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Average spot cotton quotations were 62 points higher than the previous week, according to the USDA,
Agricultural Marketing Service’s Cotton Program. Quotations for the base quality of cotton (color 41, leaf
4, staple 34, mike 35-36 and 43-49, strength 26.5-28.4, uniformity 81) in the seven designated markets
averaged 45.89 cents per pound for the week ended Thursday, May 31. The weekly average was up from
45.27 cents reported last week but down from 47.24 cents reported the corresponding period a year ago.
Daily average quotations ranged from a low of 45.59 cents on Tuesday, May 29 to a high of 46.54 cents on
Thursday, May 31. Spot transactions reported in the Daily Spot Cotton Quotations for the week ending
May 31 totaled 4,842 bales compared with 72,748 last week and 21,297 a year ago. Total spot transactions
for the season were 1,525,231 bales compared to 1,780,882 bales the corresponding week a year ago. The

New York July futures settlement price ended the week at 51.05 cents, compared to 50.09 reported last
week.

Prices are in effect from June 1 through June 7, 2007

Adjusted World Price (AWP) 44.14 ELS Competitiveness Payment 0.00
Loan Deficiency Payment (LDP) 7.86 Coarse Count Adjustment (CCA) 0.00

Source:  Farm Service Agency, FSA, USDA

Southeastern markets. Spot cotton trading was slow. Supplies and demand were moderate. Average
local spot prices were higher.

» A moderate volume of color 41, leaf 3 - :
Crop Condition by Region

and 4, staple mostly 35 and longer, as of 5/27/2007
mike 35-49, strength 27-30, and 100
uniformity 79-81 sold for around 80 1

48.75 cents per pound, FOB car/truck 01
(Rule 5, compression charges paid). 40 . - z
» Mixed lots containing color mostly 31 20 EI_’—‘ o1 o o ° 0
and 41, leaf 3 and 4, staple 35 and 0" _ ‘ o .
Ionger, mike 48-52, Strength 30_33, Georgia North Carolina South Carolina
and uniformity 81-83 sold for around | [ Very Poor m Poor 0 Fair 0 Good m Excellent |
Source: NASS, USDA
47.75 cents, same terms as above.
> A light volume of mostly color 41, leaf 3, staple 35, mike 37-49, strength 26-28, and

uniformity 79-81 sold for 200 to 225 points off New York July futures, FOB car/truck,
Georgia terms (Rule 5, compression charges paid, 30 days free storage).
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Extreme drought conditions expanded throughout the southeastern region. A soaking rain was needed to
relieve drought-stressed cotton and help struggling seedlings achieve a good stand. Scattered showers late
in the period brought moisture to localized areas of coastal Alabama and the Florida panhandle.
Precipitation amounts ranged from one-quarter to around one inch. Some isolated areas in the Carolinas
received up to one-half of an inch of scattered rainfall. Reports indicated that additional cotton acreage may
be lost to soybeans due to dry conditions, preventing seed germination. Insect pressure was moderate to
heavy. Producers monitored infestations and applied insecticides for beet armyworms, false chinch bugs,
grasshoppers, and thrips.

South central markets.  Spot cotton trading was slow. Trading of CCC-loan equities was inactive.
Available supplies were moderate. Demand Crop Condition by Region
was light. Average local spot prices were as of 5/27/2007
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Inquiries from representatives of domestic and foreign mills were light. No sales were reported.
According the NASS Crop Progress report for the week ending May 27, 100 percent of the crop was
planted in Arkansas (91 percent emerged), 100 in Missouri, 99 in Mississippi (90 percent emerged), 98
percent in Tennessee, and 93 percent in Louisiana (83 percent emerged). Squaring was observed in some
of the earliest-planted fields. Conditions were generally dry throughout the mid-south except in Louisiana,
where light but beneficial rain was received early in the period. Soil moisture was rated at 70 percent
adequate in both Louisiana and Missouri. In contrast, soil moisture was rated at only 44 percent adequate
in Arkansas, 22 in Tennessee, and 12 percent in Mississippi. Producers in Louisiana were scouting fields
for plant bugs.

Southwestern markets. Spot cotton trading
was slow in the East Texas/Oklahoma and
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West Texas

» A moderate volume of color 41 and better, leaf mostly 5, staple 36 and longer, and mike 35-49
traded at around 47.25 cents per pound, FOB car/truck (compression charges not paid).
> A light volume of CCC-loan equities traded for no equity up to two cents.
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Planting was in full swing.  Producers took advantage of clear, dry weather conditions earlier in
the period and re-entered previously wet fields and to continue fieldwork. Plants had started to emerge in
earlier-planted fields. Replanting of hail-damaged fields was limited. Daytime temperatures were in the
mid 70s to mid 80s and warmer, dry weather conditions were needed to advance the crop. According to the
NASS Crop Progress report for the week ending May 27, Texas producers had planted 55 percent of the
crop and 9 percent was squaring.
East Texas / Oklahoma

> A light volume of CCC-loan equities traded in Oklahoma at around one and one-third cents per
pound.

» A moderate volume of CCC-loan equities traded in south Texas at around one-third cent.

> A light volume of color 42 and better, leaf 3-5, staple 35, and mike averaging 40.5 traded in
south Texas at around 46.50 cents, FOB warehouse (compression charges not paid).

Planting in Oklahoma was in full swing. Daytime temperatures were in the mid 70s to low 80s. A trace to
approximately one and one-half inches of rain was received. According to the NASS Crop Progress report
for the week ending May 27, 51 percent of the crop in Oklahoma was planted and 31 percent had emerged.
Stands were good and plants were progressing normally along the Gulf Coast region. Plants were entering
the flowering stage and some squares had been reported. Producers applied insecticides to control flea
hoppers. Daytime temperatures were in the low to mid 80s. Rainfall accumulations totaled three inches to
as much as eight inches in some areas. Moisture levels were adequate. Hot, dry weather was needed to
advance the crop to full maturity. Flooding in central Texas was a concern to the industry. Rainfall
accumulations totaled two inches in the Dallas, Texas area and as much as ten inches in areas outside of
Waco, Texas.

Western markets. Spot trading of Upland cotton was inactive in the San Joaquin Valley (SJV). Supplies

were moderate. Demand was moderate due to Percentage of Cotton Planted
increased inquires. Average local spot prices P o »
were higher. No forward contracting was

reported. No domestic or export mill activity
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reported on many of the older plants. Insect pressure was light and easily controlled. Fruit retention levels
were good. Some producers considered replanting while others opted to sell water that was previously
allocated for cotton because it would be more profitable.
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Spot trading of Upland cotton was inactive in the Desert Southwest (DSW). Supplies were light. Demand
was moderate. No forward contracting was reported. No domestic or export mill activity was reported.
Average local spot prices were lower. The crop made good progress. Daytime temperatures were in the mid
90s to low 100s for most of the period. No rain was reported in the cotton-growing regions. According to
the NASS Crop Progress report for the week ending May 27, 97 percent of the crop had been planted.
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American Pima spot cotton trading was inactive. Supplies were light and were mostly in merchants’ hands.
Demand was moderate. Average local prices were steady. No forward contacting was reported. No
domestic or export mill inquires were reported. Reports from local merchants indicated that the crop was
progressing normally. Some fields had entered the squaring stage of development. The crop made good
progress under mostly ideal weather conditions.

Textile mill report. Domestic mill buyers purchased a heavy volume of color 21 and 31, leaf 2 and 3, and
staple 35 for prompt delivery. Buyers for domestic mills booked a moderate volume of color 41, leaf 4,
and staple 34 and longer for June through December 2008 delivery. Mill representatives inquired for a
moderate volume of color 42 and 51, leaf 4, and staple 35 for immediate to nearby fill-in needs. No sales
were reported. Most mills operated on a five-to-seven day schedule. Taiwanese mill agents inquired for a
moderate volume of USDA Green Card Class, color 31 and 41, leaf 3 and 4, and staple 35 and longer for
immediate shipment. Turkish mill buyers inquired for a moderate volume of USDA Green Card Class,
color 41 and better, leaf 4, and staple 33 and longer for June through September shipment. No sales were
reported.

Number of Bales in Certificated Stocks

Stocks as of Awaiting Review Non-Rain Grown
Delivery Points 05/31/2007 Cotton
Galveston 45,482 0 0
Houston 15,059 0 0
Memphis 571,217 5,000 3,013
Greenville 76,068 1,849 0
Total 707,826 6,849 3,013

Sources: USDA, AMS, Cotton Program and New York Board of Trade

Prices received by farmers for upland cotton averaged 45.20 cents per pound in mid May, according to the
National Agricultural Statistics Service, USDA. This compares with 47.30 cents for the entire month of
April and 46.40 cents in May 2006. These prices include cotton delivered against forward contracts.

Average prices received by farmers for upland cotton, in cents per pound, net weight,
United States, crop years 2006-2007

Month 2006 2007 Month 2006 2007

Cents Cents Cents Cents

August 45.80 45.80 February 49.00 48.00

September 47.30 47.30 March 50.40 47.40

October 46.10 46.10 April 48.60 47.30

November 47.60 47.60 May 46.40 45.20 1/

December 49.30 49.30 June 47.70
January 48.60 49.70 July 47.10

Average 47.83 47.37

1/ Mid-month price.

Source: National Agricultural Statistics Service, USDA.




