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Spot cotton quotations were 98 points lower than the previous week, according to the USDA,
Agricultural Marketing Service’s Cotton Program. Quotations for the base quality of cotton (color 41,
leaf 4, staple 34, mike 35-36 and 43-49, strength 26.5-28.4, uniformity 81) in the seven designated
markets averaged 48.33 cents per pound for the week ending Thursday, February 15. The weekly
average was down from 49.31 cents reported last week and 52.46 cents the corresponding period a year
ago. Daily average quotations ranged from a high of 48.65 cents on Friday, February 9 to a low of
47.93 cents on Wednesday, February 14. This was lowest reported average since November 30, 2006
when the average was 47.28 cents. Spot transactions reported in the Daily Spot Cotton Quotations for
the week ending February 15 totaled 21,222 bales, compared with 27,916 last week and 40,927 a year
ago. Total spot transactions for the season were 817,776 bales compared to 1,427,249 bales the
corresponding week a year ago. The New York May futures settlement price ended the week at 52.23
cents, compared to 52.94 cents reported last week. The New March futures settlement price ended the
week at 53.65 cents, compared to 52.41 cents the previous week.

Adjusted World Price (AWP) 42.61 ELS Competitiveness Payment 0.00
Loan Deficiency Payment (LDP) 9.39 Coarse Count Adjustment (CCA) 0.00

Prices are in effect from Feb 16-Feb 22, 2007
Source: Farm Service Agency, FAS, USDA

Southeastern markets. Spot cotton trading was inactive. Supplies were moderate. Demand was
light. Average local prices were lower. Mixed lots of color mostly 42 and 52, leaf 4 and 5, staple 34
and 35, mike 43-52, strength 26-28, and uniformity 80-83 sold for around 850 points off New York
March futures, FOB warehouse (compression charges not paid). Producer interest in contracting
2007-crop cotton was light. No contracting was reported.

Scattered rain showers brought additional moisture throughout the southeastern region. Severe
thunderstorm and tornado watches were issued for portions of Alabama, southern Georgia, and
Florida. The period ended with clear, cold and windy conditions and below average daytime highs.
Ginning activity rapidly neared completion.

South central markets. Spot cotton trading was slow. Available supplies were moderate. Demand
was light. Average local prices were lower. A light volume of ["Memphis Classing Office set another
2006-crop cotton, color mostly 41 and better, leaf 4 and better, | season record with a total of 4,014,355
staple 34 and longer, mike 37-49, strength 27-32, and | bales classed for the season. This was
uniformity 78-82 traded at around 325 points off NY May Lhei C;”S?C,“t've seesam Ll dMemph'S
futures, FOB car/truck (Rule 5, compression charges paid). A as broken I's previous recorc.

moderate volume of color mostly 51 and better, leaf 5 and better, staple 34 and longer, mike 39-52,
strength 26-34, and uniformity 79-84 traded at around 49.75 cents per pound, same terms as above.
Inquiries from representatives for domestic and foreign mills were moderate. Buyers for domestic
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mills purchased a heavy volume of color 41 and better, leaf 5 and better, staple 35 and longer,
and mike 33-52 for April through December 2007 delivery. Agents for foreign mills purchased a light
volume of color 31 and better, leaf 3 and better, and staple 36 for prompt and nearby shipment. No
sales were reported.

Rain showers dominated the weather pattern in the mid-south. Accumulations ranged from one-
half to one inch in the Memphis territory to about two inches in Mississippi and Louisiana. The
precipitation improved soil moisture conditions. A cold front brought freezing temperatures and light
snow flurries, with no accumulation, to the region late in the period.

Southwestern markets. Spot cotton trading was slow in the East Texas/Oklahoma market and
moderate in the West Texas market. Supplies were heavy. Demand was good for color 31 and better,
leaf 5 and better, staple 34 and longer, and mike 26-33. Average local prices were weak. No forward
contracting was reported. No domestic or export mill inquiries were reported.

West Texas

» A light volume of color 31 and better, leaf mostly 3 and 4, staple 34 and longer, and mike
mostly 21-29 traded in west Texas at around 41.00 cents per pound, FOB car/truck
(compression charges not paid).

> A light volume of 2006 CCC-loan equities traded at around two to four cents.

» A moderate volume of CCC forfeited-loan cotton, color 31 and better, leaf mostly 3 and better,
staple 35 and longer, and mike 35-47 traded at around 48.50 cents, FOB warehouse
(compression charges not paid).

Ginning neared completion. Some fields remain to be harvested on the northern High Plains.
Producers _shredded stalks an_d pre_pared fields for spring planting. ook surpassed the three
Accumulations of snow and ice midweek ranged from one to three | million bale mark for the 3™
inches over most of the area and increased the much needed topsoil | consecutive season.
moisture levels for non-irrigated fields. Outside activities were halted
until fields could support heavy machinery.

East Texas/Oklahoma
» A light volume of color mostly 41, leaf 4 and 5, staple 30 and longer, mike 24-55 (averaging
38.5), and around 62 percent extraneous matter (bark) traded in Oklahoma at around 40.25
cents per pound, FOB car/truck (compression charges not paid).
Producers shredded stalks and prepared fields for spring planting. Light accumulations of rainfall
were received in most of the cotton-growing region.

Planting in the Rio Grande Valley was limited. Beneficial rain amounts ranged from a trace to just over one inch.
The Coastal Bend and Upper Coastal Bend received a trace to one-tenth of an inch.

Western markets. Spot cotton trading was slow in the San Joaquin Valley (SJV). Supplies and
demand were moderate. Average local prices were lower. A heavy volume of
color 31 and 41, leaf 3 and better, and staple 36 and longer was purchased for
domestic use. The central valley received one-half of an inch up to one inch of
rainfall early in the reporting period. Two roller-gins continued to process some
upland cotton. Some fields were being prepared for spring plantings.

Spot trading of Upland cotton was inactive in the Desert Southwest (DSW). Supplies were moderate.
Demand was light. Average local prices were lower. Trace amounts of rainfall were received in
central and southern Arizona. Some areas in eastern Arizona received moisture in the form of rain and
snow. New Mexico and the El Paso, Texas areas received up to one-half of an inch of rainfall. Field
prepping continued.
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American Pima spot cotton trading was slow. Supplies were moderate. Demand was light.
Producer offerings were light. Average local prices were steady. A moderate volume of DSW Pima,
mostly color 2 and better, leaf 2 and better, and staple 46 and longer was sold for around 90.00 cents
per pound, uncompressed, FOB warehouse. Inquiries were steady from foreign mill agents. Ginning
continued in the SJV.

Textile mill. Domestic mill buyers purchased a heavy volume of 2006-crop cotton for April through
December 2007 delivery. Domestic mill buyers also purchased a heavy volume of SJV upland color
31 and 41, leaf 3 and better, and staple 36 and longer for June/July and September/October delivery.
Demand was best for color 41, leaf 5 and better, and staple 33 and longer. Reports indicated that most
mills have covered their immediate-to-nearby raw cotton needs. Mill buyers took advantage of lower
New York futures prices during the period to fix prices on a moderate volume of 2007-crop cotton.
Most mills operated on a five-to-seven day schedule. Inquiries through export channels were
moderate. Mill buyers in Turkey purchased a moderate volume of color 41, leaf 4, and staple 36 for
March shipment. Agents in the Far East inquired for a moderate volume of color 41, leaf 4 and better,
and staple 34 and longer for prompt through nearby shipment.

Number of Bales in Certificated Stocks

Stocks as of Non-Rain Grown
Delivery Points 02/15/2007 Awaiting Review Cotton
Galveston 2,957 1,203 0
Houston 2,603 0 0
Memphis 465,425 88 238
Greenville 38,534 1,144 0
Total 509,519 2,435 238

Sources: USDA, AMS, Cotton Program and New York Board of Trade.

USDA announced special import quota number 34 for upland cotton

The Department of Agriculture's Commaodity Credit Corporation announced on February 15, a special
import quota for upland cotton that permits importation of a quantity of upland cotton equal to one
week’s domestic mill use. The quota will be established on February 22, 2007, allowing importation
of 21,253,330 kilograms (97,616 bales) of upland cotton.

This action is being carried out under the authority of PL 107-171, enacted May 13, 2002, which
requires that a special import quota be determined and announced immediately if, for any consecutive
4-week period, the U.S. Northern Europe price exceeds the Northern Europe price by more than 1.25

cents per pound. This condition was met during the consecutive 4-week period ending February 15.

Quota number 34 will be established as of February 22, 2007, and will apply to upland cotton
purchased not later than May 22, 2007, and entered into the U.S. not later than August 20, 2007. The
quota is equivalent to one week's consumption of upland cotton by domestic mills at the seasonally-
adjusted average rate for the period August 2006 through October 2006, the most recent three months
for which data are available.
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The following information was excerpted from the Cotton and Wool Situation and Outlook
Report, released February 12, by the Economic Research Service, USDA: The latest U.S.
Department of Agriculture (USDA) cotton supply and demand estimates for 2006/07 projected a
record foreign cotton mill use for the eighth consecutive season. Over this period, foreign mill use
had increased 42 million bales from 1998/99 to nearly 116.4 million this season. While U.S. cotton
mill use had declined 5.4 million bales during the period, foreign mill use had expanded significantly
to meet the global demand for cotton textile and apparel products.

In particular, China’s cotton mill use has been rising at remarkable rates and was projected at 50
million bales in 2006/07, nearly double the total of just 5 years ago. Although China accounted for
much of the gain in foreign mill use over the period, other foreign mill use had increased nearly 6
million bales to 66 million. China’s share of total foreign mill use had grown considerably as well,
rising from 30 percent in 2001/02 to an estimated 43 percent in 2006/07.

U.S. Cotton Supply and Demand Overview
The U.S. cotton crop for 2006/07 remained estimated at 21.7 million bales (upland at nearly 21
million and extra-long staple (ELS) at 756,000 bales), compared with the 2005/06 record of 23.9
million. Based on the latest Cotton Ginnings report, ginnings were about 97 percent complete by the
beginning of February, with about 21.1 million bales ginned. The USDA will release the final 2006/07
ginnings as well as the final upland and ELS production estimates on May 11th.

Based on this production estimate and the current estimates for beginning stocks (6.1 million
bales) and imports (25,000 bales), the 2006/07 U.S. cotton supply was forecast at 27.8 million bales,
5.5 percent below last season’s record. Meanwhile, total demand this season was projected to decline
to 19.5 million bales, the lowest level in 4 years. As a result, 2006/07 ending stocks were forecast to
rise 37 percent, to 8.3 million bales.

Export Projection Revised; Mill Use Estimate Unchanged
U.S. cotton mill use remained estimated at 5 million bales in February. Based on data from the
Commerce Department, the seasonally adjusted annualized rate of mill use had averaged just above 5
million bales for the August through December period. Actual cotton mill use for the comparable
period was running about 400,000 bales below 2005/06, a year in which cotton mill use reached 5.9
million bales. In 2006/07, cotton was currently estimated about 15 percent below last season and at
the lowest level since 1931/32.

Textile Trade Falls in November

U.S. textile imports during November 2006 totaled 1.6 billion pounds, 12 percent below October but 2
percent above a year ago. Lower imports occurred for all major fibers, except linen. Manmade fiber
shipments declined 18 percent from the previous month, to 591 million pounds. Imports of apparel
and home furnishings dropped in November, more than offsetting slight increases in floor coverings
and yarn, thread, and fabric. Apparel shipments declined 22 percent (127 million pounds) from
October. Cotton textile imports, at 905 million pounds, fell 9 percent from the previous month but
were 4 percent above November 2005. Textile imports during January through November 2006 were
18.3 billion pounds, 3 percent (584 million pounds) above the comparable period of 2005. Similarly,
cotton textile imports during the first 11 months of 2006 totaled 10.2 billion pounds, 4 percent (411
million pounds) above a year earlier.

U.S. textile exports for November were 360 million pounds, 12 percent below October and 15
percent below a year ago. Exports for the latest month declined for all major fibers and all end-uses.
Cotton textile exports, at 177 million pounds, were 9 percent below October and 4 percent below a
year ago. Cumulative textile exports for January through November reached only 4.4 billion pounds,
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7 percent (335 million pounds) below the same period in 2005. Similarly, cotton textile exports
during the first 11 months of 2006 declined 3 percent (68 million pounds), to 2.1 billion pounds.
Overall, the textile trade deficit during January through November 2006 climbed to 13.9 billion
pounds, compared with 13.0 billion a year ago. Likewise, the cotton deficit reached 8.0 billion pounds
in 2006, compared with 7.6 billion for the same period of 2005. Cotton products accounted for 58
percent of the total U.S. textile trade deficit, the same share as a year ago.

World Cotton Consumption Expands as China Grows

World cotton consumption in 2006/07 was expected to increase by nearly 5 percent, largely on the
strength of continued gains in China. At 121 million bales, world cotton consumption was expected to
exceed world cotton production of 116.6 million bales (or 119.5 million bales of production including
the unexplained residual). In 2006/07, world cotton production is about 2 million bales higher than it
was in 2005/06, but world trade was expected to fall. As with consumption, China accounted for most
of the expected change, with world trade falling 3.5 million bales--to 40 million--and China’s imports
falling 3.8 million bales--to 15.5 million.

A similar decline was expected for U.S. cotton exports, down 3.5 million bales in 2006/07, to
14.5 million. Total U.S. cotton export sales have been relatively slow during the first half of 2006/07,
and the decline from a year earlier was almost entirely attributable to reduced sales to China. At the
same time, China’s volume of cotton textile exports to the United States has stagnated, in marked
contrast with the extraordinary gains achieved in 2005, the first year without the import quotas
implemented through the Multifiber Arrangement (MFA). Textile safeguards put in place by the
United States probably played a role in slowing the growth of China’s exports to the United States,
but they do not seem to have reduced China’s total cotton textile exports. This suggests that their
effect on U.S. cotton export sales to China has also been very limited, and that other factors account
for the decline.

China’s Textile Exports Support Cotton Consumption Gains
Total U.S. cotton textile net imports grew by only an estimated 2 percent in calendar year 2006, to the
equivalent of 17.4 million bales of cotton consumption by textile mills. China’s exports to the United
States grew only one percent, to 4.1 million bales. However, China’s net exports to all destinations
rose 21 percent in calendar year 2006, for the second consecutive year. At 35 million bales, the mill
use equivalence of China’s net cotton textile exports equaled almost 30 percent of the world’s entire
cotton consumption.

China maintained its cotton textile export growth through exports to other markets, including
Japan, South Korea, and the European Union (EU). However, some of China’s gains came in markets
that more typically export textiles to the United States and the EU. Out of China’s $28 billion increase
in net textile exports in calendar year 2006, Romania reported the largest increase of any country, $4.4
billion. Similarly, Bulgaria had the largest percentage gain of any major market, up nearly 1,400
percent, a $1.2 billion increase. Hong Kong and Turkey reported increases of $3.1 billion and $1.4
billion.

China’s shipments to these textile exporters probably helped them increase exports to the
United States and the EU, by substituting for local consumption of domestic textile output as well as
through more obvious means like transshipment with varying degrees of additional value-added.

For U.S. cotton exports, the important question is whether China will resume significant cotton
imports to support its increased textile exports. This hinges, in part, on the level of domestic
production (up 4.7 million bales in 2006/07) and consumption of cotton textiles by China’s
consumers. The latter was unknown, although continued strong economic growth in China suggests
domestic cotton textile consumption should also be growing. China’s quota policy and the availability
of cotton from other exporters like India were also factors and have played a role in reducing
expectations for China’s cotton imports in 2006/07.
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USDA Announces Second 2006-Crop and Final 2005-Crop Counter-Cyclical Payments
The U.S. Department of Agriculture announced on Monday, February 12, it will began issuing $555
million in second partial counter-cyclical payments (CCPs) to producers with 2006-crop upland cotton
or peanut base acreage enrolled in the Direct and Counter-cyclical Payment Program (DCP). USDA
will also issue $55 million in final CCPs for eligible producers with 2005-crop rice base.

Producers are eligible for CCPs when effective prices fall below target prices as specified in the
2002 Farm Bill. The effective price equals the direct payment rate plus the higher of either: (1) the
national average market price received by producers during the marketing year; or (2) the national
average loan rate for the commodity. USDA calculates CCPs based on historical base acreage and
payment yields, not current production.

Second Advance 2006-crop Counter-cyclical Payment Rates
*  The 2002 Farm Bill allows producers to receive CCPs in three instaliments:
*  The first in October (up to 35 percent of the total projected rate);
*  The second in February (up to 70 percent of the total projected rate, less any amount previously
received); and
*  The final payment after the end of the marketing year (less any amount previously received),
which varies by commodity.

USDA issued 2006-crop first partial payments based on projected CCP rates in October 2006 for
producers with upland cotton or peanut base. USDA bases the second partial payment rates for 2006
on supply, demand and price forecasts from USDA’s World Agriculture Supply and Demand
Estimates, released on Feb. 9, 2007.

Overpayments
The 2002 Farm Bill requires that any overpayments to producers must be repaid. If not repaid,
USDA will deduct overpayments from any DCP payments received after the final payments are
determined.

The U.S. Department of Agriculture’s Commodity Credit Corporation (CCC)
announced interest rates for February 2007. The CCC-borrowing rate-based charge is
5.000 percent for February 2007, unchanged from January 2007. For 1996 and
subsequent crop year commaodity and marketing assistance loans, the interest rate for
loans disbursed during February 2007 is 6.000 cents, unchanged from January 2007.

The interest rate for farm storage facility loans approved for February 2007 is 4.625
percent, up from 4.500 percent in January 2007.

The maximum discount rate applicable for February 2007 Tobacco Transition
payment Program is 10.0 percent, unchanged from January 2007. This is based on the
8.25 prime rate plus 2 percent, rounded to the nearest whole number.




Average prices received by farmers for upland cotton, in cents per pound, net weight,
United States, crop years 2005-2006

Month 2005 2006 Month 2005 2006
Cents Cents Cents Cents

August 53.70 45.80 February 38.30 49.00
September 44.30 47.30 March 40.30 50.40
October 48.50 46.10 April 41.40 48.60
November 48.50 47.60 May 39.60 46.80
December 47.90 49.30 June 41.90 47.70
January 38.50 48.60 July 41.10 47.10
Average 43.67 47.79

1/ Mid-month price.

Source: National Agricultural Statistics Service, USDA

American Pima classing for the week ending February 15 totaled 695,194 bales. Reports indicate a
total of 619,741 bales classed in California, 41,516 in Texas, 21,142 in New Mexico, and 12,795
bales in Arizona.

American Pima Classing Report
(Week ending February 15)

Arizona California New Mexico Texas
Grade 2 & better 94.20% 85.70% 79.20% | 75.60%
Grade 3 3.80% 12.90% 20.40% | 23.30%
Uniformity Avg 85.2 85.2 84.9 84.9
Micronaire Avg 41.0 40.0 39.0 39.0
Strength Avg 39.1 40.3 38.4 38.2

Source: USDA, AMS, Cotton Program
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Loan Activity - 2006 Crop Year
Warehouse Stored Cotton

Form A

Month and Year Month/Year  Loans Made Loans Repaid Outstanding
Loans Made Loans Mature Bales Bales Bales
Aug-2007 May-2007 259 259
Sep-2006 Jun-2007 148,590 40,781 107,809
Oct-2006 Jul-2007 968,609 140,180 828,429
Nov-2006 Aug-2007 1,245,316 127,909 1,117,407
Dec-2006 Jul-2007 28 28
Dec-2006 Sep-2007 997,325 34,353 962,972
Jan-2007 October-07 664,922 20,451 644,471

Total 4,025,049 363,674 3,661,375

Source: Farm Service Agency, FSA, USDA

Loan Activity - 2006 Crop Year
Warehouse Stored Cotton

Form G
Month and Year Month/Year  Loans Made Loans Repaid Outstanding
Loans Made Loans Mature Bales Bales Bales
Aug-06 May-2007 131,422 67,276 64,146
Sep-2006 Jun-2007 875,003 311,328 563,675
Oct-2006 Jul-2007 3,027,781 1,022,394 2,005,387
Nov-2006 Aug-2007 4,098,348 1,264,128 2,834,220
Dec-2006 Sep-2007 3,444,604 463,124 2,981,480
Jan-2007 October-07 1,831,892 34,701 1,797,191
Total 13,409,250 3,162,951 10,246,299

Source: Farm Service Agency, FSA, USDA

Loan Activity - 2006 Crop Year
Warehouse Stored Cotton
Form A and Form G

Month and Year Month/Year  Loans Made Loans Repaid Outstanding
Loans Made Loans Mature Bales Bales Bales
Aug-2006 May-2007 131,681 67,279 64,402
Sep-2006 Jun-2007 1,023,793 352,109 671,684
Oct-2006 Jul-2007 3,996,390 1,162,574 2,833,816
Nov-2006 Aug-2007 5,343,664 1,392,037 3,951,627
Dec-2006 Jul-2007 28 28
Dec-2006 Sep-2007 4,441,929 497,477 3,944,452
Jan-2007 October-07 2,496,814 55,152 2,441,662
Total 17,434,299 3,526,625 13,907,674

Source: Farm Service Agency, FSA, USDA
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Cotton: Price per pound and value of production by type, state, and United States, 2004-2006

Price per pound Value of Production 1/
Type and State 2004 2/ | 2005 | 2006 3/ 2004 /2 | 2005 | 2006 3/
Dollars 1,000 Dollars

Upland
Alabama 0.406 0.487 0.457 158,632 198,228 149,165
Arizona 0.444 0.516 0.525 154,086 152,323 143,640
Arkansas 0.411 0.470 0.488 412,118 496,771 599,654
California 0.516 0.604 0.572 443,347 308,765 211,411
Florida 0.464 0.480 0.459 24,276 31,104 33,048
Georgia 0.428 0.488 0.489 369,176 501,274 523,426
Kansas 0.396 0.473 0.468 13,439 19,911 31,450
Louisiana 0.414 0.470 0.474 175,867 247,709 284,400
Mississippi 0.410 0.461 0.471 461,693 475,088 474,768
Missouri 0.410 0.467 0.464 163,344 193,674 219,379
New Mexico 0.480 0.540 0.470 26,035 27,994 20,304
North Carolina 0.437 0.458 0.451 285,274 315,910 281,424
Oklahoma 0.396 0.473 0.470 57,594 81,280 42,864
South Carolina 0.430 0.490 0.500 80,496 96,432 108,000
Tennessee 0.405 0.469 0.474 191,290 252,585 307,152
Texas 0.402 0.464 0.465 1,493,510 1,879,757 1,339,200
Virginia 0.380 0.455 0.417 29,439 39,967 31,625
United States 0.416 0.477 0.473 4,539,616 5,318,772 4,800,910

American Pima
Arizona 1.230 1.180 1.030 3,306 3,965 6,427
California 1.280 1.260 1.040 419,635 337,478 339,456
New Mexico 1.140 1.100 0.950 10,397 11,616 9,576
Texas 1.130 1.120 0.960 20,611 23,386 19,354
United States 1.268 1.244 1.030 453,949 376,445 374,813

All U. S. 0.447 0.497 0.496 4,993,565 5,695,217 5,175,723

Cottonseed: Marketing year average prices and values of production, by states, 2004-2006

Price per Ton Value of Production
Type and State 2004 | 2005 | 2006 20041/ | 2005 | 2006 2/
Dollars 1,000 Dollars
Upland
Alabama 91.00 81.50 93.00 25,662 22,413 22,227
Arizona 163.00 134.00 168.00 49,161 35,175 37,464
Arkansas 99.50 90.00 100.00 73,033 69,390 92,300
California 150.00 146.00 185.00 135,300 86,724 97,865
Florida 86.00 75.00 92.50 3,010 3,083 4,348
Georgia 85.00 74.00 93.00 47,600 54,464 69,192
Kansas 85.50 83.00 109.00 2,223 2,548 5,668
Louisiana 102.00 87.50 97.00 30,090 31,850 41,225
Mississippi 93.50 84.00 93.50 75,174 61,824 68,629
Missouri 91.50 78.00 94.50 24,522 22,230 32,319
New Mexico 118.00 108.00 173.00 6,195 4,860 6,747
North Carolina 96.00 82.00 91.50 42,912 38,458 39,345
Oklahoma 76.00 72.00 98.00 8,588 9,144 6,762
South Carolina 90.50 77.00 85.00 8,507 9,394 12,410
Tennessee 99.50 85.50 102.00 33,432 33,003 47,532
Texas 104.00 101.00 117.00 301,080 289,739 254,124
Virginia 119.00 88.00 92.00 6,307 5,201 4,784
United States 107.00 96.00 110.00 872,796 779,500 842,941

1/ Value based on 480-Ib net weight bale. 2/ Based on marketings and monthly prices received from Aug 1, 2006-Dec 31, 20!

Source: Agricultural Statistics Board, NASS, USDA
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World market price for Upland cotton, in cents per pound, in effect from 12:01a.m., EST, Friday through midnight, EST, Thursday

2006-2007
Description Jan Jan Jan 26 Feb Feb Feb
12-18 19-25 Feb 1 2-8 9-15 16-22
Adjusted world price 1/ 44.25 44.34 44.07 43.80 43.65 42.61
Coarse count adjustment 0.00 0.00 0.00 0.00 0.00 0.00
Loan Deficiency Payment (LDP) 7.75 7.66 7.93 8.20 8.35 9.39

1/ Color 41, leaf 4, staple 34, mike 35-36 & 43-49, strength readings of 26.5-28.4 grams per tex, length uniformity of 81 percent.
Source: Farm Service Agency, USDA.

USNE and NE price for Upland cotton, in cents per pound, in effect from 12:01 a.m., EST, Friday through midnight, EST, Thursday

2006-2007
Description Jan Jan Jan 26 Feb Feb Feb
12-18 19-25 Feb 1 2-8 9-15 16-22
U.S. Northern Europe price 1/ 63.15 63.20 62.85 62.25 62.05 60.65
Northern Europe price 1/ 60.35 60.44 60.17 59.90 59.75 58.71

1/ Grade 31, staple 35, mike 35-49.
Source: Farm Service Agency, USDA.

New York futures contract settlement, designated spot market average for color 41, leaf 4, staple 34, and
'A'and 'B' Index cotton prices in cents per pound

Color 41, Leaf 4, Staple 34 Grade 31 Coarse Far

Date Futures Settlement 7 Market Staple 35 Count Eastern

Mar 07 May 07 Jul 07 Oct 07 Dec 07 Average ‘A" (NE) 1/ | 'B' (NE) 1/ | "A" Index 1/

Current Current Current
Feb 9 52.76 53.36 54.33 56.60 58.00 48.65 58.70 56.60 57.35
Feb 12 52.24 52.78 53.74 56.00 57.40 48.28 59.05 56.90 57.65
Feb 13 52.59 52.75 53.79 55.80 57.28 48.53 58.75 56.75 57.30
Feb 14 51.76 51.75 52.80 55.20 56.59 47.93 58.75 56.75 57.30
Feb 15 53.65 52.23 53.03 55.54 56.88 48.27 58.30 56.10 56.95

1/ C.I.F. Northern Europe and C.F. Far Eastern price furnished by Cotton Outlook of Liverpool.

'U.S. Upland cotton export sales and exports, in running bales, for week and year, marketing years 2005-2006 and 2006-2007

Marketing Years

Description 2005-2006 2006-2007
Through February 9, 2006 | Through February 8, 2007

Week Mkt. Year Week Mkt. Year

Outstanding sales - 5,895,100 - 3,195,100

Exports 327,300 6,125,300 179,400 3,815,900

Total export commitments - 12,020,400 - 7,011,000
New sales 437,100 - 301,100 -
Buy-backs and cancellations 6,500 - 2,700 -
Net sales 430,600 - 298,400 -

Sales next marketing year 6,000 234,500 8,500 269,400

Net Upland sales of 298,400 running bales were 27 percent above the week earlier and 32 percent over the prior 4-week average. The primary
buyers were China (82,500 RB), Turkey (68,100 RB), Peru (24,500 RB), Vietnam (17,900 RB, including 8,000 RB switched from China),
Thailand (17,200 RB), and Taiwan (14,100 RB). Sales of 8,500 RB for delivery in 2007/08 were mainly for Mexico (4,100 RB). Exports of
179,400 RB were 12 percent above the week earlier and 15 percent over the prior 4-week average. The primary destinations were Turkey (50,100
RB), China (23,000 RB), Indonesia (22,900 RB), Mexico (19,700 RB), and Peru (12,300 RB). Net American Pima sales of 18,200 RB were
mainly for China (9,900 RB) and India (5,100 RB). Decreases were reported for Belgium (2,000 RB). Exports of 22,800 RB--a marketing-year
high--were primarily to China (5,900 RB), India (4,900 RB), Pakistan (4,500 RB), and Taiwan (3,800 RB).

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA.
NOTE: Data may not add due to rounding.
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Spot quotations are in cents per pound for cotton equal to the Official Standards, net weight, in mixed lots,
compressed, FOB car/truck.

SOUTHEAST NORTH DELTA SOUTH DELTA DESERT SOUTHWEST
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 51-5 42-4 21-2 31-3 41-4 51-5
47.73 4723 4473 46.98 47.23 46.48 4248 45.48 33 4723 46.23 41.98 44.73 46.73 4598 4298 41.73
49.73 48.98 4548 47.48 48.98 48.48 44.23 4598 34 48.98 48.48 43.98 45.48 49.48 48.73 4723 4248
50.98 49.73 4598 47.48 51.48 49.23 4473 46.98 35 51.73 48.98 44.48 46.23 55.48 54.48 48.98 43.48
50.98 50.23 46.23 47.73 51.98 49.73  44.73  47.23 36 51.98 49.48 44.48 46.23 56.08 55.33 49.83 43.58
EAST TEXAS-OKLAHOMA WEST TEXAS SAN JOAQUIN VALLEY
21-2 31-3 41-4 42-4 21-2 31-3 41-4 42-4 Staple 21-2 31-3 41-4 32-3
4575 4475 43.75 43.75 | 45.75 44775 4275 42.25 29
46.50 45.75 44.50 4425 | 4650 4550 4350 43.00 30
47.00 46.25 45.75 4425 | 47.00 46.25 4450 43.00 31
47.75 47.00 46.00 4525 | 47.00 46.50 44.75 44.00 32
49.75  49.25 47.50 4575 | 49.25 49.00 46.00 45.00 33
51.75 50.00 48.25 47.75 | 51.50 51.00 47.75 46.50 34 56.23 55.73 48.73  49.23
53.25 51.50 49.50 48.00 | 53.00 52.00 49.00 47.25 35 60.98 59.98 52.23 51.73
54.75 52.25 51.00 48.50 | 53.50 53.00 49.25 48.50 36 64.63 60.03 53.03 51.98
MIKE DIFFERENCES - POINTS PER POUND
SOUTH- NORTH SOUTH E.TX WEST DESERT SJ
EAST DELTA DELTA  OK Mike Ranges TEXAS  SW VALLEY AVG.
-950 24 & Below -925  -1200 -1025
-825 -1000 -1100  -875 25-26 -875  -1000 -946
-425 -650 -750  -600 27-29 -550  -900 -1250 -732
-275 -325 -325  -325 30-32 -300  -425 -550 -361
-150 -125 -125 -175 33-34 -150 -275 -350 -193
0 0 0 0 Base 35-36 0 0 0 0
0 25 25 15 37-42 15 25 25 19
0 0 0 0 Base 43-49 0 0 0 0
-200 -175 -175 -240 50-52 -240 -275 -450 -251
-300 -300 -300  -375 53 & Above -375  -475 -354
STRENGTH DIFFERENCES UNIFORMITY DIFFERENCES
SOUTH- NORTH SOUTH E.TX Grams WEST DESERT  SJ SOUTH- NORTH SOUTH E.TX Unit WEST DESERT  SJ
EAST DELTA DELTA OK per tex TEXAS SW VALLEY AVG. | EAST DELTA DELTA OK TEXAS SW  VALLEY AVG.
-175 18.5-19-4 -175 -175 | -125 -90 -90 -90 | 77 &below | -90 -100 -60 -92
-175 19.5-20.4 -175 -175 -110 -80 -80 -75 78 -75 -90 -50 -80
-425  -300 -275  -150 20.5-21.4 -150  -450 -292 | -100 -70 -70 -60 79 -60 -80 -40 -69
-350 -250 -225  -125 21.5-22.4 -125  -300 -229 -25 0 0 0 80 0 0 0 -4
-300 -200 -175  -100 22.5-23.4 -100  -150 -171 0 0 0 0 Base 81 0 0 0 0
-250 -175 -125  -100 23.5-24.4 -100 -100 -100  -136 0 0 0 0 82 0 0 0 0
-200  -150  -100  -100 24.5-25.4 -100 -100 -100 -121 20 30 30 0 83 0 30 30 20
-50 -25 -25 -50 25.5-26.4 -50 -50 -50 -43 30 40 40 10 84 10 40 40 30
0 0 0 0 Base 26.5-28.4 0 0 0 0 40 50 50 20 85 20 50 50 40
0 0 0 0 28.5-29.4 0 0 0 0 50 60 60 30 86 & above 30 60 60 50
25 25 25 25 29.5-30.4 25 25 25 25
50 50 50 25 30.5-32.4 25 50 50 43
50 50 50 25 ]32.5 & Above 25 50 50 43
LANDED MILL QUOTATIONS - GROUP 201 MILL POINTS
Cents per pound, even running lots, mike 35-49, strength 23.5 or more grams per tex, net weight, prompt shipment, delivered brokerage included.
Quotations for group 200 mill points are slightly higher and for Alabama, Georgia and east Tennessee mills are slightly lower.
SE GROWTH AREA DELTA GROWTH AREA TX-OK GROWTH AREA SJV GROWTH AREA
31-3 41-4 51-5 42-4 31-3 41-4 51-5 42-4 Staple 31-3 41-4 32-3 42-4 31-3 41-4 51-5
31 49.75 48.75 48.75 47.25
32 50.25 49.25 49.00 47.75
52.00 5150 51.00 51.00 52.25 52.00 5150 51.50 33 52.00 50.25 50.25 48.75
5350 53.25 52.00 52.00 54.00 5350 5225 52.25 34 5450 52.00 51.75 49.75 | 68.25 64.25 60.75
55,50 54.25 5325 53.25 55.75 54.75 53.00 53.00 35 69.25 66.25 62.75
36 70.25 67.25 63.25
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American Pima quotations are for cotton equal to the Official Standards, net weight, in mixed lots, UD Free, FOB warehouse. 1/

AMERICAN PIMA SPOT QUOTATIONS 2/

Color Leaf Staple
44 46 48
1 1 98.75 103.50 103.75
2 98.50 103.25 103.75
3 93.25 97.75 98.50
4
5]
6
2 1 98.25 103.00 103.75
2 97.50 102.50 103.25
3 91.50 96.50 96.75 Mike
4 86.75 92.75 93.50 Range Diff.
5) 26 & Below -1350
6 27-29 -945
3 1 92.75 98.25 99.25 30-32 -550
2 92.25 96.00 98.25 33-34 -395
3 85.00 90.00 91.00 35 & Above 0
4 77.25 82.75 83.75
5) 77.25 80.25 81.50
6
4 1 84.50 89.50 90.50 Strength
2 84.25 89.25 89.75 (Grams per Tex)
3 84.00 89.00 89.00 Range Diff.
4 76.50 82.00 82.00 35.4 and Below -1000
5) 76.50 76.75 76.75 35.5-36.4 -750
6 36.5-37.4 -500
5 1 37.5 and Above 0
2 66.50 73.75 73.75
3 66.50 73.25 73.75
4 66.50 67.75 67.75
5 66.25 67.50 67.50 Extraneous Matter
6 Level Diff.
6 1 Prep
2 55.75 56.00 56.00 1 -610
3 55.75 56.00 56.00 2 -895
4 55.75 56.00 56.00 Other
5) 55.50 55.75 55.75 1 -515
6 55.00 55.25 55.25 2 -835

1/ Pima spot quotations for color-leaf-staple combinations not quoted will be included as sales of those qualities which are reported.

2/ The current Pima spot quotations are based on spot transaction, bona fide bids and offers, and export sales reported to the USDA, AMS, Cotton Program.
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