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Average spot cotton quotations were 91 points lower than the previous week, according to the USDA,
Agricultural Marketing Service’s Cotton Program. Quotations for the base quality of cotton (color 41, leaf
4, staple 34, mike 35-36 and 43-49, strength 26.5-28.4, uniformity 81) in the seven designated markets
averaged 46.70 cents per pound for the week ended Thursday, April 19. The weekly average was down
from 47.61 cents reported last week and 49.39 cents reported the corresponding period a year ago. Daily
average quotations ranged from a high of 47.23 cents on Friday, April 13 to a low of 46.34 cents on
Thursday, April 19. Spot transactions reported in the Daily Spot Cotton Quotations for the week ending
April 19 totaled 52,923 bales compared with 25,477 last week and 13,708 a year ago. Total spot
transactions for the season were 1,122,663 bales compared to 1,688,800 bales the corresponding week a
year ago The New York July futures settlement price ended the week at 51.33 cents compared to 52.81
cents reported last week. The New York May futures settlement price ended the week at 49.15 cents
compared to 51.12 cents reported last week.

Prices are in effect from April 20 through April 26, 2007

Adjusted World Price (AWP) 42.35 ELS Competitiveness Payment 0.00
Loan Deficiency Payment (LDP) 9.65 Coarse Count Adjustment (CCA) 0.00

Source: Farm Service Agency, FSA, USDA

Southeastern markets. Spot cotton trading was slow. Producer offerings were light. Demand was light.
Average local prices were lower.

» A light volume of CCC-forfeited loan cotton, color mostly 31, leaf 3 and 4, staple 34 and
longer, mike 35-49, strength 27-29, and uniformity 80-82 sold for 46.50 cents per pound,
FOB warehouse (compression charges not paid).

> Mixed lots of CCC-forfeited loan cotton, color mostly 31 and 41, leaf 3 and 4, staple 32 and
longer, mike 43-49, strength 25-28, and uniformity 78-80 sold for 44.75 cents, same terms
as above.

A severe weather system moved across the southeast over the weekend bringing much needed precipitation
to most of the region. The soaking rains helped to replenish soil moisture levels. Winds gusting up to 90
mph toppled trees, downed power lines, and caused extensive damage. Several weak tornadoes were
reported in Alabama and Georgia.  Unseasonably cool temperatures delayed planting. Warmer weather
was needed to allow planting activities to expand. Local experts encouraged producers to review pre-
planting and at-planting weed resistance management plans. Glyphosate (Roundup) resistant populations of
Palmer amaranth (Pigweed), first discovered in Georgia in 2005, have also been documented in North and
South Carolina. In Georgia, weed scientists also recommended aggressive management programs to delay
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the spread of tropical spiderwort, another pest weed which has a natural tolerance for glyphosate and other
common herbicides.

South central markets. Spot cotton trading was slow. Available supplies were moderate. Demand was
light. Average local prices were lower. Producer price ideas were higher than what merchants were willing
to bid.  Inquiries from representatives of domestic and foreign mills were light. No forward contracting
was reported. No sales were reported.

» A moderate volume of color mostly 41 and better, leaf 3 and better, staple 32 and longer,
mike 45-52, strength 26-31, and uniformity 79-83 sold at around 48.00 cents per pound, FOB
car/truck (Rule 5, compression charges paid).
> A light volume of CCC-forfeited loan cotton, mostly color 31, leaf 4, staple 35 and longer,
mike 39-49, strength 29-35, and uniformity 80-84 sold at around 44.50 cents, FOB
warehouse (compression charges not paid).
Rain showers brought much-needed moisture to the region. Soil moisture levels were reported to be mostly
adequate. Cool daytime and nighttime temperatures kept soil temperatures below the optimum level for
good seed germination. Most producers prepared equipment for planting within the next week to ten days.
Reports indicated that a total of about one thousand acres of cotton had been planted in a couple of
Louisiana parishes.

Southwestern markets. Spot cotton trading was slow in the East Texas/Oklahoma market and moderate in
the West Texas market. Supplies were heavy. Demand was good for color 41 and better, leaf 4 and better,
staple 33 and longer, and mike 30-49. Average local prices for east Texas/Oklahoma and west Texas were
lower. No forward contracting was reported. No domestic mill or export mill inquiries were reported.

West Texas

» A moderate volume of color mostly 31 and better, leaf 3-5, staple 34 and longer, mike 23-29
(averaging 26.6), with around 75 percent extraneous matter (bark) traded at around 42.75
cents per pound, FOB car/truck (compression charges not paid).

» A large volume of CCC-loan equities traded for one-half of a cent to two cents.

» A heavy volume of CCC-forfeited loan cotton, color mostly 31 and better, leaf 3 and better,
staple 32 and longer, and mike 30-49 traded for 41.00-43.00 cents, FOB warehouse
(compression charges not paid).

» A light volume of CCC-forfeited loan cotton, color mostly 21 and better, leaf 2 and 3, staple
35 and longer, and mike 35-42 traded at around 48.25 cents, same terms as above.

Some producers plowed fields and applied fertilizers and herbicides. Daytime temperatures in the 60s and
70s allowed soil temperatures to increase. A trace to around one-half of an inch of rain was received.
Producers were encouraged by the growing potential this season offered due to record-breaking rains in
March and current soil moisture levels.
East Texas / Oklahoma
» A moderate volume of CCC-loan equities traded in south Texas for one to two cents per
pound.
» Mixed lots containing mostly color 31, 41, 42, leaf 3 and 4, staple 32 and longer, and mike 38-
47 traded in south Texas at around 44.50 cents, FOB warehouse (compression charges not
paid)

» A light volume of CCC-forfeited loan cotton, color 31 and better, leaf 3 and better, staple 31-
34, and mike 41-49 traded in Oklahoma at around 43.75 cents, FOB warehouse (compression
charges not paid).
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Daytime temperatures in the high 50s to mid 60s increased soil temperatures in Oklahoma. Rain
accumulations ranged from one and one-quarter of an inch to over two inches across most of the state.
Daytime high temperatures along the Gulf Coast regions reached the high 80s. A trace of moisture was
received early in the period. Cotton growing conditions were good.

Western markets. Spot cotton trading was inactive in the San Joaquin Valley (SJV). Available producer
supplies were light. Demand was light. Average local prices were lower. No forward contracting or
domestic mill activity was reported. Industry representatives reported that early-planted cotton progressed
normally and entered the four-to-five true leaf stage. No insect problems were reported. Planting gained
momentum. Merchants were busy shipping cotton against previous contracts.

Spot trading of Upland cotton was inactive in the Desert Southwest (DSW). Supplies were moderate.
Demand was steady. Average local prices were lower. A light volume of CCC-loan forfeitures was sold
early in the reporting period. A light volume of forward contracting was reported. Early spring weather
has not provided the required number of heat units to begin planting in eastern Arizona and parts of New
Mexico. Soil temperatures were around 53 degrees at planting depth in New Mexico. Planting gained
momentum through most of Arizona. No insect problems were reported.

American Pima spot cotton trading was inactive. Supplies were light. Demand was moderate. Average
local prices were firm. Foreign mill inquiries were steady. Foreign mills were interested in cheaper-priced,
lower qualities, such as color 3 and low mike cotton. A moderate volume of 2007-crop business to foreign
mills was reported. No forward contracting or domestic mill activity was reported. A moderate volume of
SJV Pima was sold to South America for June through September shipment.

Textile mill report. Domestic mill buyers purchased a heavy volume of color 41, leaf 4, staple 33 and
longer for May through December delivery. Mill buyers purchased a moderate volume of color 42, leaf 5,
staple 35 for nearby delivery. Interest in 2007-crop cotton increased and a moderate volume was booked
for January 2008 through December 2008 delivery. Some mills were operating on an as needed basis and
bought raw cotton as finished product sales were made. Reports indicated that demand for open end yarn
remained good; demand for ring spun yarn was moderate. Agents for Taiwanese mills purchased a
moderate volume of mixed lots containing color mostly 42 and 51, leaf 4 and 5, staple 32 and longer for
June shipment.
Number of Bales in Certificated Stocks

Stocks as of Non-Rain Grown
Delivery Points 04/19/2007 Awaiting Review Cotton
Galveston 45,492 7 0
Houston 15,053 1 0
Memphis 559,165 20,987 28
Greenville 64,034 6,592 0
Total 683,744 27,587 28

Sources: USDA, AMS, Cotton Program and New York Board of Trade.
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USDA ANNOUNCED FEES FOR CLASSING 2007 COTTON CROP

The U.S. Department of Agriculture has announced that fees charged to cotton producers for
classification services will not be changed from the level established for the 2006 crop. The fee paid
by growers for the new crop classing services will continue at $1.85 per bale and will be applicable
for the entire 2007 U.S. cotton crop. This fee is sufficient to recover the estimated costs of
providing the services as required by the Uniform Cotton Classing Fees Act of 1987.

The cotton classing fees were set by a formula stipulated in the Uniform Cotton Classing Fees Act

of 1987, which also required annual adjustments of the fee. Elements of the formula are: estimated
volume of 2007 crop classing by USDA, the rate of inflation, and the level for the operating reserve
fund of the AMS cotton classing program.

Details of the fees was published in the April 19 Federal Register. Comments must be received on
or before May 4. Copies are available from Darryl Earnest, Cotton Program, AMS, USDA, Stop
0224, Room 2639-S, 1400 Independence Ave., SW, Washington, D.C. 20250-0224, Tel (202) 720-
2145, and can be found at www.ams.usda.gov/cotton/rulemaking.htm.
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World market price for Upland cotton, in cents per pound, in effect from 12:01a.m., EST, Friday through midnight, EST, Thursday

2007
Description Mar Mar Mar 30 Apr Apr Apr
16-22 23-29 Apr5 6-12 13-19 20-26
Adjusted world price 1/ 44.06 43.48 43.40 43.38 42.37 42.35
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 7.94 8.52 8.60 8.62 9.63 9.65

1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent.
Source: Farm Service Agency, USDA.

USNE and NE price for Upland cotton, in cents per pound, in effect from 12:01 a.m., EST, Friday through midnight, EST, Thursday

2007
Description Mar Mar Mar 30 Apr Apr Apr
16-22 23-29 Apr5 6-12 13-19 20-26
U.S. Northern Europe price 1/ 62.10 61.50 61.10 61.15 59.50 58.50
Northern Europe price 1/ 60.16 59.89 59.81 59.79 58.78 58.76

1/ Grade 31, staple 35, mike 35-49.

Source: Farm Service Agency, USDA.

New York futures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
'A'and 'B' Index cotton prices in cents per pound

Color 41, Leaf 4, Staple 34 Grade 31 Coarse Far

Date Futures Settlement 7 Market Staple 35 Count Eastern

May 07 Jul 07 Oct 07 Dec 07 Mar 08 Average ‘A" (NE) 1/ | 'B' (NE) 1/ | 'A" Index 1/

Current Current Current
Apr 13 51.37 52.90 55.85 57.75 60.45 47.23 58.75 57.35 57.10
Apr 16 50.38 52.00 54.95 56.80 59.60 46.38 58.90 57.40 57.15
Apr 17 49.73 51.60 54.61 56.45 59.20 46.54 58.75 57.35 57.10
Apr 18 50.16 52.24 55.20 56.99 59.65 46.99 58.40 57.10 56.90
Apr 19 49.15 51.33 54.55 56.32 59.05 46.34 59.00 58.10 57.35

1/ C.I.F. Northern Europe and C.F. Far Eastern price furnished by Cotton Outlook of Liverpool.

U.S. Upland cotton export sales and exports, in running bales, for week and year, marketing years 2005-2006 and 2006-2007

Marketing Years

Description 2005-2006 2006-2007

Through April 13,2006 | Through April 12, 2007

Week Mkt. Year Week Mkt. Year

Outstanding sales - 4,766,700 - 4,158,500

Exports 374,400 9,839,400 246,300 5,907,700

Total export commitments - 14,606,100 - 10,066,200
New sales 200,900 - 803,900 -
Buy-backs and cancellations 19,100 - 8,100 -
Net sales 181,800 - 795,800 -

Sales next marketing year 21,000 417,700 500 419,900

Net Upland sales of 795,800 running bales--a marketing-year high--were two and one-half times the week earlier and two and two-fifths times the
prior 4-week average. The primary buyers were China (489,600 RB), Turkey (108,400 RB), Pakistan (47,400 RB), Indonesia (39,100 RB), and
Taiwan (23,400 RB). Exports of 246,300 RB were 10 percent below the week earlier and 2 percent under the prior 4-week average. The primary
destinations were China (63,000 RB), Turkey (43,800 RB), Indonesia (22,100 RB), Mexico (21,900 RB), Thailand (14,700 RB), Taiwan (13,800
RB), and Peru (11,100 RB). Net American Pima sales of 31,700 RB were mainly for China (13,900 RB), Pakistan (10,000 RB), Japan (2,800 RB)
and Taiwan (2,600 RB). Sales of 6,500 RB for delivery in 2007/08 were for India. Exports of 26,700 RB were primarily to China (6,100 RB),
India (4,000 RB), Pakistan (3,900 RB), and Turkey (3,700 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.
NOTE: Data may not add due to rounding.

April 19, 2007
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Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,
compressed, FOB car/truck.

SOUTHEAST NORTH DELTA SOUTH DELTA DESERT SOUTHWEST
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 51-5 42-4 21-2 31-3 41-4 51-5
4533 4483 4233 44.58 45.33 4458 40.58 43.58 33 4558 44.33 40.08 42.83 4483 4408 41.08 39.83
4733 46.58 43.08 45.08 47.08 46.58 42.33 44.08 34 47.08 46.58 42.08 43.58 4758 46.83 4533 40.58
48.33 47.33 4358 45.08 48.58 46.83 42.83 45.08 35 48.83 46.58 42.58 44.33 53.58 52.58 47.08 41.58
48.33 47.83 43.83 45.33 49.08 4733 42.83 4533 36 49.08 47.08 42.58 44.33 54.18 5343 47.93 41.68
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
43.75  42.75 41.75 41.75 | 4425 4325 4125 40.75 29
4450 43.75 42.50 4225 | 45.00 44.00 42.00 41.50 30
45.00 44.25 43.75 4225 | 4550 4475 43.00 41.50 31
45.75  45.00 44.00 43.25 | 4550 45.00 43.25 4250 32
47.75 47.25 45.50 43.75 | 47.75 4750 4450 43.50 33
49.75  48.00 46.25 4575 | 50.00 4950 46.25 45.00 34 54.33 53.83 46.83 47.33
51.25 49.50 47.50 46.00 | 51.50 50.25 47.25 45.75 35 59.08 58.08 50.33  49.83
52.75 50.25 49.00 46.50 | 52.00 51.25 47.50 47.00 36 62.73 58.13 51.13 50.08
MIKE DIFFERENCES - POINTS PER POUND
SOUTH- NORTH SOUTH E.TX WEST DESERT SJ
EAST DELTA DELTA  OK Mike Ranges TEXAS  SW VALLEY AVG.
-900 24 & Below -900 -1200 -1000
-825 -1000 -1100 -850 25-26 -850  -1000 -938
-425 -650 -750  -600 27-29 -575  -900 -1250 -736
-275 -325 -325  -325 30-32 -350  -425 -550 -368
-150 -125 -125 175 33-34 -200 -275 -350 -200
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-175 -175 -175 -240 50-52 -240 -275 -450 -247
-300 -300 -300  -375 53 & Above -375  -475 -354
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH SOUTH E.TX Grams WEST DESERT  SJ SOUTH- NORTH SOUTH E.TX Unit WEST DESERT  SJ
EAST DELTA DELTA OK per tex TEXAS SW VALLEY AVG. | EAST DELTA DELTA OK TEXAS SW  VALLEY AVG.
-175 18.5-19-4 -175 -175 | -125 -90 -90 -90 | 77 &below | -90 -100 -60 -92
-175 19.5-20.4 -175 -175 -110 -80 -80 -75 78 -75 -90 -50 -80
-425  -300 -275  -150 20.5-21.4 -150  -450 -292 | -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225  -125 21.5-22.4 -125  -300 -229 -25 0 0 0 80 0 0 0 -4
-300 -200 -175  -100 22.5-23.4 -100  -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125  -100 23.5-24.4 -100 -100 -100  -136 0 0 0 0 82 0 0 0 0
-200  -150  -100  -100 24.5-25.4 -100 -100 -100 -121 20 30 30 0 83 0 30 30 20
-50 -25 -25 -50 25.5-26.4 -50 -50 -50 -43 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 26.5-28.4 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 28.5-29.4 0 0 0 0 50 60 60 30 86 & above 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 25 30.5-32.4 25 50 50 43
50 50 50 25 ]32.5 & Above 25 50 50 43
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SE GROWTH AREA DELTA GROWTH AREA TX-OK GROWTH AREA SJV GROWTH AREA
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 51-5
31 50.50 49.00 49.00 47.75
32 51.25 49.50 49.50 48.25
51.00 51.00 50.00 50.00 52.00 51.75 50.75 51.00 33 52.25 50.50 50.50 49.25
53.25 5250 51.00 51.00 53.50 52.75 51.25 51.50 34 54.75 52.50 52.00 50.00 | 67.75 63.75 60.25
5475 53.25 52.00 52.00 54.75 53.75 5175 52.00 35 68.75 65.75 62.25
36 69.75 66.75 62.75

April 19, 2007
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American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse.

1/

AMERICAN PIMA SPOT QUOTATIONS 2/

Color Leaf Staple
44 46 48
1 1 94.75 99.50 99.75
2 94.50 99.25 99.75
3 89.25 93.75 94.50
4
5]
6
2 1 94.25 99.00 99.75
2 93.50 98.50 99.25
3 87.50 92.50 92.75 Mike
4 82.75 88.75 89.50 Range Diff.
5) 26 & Below -1350
6 27-29 -945
3 1 88.75 94.25 95.25 30-32 -550
2 88.25 92.00 94.25 33-34 -395
3 81.00 86.00 87.00 35 & Above 0
4 73.25 78.75 79.75
5) 73.25 76.25 77.50
6
4 1 80.50 85.50 86.50 Strength
2 80.25 85.25 85.75 (Grams per Tex)
3 80.00 85.00 85.00 Range Diff.
4 72.50 78.00 78.00 35.4 and Below -1000
5) 72.50 72.75 72.75 35.5-36.4 -750
6 36.5-37.4 -500
5 1 37.5 and Above 0
2 62.50 69.75 69.75
3 62.50 69.25 69.75
4 62.50 63.75 63.75
5 62.25 63.50 63.50 Extraneous Matter
6 Level Diff.
6 1 Prep
2 51.75 52.00 52.00 1 -610
3 51.75 52.00 52.00 2 -895
4 51.75 52.00 52.00 Other
5) 51.50 51.75 51.75 1 -515
6 51.00 51.25 51.25 2 -835

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.

2/ The current Pima spot quotations are based on spot transaction, bona fide bids and offers, and export sales reported to the USDA, AMS, Cotton Program.
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