year when 385,200 bales
in sales had already been registered. Current ship-
ments stood at 26.9% of last year with 26,700 bales
shipped versus 99,300 bales shipped at the same time
last year.

Past week’s purchases were made by Turkey
(900). There were 0 bales in destination changes this
past week. There were 0 bales in cancellations this
past week.

Export shipments this past week totaled 1,000
bales versus 800 bales during the previous week.
Shipments this past week went to Hong Kong (800)
and Indonesia (300).

The top five leading importers for the 2008/09
crop year were led by Indonesia with purchases of
19,800 bales. Germany, Japan, India, and China
rounded out the top five with purchases of 15,400,
7,300 bales, 6,500 bales, and 6,100 bales, respec-
tively. These five nations accounted for 71.8% of all
the export based purchases of U.S. Pima made to
date this year.

There were 0 bales of new forward sales this
week. The current new-crop sales totals stood at 0
bales and 0 bales respectively for 2009/10 and
2010/11.



Regional Price Information

Southeastern Markets

e A moderate volume of 2007 and 2008-crop cotton, color 31 and 41, leaf mostly 3 and 4, staple mostly 33 and
longer, mike 43-49, strength 26-28, and uniformity 78-80 traded at around 150 points off ICE December futures,
FOB car/truck, Georgia terms (Rule 5, compression charges paid, 30 days free storage).

. Even-running lots of 2007-crop cotton, color mostly 31, leaf 3, staple 36, mike 35-49, strength 29-31, and uniform-
ity 80-82 sold for around 46.25 cents, FOB car/truck (Rule 5, compression charges paid).

. Mixed lots of 2007-crop cotton, color mostly 31 and 41, leaf 7 and better, staple 33 and shorter, mike 33-49,
strength 26-28, and uniformity 78-80 traded at around 38.25 cents, same terms as above.

e Avery light volume of forfeited CCC-loan cotton, color mostly 42 and 52, leaf 7 and better, staple 36 and 37, mike
43-49, strength 30-32, and uniformity 81-83 traded for around 30.00 cents, FOB warehouse (compression charges
not paid).

South Central Markets

North Delta

e A light volume of 2007-crop cotton, color 41, 42 and 52, leaf 7 and better, staple 36 and 37, mike 43-49, strength
30-32, and uniformity 81-84 sold for around 30.00 cents per pound, FOB car/truck (Rule 5, compression charges
paid).

South Delta
. No trading activity was reported.

Southwestern Markets

East Texas-Oklahoma

e A light volume of 2008 crop-cotton, color 21, leaf 2, staple 35 and longer, mike 48, and strength averaging 29.0
traded in Oklahoma for around 50.00 cents per pound, FOB car/truck (Rule 5, compression charges paid).

West Texas

e A light volume of 2007-crop cotton, color 21 and better, leaf 3 and better, staple 36 and 37, mike 35-50, strength
27-32, and uniformity 78-72 sold for around 45.75 cents per pound, FOB car/truck (Rule 5, compression charges
paid).

e  Alight volume of 2008 CCC-loan equities traded for around one cent.

Western Markets

San Joaquin Valley

. No trading activity was reported.

Desert Southwest
. No trading activity was reported.

American Pima
. No trading activity was reported.



Number of Bales in Certificated Stocks

Stocks as of Non-Rain
Delivery Points 11/06/2008 Awaiting Review Grown Cotton
Galveston, TX 121,194 0 0
Greenville, SC 157,337 0 0
Houston, TX 47,215 0 0
Memphis, TN 681,309 1,706 226
New Orleans, LA 29,756 0 0
Total 1,036,811 1,706 226
Source: USDA, AMS, Cotton Program and ICE Board of Trade.
Average Price for 31-3-35 Average Price for 41-4-34
Fri Mon Tue Wed Thu Fri Mon Tue Wed Thu
Market | 31-Oct| 3-Nov | 4-Nov | 5-Nov | 6-Nov Market | 31-Oct| 3-Nov | 4-Nov | 5-Nov | 6-Nov
SE 43.04 | 43.43 | 4532 | 43.31| 41.98 SE 42.04 | 4243 | 44.32 | 42.31 | 40.98
ND 42.04 | 4243 | 44.07 | 42.06 | 40.73 ND 40.79 | 41.18 | 42.82 | 40.81 | 39.48
SD 42.04 | 4243 | 44.07 | 42.06 | 40.73 SD 40.79 | 41.18 | 42.82 | 40.81 | 39.48
ETX 4350 | 43.75| 4525 | 43.25| 42.00 ETX 4150 | 41.75| 43.25| 41.25| 40.00
WTX 4450 | 4475 | 46.25| 44.25| 43.00 WTX 4150 | 41.75| 43.25| 41.25| 40.00
DSW 4779 | 48.18 | 49.82 | 47.81 | 46.48 DSW 40.29 | 40.68 | 42.32 | 40.31 | 38.98
SV 53.29 | 53.68 | 55.32 | 53.31 | 51.98 SV 4254 | 4293 | 4457 | 4256 | 41.23
7-Mkt Avg.| 45.17 | 4552 | 47.16 | 45.15| 43.84 7-Mkt Avg.| 41.35| 41.70 | 43.34 | 41.33 | 40.02
Source: USDA, AMS, Cotton Program Source: USDA, AMS, Cotton Program
Spot Transactions
Fri Mon Tue Wed Thu
Market | 31-Oct| 3-Nov | 4-Nov | 5-Nov | 6-Nov
Upland
SE 1,162 0 832 0 0
ND 32 0 0 0 0
SD 0 0 0 0 0
ETX 2,704 0 3 219 151
WTX 0 216 383 936 0
DSW 0 0 0 0 0
SV 0 0 0 0 0
Total 3,898 216 1,218] 1,155 151
Pima 0 0 0 0 0

Source: USDA, AMS, Cotton Program




The following information was excerpted from a report by the National Agricultural Statistics Service,
NASS, released November 4, 2008

Ninety-five percent of the cotton acreage had open bolls, developing two points behind last year and one point
behind the 5-year average. Producers had harvested 47 percent of the acreage, nine points behind last year and
six points behind the 5-year average. Major harvesting efforts were evident in the Southeast and mid-Atlantic
states. Producers in California had harvested only 25 percent of the crop, 36 points behind the 5-year average
harvesting pace, while producers in Kansas had harvested two percent of their crop, 15 points behind normal.
Condition of the cotton crop was rated 47 percent good to excellent, a one point decline from the previous
week’s rating.

Cotton Harvested vs. 5-Year Average
for the week ending November 2, 2008
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Excerpts from National Agricultural Statistical Service, State Agricultural Summary, NASS,
USDA, released November 4, 2008

ALABAMA: Days suitable for fieldwork 6.8. Topsoil moisture 7% very short, 36% short, 57% adequate, 0%
surplus. Cool, dry weather moved into Alabama during the past week, with freezing temperatures felt in sev-
eral locations. Wet fields stemming from the significant rainfall toward the end of the previous week kept pro-
ducers in some central areas out of their fields until mid-week.

ARIZONA: Temperatures were above normal across the state for the week ending November 2. No precipita-
tion was reported for the third week in a row. Cotton harvesting was complete on 48 percent of the acreage
across the state. Cotton condition in the state remained mostly good.

ARKANSAS: Days suitable for fieldwork 6.7. Topsoil moisture 1% very short, 17% short, 80% adequate, 2%
surplus. Subsoil moisture 12% short, 86% adequate, 2% surplus. Last week, cotton farmers took advantage
of dry weather conditions to harvest an additional 17% of the crop, which was only 1% behind last year but
9% ahead of the 5-year average.

CALIFORNIA: Cotton defoliation and harvesting activities were in full swing. A second cotton defoliation
application was being applied to earlier-maturing fields.

GEORGIA: Days suitable for fieldwork 6.2. Topsoil moisture 6% very short, 30% short, 61% adequate, 3%
surplus. Some growers reported good Yields for cotton.

KANSAS: Days suitable for field work 5.8. Topsoil moisture 3% short, 88% adequate, 9% surplus. Subsoil
moisture 1% very short, 9% short, 87% adequate, 3% surplus.

LOUISIANA: Days suitable for fieldwork 6.9. Soil moisture 11% very short, 50% short, 35% adequate, 4%
surplus.

MISSISSIPPI: Days suitable for fieldwork 6.5. Soil moisture 12% very short, 35% short, 47% adequate, 6%
surplus. Cotton 100% open bolls, 100% 2007, 100% avg.; 80% harvested, 94% 2007, 93% avg.; 8% very
poor, 11% poor, 25% fair, 46% good, 10% excellent. An overnight freeze caused damage to some cotton.

MISSOURI: Days suitable for fieldwork 6.5. Topsoil moisture 1% very short, 14% short, 81% adequate, 4%
surplus. Early last week, Missouri producers experienced the first frost of the season followed by warm, dry
weather. Temperatures ranged from one to eight degrees below average across the state. Rainfall was very
light at 0.05 inches for the state. The central district received 0.13 of an inch while the eastern third of the state
reported no rain.

NEW MEXICO: Days suitable for fieldwork 6.9. Topsoil moisture 10% very short, 43% short, 46% ade-
quate, 1% surplus. Wind damage 4% light, 2% moderate, 1% severe. Freeze damage 20% light, 15% moder-
ate, 2% severe. Cotton 14% fair, 77% good, 9% excellent; 93% bolls open, 9% harvested.



NORTH CAROLINA: Days suitable for field work 6.2. Soil moisture 5% very short, 26% short, 68% ade-
quate, 1% surplus. Activities included the harvesting of cotton. North Carolina received little precipitation
throughout the week, with precipitation ranging from no rain in many locations to one-half of an inch. Aver-
age temperatures were below normal for this time of year; ranging from 35 to 52 degrees. Frost occurred in
many parts of the state.

OKLAHOMA: Days suitable for fieldwork 6.4. Topsoil moisture 9% very short, 21% short, 68% adequate,
2% surplus. Subsoil moisture 11% very short, 24% short, 61% adequate, 4% surplus.

SOUTH CAROLINA: Days suitable for fieldwork 6.2. Soil moisture 4% very short, 23% short, 70% ade-
quate, 3%surplus. The heavy rains the previous weekend slowed cotton harvesting early in the week, but drier
conditions later helped farmers return to fields and continued work. Yields continued to look good. The sea-
son’s coldest air sent the mercury into the 20’s mid-week. Widespread frost was reported throughout central
and western portions of the state. Cloudless, blue skies and cool afternoon temperatures (60 degrees) domi-
nated the rain-free period into the weekend. The lowest official temperature reported was 23 degrees at
Cheraw on the morning of October 31. The state average temperature for the week was nine degrees below
normal. The state’s average rainfall for the period was 0.0 inches.

TENNESSEE: Days suitable for fieldwork 7. Topsoil moisture 6% very short, 31% short, 62% adequate, 1%
surplus. Subsoil moisture 17% very short, 41% short, 42% adequate. Considerable harvesting progress was
made last week, as producers took advantage of dry weather to continue fall activities. Temperatures across
the state last week were about 5 to 10 degrees below normal. Rainfall was well below normal across the entire
state.

TEXAS: Top soil moisture was mostly short to adequate statewide. Cotton condition was mostly fair to good
statewide. Cotton harvesting occurred in the Plains, the Blacklands, Edwards Plateau, and Trans-Pecos.

VIRGINIA: Days suitable for fieldwork 6.2. Topsoil moisture 14% very short, 32% short, 53% adequate, 1%
surplus. Subsoil moisture 23% very short, 34% short, 43% adequate. Cotton 61% harvested, 84% 2007; 57%
avg.; condition 5% poor, 40% fair, 45% good, 10% excellent.



Forward contracting of 2008-crop cotton. Upland cotton growers in the United States had booked about 12
percent of their expected acreage by the end of October this season. This was above the 4 percent booked
through the same period last year. Contracting has been most active in the south central states where about 17
percent of the crop was under contract by the end of October and compares with 9 percent a year earlier.
Southeastern and southwestern states’ growers had forward contracted about 11 percent of the crop, compared
with 2 and 3 percent, respectively in 2007. Contracting in the southwestern states where about 11 percent of
the crop was under contract compared to 3 percent last year. Western states’ growers had forward contracted
about 3 percent, compared with 2 percent last year. These estimates were based on the National Agricultural
Statistics Board's October Acreage for Harvest report and informal surveys made by the USDA, Agricultural
Marketing Service, Cotton Program.

Forward contracting of Upland cotton by growers, by states and United States, final, crop years of 1999-2008 1/

Cotton crops
State
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Pct. Pct. Pct. Pct. Pct. Pct. Pct. Pct. Pct. Pct.
Alabama 8 29 19 17 17 19 21 15 2 10
Florida 1 3 12 - 4 - 2 - - 16
Georgia 9 21 8 8 21 19 10 2 &5 12
Virginia - 35 6 27 5 10 13 1 4 13
North Carolina 2/ 42 23 6 4 9 16 9 9 1 10
South Carolina 23 30 6 11 11 25 19 6 6 10
Southeastern states 19 25 10 9 16 18 13 6 2 11
Arkansas 11 14 5 4 39 &3 11 12 3 5
Louisiana 8 21 12 4 58 13 28 22 39 68
Mississippi 8 11 6 2 7 2 8 14 14 6
Missouri 16 26 11 12 51 &3 22 3 - 19
Tennessee 11 20 10 4 71 * 13 6 - 1
South Central states 10 16 8 4 38 3 14 12 9 17
Oklahoma 2/ - - - - - - - - - -
Texas 5 8 7 - 10 5 6 3 3 11
Southwestern states 5 8 6 - 10 5 6 3 3 11
Arizona 3 2 1 &3 33 1 - - 4 6
California 15 6 X £ kS £ 1 £ X -
New Mexico 9 13 2 3 3 - - - - -
Western states 11 6 1 * 9 * * * 2 3
United States 10 14 7 4 21 7 10 7 4 12

1/ Contracting estimates do not include cotton consigned to marketing organizations but do include cotton contracted
with marketing organizations. 2/ Includes Kansas, 1997-2006 3/ Includes Kansas, 1999-2008 crops.
* Less than 0.5 percent.



The following information was reported by the International Cotton Advisory Committee, (ICAC),
released November 3, 2008

Cotton Prices Lower than in 2007/08
Cotton prices continued to decline in October. The Cotlook A Index has decreased continuously since the be-
ginning of the season, and is now 29% lower than it was in early August 2008.

Global cotton mill use was projected to decline by 3% in 2008/09, to 25.5 million tons. In particular, mill
use in China (Mainland) was expected to decline by 4% to 10.5 million tons due to rising costs of production,
the strength of the yuan against the U.S. dollar, and slow demand from textile importing countries.

World cotton production was expected to decline by 6% in 2008/09, to 24.7 million tons, due mainly to
competition from alternative crops. The production drop was driven by the United States, but the 2008/09
crops were also expected to be smaller in Turkey, Brazil and Egypt. Cotton production was projected to in-
crease in India, Pakistan, and Australia.

Due to declining mill use, world cotton imports were now forecast to decline by 6% in 2008/09, to 7.8
million tons. Imports by China (Mainland) were expected to decrease by 10% to 2.3 million tons.

The ICAC Price Model 2007 forecast the 2008/09 season-average Cotlook A Index at 73 cents per pound.
However, the Secretariat believes that the 2008/09 season-average Cotlook A Index may actually be in the
lower half of the 95% confidence interval, between 64 and 73 cents per pound.

World Cotton Supply and Distribution

2006-07 2007-08 2008-09 2006-07 2007-08 2008-09
Million Tons Million Bales
Production 26.64 26.24 24.7 122.3 120.5 114
Consumption 26.49 26.38 25.5 121.7 121.1 117
Exports 8.12 8.34 7.8 37.3 38.3 36
Ending Stocks 12.52 12.22 11.5 57.5 56.1 53
Stocks Adjustment 0.00 0.0 0.00 0.0 0.0 0
Cotlook A Index* 59.15 72.90 73** 59.15 72.90 73**

* US cents per pound. **Statistical estimates are based on the ending stocks/mill use ratio; 95% confidence interval based
on current estimates of supply, use and stocks: 64 to 83 cents per pound.

Source: International Cotton Advisory Committee (ICAC).
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Exports of all cotton from the United States totaled 965,000 bales during October, according to the Foreign
Agricultural Service, USDA. A month earlier, 982,700 bales were shipped and 882,900 bales were exported
in October 2007. Shipments for the first three months (August-October) this marketing year totaled 2,941,900
bales, compared to 3,336,200 bales exported through October last year.

Net Upland Export Sales
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=2007-08 1,450.9 1,002.4 882.9 978.8 779.9 980.8 944.6 955.2 1,057.9 1,360.0 1,293.1 1,426.6
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The following information was reported by the National Agricultural Statistics Service, NASS,

released October 31, 2008

The October index, at 100, was down 1.0 percent from September but 8.7 percent above last year. The Octo-
ber price, at 60.8 cents per pound, was down 0.3 cent from the previous month but 5.3 cents above last Octo-

ber.
Prices Received by Farmers for Upland Cotton
by Month
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Cotton, Upland: Prices received by month, state and U.S., for Marketing Year, 2007-2008 1/

Upland MYA
State Aug Sep Oct Nov Dec Jan 1/ Feb Mar Apr May Jun Jul 2007 2008
2007-2008

Alabama 0.511 2/ 0.536 | 0.549 | 0.603 | 0.618 | 0.645 | 0.643 | 0.647 | 0.676 | 0.655 | 0.669 | 0.446 | 0.597
Arizona 2/ 2/ 2/ 2/ 2/ 2/ 0.602 2/ 2/ 2/ 2/ 2/ 0.499 | 0.596
Arkansas 0.512 | 0.582 | 0.566 | 0.572 | 0.571 | 0.620 | 0.636 | 0.642 | 0.647 | 0.676 | 0.659 | 0.661 | 0.465 | 0.578
California 2/ 2/ 2/ 2/ 3/ 2/ 0.734 2/ 2/ 2/ 2/ 3/ 0.582 | 0.722
Georgia 0.511 | 0.556 | 0.555 | 0.595 | 0.624 | 0.637 | 0.642 | 0.662 | 0.652 | 0.674 | 0.659 | 0.669 | 0.470 | 0.596
Louisana 0.511 2/ 0.563 | 0.561 | 0.570 | 0.605 | 0.643 | 0.643 | 0.647 | 0.675 | 0.655 | 0.667 | 0.461 | 0.570
Mississippi 0.511 2/ 0.550 | 0.580 | 0.591 | 0.616 | 0.626 | 0.643 | 0.647 | 0.676 | 0.655 | 0.660 | 0.450 | 0.576
North Carolina | 0.511 2/ 0.563 | 0.541 | 0.578 | 0.600 | 0.607 | 0.612 | 0.657 | 0.636 | 0.618 | 0.669 | 0.458 | 0.558
Tennessee 0.514 | 0.548 | 0.548 | 0.545 | 0.546 | 0.565 | 0.590 | 0.600 | 0.647 | 0.676 | 0.655 | 0.669 | 0.464 | 0.556
Texas 0.494 | 0.503 | 0.547 | 0.588 | 0.607 | 0.616 | 0.632 | 0.628 | 0.671 | 0.590 | 6.230 | 0.652 | 0.463 | 0.604
United States 0.510 | 0.520 | 0.555 | 0574 | 0.596 | 0.615 | 0.630 | 0.630 | 0.655 | 0.646 | 0.640 [ 0.662 | 0.465 | 0.593

1/ Second year. 2/ Not published to avoid disclosure of individual firms. 3/ Insufficient movement to establish price.

Source: National Agricultural Statistics Service (NASS), USDA

Cotton, Upland: Prices received by month, state and U.S., for Marketing Year, 2006-2007 1/

Upland MYA
State Aug Sep Oct Nov Dec Jan 1/ Feb Mar Apr May Jun Jul 2006 2007
2006-2007

Alabama 0.438 3/ 0.455 | 0.445 | 0.465 | 0.508 | 0.463 | 0.455 | 0.453 | 0.426 | 0.427 | 0.426 | 0.487 | 0.446
Arizona 2/ 2/ 2/ 2/ 0.537 | 0.520 | 0.503 | 0.486 | 0.501 2/ 2/ 2/ 0.516 | 0.499
Arkansas 0.439 | 0.508 | 0.488 | 0.496 | 0.511 | 0.494 | 0.473 | 0.455 | 0.452 | 0.441 | 0.429 | 0.452 | 0.470 | 0.465
California 2/ 2/ 2/ 0.538 | 0.676 | 0.580 | 0.640 | 0.593 2/ 0.600 3/ 3/ 0.604 | 0.582
Georgia 0.438 2/ 0.508 | 0511 | 0.506 | 0.510 | 0.476 | 0.465 | 0.453 | 0.440 | 0.445 | 0.566 | 0.488 | 0.470
Louisana 0.440 2/ 0.473 | 0472 | 0.491 | 0.495 | 0459 | 0455 | 0450 | 0.427 | 0.439 | 0.455 | 0.470 | 0.473
Mississippi 0.438 2/ 0.486 | 0475 | 0.487 | 0478 | 0459 | 0.455 | 0452 | 0.426 | 0.428 | 0.433 | 0.461 | 0.470
North Carolina || 0.438 2/ 0.411 | 0428 | 0.485 | 0.492 | 0.449 | 0.473 | 0466 | 0.426 | 0.431 | 0.426 | 0.458 | 0.458
Tennessee 0.451 2/ 0.492 | 0481 | 0.499 | 0.496 | 0472 | 0.463 | 0455 | 0.441 | 0.465 | 0.466 | 0.464 | 0.469
Texas 0.467 | 0.457 | 0.440 | 0.460 | 0.476 | 0.473 | 0.449 | 0.462 | 0436 | 0.441 | 0.489 | 0.514 | 0.464 | 0.464
United States 0.442 | 0473 | 0459 | 0.474 | 0.490 | 0.494 | 0.474 | 0464 | 0.463 | 0.440 | 0.454 | 0.452 | 0.477 | 0.477

1/ Second year. 2/ Not published to avoid disclosure of individual firms. 3/ Insufficient movement to establish price.

Source: National Agricultural Statistics Service (NASS), USDA
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World market price for upland cotton, in cents per pound, in effect from 12:01 a.m., EST, Friday through midnight, EST, Thursday

2008
Description Oct Oct Oct Oct 31-Oct Nov
3-9 10-16 17-23 24-30 6-Nov 7-13
Adjusted world price 1/ 52.05 49.24 44.44 44.62 40.12 38.77
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 0.00 2.76 7.56 7.38 11.88 13.23

1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent.

Source: Farm Service Agency, USDA.

ICE futures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
Far Eastern 'A’ Index

Color 41, Leaf 4, Staple 34 Far

Date Futures Settlement 7-Market Eastern

Dec-08 Mar-09 May-09 Jul-09 Oct-09 Dec-09 Average ‘A" Index 1/

Current

October 31 44.29 48.53 50.32 51.97 54.82 56.41 41.35 57.05
November 03 44.68 49.15 50.81 52.58 55.18 56.86 41.70 56.45
November 04 46.32 50.87 52.47 54.14 56.65 58.67 43.34 57.00
November 05 44.31 48.63 50.22 51.86 54.43 56.31 41.33 58.85
November 06 42.98 46.69 48.31 49.91 52.88 54.48 40.02 57.45

1/ C.F. Far Eastern price furnished by Cotton Outlook of Liverpool.

Upland Spot Price Quotations
Color 41, Leaf 4, Staple 34

Cents per Pound 7-Market

Date Southeast North Delta South Delta East TX/OK West Texas Desert SW SJ Valley Average
October 31 42.04 40.79 40.79 41.50 41.50 40.29 42.54 41.35
November 03 42.43 41.18 41.18 41.75 41.75 40.68 42.93 41.70
November 04 44.32 42.82 42.82 43.25 43.25 42.32 44.57 43.34
November 05 42.31 40.81 40.81 41.25 41.25 40.31 42.56 41.33
November 06 40.98 39.48 39.48 40.00 40.00 38.98 41.23 40.02

Source: USDA, AMS, Cotton and Tobacco Programs, Cotton Market News

U.S. upland cotton export sales and exports, in running bales, for week and year, marketing years 2007-2008 and 2008-2009

Marketing Years

Description 2007-2008 2008-2009

ThroughNovember 1, 2007 Through October 30, 2008

Week Mkt. Year Week Mkt. Year

Outstanding sales - 2,517,000 - 3,616,200

Exports 174,300 3,411,700 192,300 3,107,700

Total export commitments - 5,928,700 - 6,723,900
New sales 261,100 - 253,000 -
Buy-backs and cancellations 12,400 - 11,500 -
Net sales 248,600 - 241,500 -

Sales next marketing year 10,700 159,400 0 79,700

Net Upland sales of 241,500 running bales were up four and one-fifth times from the previous week, but down 7 percent from the prior 4-week average. Increases reported
for China (47,000 RB), Mexico (33,200 RB), Germany (27,800 RB), Turkey (27,500 RB), and Hong Kong (27,400 RB). Exports of 192,300 RB were down 23 percent from
the previous week and 19 percent from the prior 4-week average. The primary destinations were China (62,100 RB), Turkey (23,700 RB), Mexico (21,900 RB), and
Bangladesh (14,100 RB). No American Pima sales were reported this week. Exports of 1,400 RB were up 33 percent from the previous week, but down 57 percent from the
prior 4-week average. The destinations were primarily to China (1,100 RB) and Japan (200 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.

NOTE: Data may not add due to rounding. November 6, 2008
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Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,

compressed, FOB car/truck.

SOUTHEAST NORTH DELTA SOUTH DELTA DESERT SOUTHWEST
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 51-5 42-4 21-2 31-3 41-4 51-5
39.98 39.48 36.73 38.98 37.73 36.73 3348 35.98 33 37.98 36.73 33.23 3573 38.48 37.73 3498 33.23
41.23 40.98 37.48 39.48 39.73 39.48 35.23 36.48 34 39.73 39.48 34.98 36.48 41.23 40.48 38.98 3373
41.98 41.48 37.98 39.48 40.73 39.73 3573 37.48 35 40.73 39.48 35.48 37.23 47.48 46.48 40.73 34.48
41.98 41.73 38.23 39.73 40.98 39.73 35.73 37.73 36 40.98 39.73 35.48 37.23 48.08 47.33 41.58 34.73
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
37.75 36.75 35.50 3525 38.25 37.25 35.00 3450 29
38.50 37.75 36.25 36.00 39.00 38.00 35.75 35.25 30
39.00 38.25 37.50 36.00 39.50 38.75 36.75 35.25 31
39.75 39.00 37.75 37.00 39.50 39.00 37.00 36.25 32
41.75 41.25 39.25 37.75 42.00 41.75 38.25 37.25 33
4325 41.75 40.00 39.50 43.50 4275 40.00 38.75 34 48.73 47.98 41.23 41.73
43.50 42.00 41.25 39.75 44.25 43.00 41.00 39.50 35 52.73 51.98 4473 44.23
44.75 42.75 41.75 40.25 44.75 44.00 41.50 40.75 36 55.63 52.03 4553 44.48
MIKE DIFFERENCES - POINTS PER POUND
SOUTH- NORTH SOUTH E. TX WEST  DESERT SJ
EAST DELTA DELTA OK Mike Ranges TEXAS SW VALLEY  AVG.
-875 24 & Below -875 -1200 -983
-825 -1000 -1100 -825 25-26 -825 -1000 -929
-425 -650 -750 -575 27-29 -550 -900 -1250 -729
-275 -325 -325 -300 30-32 -325 -425 -550 -361
-150 -125 -125 -150 33-34 -175 -275 -350 -193
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-200 -150 -150 -240 50-52 -240 -275 -450 -244
-300 -275 275 -375 53 & Above -375 -475 -346
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH SOUTH E.TX Grams WEST  DESERT SJ SOUTH- NORTH SOUTH E. TX Unit WEST DESERT SJ
EAST  DELTA  DELTA OK per tex TEXAS SW VALLEY AVG. EAST DELTA DELTA OK TEXAS SW_ VALLEY AVG.
-175 18.5-19-4 -175 -175 -125 -90 -90 -90 77 & below -90 -100 -60 92
-175 19.5-20.4 -175 -175 -110 -80 -80 -75 78 -75 -90 -50 -80
-425 -300 275 -150 205-21.4 -150 -450 -292 -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225 -125 21.5-22.4 -125 -300 -229 -25 0 0 0 80 0 0 0 -4
-300 -200 -175 -100 22.5-23.4 -100 -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125 -100 23.5-24.4 -100 -100 -100 -136 0 0 0 0 82 0 0 0 0
-200 -150 -100 -100 24.5-25.4 -100 -100 -100 -121 20 30 30 10 83 0 30 30 21
25 -25 -25 -50 255-26.4 -50 -50 -50 -39 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 26.5-28.4 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 285-29.4 0 0 0 0 50 60 60 30 86 & above 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 50 30.5-32.4 25 50 50 46
50 50 50 50 |32.5 & Above 25 50 50 46
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SE GROWTH AREA DELTA GROWTH AREA TX-OK GROWTH AREA SJV GROWTH AREA
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 313 41-4 32-3 42-4 31-3 41-4 51-5
31 NQ NQ NQ NQ
32 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 33 NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 34 NQ NQ NQ NQ NQ NQ NQ
NQ NQ NQ NQ NQ NQ NQ NQ 35 NQ NQ NQ
36 NQ NQ NQ

NQ--No quote available
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American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS
Color Leaf Staple
44 46 48
1 1 122.50 127.50 127.75
2 122.25 127.25 127.75
3 108.25 113.25 113.50 Mike
4 Range Diff.
5 26 & Below -1350
6 27-29 -945
2 1 122.00 127.00 127.75 30-32 -550
2 121.50 126.50 127.25 33-34 -395
3 107.00 112.00 112.25 35 & Above 0
4 89.75 94.75 95.50
5
6
3 1 115.50 120.50 121.25
2 113.50 118.50 119.75 Strength
3 99.00 104.00 106.00 (Grams per Tex)
4 80.75 85.75 86.75 Range Diff
5 75.25 76.25 77.50 35.4 and Below -1050
6 35.5-36.4 -793
4 1 80.50 85.50 86.50 36.5-37.4 -543
2 80.25 85.25 85.75 37.5 and Above 0
3 80.00 85.00 85.00
4 72.50 78.00 78.00
5 68.50 72.75 72.75
6
5 1 Extraneous Matter
2 62.50 69.75 69.75 Level Diff.
3 62.50 69.25 69.75 Prep
4 62.50 63.75 63.75 1 -610
5 62.25 63.50 63.50 2 -895
6 Other
6 1 1 -515
2 51.75 52.00 52.00 2 -835
3 51.75 52.00 52.00
4 51.75 52.00 52.00
5 51.50 51.75 51.75
6 51.00 51.25 51.25

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.

November 6, 2008
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