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Average spot cotton quotations averaged 79 points higher than the previous week, according to the USDA,
Agricultural Marketing Service’s Cotton Program. Quotations for the base quality of cotton (color 41, leaf
4, staple 34, mike 35-36 and 43-49, strength 26.5-28.4, uniformity 81) in the seven designated markets
averaged 54.88 cents per pound for the week ended Thursday, September 13. The weekly average was up
from 54.09 cents reported last week and 47.29 cents reported the corresponding period a year ago. Daily
average quotations ranged from a low of 53.71 on Friday, September 7 to a high of 55.89 cents on
Thursday, September 13. Spot transactions reported in the Daily Spot Cotton Quotations for the week
ended September 13 totaled 38,914 bales compared with 38,914 last week and 14,691 a year ago. Total
spot transactions for the season were 138,790 bales compared to 111,172 bales the corresponding week a
year ago. The New York October futures settlement price ended the week at 60.25 cents compared to
58.16 cents reported last week.

Prices are in effect from September 14 through September 20, 2007

Adjusted World Price (AWP)  51.25 ELS Competitiveness payment 0.00
Loan Deficiency Payment (LDP) 0.75 Coarse Count Adjustment (CCA)  0.00
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Southeastern markets.  Spot cotton trading was moderate. Supplies were light. Demand was moderate.
Average local prices were firm. Trading of CCC-loan equities was moderate.

» A moderate volume of color 31 and 41, leaf 3 and 4, staple mostly 34 and longer, mike 43-52,
strength 27-29, and uniformity 80-82 sold for 350 to 400 points off New York December
futures, FOB car/truck, Georgia terms (Rule 5, compression charges paid, 30 days free
storage).

> Mixed lots of color mostly 41, leaf 3 and 4, staple mostly 35 and longer, mike 35-49, strength
27-29, and uniformity 80-82 sold for around 450 points of New York December futures, FOB
warehouse (compression charges not paid).

» Similar lots of color 52 and better traded for 525 to 625 points off New York December
futures, same terms as above.

» A moderate volume of CCC-loan equities traded for two to four and one-half cents.

Scattered thundershowers brought around one-half of an inch of precipitation to Alabama and Georgia late in
the period. The rainfall interrupted harvesting activities in areas of north Alabama. Two gins had begun
operations in north Alabama and initial yield reports ranged from 200 to 400 pounds an acre in the north east
portion of the state. Hard-locked bolls were reported surfacing throughout Alabama and areas of Georgia.
Later-planted cotton in Georgia benefited from the rainfall and one gin had begun operations for the season.
Producers applied growth regulators and defoliation was underway in areas of Georgia and the Carolina’s.
Insect pressure was light and easily controlled with pesticide applications.

South Central markets. Spot cotton trading was slow. Available supplies were light. Demand was light.
Average local spot prices were higher. Inquiries from representatives of domestic and foreign mills were
light. No sales were reported.

> A light volume of color 41 and better, leaf 4 and better, staple 35 and longer, mike 35-49,
strength 28-34, and uniformity 80-85 traded at around 60.50 cents per pound, FOB car/truck
(Rule 5, compression charges paid).

> A light volume of mixed lots, color mostly 41 and 42, leaf mostly 3 and better, staple 32 and
longer, mike 42-55, strength 27-33, and uniformity 79-83 traded at around 57.75 cents, same
terms as above.

> A light volume of certified stock, color 41 and better, leaf 4 and better, staple 33, mike 36-49,
strength 25-31, and uniformity 78-82 sold for 57.50 cents, same terms as above.

> A light volume of color 51 and better, leaf 5 and better, staple 35 and longer, mike 35-49,
strength 27-32, and uniformity 80-84 traded at around 54.00 cent , same terms as above.

> A light volume of 2007-crop cotton for CCC-loan equities of three cents.

According to the NASS Crop Progress report for the week ending September 9, 90 percent of the crop had
bolls opening in Tennessee, 88, Missouri, 84, Mississippi, 78, Louisiana, and 75 percent in Arkansas.
Harvesting was well underway in Missouri, where 11 percent of the crop was reported to be picked.
Harvesting activities were slowed in other parts of the North Delta due to heavy rains early in the reporting
period. Accumulations of up to 3 inches were reported in Arkansas, Tennessee, and Louisiana. There were
no reports of crop damage. Most cotton-growing areas in Mississippi reported less than one inch of rain.
Defoliation and picking were briefly interrupted, then resumed on a limited scale toward the end of the
reporting period. Hurricane Humberto made landfall late in the period in eastern Texas, then quickly moved
into Louisiana. Rainfall accumulation totaled up to three inches in parts of the state. Most of the cotton-
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producing areas received two inches or less. Winds were light and no damage to the crop was observed.
Defoliation was expected to expand; very little harvesting was underway.

Southwestern markets. Spot cotton trading was slow in the East Texas/Oklahoma and West Texas
markets. Trading of CCC-loan equities was slow in the east Texas/Oklahoma market and moderate in the
west Texas market. Old and new-crop supplies were light. Demand was moderate for color 41 and better,
leaf 4 and better, and staple 34 and longer. Average local spot prices for east Texas/Oklahoma and west
Texas were higher. No forward contracting was reported. No domestic or export mill inquiries were
reported.

West Texas

» A moderate volume of 2006-crop cotton, color mostly 31 and better, leaf 4 and better, staple
35 and longer, and mike mostly 33-49 traded at around 60.00 cents per pound, FOB car/truck
(compression charges not paid).

> A light volume of CCC-loan equities, color 31 and better, leaf 3 and better, staple 34 and
longer, and mike 35-48 traded at a zero equity.

> A light volume of CCC-loan equities, color 31 and better, leaf 3 and better, staple 34 and
longer, and mike mostly 29-35 traded at a negative equity.

Hot weather conditions and timely rains helped advance the crop. Stands were good with minimal boll
shed. According to the NASS Crop Progress report for the week ending September 9, the condition of the
crop was 55 percent good to excellent. Squaring was complete in Texas and 98 percent of the crop was
setting bolls, 27 percent had bolls opening, and 7 percent was harvested.

East Texas / Oklahoma

» A light volume of 2007-crop cotton, color mostly 41 and better, leaf 4 and better, staple 33 and
longer, and mike 43-51 traded in south Texas at around 52.50 cents per pound, FOB
warehouse (compression charges not paid).

> A light volume of color 41 and 51, leaf mostly 3-5, staple 34 and 35, and mike mostly 43-50
traded in south Texas at around 52.50 cents, same terms as above.

> A light volume of color mostly 12 and 22, leaf 3 and better, staple 34 and longer, and mike
mostly 30-39 traded in Oklahoma at around 51.75 cents, FOB car/truck (compression charges
not paid).

> A light volume of equities traded in Oklahoma at a negative equity.

Oklahoma received a series of strong storms bringing beneficial rain showers to most of the state.
Accumulations were around one inch. According to NASS, the crop had 18 percent bolls opening. The
condition of the crop was 76 percent good to excellent. Plant progress in Kansas was good with some of the
more mature fields starting to cutout. NASS reported that the condition of the crop was 55 percent good to
excellent. Daytime temperatures were in the mid 80s and dropped into the high 60s to low 70s after a cool
front passed through. Ginning in the Rio Grande Valley slowed as gins worked down backlogs of modules.
Most gins were in operation. Some producers were able to re-enter previously wet fields in the Coastal
Bend and apply chemical defoliates. Harvesting gained momentum. Daytime temperatures were in the
lower 90s. Rainfall accumulations were minimal. Producers applied harvest aid chemicals in preparation
For harvesting in the Upper Coastal Bend, as weather conditions allowed. Daytime temperatures were in
the lower 90s for most of the period.
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Western markets. Spot trading of Upland cotton was inactive in the San Joaquin Valley (SJV). Supplies
were light. Demand was light. Average local spot prices were firm. No forward contracting was reported.
No domestic or export mill activity was reported. Producers applied chemical defoliates on a limited scale
but was expected to increase rapidly in the next few weeks. Plant development was good. Daytime
temperatures were in the lower 90s. Whitefly and aphid pressure was light and easily controlled.  The
NASS Crop Progress report for the week ending September 9 reported 50 percent of the crop had bolls
opening and 98 percent of the crop was in good-to-excellent condition.

Spot trading of Upland cotton was inactive in the Desert Southwest (DSW). Supplies were light. Demand
was light. No forward contracting was reported. No domestic or export mill activity was reported. Average
local spot prices were higher. Ginning and harvesting were in the early stages and expected to increase
rapidly in the next few weeks. Yuma County reported backlogs of modules on local gin yards. Daytime
temperatures were in the low-to-mid 100s for most of the period. No rain was reported in the cotton growing
regions. According to NASS, 68 percent of the crop had bolls opening and the condition of the crop was 70
percent good to excellent.

American Pima spot cotton trading was inactive. Supplies were light. Demand was moderate. Average
local prices were steady. No forward contacting was reported. No domestic or export mill inquires were
reported. The crop made good progress under mostly ideal weather conditions. Harvesting and ginning
gained momentum in the DSW.

Textile mill report. Domestic mill buyers purchased a moderate volume of color 53, leaf 5, and staple 33
for November/December delivery. Buyers for domestic mills also booked a heavy volume of 2007-crop
cotton color 42 and 51, leaf 5 and better, and staple 33 and 34 for January 2008 through December 2008
delivery. Representatives for domestic mills also booked a moderate volume of 2007-crop cotton color 41,
leaf 4, and staple 33 for January 2008 through March 2008 delivery. Some mills have taken additional down
time in recent weeks to work down finished product inventories and some additional down time may be
planned in the months ahead. Inquiries through export channels were moderate. Chinese mill buyers
purchased a moderate volume of color 31, leaf 3, and staple 36 for October shipment. Demand was good
throughout the Far East for any type of discounted or low-grade styles of cotton for immediate to nearby
shipment.

Number of Bales in Certificated Stocks

Stocks as of Awaiting Non-Rain
Delivery Points 09/13/2007 Review Grown
Cotton
Galveston 60,993 1,820 0
Houston 4,458 0 0
Memphis 352,493 7,744 0
Greenville 63,759 0 15,213
Total 481,703 9,564 15,213

Source: USDA, AMS, Cotton Program and New York Board of Trade.



Crop Progress and Condition

Cotton with bolls opening reached 48 percent, while farmers reaped 4 percent of their
acreage, according to the September 9, NASS Crop Progress report. Four points behind
last year, but 4 points ahead of normal, bolls opened on 11 percent of the crop during the
week. In the Delta and Tennessee Valley, above-normal temperatures during the growing
season have pushed development well ahead of normal. However, in the central and
southern Great Plains, along with Arizona and Georgia, cotton at or beyond the boll-
setting stage was 5 to 21 points behind normal. Harvesting was underway in Alabama,
the upper Delta, and Texas, but was 10 points behind normal in Texas. Harvesting had not
yet begun and was as much as 6 points behind normal in the lower Delta. Nationally,
harvesting was 5 and 3 points behind last year and average, respectively.

Boll Crop condition (%)
State Har;//ested Opening
0 % Poor Fair Good Excellent

Alabama 3 59 28 22 8 1
Arizona 7 68 1 29 56 14
Arkansas 4 75 11 24 44 21
California 0 50 0 2 60 38
Georgia 0 31 13 35 36 9
Kansas 0 1 15 30 50 5
Louisiana 0 78 7 30 63 0
Mississippi 0 84 5 27 49 17
Missouri 11 88 23 30 33 4
North Carolina 0 73 31 33 13 4
Oklahoma 0 18 5 19 73 3
South Carolina 0 40 31 39 17 2
Tennessee 3 90 25 40 22 6
Texas 7 27 13 28 40 15
Virginia 0 68 36 42 21 0




AMERICAN PIMA WEEKLY EXPORT REPORT

A total of 1,900 bales in new net sales were reported this past week (September 7) versus 28,600 bales in
sales reported the previous week, according to the Foreign Agricultural Service, FAS). Current registered
export sales for the 2007/08 crop year are now 313,000 versus 311,000 bales last week. This level of sales is
291.7% of the sales level at the same time last year when 107,300 bales in sales had already been registered.
Current shipments stand at 234.5% of last year with 52,300 bales shipped versus 22,300 bales shipped at the
same time last year. This week’s purchases were made by China (700), Pakistan (600), Bangladesh (300)
and India (300). There were 300 bales in destination changes this past week from Japan (-300) to Thailand
(300). There were no cancellations this past week.

Export shipments totaled 9,200 bales this past week versus 3,600 bales the previous week. Shipments
this past week went to Pakistan (3,100), China (2,600), Italy (2,000), India (800), Indonesia (400) and Japan
(300).

The top five leading importers for the 2007/08 crop year are led by China with purchases of 78,600
bales. Indonesia, Pakistan, India and Japan round out the top five with purchases of 62,800 bales, 42,800
bales, 35,000 bales and 23,000 bales respectively. These five nations account for 77.4% of all the export
based purchases of U.S. Pima made to date this year.

There were no new forward net sales. The current new crop sales totals stand at 8,800 bales and zero
bales respectively for 2008/09 and 2009/10.

Exports of all cotton from the United States, running bales,
by months and season, 1990-2007 1/

Season

beginning Aug. | Sept. [ Oct. Nov. | Dec. | Jan. Feb. | Mar. | Apr. May | June | July | Season

August 1 2/

1,000 Bales

1990 480 355 433 591 639 1,112 950 804 960 488 404 273 7,488
1991 219 126 239 396 674 961 725 791 787 535 430 466 6,386
1992 252 263 277 342 528 501 502 533 639 401 317 395 4,950
1993 246 299 317 385 557 522 598 841 623 727 855 614 6,638
1994 430 523 238 503 952 991 1,307 1,565 1,010 741 604 305 9,158
1995 251 222 234 774 783 1,236 1,435 869 504 399 314 219 7,277
1996 215 198 259 441 598 903 652 812 743 723 539 626 6,708
1997 399 288 406 541 667 868 717 864 859 480 559 656 7,279
1998 340 262 327 413 1,059 249 159 227 212 240 237 312 4,087
1999 196 191 181 398 671 623 724 1,035 744 659 664 406 6,492
2000 473 298 303 447 414 509 531 832 510 758 641 648 6,425
2001 807 629 678 848 728 1,237 1,055 938 999 1,062 847 679 10,649
2002 602 522 502 624 807 1,206 873 1,207 1,293 1,432 993 1,512 11,571
2003 810 457 545 758 955 1,355 1,238 1,426 1,606 1,407 1,307 1,290 13,154
2004 760 374 422 632 1,087 1,179 1,214 2235 1,461 1,094 1411 1,828 13,697
2005 1,138 1,010 533 763 1,236 946 1541 2,613 1,758 1,725 1,906 1,903 17,072
2006 765 335 521 752 659 683 757 1,379 1,177 1,631 1,807 1,263 11,729
2007 3/ 1,399

1/ These data refer to a particular day near the end of the month. 2/ Season totals are adjusted data as reported in Supply
and Distribution of Domestic and Foreign Cotton in the United States by Bureau of the Census. 3/ Preliminary.

Source: Foreign Agricultural Service, USDA.



Cotton acreage harvested, yield per acre, and production

Lint yield per Production 480 Ib. net
State Area harvested harvested acre weight bales /1
2006 2007 2006 2007 2006 2007
1,000 Acres Pounds 1,000 Bales
Upland
Alabama 560.0 390.0 579 652 675.0 470.0
Arizona 188.0 178.0 1,420 1,375 556.0 510.0
Arkansas 1,160.0 850.0 1,045 1,083 2,525.0 1,850.0
California 283.0 194.0 1,321 1,383 779.0 570.0
Florida 101.0 82.0 789 785 166.0 110.0
Georgia 1,370.0 1,010.0 818 792 2,334.0 1,700.0
Kansas 110.0 45.0 511 576 117.0 45.0
Louisiana 630.0 325.0 946 946 1,241.0 650.0
Mississippi 1,220.0 655.0 829 960 2,107.0 1,300.0
Missouri 496.0 389.0 953 941 985.0 750.0
New Mexico 48.0 44.0 930 1,042 93.0 102.0
North Carolina 865.0 495.0 713 682 1,285.0 630.0
Oklahoma 180.0 165.0 541 700 203.0 240.0
South Carolina 298.0 178.0 697 650 433.0 180.0
Tennessee 695.0 495.0 945 869 1,368.0 840.0
Texas 4,100.0 4,700.0 679 623 5,800.0 7,000.0
Virginia 104.0 59.0 717 600 155.4 72.0
United States 12,408.0 10,254.0 808 767 20,822.4 17,019.0
American Pima
Arizona 7.0 3.0 919 900 13.4 7.5
California 274.0 257.0 1,204 1,379 687.0 740.0
New Mexico 12.5 5.0 768 747 20.0 7.5
Texas 30.0 24.0 720 935 45.0 40.0
United States 323.5 289.0 1,136 1,325 765.4 793.0
U.S. All Cotton 12,7315 10,543.0 814 783 23,890.2 17,812.0

1/ Production ginned and to be ginned.

Compiled from the reports of the Agricultural Statistics Board, National Agricultural Statistics Service, USDA.

All cotton production was forecast at 17.8 million 480-pound bales, up 3 percent from last month but down
17 percent from last year’s 21.6 million bales, according to the Agricultural Statistics Board, NASS, USDA.
Yield was expected to average 811 pounds per harvested acre, up 28 pounds from last month but down 3
pounds from 2006. Harvested area was expected to total 10.5 million acres of all cotton, down 1 percent
from last month and down 17 percent from last year. Upland cotton production was forecast at 17.0 million
480-pound bales, up 3 percent from last month but down 18 percent from last year. Compared with last
month, lower upland production forecasts in the Delta and Southeast were offset by the 15 percent increase
in Texas production to 7.00 million 480-pound bales. American Pima production was forecast at 793,000
bales, down 2 percent from last month but up 4 percent from last year. American Pima harvested area was
expected to total 289,000 acres, down 1 percent from last month and down 11 percent from 2006.
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Upland cotton harvested area, at 10.3 million acres, was down 1 percent from last month and down 17
percent from last year. Based on administrative data, planted area was revised to 10.6 million acres, down 2
percent from the June estimate and down 29 percent from last year. Area for harvest was expected to total
10.5 million acres, down 1 percent from last month and down 17 percent from 2006. Upland producers plan
to harvest 10.3 million acres, down 1 percent from last month and down 17 percent from last year. Ameri-
can Pima harvested area, at 289,000 acres, was down 4,000 acres from last month and down 11 percent from
last year.

In the southeastern states, Alabama, Florida, Georgia, North Carolina, South Carolina, and Virginia,
producers battled intense heat and lack of moisture during the month of August. Some producers expressed
concern about plants wilting, shedding squares, and dropping bolls due to the drought conditions. However,
the crop developed ahead of normal under the hot weather conditions. During the latter part of the month,
the region did receive some scattered showers but not enough to offer any relief to the stressed crop. As of
September 2, crop condition ratings were mostly fair to poor except in Alabama, where the crop was rated
mostly poor to very poor.

The cotton crop in the Delta States matured rapidly due to continual hot, dry weather during August.
The crop was reported to be in mostly fair-to-good condition. By late August, defoliation was underway
with harvest beginning throughout the region. In Mississippi, data from objective yield survey show the
bolls per acre slightly below the 5-year average. In Louisiana and Arkansas, boll counts were above the 5-
year averages. The High Plains of Texas finally received the high temperatures during August needed to
promote crop growth and development at a normal pace. As of September 2, eighteen percent of the crop
had bolls opening; still lagging normal due to the late start of the crop. T he crop condition was rated mostly
fair to good. By mid-August, harvesting in the Rio Grande Valley was underway later than normal, due to
the cool temperatures and rain received during July. Data from the objective yield survey indicated that the
Texas boll weight was the third heaviest in the last five years. In Oklahoma and Kansas, the crop was
progressing behind normal but was rated in mostly good condition.

California upland cotton producers experienced ideal weather which helped promote cotton develop-
ment. The crop was rated in mostly good-to-excellent condition. Harvesting began during the latter part of
August in Arizona. Objective yield measurements in California showed the bolls per acre to be the highest
in the last five years, while boll weight was the lowest in the last five years.

American Pima production was forecast at a record high of 793,000 bales, down 2 percent from August
but up 4 percent from last year. The U.S. yield was forecast at 1,317 pounds per harvested acre, down 8
pounds from the August forecast but up 181 pounds from 2006. California growers were expected to
harvest a record high production at 740,000 bales, down 1 percent from last month but up 8 percent from
last year.

Ginnings totaled 182,250 running bales prior to September 1, compared with 405,500 running bales
ginned prior to the same date last year and 592,050 running bales in 2005.

The following information was excerpted from the Cotton and Wool Situation and Outlook Report,
released September 13, by the Economic Research Service, USDA:

World Cotton Ending Stocks Decline in 2007/08

The latest U.S. Department of Agriculture (USDA) cotton projections for 2007/08 indicate that the global
cotton ending stocks ratio compared with use is expected to decline about 6 percentage points, from
2006/07’s 46 percent to 2007/08’s 40 percent. If China’s stocks are excluded from the world total, the
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decline is about 4 percentage points, from 34 percent to 30 percent. For 2007/08, USDA is forecasting the
lowest level of stocks relative to use in at least a decade.

The decline in the 2007/08 global ending stocks-to-use ratio is in large part attributable to the United
States. U.S. ending stocks rose sharply in 2006/07, giving the United States its largest global share of stocks
since the mid-to late-1980’s. Two-thirds of 2007/08’s global 5.2-million-bale decline in stocks is expected
to occur in the United States.

DOMESTIC OUTLOOK

2007/08 Production Forecast Higher in September

During the previous 20 years, the September forecast has been above final cotton production 7 times
and below 13 times. Past differences between the September forecast and the final production estimate
indicate that chances are two out of three that the 2007 U.S. cotton crop will range between 16.6 and 19.0
million bales.

Compared with last season, upland production is expected to be lower in three of the Cotton Belt
regions. Only the Southwest region is forecast to produce a larger crop in 2007 than in 2006. Southwest
production is projected at nearly 7.3 million bales, 19 percent above last season but 22 percent below the
2005 crop of nearly 8.9 million bales.

In the Delta, cotton production is estimated at about 5.4 million bales, the lowest since 2000/01 as
cotton area declined this season. Alternative crop plantings this spring forced cotton area to its lowest since
1986/87. Similarly for the Southeast, cotton area was reduced this season to its lowest since 1994/95, while
production is estimated at about 3.2 million bales, the lowest since 1993/94.

In the West, upland area continues to decline as acreage moves into ELS or tree crops. Upland production in
the region is forecast at nearly 1.2 million bales, the least since 1946/47. In contrast, ELS production is
dominated by the region and California in particular. The total ELS crop is forecast at a record, with
California accounting for 93 percent of the total. The national ELS yield is estimated at 1,317

pounds per harvested acre.

Total area planted to cotton is estimated at nearly 10.85 million acres, with harvested acreage estimated
at 10.5 million acres, both the lowest since 1989/90. The implied abandonment is estimated at a historically
low 3 percent, well below last season but similar to the 2005 crop. The national yield is currently projected
at 811 pounds per harvested acre, slightly below last season and the lowest in 4 years.

U.S. Textile Trade Higher

U.S. textile imports rose during June 2007, to 1.7 billion (raw-fiber equivalent) pounds, 11 percent above
May but 5 percent below June 2006. Imports of cotton, wool, and manmade fiber textiles increased in June
compared with a month earlier. Imports of all major end-use categories increased in June with apparel
imports, at 1.1 billion pounds, accounting for most of the increase. Cotton imports, at 981 million pounds,
accounted for 57 percent of the total. Imports of cotton rose 10 percent from May but were 6 percent below
a year ago. Imports from Asia accounted for 70 percent of the June total, while shipments from other North
American countries provided another 22 percent.

Overall, the U.S. textile trade deficit for the first half of 2007 reached 7.1 billion pounds, 6 percent
higher than in the first half of 2006. The cotton textile trade deficit, at 4.2 billion pounds, rose 5 percent
above January-June 2006. However, cotton’s share of the total trade deficit was 59 percent, the same share
as during the first 6 months of 2006.
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INTERNATIONAL OUTLOOK

World Economic Growth Sustains Cotton Consumption Gains

World cotton consumption prospects remain strong in 2007/08. Despite recent volatility in world credit
markets, the outlook for above-average global income growth remains good. Furthermore, although cotton
production is falling in 2007/08, cotton supplies are expected to remain plentiful, and while cotton prices
have risen in recent months, polyester prices have also risen.

World cotton production in 2007/08 is forecast about 2 million bales lower than in 2006/07, at 117
million bales. Beginning stocks in 2007/08 are estimated 1 million bales lower than in 2006/07, but the
volume of global cotton from unaccounted sources is forecast to be about 1 million bales higher. The
volume of cotton available in 2007/08 is therefore forecast at 179 million bales, its second highest ever, and
only 1.7 million bales lower than in 2006/07.1 World cotton consumption in 2007/08 is expected to increase
4 percent from the year before, to 128 million bales.

World cotton consumption’s annual growth rate averaged over 5 percent during 1996-2006. This is
more than double its long run growth rate of 1.8 percent. Favorable prices relative to polyester account for
some of this strength, but a prolonged period of above-average income growth is an important factor.
During the 1980s, world gross domestic product (GDP) growth averaged 3.3 percent annually, and during
the 1990s it averaged 3.2 percent.2 However, since 2000, the world economy has grown 4.3 percent each
year on average. The lowest annual rate reported by the International Monetary Fund (IMF) since 2004 has
been 4.9 percent. For 2007 and 2008, the IMF forecast growth of 5.2 percent in its July 2007 update to its
World Economic Outlook. While some GDP forecasts for the United States have been scaled back in recent
months, the likely impact of credit volatility on total global economic activity has been less certain.
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Cotton supply and use: World, United States, major exporters and importers;
marketing years 2006-2007 and 2007-2008 1/
September 12, 2007

Supply Use
Loss Ending
Region Beginning stocks | Production Imports Domestic Exports 2/ Stocks
2006-2007 (Estimated)
World 57.75 119.15 36.74 123.22 37.41 -3.78 56.79
United States 6.05 21.59 0.02 4.95 13.00 -0.01 9.70
Total Foreign 51.70 97.56 36.72 118.27 24.41 -3.79 47.09
2007-2008 (Projected)
World
August 57.86 115.92 41.06 127.78 40.58 -5.03 51.52
September 56.79 117.18 40.08 127.78 39.70 -4.97 51.56
United States
August 9.70 17.35 0.02 4.60 16.70 -0.03 5.80
September 9.70 17.81 0.02 4.60 16.70 0.03 6.20
Total Foreign .
August 48.16 98.57 41.04 123.18 23.88 -5.00 45.72
September 47.09 99.37 40.06 123.18 23.00 -5.00 45.36
Major Exporters 4/
August 20.08 46.31 1.75 29.12 20.27 -0.19 18.93
September 19.47 46.66 1.75 29.44 19.44 -0.19 19.18
Central Asia 5/ .
August 2.29 8.34 3/ 1.39 6.99 0.00 2.26
September 2.29 8.34 3/ 1.46 6.89 0.00 2.28
African Franc Zone 6/
August 1.15 3.45 3/ 0.19 3.46 0.00 0.94
September 1.13 3.02 3/ 0.19 3.06 0.00 0.91
S. Hemisphere 7/
August 7.71 8.68 0.80 5.75 4.78 -0.20 6.87
September 7.67 9.18 0.80 5.75 4.38 -0.20 7.73
Australia
August 0.91 0.90 3/ 0.05 1.20 -0.07 0.63
September 0.93 0.80 3/ 0.05 1.10 -0.07 0.65
Brazil
August 5.72 6.20 0.40 4.50 2.90 -0.15 5.07
September 5.68 6.80 0.40 4.50 2.60 -0.15 5.93
India
August 7.51 23.00 0.40 20.00 3.60 0.00 7.31
September 6.96 23.50 0.40 20.25 3.80 0.00 6.81
Major Importers 8/
August 26.06 48.92 36.83 89.66 2.14 -4.82 24.83
September 25.61 49.37 35.85 89.33 2.09 -4.82 24.22
Mexico
August 1.07 0.68 1.50 2.05 0.20 0.03 0.98
September 0.97 0.68 1.50 2.05 0.20 0.03 0.88
China
August 15.02 32.50 16.00 54.00 0.05 -5.00 14.47
September 14.81 32.50 15.00 53.50 0.05 -5.00 13.76
EU-25 9/
August 0.84 1.54 1.89 2.16 1.39 0.05 0.67
September 0.84 1.54 1.89 2.16 1.34 0.05 0.72
Russia
August 0.22 3/ 1.43 1.43 0.00 0.00 0.22
September 0.22 3/ 1.43 1.43 0.00 0.00 0.22
Turkey
August 2.04 3.60 3.50 7.30 0.08 0.00 1.76
September 2.17 3.45 3.65 7.30 0.08 0.00 1.89
Pakistan
August 4.44 10.40 1.80 12.00 0.30 0.03 4.31
September 4.33 11.00 1.70 12.20 0.30 0.03 4.50
Indonesia
August 0.35 0.03 2.25 2.20 0.02 0.05 0.36
September 0.35 0.03 2.25 2.20 0.02 0.05 0.36
Thailand
August 0.47 0.04 1.90 1.95 0.00 0.03 0.44
September 0.37 0.04 1.90 1.95 0.00 0.03 0.34
Bangladesh
August 0.52 0.07 2.45 2.50 0.00 0.01 0.54
September 0.52 0.07 2.45 2.50 0.00 0.01 0.54

1/ Marketing year beginning August 1. Totals may not add exactly and trade may not balance due to rounding and other factors.
2/ Generally reflects cotton lost or destroyed in the marketing channel; for Australia, Brazil, and the United States reflects the difference
between implicit stocks based on supply less total use and indicated ending stocks. 3/ Less than 5,000 bales. 4/ Includes Egypt and
Syria in addition to the countries and regions listed. 5/ Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan.
6/ Benin, Burkino Faso, Cameroon, Central African Republic, Chad, Cote d'lvoire, Mali, Niger, Senegal, and Togo. 7/ Argentina,
Australia, Brazil, Paraguay, South Africa, and Zimbabwe. 8/ In addition to the countries and regions listed, includes Hong Kong, Japan,
South Korea, Taiwan, and Vietnam. 9/ Includes intra-EU trade.

Source: United States Department of Agriculture.
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World market price for Upland cotton, in cents per pound, in effect from 12:01a.m., EST, Friday through midnight, EST, Thursday

2007
Description Aug Aug Aug Aug 31 Sep Sep
10-16 17-23 24-30 Sep 6 7-13 14-20
Adjusted world price 1/ 53.92 51.40 49.30 48.88 50.90 51.25
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 0.00 0.60 2.70 3.12 1.10 0.75

1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent.

Source: Farm Service Agency, USDA.

USNE and NE price for Upland cotton, in cents per pound, in effect from 12:01 a.m., EST, Friday through midnight, EST, Thursday

2007
Description Aug Aug Aug Aug 31 Sep Sep
10-16 17-23 24-30 Sep 6 7-13 14-20
U.S. Northern Europe price 1/ 71.05 67.15 64.80 64.38 66.85 67.15
Northern Europe price 1/ 70.49 67.99 65.87 65.44 67.44 67.78
1/ Grade 31, staple 35, mike 35-49.
Source: Farm Service Agency, USDA.
New York futures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
'A'and 'B' Index cotton prices in cents per pound
Color 41, Leaf 4, Staple 34 Grade 31 Coarse Far
Date Futures Settlement 7 Market Staple 35 Count Eastern
Oct 07 Dec 07 Mar 08 May 08 Jul 08 Average 'A"(NE) 1/ | 'B'(NE) 1/ | "A" Index 1/
Current Current Current
Sep 7 57.90 60.25 63.40 64.50 65.60 53.71 67.20 NQ 66.25
Sep 10 58.55 61.00 64.12 65.20 66.35 54.25 67.15 NQ 66.15
Sep 11 59.15 61.64 64.92 66.10 67.15 54.75 67.65 NQ 66.70
Sep 12 60.10 62.57 65.71 66.95 68.20 55.79 68.10 NQ 67.10
Sep 13 60.25 62.85 65.85 67.10 68.40 55.89 68.80 66.85 67.20
1/ C.I.F. Northern Europe and C.F. Far Eastern price furnished by Cotton Outlook of Liverpool.
U.S. Upland cotton export sales and exports, in running bales, for week and year, marketing years 2006-2007 and 2007-2008
Marketing Years
Description 2006-2007 2007-2008
Through Sep 7, 2006 Through Sep 6, 2007
Week Mkt. Year Week Mkt. Year
Outstanding sales - 1,603,400 - 2,952,200
Exports 63,900 804,100 212,300 1,610,900
Total export commitments - 2,407,500 - 4,563,100
New sales 239,800 - 104,900 -
Buy-backs and cancellations 9,500 - 4,400 -
Net sales 230,300 - 100,500 -
Sales next marketing year 5,700 81,800 9,400 136,900

Net Upland sales of 100,500 running bales were 64 percent below the prior week and 73 percent under the prior 4-week average. The major buyers wqg
Indonesia (24,000 RB), China (20,400 RB), South Korea (15,100 RB), Mexico (13,500 RB), and Turkey (10,000 RB). Sales of 9,400 RB for delivery
in 2008/09 were for Mexico (5,900 RB) and El Salvador (3,500 RB). Exports of 212,300 RB were 35 percent below the week earlier and 34 percent
under the prior 4-week average. The primary destinations were China (90,400 RB), Mexico (32,300 RB), Turkey (28,900 RB), and Thailand (11,400
RB). Net American Pima sales of 3,800 RB were primarily for Indonesia (2,100 RB), China (1,500 RB), and India (1,200 RB). Exports of 7,100 RB

were mainly to China (2,100 RB), India (1,400 RB), and Turkey (1,000 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.

NOTE: Data may not add due to rounding.

September 13, 2007
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Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,
compressed, FOB car/truck.

SOUTHEAST NORTH DELTA SOUTH DELTA DESERT SOUTHWEST
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 51-5 42-4 21-2 31-3 41-4 51-5
56.25 56.00 53.50 55.75 56.50 55.75 51.75 54.75 33 56.75 55.50 51.25 54.00 52.75 52.00 49.25 47.50
58.25 57.75 5425 56.25 58.00 57.75 5350 55.25 34 58.00 57.75 53.25 54.75 55,50 54.75 53.25 48.00
59.00 58.25 54.75 56.25 59.50 58.00 54.00 56.25 35 59.50 57.75 53.75 55.50 61.50 60.50 55.00 48.75
59.00 58.75 55.00 56.50 60.00 58.00 54.00 56.50 36 60.00 58.00 53.75 55.50 62.10 61.35 55.85 49.00
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
5250 51.50 50.50 50.50 | 53.00 52.00 50.00 49.50 29
53.25 52.50 51.25 51.00 | 53.75 52.75 50.75 50.25 30
53.75 53.00 52.50 51.00 | 54.25 5350 51.75 50.25 31
5450 53.75 52.75 52.00 | 54.25 53.75 52.00 51.25 32
56.50 56.00 54.25 5250 | 56.75 56.50 53.25 52.25 33
58.50 56.75 55.00 5450 | 58.75 57.75 55.00 53.75 34 62.25 61.50 54.75 55.25
59.00 57.25 56.25 54.75 | 59.25 58.00 56.00 54.50 35 67.00 66.00 58.25 57.75
60.50 58.00 57.75 55.25 | 59.75 59.00 56.25 55.75 36 70.65 66.05 59.05 58.00
MIKE DIFFERENCES - POINTS PER POUND
SOUTH- NORTH SOUTH E.TX WEST DESERT SJ
EAST DELTA DELTA  OK Mike Ranges TEXAS  SW VALLEY AVG.
-875 24 & Below -875  -1200 -983
-825 -1000 -1100  -825 25-26 -825  -1000 -929
-425 -650 -750  -575 27-29 -550  -900 -1250 -729
-275 -325 -325  -300 30-32 -325  -425 -550 -361
-150 -125 -125 -150 33-34 -175 -275 -350 -193
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-175 -150 -150 -240 50-52 -240 -275 -450 -240
-300 -275 -275 -375 53 & Above -375 -475 -346
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH SOUTH E.TX Grams WEST DESERT  SJ SOUTH- NORTH SOUTH E.TX Unit WEST DESERT  SJ
EAST DELTA DELTA OK per tex TEXAS SW VALLEY AVG. | EAST DELTA DELTA OK TEXAS SW  VALLEY AVG.
-175 18.5-19-4 -175 -175 | -125 -90 -90 -90 | 77 &below | -90 -100 -60 -92
-175 19.5-20.4 -175 -175 -110 -80 -80 -75 78 -75 -90 -50 -80
-425  -300 -275  -150 20.5-21.4 -150  -450 -292 | -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225  -125 21.5-22.4 -125  -300 -229 -25 0 0 0 80 0 0 0 -4
-300 -200 -175  -100 22.5-23.4 -100  -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125  -100 23.5-24.4 -100 -100 -100  -136 0 0 0 0 82 0 0 0 0
-200  -150  -100  -100 24.5-25.4 -100 -100 -100 -121 20 30 30 0 83 0 30 30 20
-50 -25 -25 -50 25.5-26.4 -50 -50 -50 -43 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 26.5-28.4 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 28.5-29.4 0 0 0 0 50 60 60 30 86 & above 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 25 30.5-32.4 25 50 50 43
50 50 50 25 ]32.5 & Above 25 50 50 43
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SE GROWTH AREA DELTA GROWTH AREA TX-OK GROWTH AREA SJV GROWTH AREA
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 51-5
31 65.00 63.50 63.50 62.25
32 65.75 63.75 63.75 63.00
60.50 60.25 59.25 59.25 60.75 59.75 59.25 59.25 33 67.00 64.75 65.00 63.75
62.00 6150 60.25 60.25 62.25 61.25 60.25 60.25 34 69.50 66.00 66.00 64.75 | 76.75 7275 69.25
63.75 62.75 61.25 61.25 63.75 62.25 60.75 60.75 35 77.75 7475 71.25
36 78.75 7575 7175

September 13, 2007
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American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS 2/

Color Leaf Staple
44 46 48
1 1 94.75 100.00 100.25
2 94.50 99.75 100.25
3 89.25 93.75 94.50
4
5]
6
2 1 94.25 99.50 100.25
2 93.50 99.00 99.75
3 87.50 92.50 92.75 Mike
4 82.75 88.75 89.50 Range Diff.
5) 26 & Below -1350
6 27-29 -945
3 1 88.75 94.25 95.25 30-32 -550
2 88.25 92.00 94.25 33-34 -395
3 81.00 86.00 87.00 35 & Above 0
4 73.25 78.75 79.75
5) 73.25 76.25 77.50
6
4 1 80.50 85.50 86.50 Strength
2 80.25 85.25 85.75 (Grams per Tex)
3 80.00 85.00 85.00 Range Diff.
4 72.50 78.00 78.00 35.4 and Below -1000
5) 72.50 72.75 72.75 35.5-36.4 -750
6 36.5-37.4 -500
5 1 37.5 and Above 0
2 62.50 69.75 69.75
3 62.50 69.25 69.75
4 62.50 63.75 63.75
5 62.25 63.50 63.50 Extraneous Matter
6 Level Diff.
6 1 Prep
2 51.75 52.00 52.00 1 -610
3 51.75 52.00 52.00 2 -895
4 51.75 52.00 52.00 Other
5) 51.50 51.75 51.75 1 -515
6 51.00 51.25 51.25 2 -835

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.

2/ The current Pima spot quotations represent prices from 2006-crop sales last reported in March 2007.

September 13, 2007



